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HECHO ESENCIAL

LATAM AIRLINES GROUP S.A.
Inscripcion Registro de Valores N° 306

Santiago, 9 de septiembre de 2021

Sefor

Joaquin Cortez Huerta

Presidente

Comision para el Mercado Financiero
Av. Libertador Bernardo O Higgins 1449

Santiago
Ref.: Comunica HECHO ESENCIAL

De mi consideracion:

De acuerdo a lo establecido en el Articulo 9° y en el inciso
segundo del Articulo 10° de la Ley de Mercado de Valores, y en la Norma de Caracter
General N° 30, debidamente facultado, por medio del presente informo el siguiente HECHO
ESENCIAL de LATAM Airlines Group S.A. (“LATAM” o la “Sociedad”), inscripcién Registro
de Valores N° 306:

Como fuera informado previamente, la Sociedad y algunas de
sus filiales directas e indirectas (en adelante, conjuntamente con LATAM, los “Deudores”)
se encuentran actualmente sujetas a un proceso de reorganizacion en los Estados Unidos
de América bajo el Capitulo 11 del Titulo 11 del Codigo de Estados Unidos, ante el Tribunal
de Quiebras de los Estados Unidos para el Distrito Sur de Nueva York (el “Procedimiento

Capitulo 117).

Como parte del Procedimiento Capitulo 11 y las potenciales
transacciones de reestructuracion bajo el mismo de los Deudores y/o de algunas de sus
deudas, la Sociedad celebrd acuerdos de confidencialidad (colectivamente, los "NDAs") con
ciertas contrapartes, en virtud de los cuales la Sociedad acordé divulgar publicamente cierta
informacion, incluyendo informacion material no publica (la "Informacién Revelada"), al
ocurrir ciertos eventos establecidos en los NDAs. En cumplimiento de sus obligaciones en
virtud de dichos NDAs, la Sociedad proporciona la Informacién Revelada, como Anexos
99.1, 99.2, 99.3 y 99.4 del presente documento.

Por ultimo, se informa que si bien las conversaciones estan en
curso, al 9 de septiembre de 2021, la Sociedad no habia llegado aun a un acuerdo con
respecto a los términos materiales de una potencial transaccion de reestructuracion.
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Le saluda muy atentamente,

DocuSigned by:

Kebrurto lhwo

ZD353T748ZED44C. .

Roberto Alvo M.
Gerente General
LATAM Airlines Group S.A.

Adj:

Anexo 99.1 - Carta del Proceso de LATAM para la Obtencién de Financiamiento para Emerger.
Anexo 99.2 - Términos y Condiciones llustrativos para el Plan de LATAM.

Anexo 99.3 - Presentacion del Plan de Negocios de salida.

Anexo 99.4 - Materiales Actualizados de Salida - Borrador de Estimaciones de Acreencias.



ANEXO 99.1

Carta del Proceso de LATAM para la Obtencion de Financiamiento
para Emerger.



PRIVATE AND CONFIDENTIAL
SUBJECT TO CONFIDENTIALITY AGREEMENTS
SUBJECT TO FRE RULE 408

July 21, 2021

To whom it may concern:

On behalf of LATAM Airlines Group S.A. (“LATAM Parent”) and each of the Company’s
subsidiaries that are debtors and debtors in possession in cases jointly administered with the
Company’s Chapter 11 case (the “Subsidiary Debtors”, and together with LATAM Parent, the
“Debtors” or “LATAM”), we would like to thank you for expressing interest in providing exit
capital to the Debtors in connection with the Debtors’ Chapter 11 cases (the “Transaction”). PJT
Partners is assisting LATAM in evaluating potential exit capital alternatives. On behalf of the
Debtors, we are writing to confirm certain details regarding the process, as outlined below.

The Debtors are seeking exit capital in the amount of $5.0 billion.

The proceeds of the exit capital raise will be utilized to repay the Debtors’ debtor-in-possession
financing facility and to finance LATAM’s operations, including for general corporate purposes,
capital expenditures, working capital, and payments related to the Debtors’ exit from Chapter
11.

