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DIVISION CONTROL FINANCIERO VALORES
Nro Inserip 184y

THE WORLDWIDE
BUSINESS FORMULA

Santiago, 6 de septiembre de 2018

Senor

Joaquin Cortez Huerta

Presidente

Comision para el Mercado Financiero
Avda. Libertador Bernardo O’Higgins 1449
Presente

De nuestra consideracion:

En cumplimiento a lo indicado por esa Comision para el Mercado Financiero, adjuntamos la copia de presentacion
que fue presentada en el Investor Day de la Compariia el 5 de septiembre de 2018 en la Bolsa de Nueva York.

Saludamos muy atentamente a usted,

SOCIEDAD QUIMICA Y MINERA DE CHILE S.A.

cc: Bolsa de Comercio de Santiago (via ebox)
Bolsa de Valores de Valparaiso
Bolsa Electronica de Chile
Archivo

SQM

El Trovador 4285, Piso 10
Las Condes, Santiago, Chile
Tel: (56 2) 2425 2485

Fax: (56 2) 2425 2493
WWW.sgm.com
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02.

03.

04.

INVESTOR
DAY
PROGRAM

Patricio de Solminihac
CEO

Ricardo Ramos
CFO

Gerardo lllanes
VP Finance & IR

Q&A

Presentation is available
on our website www.sgm.com

WWW.Sqm.com
2018

LAETTOT

a






OUR
HISTORY

1926

Maria Elena begins
operations using the
Guggenheim Method

1968
SQM is incorporated

1993
Listing of ADR Program on New
York Stock Exchange

SQM begins developing the
Salar de Atacama

1997

Lithium carbonate
production begins

2014

Lean methodology adoption
begins company-wide

Z SQM

1993-2018
Celebrating 25 years
listed on the NYSE
2018
New agreement with CORFO; announcement of

lithium capacity expansion in Chile from 48k MT/year to
180k MT/year over next few years

WWW.S¢m.com
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1830

Commercial exploitation of the
caliche ore deposits in narthern
Chile began

~

1951

SOM constructs crystalized nitrates
plant in Coya Sur

Crops thrive on

ool
g % %‘rﬁ\t’ PO

CONTAINING VITAL ELEMENTS

1986

Production of potassium nitrate
begins

S FERIILIZATION OF §

(IRANGE JREES 7

: . .“:

1996

SQM begins iodine production
in Nueva Victoria

2005

Lithium hydroxide
production begins

2017

Joint venture with Kidman resources to
develop the Mt. Holland Lithium
Project in Australia

(B o

Celebrating its 50th
anniversary



THE WORLDWIDE

CORPORATE STRATEGY

Be a global company with people committed to excellence, dedicated to
the extraction of minerals and selectively integrated in the production and
sale of products for the industries essential for human development

g O

L] —

Ensure Consolidate a culture Significantly Maximize the Successfully

availability of key of lean operations increase nitrate margins of each developand

resources (M1 excellence) sales for all its blsiness line implementall
reQUired to throughout the applications, and through lithium expansion
supportcurrent organization, ensure appropriate projects, acquire

goals for medium including operations, consistency with pricing strategy more assets to
and long-term sales and support the iodine sales complement our
business growth areas strategy current portfolio

Strengthen the organizational structure to support the development of the strategic
plan, focusing on the development of critical capabilities and the application of the
corporate values of excellence, integrity and safety

Develop and actively manage a robust risk control and mitigation process,
while fousing on sustainable operations and the environment

Improve our stakeholder management to establish links with the community, and
communicate to Chile and the world our contribution to industries essential for human
development

www.sgm.com
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SUSTAINABILITY & INNOVATION

As & result of Lean M1 Operaticns, in May 2018

the po-t of Tocopilla shippez 2 5@9@@@ EVHT

setting a new <hipp ng record

I CONTRIBUTHON TO: GROGSSPROFIT  REVENUES

34%

2004

24

WAMALSET.COMm

b

In 2017 S2M and the Aylu Wine Program worked
with farmers a1d the irdigenou: Azsaciation to

produze over 735@@‘ bottles ofwirein the

Salar de Atazama
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GROSS FROFIT REVEMUES

'\ PrOCUCES

Approxi—atsly 15% of our emplovess are | = = of the ene gy rec ui~ad Tor our
wormen, i ore than double the average inthe | operztions is solar
Chitean m ning Ind sty
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SUSTAINAEILITY & INNOVATION

Bast szfety record ove-the last 122 mentas
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Solar Salts
2017 Recap (KNO;, NaNO5)

W realet voliries LTM CONTRIBUTION O:  GROSS PROFIT
exp=cted 100,000
MT

L0
O 70

REVENUES

« Market growth coming from solar salts for CSP
fconcentrated solar power) projects

« Goal fo~ 2020 volumes to reach 200,000 MT

SUSTAINABILITY & INNOVATICON

Cver 61,000 hours of training completed in 201€.

