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REF.: Remite prospecto presentado ante la Financial Supervisory Authority of Norway
((INFSAI!)‘

De mi consideracién:

Por medio de la presente remito copia simple del prospecto elaborado por
Salmones Camanchaca S.A. (la “Compaiiia”) para la difusion de la oferta publica de los
certificados representativos de sus acciones depositadas en Chile, que se transaran en
la Bolsa de Oslo, Noruega.

Entre otras materias, el prospecto informa a los potenciales inversionistas las
caracteristicas de la oferta publica a realizarse en Chile y la forma en que podran
participar de ella, esto es, ingresando una orden a un libro de drdenes abierto en la
Bolsa de Oslo, el cual definird el precio y el volumen de la orden de compra a ser
ingresada en la Subasta del Libro de Ordenes a realizarse en la Bolsa de Comercio de
Santiago. Las acciones que en definitiva se adjudiquen a quienes participen a traves de
este mecanismo, seran depositadas en Chile, para luego el banco depositario proceder
a la emisién y registro de los correspondientes certificados representativos de las
mismas, que se transaran en la Bolsa de Oslo, todo conforme el contrato de Depésito
y Registro acompaiiado con fecha 11 de enero de 2018 a la Comision para el Mercado
Financiero.

El mencionado prospecto fue presentado el dia de ayer en su version definitiva
a la NFSA y aprobado el dia de hoy por la misma.

Con motivo de la extension del documento, acompafaremos una traduccion del
mismo en los préoximos dias.

Atentamente,
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Salmones Camanchaca S.A.

{A publicly held corporation Incarporated under the laws of the Republic of Chite)
Initlal p'ubllc offering of Shares with an Indicative price range of NOK 38.5 to NOK 48.0 per Share

Listing of the Shares on the Oslo Stock Exchange

This prospectus {the "Prospectus”™) has been prepared in connection with the initial public offerng {the "Offering™ o the "IPO™) of shares of
Salmenes Camancheca 5.A. ("Salmones” or the "Company”, and together with its Subsidiary, the "Group™, end the Group together with the
Associated Companies, the "Salmones Group®), a publidy held corporation Incorporated under the laws of the Republic of Chile ("Chile"), and the
related listing (the "Listing™} of the Company's shares, each without a par value (the “Shares" and each a "Share” as further described below) on
Osto Bors, a stock exchange operated by Osle Bors ASA {the "0Oslo Stock Exchange"). The Offedng comprises up to 9,181,992 unsubscribed and
unpaid Shares Issued by the Company (the "New Shares®) and up to 12,598,008 existing shares {the "Sale Shares”, and together with the New
Shares, the "Offer Shares™) offered by the Selling Shareholder (as defined below).

The Offering conslsts of: (1) a private placement to (a) Investors in Norway, (b) investors cutside Norway and the United States of America (the "U.5.*
or the "United States”), subject in each case o applicable exemptions from any prospectus requlrements, and (¢} “qualified Institutional buyers™
("QIBs") in the United States as defined In Rule 144A ("Rule 144A") under the U.S. Secunitles Act of 1933, as amended (the "U.S5. Securities Act™)
in transactions exempts from reglistration requirements under the L1.S. Secyritles Act (the "Institutional Offering™) and (il} 2 reta!l offering to the
public In Nerway {the "Retail Offering™). All offers and sales gutside the United States will be made in compliance with Regulation S under the W.5.
Securitles Act ("Regulation 5°}. The Company will receive the net proceeds from the sale of the New Shares. The Selling Shareholder will recelve the
net proceeds from the sale of the Sale Shares.

The price at which the Offer Shares are expected to be sold {the “Offer Price”™) will be between NOK 38.5 and NOK 48.0 per Offer Share (the
"Indicative Price Range”). The Offer Price may be set within, below or above the Indicative Price Range, The Offer Price will be determined through a
bookbullding process and will be set by the Company In consultation with the Managers. See Section 19.3.1 "Determination of the number of Offer
Shares and the Offer Price” for further infermation on how the Offer Price is set. The Offer Price, and the number of Offer Shares sotd In the Offering, Is
expected to be announced through a stock exchange notce on or about 1 February 2018. The offer perlod for the Institutional Offering (the
"Bookbuilding Perlod®) will commence at 09:00 hours {Central European Time, "CET") on 24 January 2018 and close at 11:00 hours (CET) on 1
Februeary 2018, The application period for the Retall Offering (the “Application Period") will commence at 09:00 hours (CET) on 24 January 2018 and
close at 10:30 hours (CET) on 1 February 2018. The Bookbuilding Perlod and the Application Pediod may, at the Company's and the Selling
Shareholder’s sole discretion and for any reason, be shortened or extended beyond the set times, but will in no event be shortened to expire prior to
09:00 hours (CET} on 31 January 2018 or extended beyond 14:00 hours (CET) on 28 February 2018.

The beneficial interests in the Company's shares will be registered |n the Norweglan Central Securities Depositary (the "VPS™) in book-entry form under
the name of a "share” and will be listed and traded on the Oslo Steck Exchange in the form of depesitory receipts as "shares In Salmenes Camanchaca
S.A.". Accordingly, all references to “Shares” or "Offer Shares™ In this Prospectus shall In the context of the securitles to be listed and traded on the
Oslo Stock Exchange refer to the depaository receipts far the Company's Shares. All Shares wili rank In parity with one another and each carry one vote
per Share. Except where the context otherwise require, references [n this Prospectus to the Shares will be deemed to Include the Ofer Shares.

Investing In the Shares, Including the Offer Shares, Involves a high degree of risk. Prospective investors should read the entire
document and, in particular, conslder Section 2 "Risk Factors™ beginning on page 17 when considering an Invest it in the Company.

The Shares have not been, and will not be, registered under the U.5, Securities Act or with any securities regulatory authority of any
state or other jurisdiction in the United States, and are being offered and scld: (i) in the United States on'y to persons who are QIBg in
reliance on an exemption from the registration requirements under the U.S. Securities Act; and (fi) outside the United States In
compllanca with Regulation 5. The distribution of this Prospectus and the offer and sale of the Offer Shares In certain jurisdictions may
be restricted by law. Persons in possession of this Prospectus are required to inform themselves about and to observe any such
restrictions. See Section 20 "Selling and Transfer Restrictions™.

Prior 1o the Offening the Shares have not been publidy traded. The Company will on or about 24 January 2018 apply for the Shares to be admitted for
trading and listing on the Oslo Stock Exchange, and completion of the Offering is subject to the approval of the listing application by the board of
directors of the Oslo Stock Exchange. The Company expects commencement af trading In the Shares on the Oslo Stock Exchange on or about 2
February 2018 under the tcker code "SALMON". On 21 December 2017, the Company submitted its application for the shares of the Company to be
agmitted to trading and Hsting on the Santiago Stock Exchange. The application was approved by the Santlago Stock Exchange on 3 January 2018, The
Company currently expects commencement of traglng In the shares of the Company on the Santage Stock Exchange on or about 2 February 2018. On
13 December 2017 the shares of the Company were registered with the Chilean securities and Insurance regulator (Superintendencia de Valares y
Seguros or the "SVS®). In connection with the 1PQ, shares of the Company will be sold through a book auction on the Santago Stock Exchange being
the Subasta {as defined below), see Section 19.1.2 "Public offer to be carrled out in Chile {order book auction)™.

The due date for the payment of the Offer Shares Is expected te be on or about 6 February 2018 in the Institutional Offering and the due date for
payment of the Offer Shares Is expected to be on or about 5 February 2018 in the Retail Offering. Delivery of the Offer Shares is expected to take piace
on or about 6 February 2018 in the Institutlonal Offering and the Retail Offering through the fadlities of the vPS. The Offering may at any point In time
be withdrawn, resuldng In all applications for Offer Shares belng disregarded, any a!locations made belng deemed not to have been made and any
payments made will be retumed without any interest or other compensation. All dealings In the Shares prior to settiement and dellvery are at the sole
risk of the parties concerned.

Global Coordinator and Joint Bookrunner
DNB Markets

Joint Bookrunners
Norgea Parete Securlties LarralnVial

The date of this Prospectus Is 24 January 2018
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IMPORTANT INFORMATION

This Praspectus has been prepared |n connection with the Offering of the Offer Shares and the Usting of the Shares on the Oslo Stock Exchange.

This Prospectus has been prepared to comply with the Norwegian Securities Trading Act of 29 June 2007 no. 75 {the "Norweglan Securities Trading Act™)}
and related secondary legislation, induding the Commission Regulation (EC) no. 809/2004 implementing Olrecive 2003/71/EC of the European Parliament
and of the Coundll of 4 November 2003 regarding information contained in prospectuses, as amended, and as implemented in Norway {the "EU Prospectus
Directive*). This Prospectus has oeen prepared solely in the English language. The Finandal Supervisory Authority of Narway {Nw.: Finanstilsynet) (the
*Norweglian FSA™) has reviewed and approved this Prospectus in accordance with Sections 7-7 and 7-8 of the Norwegian Securities Trading Act. The
Norwegian FSA has not controlled or approved the accuracy or completeness of the information induded In this Prospectus. The approval by the Norwegian
FSA Is dated 24 January 2018 and only relates to the Information tncduded in accordance with pre-defined disdosure requirements. The Norweglan F5A has
not made any form of controk or aparoval relating to corparate matters described In or referred to in this Prospectus,

For definitions of certain other terms used throughout this Prospectus, see Secton 22 "Cefinitions and Glossary™.

The Company has engaged DNB Markets, a part of DNB Bank ASA, ("DNB Markets") as "Global Coordinater™ and DNB Markets, together with Pareto
Securities AS (“Pareto Securities"), Nordea Bank AB (publ), fillal i Norge ("Nordea®) and Lamrain Vial 5.A. Corredora de Botsa {"LarrainVial") have been
engaged as "Joint Bookrunners®, hereinafter also refarred to as the "Managers®.

The Information contalned herein I$ current as at the date hereof and subject to change, completion and amengment without natice. En accordance with
Sectlon 7-15 of the Norweglan Securities Trading Act, significant new facters, material mistakes or inaccurades relating to the information Induded In this
Prospectus, which are capable of affecting the assessment by investors of the Offer Shares between the time of approval of this Prospectus by the Norweglan
FSA and the listing of the Shares o the Oslo Stock Exchange, will be Incleded in a supplement to this Prospectus. Nelther the publication nor distribution of
this Prospectus, nar the sale of any Offer Share, shall under any drcumstances imply that there has been no change in the Group’s affairs or that the
information hereln is correct as at any date subsequent 1o the date of this Prospectus.

No person |s authorised to give Information or to make any representation concerning the Group or the Selling Shareholder (as defined below) or in
connection with the Offering or the sale of the Offer Shares other than as contalned In this Prospectus. If any such Information is given or made, it must not
be relied upon as having been autrorsad by the Company, the Selling Shareholder or the Managers or by any of the afflliates, representatives, advisors or
selling agents of any of the foregoing.

The distribution of this Prospectus and the offer and sale of the Offer Shares In certain jurisdictions may be restricted by law. This Prospectus
does not constitute an offer of, or an invitation to purchase, any of the Offer Shares in any jurlsdiction in which such offer or sale would be
unlawful, Neither this Prospectus nor any advertisement or any other offering material may be distributed or published In any jurisdiction
except under circumstances that will result in compliance with applicable laws and regutations. Persons in possession of this Prospectus are
required to Inform themselves about and to observe any such restrictions. In addition, the Shares are subject to restrictions on transferabllity
and resale and may not be transferred or resold except as permitted under applicable securities Iaws and regulations. Investors should be
aware that they may be required to bear the finantial risks of this lnv t for an indefinite period of time. Any fallure to comply with these
restrictions may constltute a violation of applicable securitles laws. See Section 20 "Selling and Transfer Restrictions™.

This Prospectus and the tarms and conditions of the Offering as set out herein and any sate and purchase of Offer Shares hereunder shall be governed by and
construed In accordance with Norwegian taw. The courts af Norway, with Oslo as legal venue, shall have exduslve jursdiction to sertle any dispute which may
arise out of or n connection with the Offering or thls Prospectus.

In making an investment decisi:m, prospective investors must rely on their own examination, and analysis of, and enquiry Into the Group and
the terms of the Offering, including the merits and risks involved. None of the Company, the Selling Shareholder or the Managers, or any of thelr
respective representatlves or advisa s, is making any representation to any offeree or purchaser of the Offer Shares regarding the legality of an Investment in
the Offer Shares by such offeree or purchaser under the laws applicable to such offgree or purchaser. Each investor should consult with his or her own
advisars as to the legal, tax, business, financial and related aspects of a purchase of the Offer Shares.

All Sections of the Prospectus should be read in context with the infarmatien included In Section 4 *General informaton”.
NOTICE TO INVESTORS IN THE UNITED STATES

Because of the following restricttons, prospective investors are advised to consult legal counset prior to making any offer, resate, pledge or other transfer of
the Offer Shares. The Offer Shares have not been and will not be reglstered under the U.S, Securiles Act or with any securities regulatory authority of any
state or other jurisdiction In the Unlted States and may not be offered, sold, pledged or ctherwise transferred within the United States except pursuant to an
exempton from, or in 8 transaction not subject to, the reglstration requirements of the U.S. Securities Act and In comptiance with any appiicabie state
sacurties laws. All offers and sales In the United States will be made only to Q185 in rellance on Rule 144A or pursuant to ancther exemption from, or in
transactions not subject to, the reglstration requirements of the U.S, Securities Act. All offers and sales outside the United States will be made in reliance on
Regulatdon 5. Prospective purchasers are hereby notified that sellers of Qffer Shares may be relying on tha exemption from the provisions of
Section 5 of the U.S. Securities Act provided by Rule 144A. See Section 20.2.1 "United States™,

Any Offer Shares offered or sold in the United States will be subject to certaln transfer restrctions and each purchaser will be deemed to have made
acknowledgements, representations and agreements, as set farth under Section 20.2.1 "United States”.

Accordingly, the Offer Shares are belng offered and sold: (i) in the United States only 1o QIBs In reliance upon Rule 144A or andther available exemption from
the registration requirements of the 11.5. Securitles Act; and (il) outside the United States In compliance with Regulation S. For certaln restrictions on the sale
and transfer of the Offer Shares, see Section 20 *Selling and Transfer Restrictlons™. Nordea Bank AB (pub), filial | Norge is not a SEC reglstered broker/dealer
and wlll only participate in the Offering ouiside the U.S.

The Offer Shares have not been recommended by any United States fecers) or state securitles commisston or regulatory authority. Further, the foregoing
authorities have not passed upon the merits of the Offering or confirmed the accuracy or determined the adequacy of this Prospectus. Any representation to
the consrary is a ciminal offense under the laws of the Unlted States.

In the United States, this Prospectus Is being furnished on a confidential basis solely for the purposes of enabling a prospective investor to consider
purchasing the Offer Shares. The infcrmation contalned In this Prospectus has been provided by the Company and other sources idendfled herein. Distribution
of this Prospectus to any person other than the offerge spedfied by the Managers or their representatives, and those persons, if any, retalned to advise such
offeree with respect thereto, I$ unauthorised and any disdosure of Its contents, without prior written consent of the Company, is prohiblted. This Prospectus is
personal to each offeree and does no: constitute an offer to any other person oc to the public generally to purchase Offer Shares or subscribe for or otherwise
acquire the Qffer Shares.
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NOTICE TO INVESTORS IN THE UNITED KINGDOM

This Prospectus |s only being distributed to and 15 only directed at {i} persons who are outside the United Kingdom (the "UK") or (li) Investment professicnals
falting within Artdicle 19(5) of the Finandal Services and Markets Act 2000 {Flnandal Promotlon) Order 2005 (the "Order™) or {lli} high net worth companies,
and other gersons to wham it may lawiully be communicated, falling within Article 49(2){a) to (d} of the Order (alt such persons together belng referred to as
“Relevant Persons”). The Offer Shares are only available to, and any invitation, offer or agreement to subs¢ribe, purchase or otherwise acquin: such Shares
will be engaged In only with, Retevant Persons, Any person who Is not a Relevant Person should not act or rely on thils Prospectus or any of Its contents.