Based on the information that will be provided to you, prospective exit capital raise participants
are requested to submit a written, non-binding term sheet (“Term Sheet”) by 5:00 p.m. New

York City time on August 2, 2021.

Your Term Sheet should contain the following information for an assumed December 31, 2021
exit date:

1. Proposed Exit Capital Raise: The terms of the exit capital raise including but not limited
to:

a. The total enterprise valuation and total equity valuation on which your
investment is based (please clearly outline any assumptions you relied upon in
your analysis)

b. If different from LATAM Parent common equity, the proposed structure
associated with your investment

c. Theimplied pro forma shareholder ownership percentage associated with your
investment

d. Confirmation of your wherewithal to commit to the full amount of the proposed
financing or requirement for co-investment

e. Confirmation of all parties that will participate or have the right to participate
directly or indirectly in your investment
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f.  Description of any material differences from the structure proposed by the
Company in its Draft lllustrative Plan of Reorganization Term Sheet dated June
20,2021
g. Details of any proposed financing via the existing debtor-in-possession credit
agreement to provide interim funding to LATAM Parent, if necessary, during the
remainder of the Debtors’ Chapter 11 cases
h. Acknowledgement that any investment will be in accordance with all applicable
laws, including but not limited to US bankruptcy law and Chilean corporate law
2. Material Conditions: A list of any material conditions on which your exit capital raise is
contingent, including any plan of reorganization terms and conditions.
3. Diligence and Timing: Please provide a list of any due diligence you will require before
the execution of a binding commitment letter. The Company wishes to receive binding
commitment letters by August 16, 2021.

Based upon its review of the exit capital raise proposals and discussions with potential capital
providers, LATAM will review the responses and engage with the potential capital providers, as
appropriate.

Although the foregoing reflects the Group’s current intentions concerning the exit capital raise
process, LATAM in its sole discretion, reserves the right to consider any and all factors in
determining which potential financing parties are invited to participate in any stage of the
process, to alter the process (including the timeline) at any time and in any manner, to
terminate, modify or suspend discussions with any or all potential exit capital raise parties, to
negotiate with any potential exit capital raise parties with respect to any potential Transaction
involving the Group, and to consummate any such Transaction without prior notice to you or
other potential parties to a Transaction.

PJT Partners is available throughout the process to assist you in your evaluation of a
Transaction. We kindly request that any diligence requests be directed to Brent Herlihy
(herlihy@pjtpartners.com), Daniel de Gosztonyi (daniel.degosztonyi@pjtpartners.com), Michael
McGilvery (michael.mcgilvery@pjtpartners.com), and Patrick Haubert
(patrick.haubert@pjtpartners.com). If you have any questions regarding the Company, the
Transaction, the process outlined in this letter, or information to be provided in your exit capital
raise proposal, please contact the PJT/Cleary/Claro representatives listed in this letter.

On behalf of LATAM, we would like to thank you again for your interest and we look forward to
discussing this opportunity further with you.

Very truly yours,

Brent Herlihy
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Please e-mail your Term Sheet(s) to the following:

PJT Partners
Tim Coleman
coleman@pjtpartners.com

Cleary Gottlieb
Rich Cooper
rcooper@cgsh.com

Claro & Cia
José Maria Eyzaguirre
jmeyzaguirre@claro.cl

Brent Herlihy
herlihy@pjtpartners.com

Lisa Schweitzer
Ischweitzer@cgsh.com

Felipe Larrain
flarrain@claro.cl

Daniel de Gosztonyi
daniel.degosztonyi@pjtpartners.com

Kara Hailey
KHailey@cgsh.com

Nicolas Luco
nluco@claro.cl

Michael McGilvery
michael.mcgilvery@pjtpartners.com

Thomas Kessler
tkessler@cgsh.com

José Maria Eyzaguirre F.
jmeyzaguirref@claro.cl




ANEXO 99.2

Términos y Condiciones llustrativos para el Plan de LATAM.
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HIGHLY CONFIDENTIAL
SUBJECT TO FRE 408 AND ALL SIMILAR RULES
IN RE LATAM AIRLINES GROUP S.A., ETAL.,
ILLUSTRATIVE PLAN OF REORGANIZATION TERM SHEET!