Important geographical growth related to the use of s ar salts: Spain, USA, South Africa,
Morocco, Israel, Chile, UAE, Saudi Arabia and cthers.

WWW.Sqm.com
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6%

30%

o - LTMCCNTRIBUTION TO: | GROSS PROFIT  REVENUES

LA Ny
Ok 1M 124 (L)

T i

SUSTAINABILITY & INNOVATION

Will oe able to almost & uad iprBgE lithium , Continued development of ﬂaﬁ’g@agﬁaﬁe
production without extracting more brine from % lithium projects in Chile and abroad

the Salar de Atacama




CORFO & CONTRACT
NEGOTIATIONS
IN THE FUTURE

Agreement reached with CORFO to maintain the lease through 2030
Total production quota: 2.2 million MT of LCE
New rent scheme became effective April 10, 2018

Major investments and expansions in Chile

CORFO RENTAL FEE (LITHIUM CARBONATE)

45%
40%
35%
&
v 30% =
e &
% 25% —
(&)
X 20% s
F 15% P
g
10%

2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
Li,CO; Price, USS/kg

=—=Rental Fee, contract % of price - RenTal Fee, weighted average %

WWW.sgm.com
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WESTERN
AUSTRALIA
LITH80n%
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GROSS
PROFIT
EVOLUTION

2010-2014: lodine boom
Market growth 2-4%
1,200 \

2007-2013: Fertilizer boom
Market erowth 1-2%

1,000

800

600

400

200

nnnnnnnnnnnn

2016- : Lithium boom
Market growth 15-20%

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

W Fertilizers (SPN+KCL) ®lodine ™ Lithium

www.sgm.com
2018

Industrial Chemicals



rrrrrrrrrrrrr

A CLOSER LOOK
AT THE
LITHIUM MARKET

LITHIUM CHEMICALS DEMAND COMPARISON

Lithium Demand Evolution

2010-2017
250 1€ >
§ CAGR EVs battery 60.2% :
€ —>
CAGR Other battery 12.4% :
200 | CAGR General lithium 11.7%
: CAGR Others 3.9%
150 |
W
(@) 1
5
}—.—.
S
™
100
50 I
0
2010\ 2011 2012 2013 2014 2016 4017

W Other applications ~ M Energy Storage (kMT-LCE)

2017 Total Demand: 2 12k

Demand growth has been led by energy storage related to electronic devices
and power tools. Further growth will be related to electric vehicles.

WWw.sgm.com
Source: SOM Estimates 2018
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A CLOSER LOOK
AT THE
LITHIUM MARKET

EVEN HIGHER EXPECTED DEMAND GROWTH

Lithium Expected Demand, kMT

900 |

800

700 |

600

500

400

300

200

CAGR: 15% - 17%

116-141

73-94 750-850

57-68

2018 2019 2020 2021 2022 2023

2024 2025

Annual vehicle growth ~2%
EV penetration is expected to be from ~3% to 9%-11%
Average battery size from ~40 to 50 kWh (~0.7 - 0.8 kg LCE/kWHh)

=>» EV Lithium demand is expected to be higher than 400k MT in 2025

Other batteries uses: CAGR~11%
Others: CAGR ~4%

Source: SQM Estimates

www.sgm.com
2018
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A CLOSER LOOK
AT THE
LITHIUM MARKET*

Demand is growing, and new capacity is
needed.

SOM’s Strategy:

» Chile: capacity increase
(48k =» 70k =» 120k =» 180k MT)
« Australia; 45k MT

=>» Be prepared for higher demand growth
rates

« The best quality (physical and chemical),
looking at the long-term requirements

« Focus on technological development, cost
reduction and environmental
sustainability

« Value-added relationships with our
customers

« Potential M&A activities

*Source: SOM Estimates




GLOBAL LITHIUM SUPPLY
EVOLUTION

Expected Supply, kMT

900
800
700
600

500
400
300
200
100

2018 2019 2020 2021 2022 2023 2024 2025

W Other Producers ® Big Players

KEY ASSUMPTIONS:

« Other Players: Wodgina, Pilbara, other minerals and other brines
From 155 to 385k MT - CAGR ~14%