Each of the Managers has repgresented, warranted ang agreed (i} that it has only communicated or caused t¢ be communicated and will only communicate or
cause to be communicated an invitation or inducement to engage In Investment acdvity (within the meaning of section 21 of the Finandal Services and
Markets Act 2000 (the "FSMA")) received by it In connection with the Issue or sale of the Offer Shares in drcumstances in which section 21(1) of the FSMA
does not apply to the Company and {li) that it has complied and will comply with all applicable provislons of the FSMA with respect to anything done by It in
relation to the Offer Shares in, from or otherwise [nvolving the UK.

ROTICE TO INVESTORS IN THE EEA

1n any member state of the European Economic Area {the "EEA") that has Implemented the EU Prospectus Directive, other than Norway {each, a "Relevant
Member Stata”), this communication ks only addressed to and Is only directed at quallfied investors in that Member State within the meaning of the EU
Prospectus Directive. The Prospectus has been prepared on the basis that all offers of Offer Shares outside Norway will be made pursuant to an exemption
under the EU Prospectus Directive from the requirement to produce a prospectus for offer of shares, Accerdingly, any person making or intending to make any
offer within the EEA of Offer Shares which |s the subject of the Offering contemplated In thls Prospectus within any EEA member state (other than Norway)
shoutd only do so in circumstances in which no obligaton arises for the Company or any of the Managers to publish a prospectus or a supplement 1o a
prospectus under the EU Prospectis Olreckive for such offer. Nelther the Company nor the Managers have authorised, nor do they suthorise, the making of
any offer of Shares through any finanda Intermedizry, other than offers made by Managers which constitute the final placement of Offer Shares contemnplated
In this Prospectus.

Each person In @ Relevant Member State other than, in the case of paragraph {a), persons recelving offers contemnplated In this Prospectus In Norway, who
recelves any communlcation In respect of, or who acquires any Offer Shares under, the offers contemplated In this Prospectus will be deemed to have
represented, warranted and agreed to and with the Managers and the Company that:

a) it is a qualified Investor as defined In the EU Prospectus Directive or covered by another exemption under the EU Pruospectus Directive from the
raquirement to produce & prospectus for offer of shases; and

b} in the case of any Offer Shares acqulred by it as a financial Intermediary, as that term Is used in Artide 3(2) of the EU Prospectus Directive, (1}
such Offer Shares acquired by It In the Offering have not been acquired on behalf of, nor have they been aoquired with a view to thelr offer or
resale to, persons In any Relevant Member State other than qualified Investors, as that term Is deflned in the EU Prospectus Directive, or in
circumstances in which the prior consent of the Managers has been glven to the offer or resale; or (il) where such Offer Shares have been
acquired by it on behalf of persons in any Relevant Member State other than quallfied investors, the offer of those Offer Shares to It Is not
treated under the EU Prospectus Directive as having been made to such persons.

Far the purposes of this provision, the expresslon an "offer 1o the public™ In relation to any of the Offer Shares in any Relevant Member State means the
communication In any form and by any means of sufficient Information on the terms of the offer and any Shares 1o be offered so as to enable an Investor t¢
decide to purchase any of the Offer Shares, as the same may be varied in that Relevant Member State by any measure Implementing the EU Prospectus
Directive In that Relevant Member State, and the expression "EU Prospectus Directive” means Directlve 2003/71/EC (and amendments thereto, Including the
2010 PD Amending Cirectlve, to the extent Implemented In the Relevant Member State), and includes any rel it impl ing in each Relevant
HMamber State and the expression "2010 PD Amending Directive™ means Directive 2010/73/EU.

See Section 20 "Selling and Transfer Restrictions” for certaln other notices to Investors.
NOTICE TO INVESTORS IN CHILE

The Shares may not be publidy offered ar sold, directly or Indirectly, in Chile or to any resldent of Chile. The Shares will not be registered under Law No.
18,045, as amended (the securitles market law of Chile) In the Securitles Reglistry {Registro de Valores) or in the Foreign Securities Reglstry {Registro de
Valores Extrenferos) of the SVS. As unregistered securitles, the Company Is not required to disclose public information about the Shares In Chile. Accordingly,
the Shares cannot and wilt not be publicty offered or sold to persons In Chlle except in dircumstances which have not resulted and will not result In a public
offering under Chilean law or in compliance with General Rule {Norma de Cardcter Gensraf) No. 336, dated June 27, 2012, issued by the SvS ("Rule 3367),
Pursuant to Rule 336, the Shares may be privately offered in Chile to certain "gualified Jnvestors®, Identified a3 such therein {which In turn are further
described in General Rule (Norma de Cardeter General) No. 216, dated June 12, 2008, of the 5v5).

NOTICE TO INVESTORS IN CANADA

The Offer Shares may be sold only to purchasers purchasing, or deemed 1o be purchasing, as priadpal that are aceredited Investors, as defined in Natlanal
Instrument 45-106 Prospectus Exemptions or subsection 73,3{1)} of the Securitles Act (Ontaric), and are permitted dients, as deflned in Nadonal Instrument
31-103 Registration Requirements, Exemptions and Ongolng Registrant Obligations. Any resale ¢f the Qffer Shares must be made In ecoordance with an
exemption from, or in a transaction not subject to, the prospectus requirements of applicable sacuritles laws.

Securitles legislation in certain provinces or termitories of Canada may provide a purchaser with remedles for resdssion or damages If this Prospectus.

{induding any amendment thereto) contalns a misrepresentatton, provided that the remedies for rescission or damages are exerdsed by the purchaser within
the time limit prescribed by the securitles legislation of the purchaser's province or territory. The purchaser should refer to any applicable provisions of the
securties legislation of the purchaser's province or territory for particulars of these rights or consult with a legat advisor.

Pursuant to section 3A.3 {or, In the case of securlties issued or Quarantead by the govemnmment of a non-Canadian jurisdiction, section 3A.4) of National
Instrument 33-105 Underwriting Conflicts (NI 33-105), the Managers are not required to comply with the disclosure requirements of N1 33-105 regarding
underwriter conflicts of interest in connection with this offering

INFORMATION TO DISTRIBUTORS

Solely for the pumpeses of the product govemance requirements contained within: (8) EU Directlve 2014/65/EU on markets In flnandal instruments, as
amended (MIFID [3); (b) Articles 9 and 10 of Commission Delegated Directive {(EU) 2017/593 sugplementing MIFID [E; and (c) local Implementing measures
(together, the MIFID [l Product Governance Requirements), and disdalming 2l and any llability, which any “manufacturer” {for the purpeses of the Product
Govermnance Requlrements) may otherwise have with respect thereto, the Shares have been subject to a product approval process, which has determined that
they each are: (i) compatible with an end target market of resll lavestors and Investors who meet the criterla of professional dclients and eligible
counterparties, each as defined In MIFID II (the "Positive Target Market™); and {li} eligible for distribution through all distribution channels as are permitted

Hl
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by MIFID 11 {the "Appropriate Channels for Distribution™). Distributors should note that: the price of the Shares may deding and investors could lose all or
part of their investment; the Shares offer no guaranteed income and no capltal protection; and an Investment in the Shares Is compatible only with Investars.
who do not need a guaranteed income or capltal protection, who (either alone or in conjunction with an appropriate finandal or other adviser} are capable of
evaluating the merits and risks of such an investment and who have sufficient resources to be able to bear any lesses that may result therefrom. Conversely,
an Investment in the Shares Is not compatible with Investors looking for full capital protection or full repayment of the amount lavested or having no risk
toterance, or investors requiring a fully guaranteed Income or fully predictable retum profile (the "Negative Target Market”, and, together with the Pasitive
Targe: Market, the "Target Market Assessment”).

The Target Market Assessment is without prejudice ko the requirements of any cantractual, fegal or regulatory selling restrictions in relation to the Offer,

For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of sultability or appropriateness for the purpases of MIFID
11; or (b} a recommendation ta any Investor or group of investors to Invest In, or purchase, or take any other action whatsoever with respect to the Shares.

Each distributor is responsible for undertaking its own target market assessment in respect of the Shares and determining appropriate distribution channels.

ENFORCEMENT OF CIVIL LIABILITIES

The Company Is a publicty held corporation under the laws of Chile. As a3 result, the rights of holders of the Company's Shares will be governed by Chitean law
and the Company’s bylaws (the "Bylaws"). The rights of shareholders under Chllean law may differ from the rights of shareholders of companles Incorporated
in other jurisdictions. The members of the Company's board of directors (the "Directors” and the "Board of Dlrectors”, respectively) and the members of
the Company’s senior managemerit (the “Management™) are not residents of the United States, and a substantial portion of the Company's assets are
located outside the United States. As a result, [t may be difficult for investors in the United States to effect service of process on the Company or its Directors
and members of Management in the Unlted States or to enforce In the United States judgments cbtained in U.S. courts against the Company or those
persons, induding judgments based on the civil llability provisions of the securities laws of the United States or any State or territory within the United States.
Uncertainty exlsts as to whether courts in Chile will enforce judgments obtained in other jurisdictions, Incduding the United States, against the Company or Its
Directors or members of Managerrent under the securitles laws of those fursdictions or entertain actions In Chile agalnst the Comgpany or its Directors or
membsers of Management under the securities laws of other jurisdictions. In addition, awards of punitive ¢amages In actlons brought In the United States or
elsewhera may not be enforceable n Chile. The United States and Chile do not currently have a treaty providing for reciprocal recognition angd enforcement of
judgements (other than arbitral awards) in civil and commercial matters.

AVAILABLE INFORMATION

The Company has agreed that, for so fong as any of the Offer Shares are “restricted securities” within the meaning of Rule 144(a}(3} under the U.5. Securities
Act, It will during any period In which it is neither subject to Sections 13 or 15(d) of the U.5. Securities Exchange Act of 1934, as amended (the "U.5.
Exchange Act"), nor exempt from reporting pursuant to Rule 12g3-2(b) under the L.S. Exchange Act, provide to any holder ar tenefidal owners of Shares,
or to any prospective purchaser designated by any such registered hotder, upon the request of such holder, beneficlal owner or prospective owner, the
informaton required to be delivered pursuant to Rule 144A{d){4) of the U.S. Securitles Act.
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SUMMARY

Summaries are made up of disclosure requirements known as "Elements”. These Elements are numbered in Sections
A- E(A.1 - E.7) below. This summary contains all the Elements required to be included in a summary for this type of
securities and the Company. Because some Elements are not required to be addressed, there may be gaps in the
numbering sequence of the Elements. Even though an Element may be required to be inserted in the summary
because of the type of securities and issuer, it is possible that no relevant information can be given regarding the
Element. In this case a short description of the Element is included in the summary with the mention of "not
applicable"”.

Section A - Introduction and Warnings

A.l

Warning

This summary should be.read as introduction to the Prospectus;

any decision to Invest in the securities should be based on consideration of the
Prospectus as a whole by the investor;

where a claim relating to the Information contained in the Prospectus is brought
before a court, the plaintiff investor might, under the national legislation of the
Member States, have to bear the costs of translating the Prospectus before the
legal proceedings are Initiated; and

civll liability attaches only to those persons who have tabled the summary
including any translation thereof, but only If the summary is misleading,
inaccurate or Inconsistent when read together with the other parts of the
prospectus or it does not provide, when read together with the other parts of the
Prospectus, key information in order to aid investors when considering whether
to invest in such securities.

A2

warning

ot applicable. No consent is granted by the Company for the use of this
Prospectus for the subsequent resale or final placement of the Shares.

Section B - Issuer

B.1

Legal and commercial name

Salmones Camanchaca S.A.

B.2

Domicile and legal form,
legislation and country of
incorporation

The Company is a publicly held corporation organised and existing under the
laws of Chile pursuant to the Chilean Corporations Act. The Company was
incorporated on 26 June 2009, and has tax ID number 76065596-1.

B.3

Current operations,
principal activities and
markets

Salmones is an Atlantlc salmon farming company with a fully Integrated value
chaln starting with the Group's proprietary genetic program using eggs from the
Group's own breeding facilities and ending with the delivery of products to the
Group's customer base, including delivery to large distributors in the United
States, Brazil, Russia, Japan, Mexico and China, through its marketing and sales'
channels. Salmones also farms and harvest trout. The Group's production
operations are entlrely conducted in Chile, in the pristine glacial waters of the
fjords and channels of the Los Lagos and Aysén reglons In the Chilean
Patagonia. The Group's production aperations are conducted at the Group's own
hatcheries, grow-out sites (both fresh water and sea water) and processing
plants,

As a fully integrated producer of Atlantic salmon, the Group's activities include
farming, harvesting, processing, marketing and sales of its products. The
Group's value and production chain is made up of the following production
cycles: (i) freshwater production which involves genetlc enhancement,
reproduction and spawning, incubation, fry and smoltification; (i) sea grow-out
production; (iii) processing cycle which involves primary and secondary
processing; and (Iv) distribution and sale.

A part of Salmones' operations Includes farming and harvest of trout through the
Group's proflt-based interest in the Caleta Bay )V (as defined below), which
farms and harvests trout at slx farming sites in the Los Lagos region.

Main categories of products sold
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The Group offers both frozen and fresh high-value-added Atlantic salmon
products, both domestically and internationally. Sales of the Group's products
are made through the following brands:

. Camanchaca Gourmet;
. Pier 33 Gourmet; and
. New World Currents.

The Camanchaca Gourmet brand [s the Group's largest. Approximately 94% of
the Group's products were sold through this brand in 2016, while the remalning
3.1% and 2.9% were sold through Pier 33 Gourmet and New World Currents,
respectively.

Principle markets in which the Group competes

The Group is an Important market player in the Chilean salmon farming industry,
as well as a well-known producer and distributer in the global salmon farming
industry. The Group has sales’ operations and commercial representation offices
in North America, Asla, Evrope and South America. In 2016, the Group was the
fifth largest exporter of Chilean Atlantic salmon, exporting 26,500 tonnes WFE of
finished products worldwlide.

Salmones is a direct and indirect wholly owned subsidiary of Compaiiia Pesquera
Camanchaca (as defined below) and part of the Camanchaca Group (as defined
below). The Company Is positioned as an International supplier of marine
products through distribution agreements with the Camanchaca Group, enabling
the Company to utilise the Camanchaca Group's International marketing and
sales channels.

In 2016, the following markets were the Group's main export markets (based on
revenues):

. The United States (41%);
. Russla (16%);

. Brazit (10%);

¢« Japan (7%);

. Mexico (6%); and

. China {4%).

The remaining 16% of the Group's revenues comes from other export markets, |
such as Argentina, Denmark and Germany.

The Group's Caleta Bay IV (as defined below) operates under the Caleta Bay flag
and exports trout to countries in Asla, Europe, North America and South
America.

The Group focuses its business on (i) encouraging innovative Ideas and (il)
integration of sustainabllity in all aspects of Its operations, which are belleved to
contribute to future growth both domestically and internationally. These two
focus areas are reflected in the Group's organisational structure and constitutes
core pitlars of the Group's long-term strategy.