THIS TERM SHEET IS NOT AN OFFER WITH RESPECT TO ANY SECURITIES OR A
SOLICITATION OF ACCEPTANCES OR REJECTIONS OF A CHAPTER 11 PLAN WITHIN THE
MEANING OF SECTION 1125 OF THE BANKRUPTCY CODE. ANY SUCH OFFER OR
SOLICITATION WILL COMPLY WITH ALL APPLICABLE SECURITIES LAWS AND/OR
PROVISIONS OF THE BANKRUPTCY CODE.

THIS TERM SHEET IS NON-BINDING AND FOR DISCUSSION PURPOSES ONLY. IT DOES NOT
PURPORT TO SUMMARIZE ALL OF THE TERMS, CONDITIONS, REPRESENTATIONS,
WARRANTIES AND OTHER PROVISIONS WITH RESPECT TO THE TRANSACTIONS
DESCRIBED HEREIN, WHICH TRANSACTIONS WILL BE SUBJECT TO, AMONG OTHER
THINGS, THE COMPLETION OF DEFINITIVE DOCUMENTS INCORPORATING THE TERMS SET
FORTH HEREIN AND THE CLOSING OF ANY TRANSACTION SHALL BE SUBJECT TO THE
TERMS AND CONDITIONS SET FORTH IN SUCH DEFINITIVE DOCUMENTS. NO BINDING
OBLIGATIONS WILL BE CREATED WITH RESPECT TO THE TRANSACTIONS CONTEMPLATED
BY THIS RESTRUCTURING TERM SHEET UNLESS AND UNTIL BINDING DEFINITIVE
AGREEMENTS ARE EXECUTED AND DELIVERED BY ALL APPLICABLE PARTIES. ALL DATA
HEREIN IS AS OF JUNE 18, 2021.

Transaction Overview | This term sheet sets forth the principal terms of a financial restructuring of the
existing debt, and certain other obligations, of LATAM Airlines Group S.A.
(“LATAM Parent”) and its affiliated debtors (together with LATAM Parent,
“LATAM?” or the “Debtors”) through a chapter 11 plan of reorganization (the
“Plan”), which will comply with all applicable law, including U.S. and
Chilean law, and which will be filed by the Debtors in connection with their
chapter 11 cases in the Southern District of New York and recognized in Chile
and Colombia, as well as the parallel Cayman joint provisional liquidation
proceedings.

This illustrative Plan term sheet contemplates a Plan that is based on a
substantial equity rights offering, to be conducted in compliance with
applicable U.S. and Chilean law, in order to (i) make payments required to
exit chapter 11, including repayment of the DIP loans, (ii) to provide recovery
to unsecured creditors in Plan Recovery Reorganized Shares and/or cash, and
(ii1) to appropriately capitalize LATAM Parent at emergence.

Exit Capital Structure | Upon emergence, LATAM is expected to have the following capital structure:
e Finance Leases: $[3,000Jmm

Operating Leases: $[2,000Jmm

Refinanced or Extended RCF: $[600]mm

Refinanced or Extended Spare Engine Facility: $[273]mm
Refinanced or Extended Brazil Debt: $[{300]Jmm

[Cash: $[2,844]mm]

! Capitalized terms have the meaning ascribed to them herein.
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Exit Equity Issuance
and Capital Raise

Size: Shares for the aggregate amount of $[ @] at Plan value (the “Reorganized
Shares”) will be issued in reorganized LATAM Parent (“Reorganized LATAM
Parent”) for [@]% of Reorganized LATAM Parent equity, subject to dilution
from management incentive program (“MIP”) (the “Exit Equity Issuance™).?