» BigPlayers: SQM, Albemarle & Tiangi (Salar de Atacama & Talison)
CAGR: ~11% (~8% in 2019/2020, ~3%in 2021/2022, ~15%in 2023/2024, ~25% in 2025)

*Source: SOM Estimates

WWW.sgm.com
2018
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GLOBAL LITHIUM
SUPPLY & DEMAND
EVOLUTION

Supply & Demand, kMT

800

700

600

500

400

300

200
2018 2019 2020 2021 2022 2023 2024 2025

S pply  ==Demand at CAGR 15%  ===Demand at CAGR 17%

2024-2025, market will need new projects or the big players will have to
increase their market share

Systematically, new projects have been delayed longer than expected and
related production has been less than projected

High quality battery grade lithium is very difficult to obtain during the early
production years. Quality restrictions in the future are expected to be greater
than today

In the past we have underestimated the demand. Small variations in the
penetration of the EVs can have significant effect on lithium demand

WWW.sgm.com
2018

*Source: SQM Estimates



SUMMARY
NEW CAPACITY
IN CHILE &
SQM JV CAPACITY

SQM medium term projects and capacity:

» Current Capacity: 70k MT/year (Chile)

« Endof 2019: +50k MT/year = 120k MT/year (Chile)

« Endof 2021: +60k MT/year=180k MT/year (Chile)

+ Endof2021: +22.5k MT/year=202.5k MT/year (Chile+AUS)

As leading player in market, we want to have capacity
and flexibility to respond to market

0 1 . All projects at low-end of
cost curve

02 . CapexinChileis approximately
US$4,000/ton

0 3 Highly talented professionals

Experience and know-how in process
development

We have the size, the peogle, the distribution
network and the resources

Capex on time and on budget = focus and
priority

SQM'’s Sustainable Competitive Advantages
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REVIEW OF RESULTS

SPN lodine Lithium |.Chem. Potassium
PRICE 1 [ 1 1 [
QUANTITY I ' l ' '
Revenue Contribution Gross Profit Contribution
86 2Q2018/2Q2017 ot 2Q2018/2Q2017
300 .
700 539 224
— = 250
600 + L 8 3 180 m - —
505 = 31 200 A - = : 9 (5) 1
500 4 m o, = l o 13 .
J 37 150 -
400 - = : 100 A : r ;
A e. o & A & & D /\ Y\ 2 & el & & ®
o> & 5 N P o & oY Y & & N & S & N
& o cfg’é\ & O & M (5@6\ Q\?L;D Slptel
2 -2
b\;;é a;?"é

Prices increased in all business lines in the 2Q2018 compared to the same period of 2017.
Significantly increased lithium prices outweighed the impact of lower sales volumes in the 1H2018.

www.sgm.com
2018
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20
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STRONG FINANCIAL POSITION

Accounts Receivables
(Months of Sales)
16.0
................... 12.0
2.4 e 8.0
2.4 24 2.1
40
Junl/ Decl7 M™Marl8 Juni18
Liguidity

(Current Assets/Current Liabilities)

6.0
50
4.0
30
2.0

20
il
1.0
0.5
0.0

4.2

Jun1l7 Decl7 Marl8 Juni8

Net Financial Debt/ EBITDA

0.4 0.4
w
Jun17  Dec17 Marl8 Juni8

100
8.0
6.0
4.0
20
0.0

2.0

1.5

1.0

0.5

WWW.Sgm.com
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Inventory
(Months of Sales)

Jun17 Decl7 Marl8 Juni8

Cash / Short-Term Financial Debt

73
6.1 6.2

Juni17 Decl17 Marl8 Juni8

Leverage

0.9 0.9 TO

Juni17  Decl17 Mari18 Jun18
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CAPEX

Historical Maintenance CAPEX: ~US$100
million

2016-2018: Lithium Hydroxide Expansion to
13.5k MT: ~US$30 million

2017-2018: Potassium Nitrate Expansion to
1.5m MT: ~US$50 million

2017-2021: Lithium Carbonate Expansion to
180k MT: ~US$525 million

2017-2018: lodine capacity expansion to 14k
MT: ~US$30 million

2018 CAPEX in Chile: ~US$360 million

WWW.sgm.com S
2018 e
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Gerardo lllanes
VP OF FINANCE

gerardo.illanes@sgm.com

Kelly O’Brien

HEAD OF INVESTOR
RELATIONS

kelly.obrien@sqgm.com

I[rina AXxenova
INVESTOR RELATIONS

irina.axenova@sgm.com