The Company is headquartered in Santlage, Chile. As at 30 September 2017,
the Group had approximately 1,347 people were employed with the Group. The
Group's employees are mainly positioned at the Group's offices, plants, farming
sites and sales' peoints throughout Chile.

B.4a Significant recent trends In September 2017, the Camanchaca Group completed a Reorganisation (as
defined below) in order to unite Its salmon farming operations under one
structure. As part of the Reorganisation, the Company acquired 99.99% of the
shares in its Subsidiary (Flordo Blanco S.A.) and a 33.33% ownership interests
in one of the Assoclated Companies {Surproceso S.A.). In addition, the Company
was converted Inte a Chllean publicly held corporation and reglstered with the
SVS. In September 2017, the Company entered Into new financing facilitles for a
complete refinancing of its long term interest bearing debt (the Refinancing),
which was settled In December 2017,

5
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Other than the Reorganisation and the Refinancing, there have been no material
or significant changes in the financial or trading position of the Group since 30
September 2017.

B.5

Description of the Group

The Company ls the parent company of the Group and is an operating entity.
The Group's operations are carried out by the Company together with its
Subsldlary and Associated Companies (both as defined below).

B.6

Interests in the Company
and voting rights

Shareholders owning 5% or more of the Shares wlli, following the Listing, have
an interest in the Company's share capital, which is notifiable under the
Norwegian Securities Trading Act. As of the date of this Prospectus, the
Company has two shareholders. There are no differences in voting rights
between the Shares.

The Company is not aware of any arrangements the operation of which may at a
subsequent date result in a change of control of the Company.
As of the date of this Prospectus, the Company has two shareholders, which are

listed in the table below. Following Listing, the Selling Shareholder will be the
Company's majority shareholder,

N-‘Iu

Shareholder Name No. of Shares Percentage

Compafiia Pesquera Camanchaca S.A....
Inmaobiliaria Camanchaca S.A............

................................................ 56,817,904 86.0877%
................................................ 104 0.0002%

®
N

Selected historical key
financial information

The following selected financlal information has been extracted from the
Company's financial statements as of and for the years ended 31 December
2016, 2015 and 2014 (the Financlal Statements) and the Company's unaudited
interim financial information as at and for the three and nine month periods
ended 30 September 2017 (with comparable figures for the same period of
2016) (the Interim Financlal Information).

The Financial Statements have been prepared In accordance with IFRS as
adopted by the CCCH. The Interim Financial Information has been prepared in
accordance with 1AS 34 based on accounting policies consistent with those
applied in the preparation of the Financial Statements.

The selected financial information included in the Prospectus should be read In
connection with, and is qualified in its entirety by reference to, the Financial
Statements and the Interim Historical Information included in this Prospectus as
Appendix B and Appendix C, respectively.

Other than the Reorganisation and the Refinancing, there have been no material

or significant changes in the financial or trading position of the Group since 30
September 2017.
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Statement of comprehensive income {profit and loss)

Three months ended Nine months ended Year ended
30 September 30 September 31 December
2017 2016 2017 2016 2016 2015 2014
In USD thousand IAS 34 145 34 1AS 34 1AS 34 IFRS IFRS IFRS
{unaudited} {unaudited) {unaudited) {unaudited) {audited) {audited) faudited)
Net income by function
Revenue 36,690 55,166 124,820 160,189 225,546 200,788 237,950
Cost of sales (25,777) {40,745) (B4,826) (147,127} (187,197) (191,113} (203,115)
Gross margin before fair
value 10,913 14,421 39,994 13,062 40,349 9,675 34,835
Gain (loss) on fair value of
biglogical assets 25,409 29,588 39,953 50,204 63,623 (20,745) (2,047)
Falr value adjustment tg
blolegical assets harvested
and sold (6,809) {14,903) (31,953) (14,575) (38,694) 14,511 (8,391)
Gross margin 29,513 29,106 47,994 48,691 65,278 3,441 24,397
Administrative expenses (2,681) {2,308) {8,313) (6,671} {9,207} {8,849) (9,692)
Distribution costs (918) (1,367) (3,083) (5,272) (6,737) (8,987} {6,117)
Finance costs (894) {879) (2,750) {2,658) {3,596) {3,735) {3,402)
Share of net income (losses)
of equity method associates
and joint venture 67 64 146 118 127 397 141
Exchange differences 237 (36) (120} (768} {409) {250) (324)
Other gains (losses) 793 6 597 {5,909) (10,054) 3,393 (35)
Finance income 0 18 36 42 73 203 54
Net income before tax 26,117 24,604 34,507 27,573 35,975 (14,387) 5,085
Income tax (expense)
Income (5,104) (6,750) (7,640) (6,895) {8,309) 3,295 (1,162)
Net income from
continuing operations 21,013 17,854 26,867 20,678 27,166 {11,092) 3,923
Net income from
discontinued operations - - - - - - -
Net income (loss) for the
year 21,013 17,854 26,867 20,678 27,166 {11,092) 3,923
Earnings per share - - - - - -
Basic earnings per share:
Basic earnings per share
from continuing operations
(US$/share) 38.500 86.600 49.200 100.300 131.835 (53.829) 19.038
Basic earnings per share
from discontinued
operations (US$/share) - - - - - -
Basic earnings per share
{Uss$/share) 38.500 86.600 49,200 100.300 131.835 (53.829) 19.038

Diluted earnings

Dituted earnings per share
from continuing eperatiens
{US$/share)

Diluted earnings per share
from discontinued
operations (US$/share)

Diluted earnings per
share (US$/share)
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Comprehensive income

Net Income (loss) for the

year - - - - 27,166 (11,092) 3,923
Other comprehensive
income - - - - - - -
Gain {loss) fram currency
conversion - - - - 20 (31) {5}
Total other
comprehensive income
{loss) - - - - 20 (31} (5)
Total comprehensive
income (loss) - - - - 27,186 (11,123) 3,918
Statement of financial position
As at As at
30 September 31 December
2017 2016 2016 2015 2014
h
In USD thousand IAS 34 IAS 34 IFRS IFRS IFRS
{unaudited) {unaudited) (audited} (audited) (audited)
Assets
Current assets
Cash and cash equivalents 1,416 8,335 1,642 1,774 3,497
Other flnancial assets, current 30 7 2 11 28
Other non-financial assets,
current 1,065 715 4,868 3,111 3,490
Trade and other receivables 13,322 21,322 27,684 19,891 22,894
Related party receivables 16,060 17,475 15,547 15,563 18,226
Inventories 25,594 27,749 23,344 37,363 31,670
Biologlca! assets, current 102,088 59,976 60,977 79,683 67,653
Tax assets, current 1,308 1,758 1,857 1,650 1,861
Total current assets 160,973 137,337 135,921 159,046 149,319
Non-current assets
Other financial assets, non-
current 27 27 27 27 27
Other non-financial assets, non-
current 112 112 112 112 112
Tax assets, non-current 5,464 3,995 3,995 3,995 3,995
Equity method investments 5,025 432 412 265 1
Intangible assets other than
goodwill 7,083 4,216 4,216 4,216 4,216
Property, plant and equipment 71,029 69,196 69,005 69,750 69,238
Biological assets, non-current 27,578 22,620 17,199 13,759 21,659
Deferred tax assets . - - 4,369 1,064
Total non-current assets 116,318 100,598 94,966 96,502 100,312
Total assets 277,291 237,935 230,887 255,548 249,631
Liabilities and equity
Current liabilities
Other financial liabilitles, current 11,425 11,284 10,554 10,815 9,461
Trade and other payables,
current 39,936 35,310 28,821 47,742 40,783
Related party payables, current 3,020 32,877 32,812 24,727 31,283
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Tax liabilities, current

34 6 9 10 26
Total current liabilities 54,415 79,477 72,196 93,294 81,553
Non-current liabilities
QOther financial liabilities, non-
current 94,825 105,053 99,917 110,145 120,373
Payables, non-current 97 148 128 . 262
Related party payables, non-
current 9,733 38,809 36,372 60,924 45,012
Other provisions, non-current . . B R 101
Deferred tax liabilitles 11,040 2,504 3,892 . R
Employee benefit provisiens,
nan-current 148 157 136 125 147
Total non-current liabilities 115,543 146,671 140,445 171,194 165,895
Total liabilities 170,258 226,148 212,641 264,488 247,448
Net equity
Share capital 73,422 34,843 34,843 34,843 34,843
Retained earnings {accumulated
losses) 10,195 (23,160) (16,672) (43,838} {32,746}
Other reserves 23,416 104 75 55 86
Total net equity 107,033 11,787 18,246 (8,940) 2,183s
Total liabilities and equity 277,291 237,935 230,887 255,548 249,631

Financial statement of cash flow
Three months ended Nine months ended Year ended
30 September 30 September 31 December
2017 2016 2017 2016 2016 2015 2014
I D th d
nUs ousan TAS 34 JAS 34 IAS 34 IAS 34 IFRS IFRS IFRS
{unaudited) (unaudited} (unaudited) (unaudited) {audited) {audited) {sudited)

Cash flow provided by {used
in) operating activities
Receipts
Receipt from the sale of goods &
provision of services 51,459 64,945 164,261 172,663 236,736 252,006 266,443
Payments
Payments to suppliers for goods
and services {54,245) (49,787) {126,128) (114,492)  (168,423) (218,253} (221,594)
Payments to and on behalf of
employees {5,039} (4,919) (15,745) (15,551) (20,368) (22,210) {23,258)
interest paid - (18) (1,773) (1,741) {3,367) {3,641) (3,325)
Interest received 1 18 37 42 73 203 54
Income taxes recelved (paid) 88 - 79 (47) (47} (26) (26)
Other cash receipts {payments) (47 11 (1) 1,825 2,225 284 (3N
Net cash flow from operating
activities (7,783) 10,250 20,730 42,699 46,829 8,373 18,257
Cash flows provided by {(used
in) financing activities
Receipts from short-term loans - . 0 0 - 663 241
Loan repayments - - (5,159) {5,460) (10,619) (9,631) -
Payments to related parties 11,326 (21,184) (5,426) (22,825) {25,140) - (8,437)
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Receipts from related parties 68 - 68 - - 14,929 -

Net cash flows from {used in)
financing activities 11,394 {21,184) {10,517) (28,285) {35,759) 5,961 (8,196)

tash flows provided by {used
in} Investing activitias

Recelpts from the sale of property,

plant and equipment - - 104 0 105 74 1

Purchase of property, plant and .

eguiprment 47 - (10,553) (7,643) (11,029) (15,702} {6,918)
(5,261) {1,387) - . - - 10

Other cash flow 69 . 67 0 - - -

Net cash flows from (used in)
investing activities (5,145} {1,387) {10,382) {7,643} {10,924) (15,628) (6,907)

Increase (decrease) in cash &
cash equivalents before effect

of changes in exchange rates (1,534) (12,321) {169) 6,771 146 {1,284} 3,154
Effects of changes In exchange
rates on cash and cash equlivalents {123} (50) {230) {209) (278) {429) {335)
Net increase (decrease) in
cash and cash equivalents {1,657) {12,371) {399) 6,562 (132) {1,723) 2,819
Cash and cash equivalents at the
beginning of the year 173 - 1,815 1,774 1,774 3,497 678
Cash and cash equivalents at
the end of the year {1,484) {12,371} 1,416 8,336 1,642 1,774 3,497
8.8 Selected key pro forma Not applicable. There is no pro forma financial information.

financial information

B.9 Profit forecast or estimate Nat applicable. No profit forecasts or estimates are made.
B.10 Audit report qualifications Not applicable. There are no gqualifications In the audit reports.
B.11 Insufficient working capital | Not applicable. The Company is of the opinlon that the working capital available

to the Group is sufficient for the Group's present requirements and for the period
covering at least 12 months from the date of this Prospectus.

B.31 Information about the Information about the Company as the issuer of the underlying shares Is
issuer of the underlying included in 8.1, B.2, B.3, B.4, B.5, B.6, B.7, B.9, B.10 and D.4.
shares

B.32 Information about the DNB Bank ASA, Registrars Department, a company organised under the laws of
issuer of the depository Norway, with registered business address at Dronning Eufemias gate 30, N-0191
receipts Oslo, Norway, is the issuer of the Shares {depository receipts).

The DNB Bank ASA is a Norwegian public limited llability company with business
reglstration number 984 851 006, operating under and subject to Norwegilan
law.

Section C - Securities

C.1 Type and class of securities | The Company has one class of shares in issue and all shares in that class provide
admitted to trading and equal rights in the Company. Each of the shares carries one vote. The shares
identification number have been issued pursuant to the Chilean Corporations Act and the beneficial

interests pertaining to the shares (i.e. the Shares) will be registered in book-
entry form in the VPS under ISIN CLO002409135.

The underlying common shares of the Company are registered in the Company's
shareholders' register In Chile, kept by Servicios Corporatlvos Sercor 5.A., under
ISIN CLO002409135.

C.2 Currency of issue The underlying shares are issued in USD (as defined below)}. The Shares will be
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issued in NOK (as defined below).

C.3

Number of shares in issue
and par value

As of the date of this Prospectus, the Company's share capital Is USD
91,786,390.08 divided Into 66,000,000 shares, each without a par value. Of the
Company's share capital, 56,818,008 shares are fully Issued and fully paid, while
9,181,992 shares are fully Issued but unsubscribed and unpaid.

c.4

Rights attaching to the
securities

The Company has one class of shares and all shares carry equal rights in the
Company. Each share carries one vote, All Shares will carry the same rights as
the underlying shares, exerclsable though the VPS Registrar, and each Share will
thus carry one vote. The rights attached to the shares are further described in
Section 16.12 "The Bylaws and certain aspects of Chilean law" and specific rights
relating to the Shares are further described in Sectlon 16.5 "Description of the
Shares".

C.5

Restrictions on transfer

The Bylaws does not provide for any restriction on the transfer of shares or
Shares, or a right of first refusal for the Company. Share transfers are not
subject to approval by the Board of Directors.

C.6

Admission to trading

The Company will on or about 26 January 2018 apply for admisslon to trading of
the Shares on the Qslo Stock Exchange. It is expected that the board of
directors of the Oslo Stock Exchange approves the listing application of the
Company on or about 31 January 2018, subject to certain conditions being met.

The Company currently expects commencement of trading in the Shares on the
Oslo Stock Exchange on or around 2 February 2018.

On 21 December 2017, the Company submitted its application for admission to
trading of the shares on the Santiago Stock Exchange. The application was
approved on 3 January 2018. The Company expects that trading in the shares
on the Santiago Stock Exchange will commence on or around 2 February 2018.

c.7

Dividend policy

The Company's objective is to generate competitive long-term total shareholder
returns. This return will be achieved through sustainable growth and stable
dividend payments. The dlvidend amount to be paid will be approved and
evaluated by the General Shareholders' Meeting on an annual basis. The Bylaws
provides that at least an amount equal to 30% of the Company's annual net
profit shall be distributed as cash dividend assuming there are no accumulated
losses.

The first potential distribution of dividends wlll be payable in 2018. There can be
no assurance that a dividend will be proposed or approved in any given year.

In deciding whether to distribute dividend and In determining Its amount, the
Board of Directors will consider applicable legal restrictlons, as set out In Section
6.2 "Legal constraints on the distribution of dividends", The Company Is not
bound by any capital requirements, including capital expenditure requirements
nor does any of the Group's contractua! arrangements place any restrictions on
the Company's ability to pay dividends,

The Company has not directly distributed dividends for the flnanclal years ended
31 December 2016, 2015 and 2014.