As described below, of the total value of Reorganized Shares to be issued on
emergence, $[5,000]mm will be subject to a subscription commitment by
Facilitating Shareholders and/or the Backstop Parties. In connection with the
Unsecured Rights Offering, unsecured creditors will have the ability to
subscribe and acquire for cash at Plan value Backstopped Reorganized
Shares. Under the Plan, unsecured creditors also will be entitled to receive
Plan Recovery Reorganized Shares, as well as receiving cash from the
proceeds obtained from the subscription and acquisition for cash of
Reorganized Shares by Remaining Shareholders as part of the preemptive
rights offering, both in satisfaction of their allowed unsecured claims (see Part
I1I below).?

Backstop
e A portion of the Exit Equity Issuance will be backstopped by the

Backstop Parties pursuant to the terms below

e Backstop Parties: [@]

e Backstop Amount: $[5,000lmm in Reorganized Shares, implying
[®]% of Reorganized LATAM Parent equity, subject to dilution from
MIP

e Backstop Duration: [9] months

e Backstop Structure: As described below, the Backstop Parties will be
required to (i) directly subscribe and acquire Reorganized Shares
corresponding to preemptive rights assigned to them in the
preemptive rights offering (i.e., the Backstop Parties Direct
Investment Rights), and (ii) backstop the Unsecured Rights Offering.

Rights Offering
Process

L LATAM Parent shareholders’ meeting

a. Atthe LATAM Parent shareholders’ meeting approving the
capital increase underlying the Preemptive Rights Offering or
shortly thereafter, certain significant shareholders (the
“Facilitating Shareholders™) will (1) agree to vote in favor of
any shareholder resolution necessary to implement the
transactions contemplated by the Plan and described herein,
including the capital increase and the allocation of any
non-subscribed Reorganized Shares in the manner set forth
herein, and (2) agree to retain, assign or waive all of their

2 In combination with, or in lieu of, the Reorganized Shares, LATAM Parent may issue one or more series of debt
instruments, to be offered through the same process described herein with respect to Reorganized Shares, and which
would provide for conversion to Reorganized Shares.

3 This term sheet assumes that 2/3rds of the LATAM Parent shareholders as of the Record Date will vote to approve
that the capital raise contemplated herein may be partially effectuated through distribution of Plan Recovery Shares
to holders of allowed unsecured claims (in full or partial satisfaction of such allowed claims) as required to
effectuate the Plan. In the event that such approval is not received, unsecured creditors shall receive convertible
debt on terms to be agreed in lieu of the Plan Recovery Reorganized Shares.

2
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IL.

preemptive rights (the “Facilitating Shareholder Rights™) as

follows:

L

ii.

1il.

First Round: Preemptive Rights Offering

retain [@]% of their Facilitating Shareholder Rights,
pursuant to which they will have the ability to
subscribe and acquire for cash at Plan value
Reorganized Shares in the Preemptive Rights
Offering (the “Retained Investment Rights™);

assign to the Backstop Parties [®]% of their
Facilitating Shareholder Rights to subscribe and
acquire for cash at Plan value Reorganized Shares in
the Preemptive Rights Offering (such assigned rights,
the “Backstop Parties Direct Investment Rights™);
and

waive [@]% of their Facilitating Sharecholder Rights
to subscribe and acquire for cash at Plan value
Reorganized Shares in the Preemptive Rights
Offering (such waived rights, the “Unsecured
Creditors Investment Rights™).

a. In accordance with mandatory preemptive rights under

Chilean

offered for subscription (with payment in cash) to all LATAM
Parent shareholders as of a statutorily defined record date
(the “Record Date”) in a preemptive rights offering (the
“Preemptive Rights Offering”), except to the extent any

corporate law, all Reorganized Shares first will be

shareholder waives or assigns its preemptive rights (see “New

Share Is

b. Facilitating Shareholders

suance under Chilean Corporate Law”).

L

ii.

The Facilitating Shareholders will have the ability to
exercise their Retained Investment Rights to
subscribe and acquire for cash at Plan value their pro
rata portion of the Reorganized Shares corresponding
to those rights.

As described in III below, the Reorganized Shares
corresponding to the Unsecured Creditors Investment
Rights, along with Reorganized Shares
corresponding to any Retained Investment Rights
that are not exercised in the Preemptive Rights
Offering (collectively, the “Backstopped Reorganized
Shares™) will be retained by LATAM Parent and
placed in the Unsecured Rights Offering.
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1.