C.13

Information about the
underlying shares

Information concerning the underlying shares is reﬂected inC.1, C.2, C.3, C.4,
C.5, C.6 and C.7 above.

C.14

Information about the
depository receipts

Information concerning the Shares is reflected In C.1, C.2, C.4 and C.5 above.

Shareholders of the Shares have equal voting rights as shareholders of the
Company's underlying shares. The Shareholders may instruct the VPS Registrar
(as defined below)} to vote the underlying shares, subject to any applicable
provisions of Chllean law. The Company will furnish voting materials to the VPS
Registrar and the VPS Reglstrar will notlfy the Shareholders of the upcoming
vote and arrange to deliver the Company’s voting materials to the Shareholder.
Otherwise, Shareholders will not be able to exerclse their voting rights unless
the steps outlined In Sectlon 17.4 "The VPS and transfer of Shares® are followed.
The VPS Registrar’'s notice will describe the Informatlon in the voting materials
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and explain how Shareholders may instruct the VPS Registrar to vote the
underlying shares.

The VPS Registrar wlll only vote or attempt to vote as Shareholders instruct. The
VPS Registrar Itself will not exercise any voting discretion. The VPS5 Registrar will
not hold any right to share in profits and any liquidations surplus which are not
passed on to the Shareholders.

Section D - Risks

D.2

Key risks specific to the
issuer

The following is a summary of key risks that relate to the Group. Investors
should read, understand and consider all risk factors in this Prospectus, which
should be read in their entirety, before making a decision to invest in the Offer
Shares:

Risks related to the business of the Group:

. The Group's income and future development is to a considerable extent
dependent on market prices for the Group's products.

. The Group's operations are subject to production related disorders which
may have a negative impact on the quality of the Group’s products,

+« The Group's ability to maintain controi of its feeding costs is of major
importance to the Group's profitability.

. The Group's operations involves inherent risk relating to the outbreak of
diseases.

. The Group's farming sites are subject to the risk of fish escape and
maritime wildlife which, inter alla, may lead to loss of fish.

. The Group's operations are exposed to harsh and uncertain weather
conditions and other natural developments that may have a negative effect
on sea life.

. The Group's operations are subject to the risk of harmful algae blooms that
may negatively affect its fish production.

. The Group's operations are located in areas exposed to volcanic eruptions
and earthquakes.

Risks related to the Group and its operations:

. Contamination may affect the Group's farming operations.

. The Group's operations are exposed to additlonal Iinternational trade
restrictions.

. Fluctuations in the Group's earnings.

. Funding and working capital risk.

. Customer credit risk.

. Interest rate risk.

. Liquidity risk.

. The Group is subject to laws and regulations in several jurisdictions,
whereas failure to properly comply with such may adversely affect its
operations.

. The Group's operations are subject to extensive Industry regulation,
including concession requirements.

. if any part of the Group's business is moved outside of its current operative
jurisdictlons its overall tax exposure wlll change, which may affect its
alleged compliance with applicable tax law, hence its profitability.

Should any of the risks materialise, individually or together with other
circumstances, they could have a material and adverse effect on the Group
and/or its business, financial condition, results of operatlons, cash flows and/or
prospects, which could cause a decline in the value of the Company's shares and
thus the value and trading price of the Shares, resulting in the loss of all or part
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of an investment in the Shares.

D.3 Key risks specific to the The following is a summary of key risks that relate to the Listing and the Shares.
securities Investors should read, understand and conslder all risk factors In this
’ Prospectus, which should be read in their entirety, before making a declslon to

invest in the Offer Shares: :

Risks related to the Listing and the Shares:

. The Company will Incur increased costs as a result of being a publicly
traded corporation.

. The Selling Shareholder will remain the largest shareholder of the Company
at completion of the Offering and will have significant voting power and the
abillity to influence matters requiring sharehelder approval.

. The price of the Shares could fluctuate significantly.

. Future sales, or the possibility for future sales, including by the Selling
Shareholder, of substantlal numbers of Shares could affect the market price
of the Shares.

. Future issuances of Shares or other securitles could dilute the holdings of
shareholders and could materlally affect the price of the Shares.

. The transfer of Shares and their underlying assets is subject to restrictions
under the securities laws of the United States and other jurisdictions.

. Investors could be unable to recover losses in civil proceedings In
jurlsdictions other than Chlle and Norway.

. Chilean law could limit shareholders' abllity to bring an actlon against the
Company.

. Exchange rate fluctuations could adversely affect the value of the Shares
and any dividends paid on the Shares for an Investor whose principal
currency is not NOK.

. Market yield rates could influence the price of the Shares.

. Chilean tax legislation and the tax treatment of the Shares for non-Chilean
shareholders is highly complex and not expressly regulated by Chilean tax
law.

. Risks related to the registration of the Shares in the VPS and the Registrar
Agreement.

Should any of the risks materialise, individually or together with other

circumstances, they could have a material and adverse effect on the Group

and/or its business, financial condition, results of operations, cash flows and/or
prospects, which could cause a decline In the value and trading price of the

Shares, resulting in the loss of all or part of an investment in the Shares.

D.4 Information on the issuer The key risks that are specific to the Company as the Issuer of the underlying
of the underlying shares shares are included in D.2 above.
D.5 Information about the The key risks about the Shares are included in 0.3 above.
depository receipts
Section E - Offer
E.l1 Net proceeds and estimated | The Company will recelve the proceeds from the sale of the New Shares and the

expenses

Selllng Shareholder will receive the proceeds from the sale of the Sale Shares In
the Cffering.

The Offering consists of an offer of New Shares issued by the Company to raise
gross proceeds of approximately USD 47 to 57 million (approximately NOK 354
to 441 million). The Company will receive the net proceeds from the sale of the
New Shares.

The Company's total costs and expenses of, and Incidental to, the Listing and
the Offering are estimated to amount to approximately USD 3 million
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{approximately NOK 23 million}).

E.2a Reasons for the Offering The Company believes that the Offering and the Listing will:
and use of proceeds {I) enable access to specialised equity capital markets and to fund further
growth;

{ii) enable the Company to utilise expansion opportunities and to implement its
investment plan;

(iii) enhance the Company's financlal position;

(iv) enhance the Company's profile with investors, business partners, vendors
and customers; and

(v} enable the Selling Shareholder to partially monetise its shareholding, and
allowing for a liquld market for the Shares going forward.

The gross proceeds from the sale of the New Shares In the Offering are expected
to amount to approximately USD 45 to 57 million {(approximately NOK 354 to
441 milllon) and net proceeds of approximately USD 42 to 54 million
(approximately NOK 331 - 418 million), based on estimated total transaction
costs of approximately USD 3 million {(approximately NOK 23 million) related to
the New Shares and all other directly attributable costs In connection with the
Listing and the Offering to be paid by the Company.

The Company intends to use the net proceeds from the Offering of
approximately USD 42 to 54 million {approximately NOK 354 to 441 million} to
finance its investment and growth plans as further described in Section 11.6.1
"Principal Investments in progress and planned principal investments” and for
general working capital purposes, meaning additional capital to fund the
Company's business purposes.

E.3 Terms and conditions of the The Offering consists of (I} an offer of New Shares to raise a gross amount of
approximately USD 45 to 57 million {(2pproximately NOK 354 to 441 million), by
the sale of up to 9,181,992 unsubscribed and unpaid New Shares, each without
a par value and (i) an offer of up to 12,598,008 Sale Shares, all of which are
existing, validly issued and fully paid-up Shares, each without a par value,
offered by the Selling Shareholder, as further specified in Section 13 "The Selling
Shareholder". Assuming that all the New Shares and the Sale Shares are sold In
the Offering, the Offering will amount to up to 21,780,000 Offer Shares.

The Offering consists of:

Offering

. An Institutional Offering, in which Offer Shares are being offered to
(a) Institutional and professional investors In Norway, (b) investors
outside Norway and the United States, subject to applicable
exemptions from any prospectus and registration requirements, and
(c} investors in the United States who are QIBs In transactions
exempt from reglstration requirements under the U.5. Securitles Act.
The Institutional Offering is subject to a lower limit per application of
NOQK 2,000,000.

. A Retail Offering, in which Offer Shares are being offered to the public
in Norway subject to a lower limit per application of an amount of NOX
10,500 and an upper limit per application of NOK 1,999,999 for each
investor. Investors who intend to place an order in excess of NOK
1,999,999 must do so in the Institutional Offering. Multiple
applications by one applicant in the Retail Offering will be treated as
one application with respect to the maximum application limit.

All offers and sales in the United States will be made only to QiBs In reliance on
rule 144A or pursuant to another exemption from, or in transactions not subject
to, the registration requirements of the U.S. Securities Act. All offers and sales
outside the United States will be made in rellance on Regulation S.

The Bookbullding Period for the Institutional Offering is expected to take place
from 24 January 2018 at 09:00 hours (CET) to 1 February 2018 at 11:00 hours
(CET). The Application Perled for the Retall Offering Is expected to take place
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E.q

E.5

from 24 January 2018 at 09:00 hours (CET) to 1 February 2018 at 10:30 hours
{CET).

The Company, in consultation with the Managers, reserve the right to shorten or
extend the Bookbullding Perlod and Application Period at any time.

The Managers expect to Issue notifications of allocation of Offer Shares in the
Institutional Qffering on or about 2 February 2018, by issuing contract notes to
the applicants by mail or otherwise. Payment by applicants in the Institutional
Cffering will take place against delivery of QOffer Shares. Delivery and payment
for Offer Shares is expected to take place on or about 6 February 2018.

DNB Markets, acting as settlement agent for the Retail Offering, expects to issue
notifications of allocatlon of Offer Shares in the Retall Offerlng on or about 2
February 2018, by issuing allocation notes to the applicants by mail or
otherwise. The due date for payment In the Retall Offering Is on or about 5
February 2018. Subject to timely payment by the applicant, dellvery of the Offer
Shares allocated In the Retail Offering Is expected to take place on or about 6
February 2018.

Material and conflicting
interests

The Managers or their affiliates have provided from time to time, and may
provide In the future, investment and commercial banking services to the
Company and Its affillates in the ordinary course of business, for which they may
have received and may continue to receive customary fees and commissions.
The Managers do not Intend to disclose the extent of any such investments or
transactions otherwise than in accordance with any legal or regulatory obligation
te do so. The Managers will recelve a management fee [n connection with the
Offering, which wlll be based on the amount of gross proceeds received from
Investors, and as such, have an interest in the Offering.

The Selling Shareholder wlill receive net proceeds from the sale of the Sale
Shares and the Company will receive proceeds from the sale of New Shares In
the Offering.

Beyond the above-mentioned, the Company is not aware of any interest,

including conflicting ones, of any natural or legal persons involved In the
Offering.

Selling shareholder and
lock-up agreements

Details about the Selling Shareholder is described in Section 13 "The Selling
Shareholder”. The number of Sale Shares to be sold by the Selling Sharehalder
will be subject to the final Offer Price.

Lock up undertakings:
The Company

The Company is expected to undertake that it will not, without the prior written
consent of the Global Coordinator, during the period from the date of the Placing
Agreement and until 12 months from the first day of trading of the Shares on
Oslo Bors, (1) Issue, offer, pledge, sell, contract to sell, sell any option or
contract to purchase, purchase any option or contract to sell, grant any option
right or warrant to purchase, lend or otherwlise transfer or dispose of, directly or
indirectly, any Shares or other equity interest In the capital of the Company or
any securities convertlble into or exercisable for such Shares or other equity
interests, or (2) enter into any swap or other agreement that transfers to
another, in whole or in part, any of the economlc consequences of ownership of
the Shares or other equity interests, whether any such transaction described in
(1) or (2) above is to be settted by dellvery of the Shares or other securitles or
interests, in cash or otherwise, or (3) publicly announce or indicate an intention
to effect any transaction specified in (1) or (2) above. The foregoing shall not
apply to: (A) the [ssue of the Offer Shares in the Offerlng, (B) the granting of
optlons or other rights to Shares, or the honouring of options or such other
rights to Shares, by the Company pursuant to any management or employee
share incentive schemes or agreements or (C) the issuance or transfer of Shares
as consideration In mergers or acquisitions
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The Selling Shareholder

The Selling Shareholder Is expected to undertakes that it will not, directly or
indirectly, without the prior written consent of the Global Coordinator, during the
period from the date of the Placing Agreement until 12 months, from the first
day of trading of the Shares on Oslo Bors, (1) sell, offer to sell, contract or agree
to sell, hypothecate, grant any option to purchase cor otherwise dispose of or
agree to dispose of, directly or Indirectly any Shares or any securities convertible
into or exercisable or exchangeable for Shares, or warrants or other rights to
purchase Shares, (2) enter Into any swap or other arrangement that transfers to
another, in whole or In part, any of the economic consequences of ownership of
Shares or any securities convertible into or exercisable or exchangeable for
Shares, or warrants or other rights to purchase Shares, whether any such
transaction is to be settled by delivery of Shares or such other securities, in cash
or otherwise, or {3) publicly announce an intention to effect any transaction
specified in clause (1) or (2}, provided, however, that the foregoing shall not
apply to: (A) the sale or other transfer of Shares as part of the Offering , (B) the
pre-acceptance or acceptance of a takeover offer for all Shares in accordance
with chapter 6 of the Norweglan Securities Trading Act or a legal merger, or (C)
any transfer of Shares to a company wholly owned by the Parent provided that
the transferee(s} in writing assumes the obligations set forth in this undertaking.
The undertaking apply to all Shares and rights to Shares currently held or which
during the lack-up period are acquired by the Selling Shareholder and entities
directly or indirectly controlled by the Selling Shareholder.

E.6 Dilution resulting from the Following completion of the Offering, the iImmediate dilution from subscription of
Offering the New Shares for the Selling Shareholder who will not participate in the
Offering is expected to be approximately 14% assuming issuance of all the New
Shares.
E.7 Estimated expenses Not applicable. The expenses related to the Offering will be paid by the Company

charged to investor

and the Selling Shareholder.

16




Salmones Camanchaca S.A. - Prospectus

2 RISK FACTORS

An investment in the Offer Shares invoives inherent risk. Before making an investment decision with respect to the
Offer Shares, investors should carefully consider the risk factors and all information contained in this Prospectus,
including the financial statements and related notes. The risks and uncertainties described in this Section 2 are the
principal known risks and uncertainties faced by the Group as of the date hereof that the Company believes are the
material risks relevant to an investment in the Offer Shares. An investment in the Offer Shares is suitable only for
investors who understand the risks associated with this type of investment and who can afford to lose all or part of
their investment. The absence of negative past experience associated with a given risk factor does not mean that the
risks and uncertainties described herein should not be considered prior to making an investment decision in respect of
the Offer Shares. If any of the following risks were to materialise, individually or together with other circumstances,
they could have @ material and adverse effect on the Group andfor its business, results of operations, cash flows,
financial condition and/or prospects, which may cause a decline in the value of the Company's shares and thus the
value and trading price of the Offer Shares, resulting in the loss of alf or part of an investment in the same.

The order in which the risks are presented does not reflect the likelihood of their occurrence or the magnitude of their
potential impact on the Group's business, results of operations, cash flows, financial condition and/or prospects. The
risks mentioned herein could materialise individually, simultaneously or cumulatively. The information in this Section 2
is as of the date of this Prospectus.

2.1 Risks related to the business of the Group and the industry in which the Group operates

The Group's income and future development is to a considerable extent dependent on market prices for
the Group's products '

The Group's financlal position and future development depend to a considerable extent on the price of Atlantic salmon
and trout sold by the Group which has historically been subject to substantial fluctuations, The demand for the Group's
products is affected by a number of different factors, such as changes in customer preferences, changes in prices and
volumes of substitute products and general economic conditions. There can be no assurance that the demand for the
Group's products will not decrease in the future. The Group may also have limited flexibility to adjust its product mix In
order to accommodate changing clrcumstances. See Section 8.3 "Strategy" for informatlon about the Group's value
added products and market diversification.

Export to the United States, Russia, Brazil, Mexico, Japan, China, Argentina and Europe accounts for the maln portion
of the Group's total sales. The total supply of the Group's products fluctuates strongly due to varlations in factors such
as smolt release, biology and seawater temperatures. As a result of the long production cycle and a limited time
window avallable for harvesting, the Group and other industry players have limited flexibllity to manage their supplles
from month to month. A percentage of farmed Atfantic salmon is sold as a fresh commodity, constituting
approximately 42% of the Group's export products, with limitation on the time available between harvesting and
consumption. Short-term overproduction may therefore result in very low spot prices obtained In the market. The
entrants of new producing nations or the Issuance of new production licenses could result In a overproduction in the
industry. The market has In recent years experienced a strong growth and throughout the world Atlantic salmon has
grown at a CAGR of approximately 5.5% for the preceding 10 years. Short-term or long-term decreases in the price of
the Group's products may have a material adverse effect on the business, financlal condition, results of operations or
cash flow of the Group.

The Group's operations are subject to production related disorders which may have a negative impact on
the quality of the Group's products

As the aquaculture industry has evolved and developed, the biological limits for how fast fish can grow have also been
challenged. As with all other forms of intensive food productions, a number of production-related disorders may arise,
l.e. disorders caused by intensive farming methods. Such disorders can severely affect certain populations. Well-
known production-related dlsorders include physical deformities and cataracts, which have the abllity to cause loss by
way of reduced growth and inferior health, reduced quality on harvesting and damage the Group's reputation.
Research has shown that defermities can be caused by, but not limited to, the following; (i) excessively high
temperatures during the fish's early life; (i) not enough phosphorus in the fish's diet; (iii} acidic water as well as too
much carbon dioxide in the water during the freshwater production phase; and (iv) growth that is not sufficlently
monitored and steadily, resulting in a too rapid growth.
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The Group's ability to maintain control of its feeding costs is of major importance to the Group's
profitability

Feeding costs, smolt costs, costs relating to health treatment, net cleaning and other ex-cage costs are a natural part
of the farming of Atlantic salmon and trout. Costs of feeding accounts for a significant portion, i.e. approximately 41%
of the Group's total production costs, and a significant increase in feed prices could have a major impact on the
Group’s profitability, The feed industry is characterised by large global suppliers operating under cost plus contracts,
and feed prices are accordingly directly linked to the global markets for fishmeal, vegetable meal, animal proteins and
fish/vegetable/animal oils which are the main ingredients in flsh feed. A significant increases in the prices of these raw
materials will accordingly result in an increase in feed prices and such fluctuations in feed prices may have a major
impact on the Group's (and the overall industry's) profitability. The Group may not be able to pass on Increased feed
costs to its customers. Due to the long production cycle for farmed Atlantic salmon there may be a significant time lag
between changes In feed prices and corresponding changes in the prices of farmed salmon and finished products to
customers.

If one or mare of the Group's feed contracts were to be terminated on short notice prior to their respective expiration
dates, the Group may not be able to find alternative suppliers in the market. Shortage in feed supply may lead to
starving fish, accelerated harvesting, loss of biomass and reduced income. Natural limitations in the marine resource
base could furthermore lead to global shortages of fishmeal and fish oil. Sustainability with regard to the extensive use
of fishmeal and fish oil combined with a growing fish farming industry is a challenge for the industry. The Group also
assumes operational risks linked to the quality and utilisation of feed. The Group's ability to maintain control over its
costs could In conjunction with an increase in the feed price, shortage of feed or reduced guality or utilisation of the
feed have a material adverse effect on the business, financial condition, results of operations or cash flow of the
Group. '

The Group's products may be subject to increased food safety issues and perceived health concerns by
customers, governmental authorities and non-governmental organisations

Food safety issues and percelved health concerns may have a negative impact on the reputation of and demand for
the Group's products. As the Group's products are for human consumption, it is of critical Importance that the products
are perceived as safe and healthy in all relevant markets. The food industry In general experiences increased customer
awareness with respect to food safety and product quality, information and traceability. A failure by the Group to meet
new and exacting customer requirements may reduce the demand for Its products. Non-governmental organisations,
such as environmental organisations and animal rights groups, campaigning groups, research communities or others
may direct negatlve publicity towards the fish farming industry. Negative media attention could ralse consumer scares
in relation to farmed salmon and trout, which may result in declined demand for the Group's products. Various
perceived health concerns, inter afia, in relation to the level of organlc contaminants, cancer-causing PCB
{polychlorinated biphenyls) and dioxins in, inter alia, farmed salmon and trout, have attracted negative attention in
the media In the past. New percelved health concerns or food safety issues relating to products offered by the Group
may arise in the future and affect the Group's ability to market and distribute its products. Perceived health concerns
and increased quality demands from customers may have a material adverse effect on the business, financial
condltion, results of operations or cash flow of the Group.

Occaslonally, environmental organisations, campaigning groups, animal rights groups or others may direct negative
publicity towards the fish farming industry. Such publicity may negatively impact the reputation of farmed salmon and
trout, even if there is no direct risk to human health, and may consequently have a negative impact on the demand for
the Group's products. New perceived health concerns or food safety issues relating to products offered by the Groug
that may arise in the future, could affect the Group's ability to market and distribute the Group’s products. Product
quality is subject to internal quality control, food safety and certification monitoring programmes and testing carried
out by customers. Guldelines and legistation with tougher requirements, which may imply higher costs for the food
industry (e.g. enhanced raceabllity, level of documentation, testing variables, etc.) might Impact the Group's
activities, and have material adverse effect on the price of the Company’s Shares. See Section 8.2 "Competitive
strengths” for Information about certifications held by the Company.

The Group's operations involves inherent risk relating to the outbreak of diseases

The operaticn of fish farming facllities involves inherent biclogical risks, such as outbreak of diseases, viruses,
bacterla, parasites, algae blooms, jelly fish and other contaminants. If there Is a disease outbreak, the Group may, in
addition to the direct foss of fish, Incur substantial ¢osts in the form of lost growth on biomass, accelerated harvesting,
loss of quality of harvested fish and a subsequent period of reduced production capacity and loss of income. The
Group's operation of Atlantic salmon farming and trout farming, as any other intensive anlmal husbandry, has
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historically experienced several periods with extensive disease problems. Common to all of these is that a solution to
decrease extensive disease problems have been found through selective breeding, better operating routines, increased
expertise regarding the fish’s blological requirements, and the development of effective vaccines. New diseases might
arise and lead to substantial losses for the Group as well as other salmon and trout farmers. An excessive use of
antibiotlcs to combat new diseases could result in bacterial species developing antibiotic resistance and revive diseases
that today are subject to effective control. Accordingly, there can be no assurance that the Group's operations will be
disease free In the future. Epldemic outbreaks of diseases, including but not limited to the ones described below, may
have a material adverse effect on the Group’s business, results of operations, financial conditlon and/or prospects.

The following is a selection of the most serious health threats to Atlantic salmon and trout, and to only one of the
specles where stated, all of which censtitutes a risk for the Group's Atlantic salmon and trout farming operations:

Sea lice

There are several species of sea lice, which are naturally occurring seawater parasites. Sea lice attaches itself to the
gllts, mucus and/or skin of several kinds of fish, including salmon and trout. Sea lice can infect the flsh skin and if not
properly and effectively controlled they can cause lesions and affect the fish's health, welfare, growth and Immunity to
diseases. Sea lice are controlled through good husbandry and management practices, the use of lice prevention
barriers (e.g. skirts), In-feed sea lice treatment, mechanical removal systems and when necessary licensed medicines.
Treatment of sea lice is costly and the increased resistance against several types of medicaments used In sea lice
control is a growing concern In the industry.

Salmonid Rickettsial Septicaemia (SRS)

SRS is caused by Piscirickettsia salmonis, a parasitic intracellular bacterla, and costs the farmed salmon Industry more
than USD 300 milllon annually. SRS can spread rapldly, causing high mortalitles if not treated qulickly. SRS occurs
mainly in Chile but has also been observed, but to a much lesser extent, In Norway, Ireland and the UK. 1t causes
fethargy, appetite loss and can result in elevated mortality. SRS is to some extent controlled by vaccination, but
medlcinal intervention {licensed antiblotics} may also be required. The dependency on antibiotics and thus risk of SRS
becoming resistant towards commonly used drugs represent a risk of significant losses.

Infectious Pancreatic Necrosis (IPN)

IPN is caused by the IPN virus and is widely reported. 1t is a contaglous virus that can cause mortality if not managed
appropriately. 1PN can affect salmon fry, trout, smolts and larger fish post-transfer. Available vaccines can protect
against IPN and good results are obtained by optimizing husbandry and blosecurity measures. In additlon, using IPN
resistant fish (QTL-based fish selection} has contributed significantly to reducing the incidence of IPN.

Infectious Salmon Anaemia (I1SA)

ISA is widely reported infectlous viral disease of marine-farmed salmon, causing lethargy and severe anaemia for the
infected fish. It is a contagious disease that may lead to significant mortality In seawater if not appropriately managed.
The disease has been reported in Norway, Scotland, Ireland, the Faroe Islands, Canada, USA and Chile. Controt of an
ISA outbreak is achieved through culling or harvesting of affected fish In addition to other biosecurity and mitigation
measures, Vaccines are available and in use in 100% of the smolt.

ISA is subject to strict governmental control measures and will normally prompt compulsory culling of the entire stock
and a subsequent fallow period. Suspected farms and farms In the vicinity of an outbreak will be placed under
survelllance and subject to strict movement controls. The risk of an outbreak Increases strongly with proximity to the
source of infection, poor guality smolt and Insufficient fallow periods. There is no medical treatment for ISA. Vaccines
have been developed the recent years, but their effectiveness varies when exposed to severe Infectlon pressure. The
infected fish represent no health risk for humans and may in most jurisdictions be sold in the open market if it is
without clinical slgns of disease and above marketable size, which is approximately 1.2 kg. Infected fish below this size
will normally be destroyed.

ISA has a significant potential downside for the Group and the salmon farming Industry in general. During 2007 -
2009 a serious ISA epidemic hit Chile, which lead to the closure of several farms. There can be no assurances that the
Group will not experience an ISA event of a simlilar or greater magnitude In the future, nor that the Group will not
experience a decrease in revenues and overall profitability due to I1SA epidemics.
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Gill Disease (GD)

GD is a general term used to describe gill conditlons occurring in seawater. The changes may be caused by different
Infectious agents; amoeba, virus or bacteria, as well as environmental factors including algae or jelly-fish blooms.
Little Is known about the cause of many of the glll conditions and to what extent infectious or environmental factors
are primary or secondary causes of disease. The impact of fish farming on the environment is linked to discharge of
organic material, the potential shedding of sea lice by the caged fish, and the risk of fish escape. The tangible risk
associated with discharge of organic material is thoroughly assessed during consent application of sites to the Chilean
governmental bodies. The recipient capacity must adhere to the planned biomass on site. Secondly, benthic sampling
is undertaken on a yearly basls to ensure compliance with reciplent capacity and tolerance. See Section 8.14
"Environmental, health and safety matters” for information about the Group's measures to reduce effects of discharge
of organic material.

The Group's farming sites are subject to the risk of fish escape and maritime wildlife which, inter alia, may
lead to loss of fish

Human error in connection with reception, grading, sampling and handling of fish, damage to cages and net failure, as
well as natural phenomena such as extreme weather may allow fish to escape. Coastal waterways represent a risk of
boats accidentally harming farm constructions, making escapes unavoldable. Incidents of significant fish escapes could
result in substantial loss of biomass as well as repair costs, spreading of diseases to and genetic interaction with wild
salmon and trout, negative publicity and penalties or other sanctions from Chilean governmental authoritles which
again could affect the licenses held by the Group. Frequent fish escapes could affect the Group and the industry's
reputation and possibility for further growth. Fish escapes may accordingly have a material adverse effect on the
Group's business, financial condition, results of operatlon andfor prospects. Further, Chile has experienced an
increasing problem relating to maritime wildlife, including the presence of hippocampus near the farming sites which
leads to a loss of fish and which may require the Company to make future Investments to retain an increasing
problem. Maritime wildlife may have a material adverse effect on the Group’s business, results of operations, financial
condition and/or prospects.

The Group's senior management team and key employees are important to the Group's continued success
and the loss of one or more members of the Group's senior management team or one or more of the
Group's key employees could have a material adverse effect on the Group's business

The Group's performance is to a large extent dependent on highly qualified personnel and management, and the
Group's continued ability to compete effectively, Implement its strategy and further develop it business depends on Its
ability to attract new and well qualified employees and retain and motivate existing employees, making it Important
that the Group Is able to implement actions and offer a business model that continues to motivate existing and
valuable employees, as well as attract new talents. Belng in the fish farming industry, the Group is especlally
vuinerable for climate changes and occurrences of natural disasters and thus In need of employees who are able to
respond quickly in challenging situations. The importance of having qualified personnel especlally emerged in the
aftermath of the volcano eruption in 2015 and the HAB (as defined below) in 2016. These experiences showed that the
Group's dependency on having qualified employees does not only concern the senior management t@am, but the entire
organlsational structure from the breeding and production process to corporate and managerial positions.

Competition for key employees within the fish farming industry, including domestic and International competitors as
well as businesses outside the ordinary fish farming Industry, is intense, as Is competition for highly skilled senior
management. The Group may not be able to retaln its key employees or senlor management personnel nor attract and
retain new employees and senior management personne! in the future. The Group's competitors may actively seek to
recruit its senior management personnel or other key employees and may succeed in such efforts. Further, financial
difficulties and other factors might have negative impacts on the Group's ability to retain key employees or recruit new
talents. Any loss of the services of key employees, particularly to competitors, or the inability to attract and retain
highly skilled personnel could have a material adverse effect on the Group's business, results of operation, financial
condition and/or prospects.

The Group may not be able to successfully anticipate, manage or adopt technological changes within the
fish farming industry

The Group may be unsuccessful in anticipating, managing or adopting technological changes within the fish farming
industry on a timely basis, which could reduce profitabllity or disrupt operations and harm the Group’s buslness. In
addition, the Group's future growth and development may require additional investment in technological systems. The
Group depends on having the Investment capital resources necessary to invest In new technologles to optimize and
streamline its fish farming facilities. Nevertheless, the Group may not have adequate capital resources available when
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it needs to make such investments, which could result in a materlal adverse effect on the Group's business, results of
operations, financial condition and/or prospects.

The Group is exposed to significant reputational risk

Negative publicity related to the Salmones Group, its controlling shareholder Compaiiia Pesquera Camanchaca S.A.
("Compaiiia Pesquera"} and/or Its business partners could, regardless of its truthfulness, adversely affect its
reputation and goodwill. Negative attention and news regarding the fish farming industry and its production of
commodities, which also includes the Group, may have a negative impact on consumers' willingness to purchase the
Group's products (elther at all or at the current price level). The Group is exposed to the risk that negative publicity
may arise from activities of legislators, pressure groups and the medla, for instance that fish and other commodities
are being bred only to generate profit, which may tarnish the Group’s reputation in the market.