IV.

C.

d. Remaining Shareholders

Second Round: Unsecured Rights Offering

Backstop Parties

The Backstop Parties will exercise the Backstop Parties
Direct Investment Rights to subscribe and acquire for
cash at Plan value their pro rata portion of the
Reorganized Shares corresponding to those rights.

i. All shareholders as of the Record Date who are not
Facilitating Shareholders (the “Remaining
Shareholders™) will have the ability to subscribe and
acquire for cash at Plan value Reorganized Shares
corresponding to their preemptive rights (the

“Remaining Shareholder Rights™).

ii. The cash proceeds generated by the exercise of
Remaining Shareholder Rights will be paid to
unsecured creditors on a pro rata basis as
consideration for allowed unsecured claims under the
Plan, based on Plan recoveries.

iii. As set out below, unsubscribed Reorganized Shares
corresponding to the Remaining Shareholder Rights
(the “Plan Recovery Reorganized Shares”) will be
distributed by LATAM Parent to unsecured creditors
on a pro rata basis as consideration for allowed
unsecured claims under the Plan, based on Plan
recoveries.

a.

Third Round: Unsubscribed Backstopped Reorganized Shares

Following the Preemptive Rights Offering, the Backstopped
Reorganized Shares will be offered in a rights offering to all
unsecured creditors on a pro-rata basis based on Plan
recoveries at the Plan value and on terms and conditions that
will not be more beneficial than those of the Preemptive
Rights Offering (the “Unsecured Rights Offering”), pursuant
to which each unsecured creditor will have the right to
subscribe and acquire for cash at Plan value their pro rata
portion of Backstopped Reorganized Shares.

a.

Any Backstopped Reorganized Shares remaining after the
Unsecured Rights Offering will be subscribed and acquired
for cash by the Backstop Parties and any other parties
interested in acquiring additional shares, as may be agreed by
the Backstop Parties, such other parties and the Debtors.

Use of Proceeds

$[1,813]mm of cash to the balance sheet, such that cash balance at
closing is equal to $[2,844]mm, an amount sufficient to fund
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post-emergence cash outflows and maintain minimum cash balance
of $[1,500]mm

e $[1,436]Jmm to repay the DIP Tranche A in cash

e §[1,450]lmm to repay the DIP Tranche C in cash

e $[300]Jmm to repay administrative claims incurred as part of the
Debtors’ chapter 11 cases in cash

Any funds remaining in excess of the above, including cash raised through
the Preemptive Rights Offering and the Unsecured Rights Offering, provided
as part of recoveries to unsecured creditors under Plan.

Treatment of
Creditors*

Illustrative Plan treatment as follows:

e Administrative Claims

0 Estimated Amount: $[300]mm

0 Treatment: Unimpaired / Repaid in cash
e DIP Tranche A

0 Estimated Amount: $[1,436]Jmm

0 Treatment: Unimpaired / Repaid in cash
e DIP Tranche C

0 Estimated Amount: $[1,450]mm

0 Treatment: Unimpaired / Repaid in cash

0 Estimated Amount: $[603 mm
0 Treatment: Refinanced or Renegotiated with maturity
extension
e Spare Engine Facility
0 Estimated Amount: $[273]mm
0 Treatment: Refinanced or Renegotiated with maturity
extension
e Other Secured Claims
¢ Estimated Amount: $[292]mm
0 Treatment: Unimpaired / Impaired based on Plan value and
allocation of value
e Priority Unsecured Claims
0 Estimated Amount: $[10]mm
0 Treatment: Unimpaired / Impaired based on Plan value and
allocation of value
e USD Unsecured Notes
0 Estimated Amount: $[1,519]mm
0 Treatment: Impaired / Receive Plan Recovery Reorganized
Shares, subject to dilution from MIP, and/or cash in
accordance with the Rights Offering Process, each based on
Plan value and allocation of value.
e Other Unsecured Claims
0 Estimated Amount: $[5,873]mm
0 Treatment: Impaired / Receive Plan Recovery Reorganized
Shares, subject to dilution from MIP, and/or cash in