Negative reputational publicity may arise from a broad variety of causes, including incldents and occurrences outside
the Group's control. An example Is the sinking of Selkongen in October 2017, a vessel owned and operated by CPT
Empresas Maritimas S.A., which was transporting live salmon from the Company's farm site in Pilpilehue to the
Company's processing plant. No assurance can be given that similar incldents will not occur in the future, which may
cause negative publicity relating to the Group's operations and affect the Group's reputation.

Negatlve publicity could jeopardize the Group's existing relationships with customers, end-consumers and suppliers or
diminlsh the Group's attractlveness as a potential investment opportunity. In addltion, negative publicity could cause
customers and end-consumers to purchase fish and other products from the Group's competitors, l.e. decrease the
demand for the Group's products In some or all of its operative markets. Occurrence of any of these actions could
impact the Group's abllity to sell its preducts In Chile and/or export its products and may thus have a material adverse
effect on the Group's business, results of operations, financial condition and/or prospects.

The Group operates in a global and highly competitive market and there is no guarantee that the Group
will be successful in its future business operations

The market for farmed Atlantic salmon and trout is global angd highly competitive, which faces the Group with strong
competltion from both International and local competitors. The Group competes on the basis of product quality, prices,
reputation, relatlonship, Industry experlence and performance. Other businesses may develop competitive advantages
that the Group cannot match, which may reduce the Group's access to and success in competitlve sales processes for
its products. The Group’s current and new competitors may have or may in the future develop substantially greater
operational or technical methods, personnel or procedures to offer lower prices for high quality products, more efficient
operating structures, greater adaptabillty to changing market needs and more established relationships with
customers, In addition to operations Involving the sale of seafood. There can be ne assurance that the Group will be
able to respond to exIsting as well as new sources of competition,

In the future, the Group may not have the resources or ability to compete successfully with its local or International
competitors. There can be no assurance that the Group will be able to offer competitive prices and competitive quality
of its products, nor that it will be able to maintaln its strong positlon and status in the seafood market. If the Group is
less successful than its competitors to develop and malntain or expand its business or adapt te changing market
needs, or if the Group’s competitors are able to offer products of similar or higher quality at a lower cost for the
customers and end-consumers through adopting efficient production methods including adopting new technological
processes, or advance pricing in a way that the Group is not able to respond to, the Group may be unable to distribute
its products at prices it deems appropriate in order to operate profitably. Any inability to compete effectively may have
a material adverse effect on the Group's business, results of operations, financial condition and/or prospects.

The Group's operations are exposed te harsh and uncertain weather conditions and other natural
developments that may have a negative effect on sea life

Natural phenomena, such as the recurring El Nifio-Southern Oscillation (the ENSQ cycle - a scientific term that
describes the fluctuations in temperature between the ocean and atmosphere In the east-central Equaterial Pacific
Ccean), may, inter afia, cause variations In oceanographic features. El Nifio-Southern Osclllation has two phases: {i) El
Nifia, which |s referred to as the cold phase and (i) El Nifio, which is referred to as the warm phase. El Nifio Is
characterised by the abnormal warming of sea surface temperature in the east-central Equatorial Pacific Ocean,
occurring every two to seven years with a duration of up to 18 months, Agriculture, fisheries and ferestry are main
economlic sectors that can be severely affected by the El Niffo phenomenon, and the Pacific coast of the Americas,
including the Chitean coast-line, 1s especially targeted. During El Nifio, the Group's facilities are, in the same manner
as all fish farming facllities located on the Chilean coastline, exposed to harsh weather conditions that other global
competitors might not experiencing to the same extent, which may negatively impact its competitive position. Warmer
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temperatures in the ocean alter the locations and types of fish stocks, potentially causing significant reductions in fish
catches of species suitable for fish feed, such as anchovies. Accordingly, the occurrence of El Nifio may have a material
adverse effect on the Group's production and thus overall results of operations, financial conditions and/or prospects.

During the year of 2015 - 2016, the EI Nifio phenomenon was more intense than it has been for the past 65 years,
directly affecting the Group's operations. By causing a significant rise in the ocean surface temperature surrounding
Chile and the Group's faclllities, which in turn affected the biomass and phytoplankton that serve as food for other sea
life, El Nifio 2015 - 2016 had a major impact on the Group's raw materials and salmon farming. €l Nifio was also one
of the factors that gave rise to the HAB In February 2016, In the second half of the year, oceanographic conditions
began to return to normal. As El Nifio is a recurring phenomenon, there can be no assurances that the Group's
operations will not be as or more affected by El Nifio seasons in the future, which may also result in a temporary
reduction in global access to raw materials for feed production, which consequently may affect the global supply-and-
demand of seafood.

The Group's operations are subject to the risk of harmful algae blooms that may negatively affect its fish
production

Of the approximately 4,000 described types of algae In the world, approximately 75 have been identified as harmful to
living marine organisms. Algae represents a risk especially in fish farming because fish in cages cannot escape as they
normally could in the wild. Algae kills fish through the following three maln mechanisms:

. A local concentration of harmful algae blooms that are so dense that the amount of available exygen falls
dramatically, causing fish mortality due to lack of oxygen;

. Basically harmless algae may irritate the gllls of the fish and in high concentrations can cause the gills to
close completely, which results in asphyxlation. This particularly affects smaller fish; and

. Under certain environmental conditions or as a function of high concentration levels, algae may produce
toxIns that have a neurotoxic effect on fish.

Blooms of noxious algae are largely dependent on local marine and weather conditions, where ;ruarmer sea
temperatures might favour and intensify the occurrence of harmful algae blooms. In conjunction with El Nifg
2015/2016, southern Chile suffered an unprecedented harmful algae bloom ("HAB") that gravely affected the
mortality rate in three salmon grow-out sites in the Reloncavi Sound, The HAB, which lasted around 26 days, provoked
a sharp decline of approximately 17% in the Group's salmon farming production and caused a mortality of 2.8 million
fish. The HAB resulted in total costs of approximately USD 25 million, reducing the harvests for that year by nearly 15
thousand tonnes. Three of the Group's sites were affected, forcing the Group to undertake a full operative to handle
the fish mortality affected by the HAB, adapt its production and sales strategy and activate its insurance policies for
this type of risk. There can be no assurance that potential future and harmful algae bloems will not cause material
adverse effects to the Group’s business, results of operations, financlal condition andfor prospects. See Section 8.2
"Competitive strengths® for Information about the Group's handling of the HAB in 2016.

The Group's operations are |located in areas exposed to volcanic eruptions and earthquakes

The Group's Petrohué Hatchery is located in the Los Lagos Region, which also is the location of the Calbuco volcano.
Calbuco Is an active and explosive andesite volcano and had ten eruptions durlng the 20th century. The most recent
eruption was in late April 2015, when the volcano erupted with little warning and with an eruptlon that ranked as a 4
on the Volcanic Explosivity Index.! The eruption in 2015 caused severe damages to the Group's Petrohué Hatchery,
which as a result had to cose. The Petrohué Hatchery was covered in 600 kilos of ash and volcanic sand per square
meter, resulting in structural problems, rupture of farm troughs and tanks, and the consequent loss of more than 50%
of the fish population in this hatchery. There can be no assurance that a potential future volcano eruption will be
handled as successfully. Another volcano eruption Is In any event likely to negatively impact the Group's business,
resuits of operations, financial conditions and/or prospects.

' The Volcanic Explosivity Index Is a relative scale that enables explosive volcanic eruptlons to be compared with one another. The
index measures the explosiveness of volcanic eruptions, i.e. the size and strength of the eruption, The scale range from 0 to 8 in
magnitude.

22



Salmones Camanchaca S.A. - Prospectus

Furthermore, Chile is located at one of the planet's most active seismic zones, making Group's operations particularly
exposed to viclent earthquakes. The occurrence of an earthquake, depending on Its magnitude, may negatively affect
the Group's facllities and consequently cause materially adverse effects to the Group's business, results of operations,
financial conditions andfor prospects. See Section 8.13 "Insurance” for information about the Insurance coverage held
by the Group.

2.2 Risks related to the Group and its operations
Contamination may affect the Group's farming operations

The Group's farming of Atlantic salmon and trout may be exposed to contamination by undesirable substances through
raw materials and ingredients in the feed, polluted waters, poor processing hyglene and cross contamination during
handling. Contamination could occur accidentally or on rare occaslons deliberately through maliclous product
tampering. Contamination may affect food safety, fish health and the environment and reduce the customers and end-
consumers’ confidence in purchasing and consuming the Group's products. Potentlal contaminants include organic
contaminants such as dioxins and PCB (polychlorinated biphenyls), mycotoxins, pesticides, anti-oxidants {such as
ethoxyquin, BHA and BHT), brominated flame retardants, inorganic contaminants such as lead, mercury, arsenic and
cadmlum and bacterial contamination.

Listerla monocytogenes is a potential food-borne bacterium that can grow at fow temperatures and potentially cause
disease If present in food products that are eaten without prior heat treatment such as cold smoked products, raw fish
(e.g. as used in various sushi and sashimi dishes}. Other competitors have previously detected Listeria in cold smoked
salmon processed at thelr factories In Chile which resulted In a voluntary product recall followed by an Inventory write-
down. Future accldents of product contamination could result In recall of the Group's products, product liabllity,
negative publicity and/or governmental sanctions and may have a material adverse effect on the Group's business,
results of operations, financial conditlon and/or prospects.

The Group's operations causes emissions and discharge of substances that may have an impact on the
marine environment and open sea

The Group's operations may have a negative impact on the environment by way of discharge of nutrlents and
medicaments in the marine environment through overfeeding and faeces from fish, infection of wild specles or
shedding of sea lice by caged fish, incidents of fish escapes, use of unsustalnable sourced feed and CQO: emissions
related to feed production and distribution of end-products. Some of the Group's sites are located close to protected
areas or highly sensitive areas as regards to biodiversity. The effect salmon and trout farming has on the environment
and biodiversity s intensively discussed among scientific groups. New know-how on the environmental impact of
salmon and trout farming may force closure of sites located in vulnerable areas and/or oblige implementation of costly
measures to reduce negatlve environmental impacts. Specific additives in feed and medicaments could become
prohibited if found to negatively impact the environment. Implementation of costly actions to reduce the Group's
operations' impact on its surroundings and/or if the Group Is held liable for breaches of environmental laws and
regulations its business, financial condition, results of operations and/or cash flow may be negatively affected. See
Section 8.14 "Environmental, health and safety matters" for Information about the Group's procedures for handling
environmental impact of the Group's operations.

Further, the Group's fish farming is operated in open net cage systems located in marine environment and is
accordingly exposed to pollution from open seas. Coastal waterways are subject to traffic by large cargo carriers. No
assurances can be made regarding the occurrence of oll spllis and other pollution from accidents and/or cargo carriers,
in which any such event may negatively affect the Group's farming facilitles and have material adverse effects on the
business, financlal condition, results of operations or cash flow of the Group.

Insurance coverage may be unavailable for the Group's operations

The Group is exposed to natural hazards that may affect its normal operations, such as volcanic eruptions, tidal waves
and tsunamis, earthquakes, harmful algae blooms, existence of natural predators and other factors that may threaten
the biomasses, fish catches and productions facilities. Because insurers In general struggle with eliminating risks of
events that lead to correlated losses through Insurance pooling, many Insurers refrain from Insuring correlated risks
{e.g. natural hazards). The severity of correlated risks Is also difficult to predict, leading to high-priced and
unfavourable insurance premiums and/or deductibles with those insurers who do offer coverage for such loss. For
certain biologlcal events and fish diseases it is currently not possible to obtain insurance coverage at all or at
premiums that the Group considers to be commercially viable. The fish farming insurance Industry Is accordingly
characterised by a limited number of insurers. Even for insurable blological events, the coverage often involves a
significant deductible in the form of an insurance excess or requirements regarding mortality per net cage or site.
Coverage may also be dependent on the Insurance value of the fish, which may be at positive or negative variance
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with the book value. There will always be a risk that certain blological events or natural phenomena occur for which no
or only partial indemnity under the Group's insurance policies is payable, or that the deductible is so costly that the
Group suffers a large loss regardless of payment for an insurance claim, The occurrence of biological events or other
catastrophes for which the Group is not insured, has limited coverage or high insurance deductibles may have a
material adverse effect on the Group’s business, results of operations, financlal condition and/or prospects.

The Group's operations are exposed to additional international trade restrictions

The Group's export to other countries are subject to International trade rules and regulations, Future rastrictions on
international trade may affect how the Group carries out its operations and oblige the Group to change its current
business model. Farmed Atlantic salmon and trout are commodities which is produced in a limited number of countries
and sold globally. The Group's production facilities are only located in Chile and as such located outside the Group's
principle export markets, and Is thus exposed to trade restrictions. Historlcally, trade restrictions have inhibited an
optirmal distribution of farmed Atlantic salmon and impacted the price yield for farmed Atlantic salmon producers in the
countries affected by such restrictions. Trade restrictions could include import prohibition, minimum import prices and
high Import duties and may cause suboptimal trading patterns and reduce the competitiveness of the Group’s products
compared to other available products. Future trade restrictions may have a material adverse effect on the Group's
business, results of operations, financial condition and/or prospects.

The Group's facilities can be subject to sabotage

Certaln global environmental organisations aims to eradicate salmon and trout farming. The degree of fundamentalism
varies from group to group, and the majority limit themselves to spreading disinformation and untruths about fish
farming in general. Any occurrence of such groups' of sabotage (e.g9. damage to production facilities with the Intention
of hurting the Group financially and/or exposing It, or the salmon or trout farming industry in general, to negative
media coverage) may have a material adverse effect on the Group's business, results of operations, financial condition
and/or prospects.

2.3 Risks related to financing and market risk
Fluctuations in the Group's earnings

The Group's profitability can vary from quarter to quarter, and seasonal fluctuations. Trends in business volumes are
closely correlated with salmon and trout prices and general economic conditions, which also have the ability to affect
the Group's earnings.

Funding and working capital risk

The Group operates in a capltal intensive industry. As the production cycle from eggs to finished preducts takes
approximately 27 months, substantial working capital is required both in a steady state and in particular when
increasing production volumes. The Group's future development and growth may be dependent on access to external
capital in the form of debt and/or equity capital. A lack of access to such capital or material changes in the terms and
conditions relating to the Group’s external financing, could limit the Group's future growth and strategy and may have
a material adverse effect on the Group’s business, results of operations, financlal condition and/or prospects.

Customer credit risk

The Group is exposed to the risk of losses if one or more contractual partners do not meet their obligations. A
significant proportlon of the Group's trade receivables are insured and credit ratings are undertaken of all new
customers. Payment fallures by the Group's customers may nevertheless have a material adverse effect on the
Group’s business, results of operations, financial condition and/or prospects.
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The Group is exposed to the risk of currency fluctuations

The Group's reporting and functional currency is USD, while its main financing currencles are USD and CLP. The
Group's revenues are primarily in USD, however, some revenues are also based or quoted in EUR, GBP and CLP, and
some of the Group's business activities are also conducted in currencles other than USD, GBP or CLP. The Group is
also engaged in substantial internatlonal activities whereby the Group's main export is to the United States, Russia,
Brazil, Mexico, Japan, China, Argentina and Europe, thus exposing the Group to volatility assoclated with foreign
currency exchange rates. Currency exposure is the result of purchases of goods and services In other currencies than
the Group's functional currency (transactlon exposure) and of the conversion of the balance sheets and income
statements In foreign currencies into USD (translatlon exposure). Such translation exposure does not give rise to an
Immediate cash effect. In addition, changes In exchange rates can affect the Group's customers and suppliers
negatively and for Instance result in a reduction of customers' willingness to pay (reduce the demand at the current
price level} or increase suppliers’ costs and thus increase the Group's third-party provided products and services, each
of which could indirectly affect the Group's profitability. The Group's main exposure to currency fluctuations is to EUR,
GBP and CLP.

Interest rate risk

Fluctuations in market Interest rates may affect the Group's financla! performance. The Revolving Credit Facillty
exposes the Group to interest rate risk by using floating reference rates such as the London Interbank Offered Rate
("LIBOR). In addition, the Group is exposed to the impact of movements in the interest rate environment on the
recoverability of debts. Changes In interest rates could significantly increase the Group's Interest expense and/or
reduce its interest income.

The Group may employ hedging strategies such as interest rate swaps and Interest rate caps which enable the
Company to monitor or reduce its interest rate risk exposure, but there is no guarantee that the Group wilt be able to
successfully hedge all of Its Interest rate risk or be able to maintain its current hedging policy in the future on
commercially acceptable terms, Consequently, unexpected changes In market interest rates could have an adverse
effect on the Group's business, results of operations, financial condition and/or prospects.

Refinancing risk

Refinancing risk Is the risk that the Group, at the maturity of its Revolving Credit Facility, is unable to successfully
refinance the Indebtedness or only succeeds in borrowing funds at substantially increased costs compared to existing
financing arrangements, The volume of the Group’s sourcing funds, in particular long term financing, may be limited
during liquldity pressure or market turmotil. Refinancing problems may result In the Company belng unable to meet its
payment obligations as they fall due. The occurrence of any such events could have a materlal adverse effect on the
Group’s business, results of operations, financial condition and/or prospects.

Liquidity risk

The Group's business faces liquidity risks, meaning that the Group may be in a sitvation where it does not have
sufficient liquidity to cover its financial obligations, which as a consequence may have a material adverse Impact of the
Group's business, results of gperations, flnanclal position and/or future prospects. Liquidity risk is the risk that the
Group will have trouble meeting those financial obligations which must be settled in cash or with other financial assets.
The single largest factor Influencing liquldity risks is fluctuation in salmon prices. Other key liquidity risks are
fluctuatlons in production and harvest volumes, biological issues and changes In the price of feed. Liquidity risk arlses
from possible mismatches between the needs of funds, for investments In assets, operating expenses, financlal
expenses, payments of maturity debts and dividends committed against sources of funds, such as revenue from sales
of products, collection of customer accounts, rescue of flnancial Igans and access to financing,
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2.4 Risks related to laws and regulations

The Group is subject to laws and regulations in several jurisdictions, whereas failure to properly comply
with such may adversely affect its operations

The Company Is a publicly held corporation with its shares to be traded on the Santiago Stock Exchange and the
Shares on the Oslo Stock Exchange, with international business activities, making the Company and the Group as such
subject to laws and regulations In multiple jurisdictions. Laws and regulations are subject to continual changes,
whereas some legislative changes may be either disadvantageous to the Group's business or could oblige the Group to
change its course of business or amend its business strategy to a less profitable strategy. Any fallure to comply with
applicable national and/or international laws could lead to costly litlgations, penaities and other sanctions, and thus
adversely affect the overall performance of the Group.

The Group's operations are subject to extensive industry regulation, including concession requirements

The Group's actlvities are subject to extensive international and national regulations, In particular relating to
environmental protection, fooad safety, hygiene and animal welfare. The Group's operations within salmon and farming
are furthermore strictly regulated by concessions granted by the Chilean authorities. See section 8.12 "Regulation of
fish farming in Chile" for further information regarding concessions held by the Group. In general, changes in laws,
regulations and concessions may have a material adverse effect on the business, financial condition, results of
operations or cash flow of the Group.

The Group cannot predict the extent to which its future operations and earnings may be affected by mandatory
compliance with new or amended legislation or concessions. Authorities may amend or revoke concesslons without
demonstrating any non-compliance of any legislation, license or ather permit. Concessions can for instance be revoked
or amended If it is necessary due to envlronmental considerations, If there are changes in any material assumptlons
underlying the licence or if the licence is not used, or only used to a limited extent.

The authorities may introduce further regulations for the operations of aquacuiture facilities, such as, enhanced
standards of production facilities, capacity requirements, feed quotas, fish density, site allocation conditions or other
parameters for production. Furthermore, authorities may impose stricter environmental requirements upon fish
farming, e.g. restrictions or a ban on discharges of waste substances from the production facilities, stricter
requirements to prevent fish escapes and new requirements regarding animal welfare, Investments necessary to meet
new regulatory requirements could be significant and expensive for the Group. Legislation and guidelines with tougher
requirements are expected and may imply higher costs for the food industry. In particular the ability to trace products
through all stages of development, certification and documentation are becoming major components in food safety
requirements. Further, iimitatlons on additives and use of medical products in the farmed salmon and trout industry
may be imposed. In addition, increased quality demands from authorities In the future relating to the food safety may
also have a material adverse effect on the business, financial condition, results of operations or cash flow of the Group.

The Group is subject to ongoing risks of legal and regulatory claims which may affect the Group's business
and operations

In the ordinary course of its business, the Group Is subject to regulatory oversight and liability risk. Regulation and
regulatory requirements are continually amended and new requirements are imposed on the Group, including, but not
limited to, regulations on conduct of business, anti-money laundering, payments, reporting and corporate governance.
Litigatlon and disputes in this regard may potentially affect the Company when performing Its business. However, it
cannot be ruled out that material litigations, disputes or regulatory investigations may occur In the future and the
Group may in the future be involved in one or more litlgations. Any involvement in litigations and disputes, whether as
a defendant or plaintiff, may affect the Group negatively.

Claims and legal proceedings may expose the Group to monetary damages, direct or indirect costs, direct or indirect
financial loss, civil and criminal penalties, loss of concessions or other authorisations, or loss of reputation, as well as
the potential for regulatory restrictions on its businesses, all of which could have a material adverse effect on the
Group's business, earnings and financial position. Claims against the Group, regardless of merit, could subject it to
costly litigation or proceedings and divert its management from their regular responsibilities. If any of the foregoing
occurs, it may have a material adverse effect on the Group's business, results of operations, financial condition and/or
prospects.
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If any part of the Group's business is moved outside of its current operative jurisdictions its overall tax
exposure will change, which may affect its alleged compliance with applicable tax law, hence its
profitability

The Company and its Subsidiary are both incorporated In Chile. The overall tax charge is dependent on where profits
are accumulated and taxed, whereas different countries have different tax systems and tax rates. Different
jurisdictions have different legal systems with different laws for tax residency, tax credits and tax exemption rules. If
the Group moves some of its operations into a new jurisdiction or acquire companies In jurisdictions In which it does
not already operate, the overall tax charge of the Group will be affected. Further, the Group will also become exposed
to changes of tax policies and amendments of tax legislations, proactively and/or retroactively, in all these
jurisdictions.

Tax authorities are not bound by the Group's judgement and there can be no assurance that they will agree with it. If
the relevant tax authority is of a different opinion and challenges the Group's perception, losses and increasing tax
charges may materialise. This Is not only topical for the Group's current situation, but also in the future if the Group
expands its operations and establishes entities outside of Its current operative jurisdictions.

The Company's financial statements are from the Listing subject to both Chilean regulatory requirements
and the requirements applicable for companies listed on the Oslo Stock Exchange, and may be subject to
review by the relevant authorities and potential change

From the time of Listing, the Company Intends to prepare its financial statements both in accordance with Chilean
regulatory requirements and the requirements applicable for companies listed on the Qslo Stock Exchange. In this
regard, the Company has prepared a comparison between application of the falr value valuation model of biological
assets used in Chile compared to the market practice in Norway. For the purpose of complying with rules and
guidelines set out by the Norwegian FSA, the Company has developed a valuation model that Incorporates the
recommendation from the Norwegian FSA In notes to its financial statements. The Company has been given indications
that providing additional information In notes might not be considered sufficient and as such may be the subject for a
control of the financial informatlon by the NFSA, with a potential resolution to change the financlal statements. Also
other items in the financlal statements may be subject to review by the relevant authorities, and potential change.

2.5 Risks related to the Listing and the Shares
The Company will incur increased costs as a result of being a publicly traded corporation

As a publicly traded corporation with its shares listed on the Santlago Stock Exchange and the Shares on the Oslo
Stock Exchange, the Company will be required to comply with the reporting and disclosure requirements and with
corporate governance requirements applicable for companles listed on the Santiage Stock Exchange and the Oslo
Stock Exchange as either set cut In the Code of Practice {as defined below) or similar corporate governance guidelines
under Chilean law. The Company will incur addltlional legal, accounting and other expenses to comply with these and
other applicable rules and regulations, The Company anticipates that its incremental general and administrative
expenses as a publicly traded corporation will Include, among other things, costs associated with annual and quarterly
reports to Shareholders, general meetings of shareholders, investor relations, incremental director and officer liability
insurance costs and officer and director compensation. Any such increased costs, individually or In the aggregate,
could have an adverse effect on the Company’s business, financial condition, results of operations and cash flows.

The Selling Shareholder will remain the largest shareholder of the Company at completion of the Offering
and will have significant voting power and the ability to influence matters requiring shareholder approval

Following completion of the Offering, it is expected that the Selling Shareholder will remain the largest shareholder of
the Company and willl, accerdingly, continue to have a majority of the shareholder vote, thereby having the ability to
significantly influence the outcome of matters submitted for the vote of the Company’s shareholders, including the
election of members of the Board of Directors. The commercial goals of Compafiia Pesquera (the Selling Shareholder)
as a shareholder, and those of the Group, may not always be aligned and this concentration of ownership may not
always be in the best interest of the Company's other shareholders. For example, the Selling Shareholder could delay,
defer or prevent a change of control, impede a merger, deny a potential future equity offering, consolidatlon, takeover
or other business combinatlons Involving the Group, or discourage a potential acquirer from attempting to obtain
control of the Group. In addition, certaln of the Company's agreements require either the Selling Shareholder to
continue holding certain percentages of shareholdings in the Group or Cifuentes and/or Fernandez famllles to continue
helding certain percentages of Indirect shareholdings in the Company. For example, this applles to the change of
control provisions in the Revolving Credit Facility. Although it is expected that the Selling Shareholder will remain the
major shareholder of the Company after the Offering, and the Cifuentes and Fernandez famllies willl remaln the major
shareholders of the Selling Shareholder BW Group, no assurance can be glven that thls will continue on a permanent
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basis. If the Selling Shareholder no longer were a major shareholder of the Company (or if the Cifuentes and
Fernandez families no longer holds a controlling interest In the Selling Shareholder), or if its commercial goals were
not in the best interest of the Group, this could have a materiat adverse effect on the market value of the Shares.

The price of the Shares could fluctuate significantly

The trading volume and price of the Shares could fluctuate significantly. Securitles markets in general have been
volatile in the past. Some of the factors that could negatively affect the Share price or result In fluctuations in the price
or trading volume of the Shares Include, for example, changes in the Company's actual or projected results of
operations or those of Its competitors, changes in earnings projections or failure to meet investors’ and analysts’
earnings expectations, investors’ evaluations of the success and effects of the strategy described in this Prospectus, as
well as the evaluation of the related risks, changes In general economic conditions, changes in sharehalders and other
factors. This volatility has had a significant impact on the market price of securities issued by many companies. Those
changes may occur without regard to the operating performance of these companles. The price of the Shares may
therefore fluctuate based upon factors that are not specific to the Company, and these fluctuations may materially
affect the price of the Shares.

Future sales, or the possibility for future sales, including by the Selling Shareholder, of substantial
numbers of Shares could affect the market price of the Shares

The Company cannot predict what effect, if any, future sales of the Shares, or the availability of Shares for future
sales, will have on the market price of the Shares. Sales of substantial amounts of the Shares In the public market
following the Offering, induding by the Selling Shareholder (which, following the Offering, is expected to hold
minimum 67% of the Shares, assuming that the final Offer Price is set at mid-point of the Indicative Price Range), or
the perception that such sales could occur, could adversely affect the market price of the Shares, making it more
difficult for Shareholders to sell thelr Shares or the Company to sell equity securities In the future at a time and price
that they deem appropriate. As of the date of this Prospectus, the Selling Shareholder is subject to an agreement with
the Managers that, subject to certain conditions and exceptions, restrict its ability to sel! or transfer their Shares for a
period of 12 months after the date of the Placing Agreement The representatives of the Managers may, In their sole
discretion and at any time, walve the restrictions on sales or transfer during this peried. Additionally, following this
perlod, all Shares owned by the Selling Shareholder will be eligible for sale or other transfer in the public market,
subject to applicable securlties laws restrictions and the applicable limitations for such sell-down pursuant to the
Reveolving Credit Facility.

Future issuances of Shares or other securities could dilute the holdings of shareholders and could
materially affect the price of the Shares

The Company may in the future decide to offer additional Shares or other securities In order to finance new capital-
intensive projects, In connection with unanticlpated liabilitles, regulatory requirements or expenses or for any other
purposes. There Is no assurance that the Company will not decide to conduct further offerings of securities In the
future. Depending on the structure of any future offering, certain existing shareholders may not have the ability to
purchase additional equity securities. If the Company raises additional funds by Issuing additional equity securities,
holdings and voting interests of existing shareholders could be diluted and the market price of the Shares could be
affected in a material adverse manner.

The transfer of Shares and their underlying assets is subject to restrictions under the securities laws of
the United States and other jurisdictions

The Shares or underlying assets have not been registered under the U.S. Securities Act or any U.5. state securitles
laws or any other jurlsdiction cutside Chile and are not expected to be registered in the future. As such, the Shares or
underlying assets may not be offered or sold except pursuant to an exemption from the registration requirements of
the U.S. Securities Act and applicable securities laws. See Section 20 "Selling and Transfer Restrictions”. In addition,
there iIs no assurance that shareholders residing or domiciled in the United States will be able to participate in future
capital Increases.

Investors could be unable to recover losses in civil proceedings in jurisdictions other than Chile and
Norway

The Company is a publicly held corporation organised under the laws of Chile. The Directors reside in Chile and Norway
and the members of the Management reside In Chile. As a result, it may not be possible for investors to effect service
of process in other jurisdictions upon such persons or the Company, to enforce against such persons or the Company
judgments obtained in non-Chilean or non-Norwegian courts, or to enforce judgments on such persons or the
Company in other jurisdictions.

28



Salmones Camanchaca 5.A. - Prospectus

Chilean law could limit shareholders’ ability to bring an action against the Company

The rights of holders of the Shares are governed by Chilean law and by the Bylaws. These rights may differ from the
rights of shareholders in other jurisdictions. In addition, It could be difficult to prevail in a claim against the Company
under, or to enforce liabilities predicated upon, securities laws in other jurisdictions,

Exchange rate fluctuations could adversely affect the value of the Shares and any dividends paid on the
Shares for an investor whose principal currency is not NOK

The Shares will be priced and traded In NOK on the Oslo Stock Exchange and any future payments of dlvidends on the
Shares will be denominated in NOK. Investors registered in the VPS whose address Is outside Norway and who have
not supplied the VPS with details of any NOK account, will, however, recelve dividends by check in their local currency,
as exchanged from the NOK amount distributed through the VPS. If it is not practical in the sole opinion of DNB Bank
ASA ("DNB8"), being the Company's VPS registrar (the "VPS Registrar®), to issue a check in a3 local currency, a check
will be issued in USD. The issuing and mailing of checks will be executed in accordance with the standard procedures
of DNB. The exchange rate(s) that is applied will be DNB’s rate on the date of issuance. Exchange rate movements of
NOK will therefore affect the value of these dividends and distributions for Investors whose principal currency Is not
NOK. Further, the market value of the Shares as expressed In forelgn currencies will fluctuate in part as a result of
foreign exchange fluctuations. This could affect the value of the Shares and of any dividends pald on the Shares for an
investor whose princlpal currency is not NOK.