4 Claims figures based on ongoing review and subject to material revision.

5
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accordance with the Rights Offering Process, each based on
Plan value and allocation of value.
e Existing Equity at LATAM Parent

0 Treatment: Impaired / Diluted as a result of the
implementation of the Plan (including the MIP).

0 Holdings of existing equity on the Record Dates will have the
right to invest new value (cash) in the Rights Offering
described herein, which cash will be used primarily to fund
cash recoveries to unsecured creditors.

e Existing Equity at other Debtors
0 Treatment: Unimpaired / to remain in place
e Intercompany claims

0 Estimated amount: $[5,502]mm

0 Treatment: to ride through unimpaired, be settled or be
cancelled at the Debtors’ election

New Share Issuance
under Chilean
Corporate Law

Pursuant to Chilean corporate law, LATAM Parent shareholders that, as of the
Record Date, do not waive or assign their preemptive rights will have the
right to purchase for cash at Plan value, their pro-rata share of any
Reorganized Shares issued as part of the Plan in the Preemptive Rights
Offering prior to any other party’s option to purchase (other than beneficiaries
of the MIP in respect of the portion of Reorganized Shares issued to
implement the MIP, and the Backstop Parties in respect of the Backstop
Parties Direct Investment Rights).

Conditions Precedent
to Restructuring
Effective Date

The following conditions, among others, shall have occurred prior to the
Plan’s effective date (the “Effective Date™):

e The Plan shall not have been terminated and remain in full force and
effect;

e The orders approving the Disclosure Statement and confirming the
Plan shall have been entered and such orders shall not have been
stayed, modified, or vacated on appeal;

o All actions, documents, certificates, and agreements necessary to
implement the Plan shall have been effected or executed and
delivered to the required parties and, to the extent required, filed with
the applicable government units in accordance with applicable law;

e The Plan shall have been granted recognition or its equivalent status
in Chile, Colombia, the Cayman Islands, and any other jurisdiction
identified by the Debtors in their sole discretion;

e All government and regulatory filings and approvals necessary
implement the Plan shall have been completed or received, as
applicable, including, without limitation, from the Comision para el
Mercado Financiero;

e [Entry into the Finance and Operating Leases (with all conditions
precedent thereto having been satisfied or waived); and]

e [Entry into a refinancing or reinstatement of all debt set to be
refinanced or restated under the Plan (with all conditions precedent
thereto having been satisfied or waived).]

Governance / Board
Composition Post-
Emergence

[TBD]




07/21/21
HIGHLY CONFIDENTIAL
SUBJECT TO FRE 408 AND ALL SIMILAR RULES

[After the Effective Date, shareholders of Reorganized LATAM Parent will
have the right to nominate and elect board members in accordance and
subject to compliance with Chilean corporate law. |

Management Incentive
Plan (MIP)

The Plan will contain a Board-approved, customary MIP, not to exceed the
maximum percentages of shares that may be issued for such purposes under
Chilean law. The Plan will include such MIP, with details to be agreed as set
forth therein.

Releases and
Exculpations

The Plan will include customary releases and exculpation provisions,
including without limitation with respect to the Debtors, DIP lenders and
agents (in their capacity as such), and [Backstop Parties], and each of their
respective affiliates, officers, directors, advisors and professionals for matters
in connection with their acts and omissions in connection with the Plan, the
DIP Facility, and the Exit Capital Raise and Financing.

Taxes

To the extent possible, without compromising the structure and transactions
discussed above, the Plan will be structured and consummated in a
tax-efficient manner.

Equity Listing

Reorganized Shares will be listed on [Chilean] stock exchange, with
American Depository Receipts listed on the [New York] stock exchange.




ANEXO 99.3

Presentacion del Plan de Negocios de Salida.
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ANEXO 99.4

Materiales Actualizados de Salida — Borrador de Estimaciones de
Acreencias.
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