Market yield rates could influence the price of the Shares

One of the factors that could influence the price of the Shares is its annual dividend yield as compared to ylelds on
other financial instruments. Thus, an increase in market interest rates will result in higher yields on other financial
instruments, which could adversely affect the price of the Shares.

Chilean tax legislation and the tax treatment of the Shares for non-Chilean shareholders is highly complex
and not expressly regulated by Chilean tax law

Prospect shareholders are advised to consult with and rely upon their own tax advisors with respect to their
investment in the Company. There are no guarantee that the Shares will qualify for the Chilean tax treatment of so-
called American Depository Receipts or that Chllean tax exemptions provided for actively traded shares will be
available, which may entail adverse Chilean tax consequences for non-Chilean shareholders. Non-Chilean shareholders
may alse be required to file an annual Chilean tax return with the Chilean IRS irrespective of the number of Shares
held in the Company and the ownership pericd of such Shares.

Risks related to the registration of the Shares in the VPS and the Registrar Agreement

In connectlon with the Company's listing of the Shares on the Oslo Stock Exchange, the Company has established a
facility for the reglstration of the Shares In the VPS. The Company has appointed DNB as its VPS Reglstrar in the VPS
in accordance with the Registrar Agreement (as defined below). The VPS Registrar will be deemed a beneficial
shareholder through a nominee arrangement with its nominee in Chile {the "Chilean Custodian"), where the Chilean
Custodian is recorded as the shareholder in the Company's shareholders register. The VPS Registrar has registered the
Shares [n the VPS which followlng such reglistration reflects the beneficial sharehclders, personally or through nominee
registrations, Shareholders must exerclse their organisational and economic rights through the VPS Registrar which In
turn wlll instruct the Chilean Custodian. In order to exercise full shareholder rights, the Sharehelders must transfer
their holding in the VPS to a registered holding of shares In the Company's shareholders register. The Company cannot
guarantee that the VPS Registrar wlll be able to execute Its obligatlons under the Registrar Agreement. Any such
failure may, inter alia, limit the access for, or prevent, investors from exercising their organisational or economic rights
attached to the underlying shares. The VPS Registrar may terminate the Registrar Agreement pursuant to a prior
written notice of termination. Furthermore, the VPS Registrar may terminate the Registrar Agreement with immedlate
effect if the Company does not fulfil its payment obligations to the VPS Reglstrar or commits any other material breach
of the Reglistrar Agreement. In the event of a termination of the Registrar Agreement, there can be ne assurance that
it would be possible for the Company to enter into a new registrar agreement on substantially the same terms or at
all, A termination of the Registrar Agreement could, therefore, materially and adversely affect the Company and the
Shareholders. The VPS Registrar disclaims any liability for any loss attributable to circumstances beyond the VPS
Registrar's control, including, but not limited to, errors committed by others. The VPS Registrar is liable for direct
losses incurred as a result of the VPS Registrar's breach of contract. Accordingly, the Company and the Shareholders
may not be able to recover Its entire loss If the VPS Registrar does not perform its obligations under the Registrar
Agreement,
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Shareholders are not able to exercise direct shareholder rights. As nominee for the Shareholders, the Chilean
Custodlan wlill be the registered shareholder in the Company's shareholder register and the Shareholders may only
exercise their rights with respect to the shares in accordance with the terms and conditlons set out in this Prospectus.
There are no provisions under Chilean law or under the Company’s Bylaws that limit the Shareholders’ in exercising
their rights In respect of the Shares through the VPS Registrar. In order to exercise thelr rights, Shareholders must
Instruct the VPS Registrar to as to voting the shares represented by their Shares. Due to these procedural steps
Invalving the VPS Registrar, the process for exercising voting rights may take longer for the Shareholders.
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3 RESPONSIBILITY FOR THE PROSPECTUS

This Prospectus has been prepared in connection with the Offering described herein and the Listing of the Shares on
the QOslo Stock Exchange.

The Board of Directors of Salmones Camanchaca S.A. accepts responsibllity for the information contalned in this
Prospectus. The members of the Board of Directors confirm that, after having taken all reasonable care to ensure that
such Is the case, the information contained in this Prospectus Is, to the best of their knowledge, in accordance with the
facts and contains no omission likely to affect Its import.

24 January 2018

The Board of Directors of Salmones Camanchaca S.A,

Ricardo Garcia Holtz Jorge Fernandez Valdés Francisco de Borja Cifuentes Correa
Chairman Director Director
Felipe Sandoval Precht Tore Valderhaug
Director Director
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4 GENERAL INFORMATION
4.1 Other important investor information

The information contalned herein is current as of the date hereof and subject to change, completion and amendment
without notice. In accordance with Section 7-15 of the Norwegian Securities Trading Act, significant new
circumstances, material emrors or inaccuracies relating to the information included in this Prospectus, which are
capable of affecting the assessment by investors of the Offer Shares between the time of approval of this Prospectus
by the Norwegian Financial Supervisory Authority of Norway and the listing of the Offer Shares on the Oslo Stock
Exchange, will be Included in a supplement to this Prospectus. Neither the publication nor distribution of this
Prospectus, nor the sale of any Offer Share, shall under any circumstance imply that there has not been any change in
the Group's affairs or that the information herein is correct as of any date subsequent to the date of this Prospectus.

No person is authorized to give information or te make any representation concerning the Group or in connection with
the Offering or the sale of the Offer Shares other than as contained in this Prospectus. If any such information Is given
or made, it must not be relled upon as having been authorized by the Company, the Selling Shareholder or the
Managers or by any of the affiliates, representatives, advisers or selling agents of any of the foregoing.

The Company has furnished the information In this Prospectus. No representation or warranty, express or implied, is
made by the Managers as to the accuracy, completeness or verification of the information set forth herein, and nothing
contained in this Prospectus is, or shall be relied upon, as a promise or representation In this respect, whether as to
the past or the future. The Managers assume no responsibility far the accuracy or completeness or the verification of
this Prospectus and accordingly disclaim, to the fullest extent permitted by applicable law, any and all liability whether
arising in tort, contract or otherwise which they might otherwise be found to have in respect of this Prospectus or any
such statement.

Neither the Company, the Selling Shareholder or the Managers, or any of thelr respective affiliates, representatives,
advisers or selling agents, is making any representation, express or implied, to any offeree or purchaser of the Offer
Shares regarding the legality of an investment in the Offer Shares. Each investor should consult with his or her own
advisors as to the legal, tax, business, financial and related aspects of a purchase of the Offer Shares.

Investing in the Offer Shares involves a high degree of risk. See Section 2 "Risk Factors" beginning on
page 17.

In connection with the Offering, each of the Managers and any of their respective affiliates, acting as an investor for its
own account, may take up Offer Shares In the Offering and in that capacity may retain, purchase or sell for its own
account such securities and any Offer Shares or related Investments and may offer or sell such Offer Shares or other
investments otherwlse than in connection with the Offering. Accordingly, references in the Prospectus to Offer Shares
being offered or placed should be read as Including any offering or placement of Offer Shares to any of the Managers
or any of their respective affiliates acting in such capacity. None of the Managers intends to disclose the extent of any
such investment or transactions otherwise than in accordance with any legal or regulatory obligation to do so. In
additlon, certain of the Managers or their affiliates may enter into financing arrangements (including swaps)} with
Investors In connection with which such Managers {or thelir affiliates) may from time to time acquire, hold or dispose of
Shares.

4.2 Presentation of financial and other information
4.2.1 Financial information

The Company's audited financial statements as at and for the years ended 31 December 2016, 2015 and 2014
{hereinafter jointly referred to as the "Financial Statements"), included in Appendix B to this Prospectus, have been
prepared In accordance with the International Financial Reporting Standards, as adopted by the Institute of Accounts
of Chile (Colegio de Coatadores de Chile, the "CCCH"} ("IFRS"}. The Company's unaudited interim financlal
information as at and for the three and nine month perlods ended 30 September 2017 (with comparable figures for the
same period of 2016) {hereinafter jointly referred to as the "Interim Financial Information”), included in Appendix
C to this Prospectus, have been prepared in accordance with International Accounting Standard 34 “interim Financial
Reporting” {("IAS 34"). The Financial Statements and the Interim Financial Information are hereinafter jointly referred
to as the "Historical Financial information”.

The Financial Statements have been audited by PricewaterhouseCoopers Consultores Auditores SpA ("PwC"), as set
forth in their auditor's report Included herein. The Interim Financial Information has not been audited.
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The Company present the Financial Statements and the Interim Financial Information in USD {functiona! and
presentation currency).

4.2.2 Alternative performance measures

To enhance the understanding of Salmones' performance, the Company has presented a number of alternative
performance measures ("APMs") in this Prospectus. An APM Is defined by ESMA guidelines as a financlal measure of
historical or future financial performance, financial position, or cash flows, other than a financial measure defined or
specified in the relevant accounting rules (IFRS).

it Is the Company's view that the APMs provides the investors relevant and specific operating figures which may
enhance their understanding of the Company's performance. The Company uses the following APMs:

. EBIT: is defined as earnings (loss) from operations for the period before interest, or “finance costs", and
taxation, unusual loss, biological assets fair value adjustments and other items on the Company's financla!
statements that the Company believes do not reflect the ongoing operations.

. EBITDA: Is defined as earnings (loss) from operations for the period before interest, or "finance costs”,
taxation, depreciation, amortization, unusual loss, biologlcal assets fair value adjustments and other items
on the financial statements that the Company believes do not reflect the ongoing cperatlons.

APMs are presented because the Company believes that they and similar measures are widely used by certain
Investors, securities analysts and other interested parties as supplemental measures of performance and lquidity. The
Company also presents these measures because they eliminate the effect of certain non-cash and cash items that are
not directly related to the Company’s underlying operational performance, and, in Management's view, provide a
useful basis for assessing trends in the operational performance over time, The APMs listed above and similar APMs
are used by different companies for differing purposes and are often calculated in ways that reflect the circumstances
of those companies. Investors should exercise caution in comparing the APMs reported by the Company to simllar
APMs of other companies. The information presented by use of APMs is unaudited and has not been prepared in
accordance with IFRS or any other accounting standards.

The APMs presented by the Company have limitations as analytical tools, and investors should not consider them in
isolation. Some of these limitations include:

(1 they exclude certain tax payments that may represent a reduction in cash available to the Company;

(8 they do not reflect the Company’s cash expenditures or future requirements for capital expendltures or
contractual commitments;

(iti) although depreclation and amortization are nen-cash charges, the assets being depreciated and amortized
will often need to be replaced in the future and EBIT and EBITDA do not reflect any cash requirements that
would be requlired for such replacements;

(iv) they do not reflect the significant Interest expense, or the cash requirements necessary, to service interest
or princlpal payments on debt;

(v} some of the unusual or non-operational items that the Company eliminates In calculating EBIT and EBITDA
reflect cash payments that were made, or will be made in the future and those items may recur in future
periods; and

{vi) other companies in the industry may calculate EBIT and EBITDA differently than Salmones, which limits

their usefulness as comparative measures,

The APMs presented herein are not measurements of performance under IFRS or other generally accepted accounting
principles and investors should not consider any such measures to be an alternative to: (a) operating revenues or
operating profit {as determined in accordance with IFRS or other generally accepted accounting principles), as a
measure of the Company's operating performance; or (b) any other measures of performance under generally
accepted accounting principles. The APMs financial measures presented herein may not be indicative of the Company's
historical operating results, nor are such measures meant to be predictive of the Company's future results. The
Company believes that the APMs measures presented herein are commonly reported by companies in the markets in
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which It competes and are widely used by investors in comparing performance on a consistent basis without regard to
factors such as depreciation, amortization and impairment, which can vary significantly depending upon accounting
measures (particular when acquisitions have occurred), business practice or based on non-operating factors.
Accordingly, the Company discloses the APMs financial measures presented herein to permit @ more complete and
comprehensive analysls of Its operating performance relative to other companies acrass periods, and of the Company's
abllity to service its debt. Because companies calculate the APMs financlal measures presented herein differently, the
Company's presentation of these APMs financial measures may not be comparable to similarly titled measures used by
other companies.

4.2.3 Industry and market data

In this Prospectus, the Company has used industry and market data obtained from independent industry publications,
market research, including from the Food and Agriculture Organization of the United Nations (the "FAQ")? and Kontali
Analyse ("Kontali"),? and other publicly available information. While the Company has compiled, extracted and
reproduced industry and market data from external sources, the Company has not independently verified the
correctness of such data. The Company cautlons prospectlve Investors not to place undue reliance on the above
mentioned data. Unless otherwlse indicated In the Prospectus, the basis for any statements regarding the Company’s
competitive position is based on the Company’s own assessment and knowledge of the market in which it operates.

The Company confirms that where information has been sourced from a third party, such information has been
accurately reproduced and that as far as the Company is aware and Is able to ascertain from information published by
that third party, no facts have been omitted that would render the reproduced information inaccurate or misleading.
Where information sourced from third parties has been presented, the source of such information has been Identified,
however, source references to websites shall not be deemed as Incorporated by reference to this Prospectus.

Industry publicatlons or reports generally state that the information they contain has been obtained from sources
believed to be reliable, but the accuracy and completeness of such Information is not guaranteed. The Company has
not Independently verified and cannot give any assurances as to the accuracy of market data contained in this
Prospectus that was extracted from these industry publications or reports and reproduced herein. Market data and
statistics are inherently predictive and subject to uncertalnty and not necessarily reflective of actual market conditions.
Such statistics are based on market research, which itself Is based on sampling and subjective judgments by both the
researchers and the respondents, including judgments about what types of products and transactions should be
included in the relevant market.

As a result, prospective investors should be aware that statistics, data, statements and other information relating to
markets, market sizes, market shares, market positions and other industry data in this Prospectus (and projections,
assumptions and estimates based on such informatlon) may not be reliable indicators of the Company’s future
performance and the future performance of the industry in which it operates. Such indicators are necessarily subject to
a high degree of uncertainty and risk due to the limitations described above and to a variety of other factors, including
those described in Section 2 "Risk Factors” and elsewhere in this Prospectus.

4.2.4 Other information

In this Prospectus, all references to "NOK" are to the lawful currency of Norway, "USD" are to the lawful currency of
the United States, all references to "CLP" are to the lawful currency of Chile, al! references to "GBP" are to the lawful
currency of the UK, all references to "EUR" are to the lawful common currency of the member states of the Eurcpean
Union (the "EU") who have adopted the euro as their sole national currency, and all references to "CAD” are to the
lawful currency of Canada.

4.2.5 Rounding

Certain figures included in this Prospectus have been subject to rounding adjustments (by rounding to the nearest
whole number or decimal or fraction, as the case may be). Accordingly, figures shown for the same category
presented [n different tables may vary slightly. As a result of rounding adjustments, the figures presented may not add
up to the total amount presented.

2 Informatlon from this source in the Prospectus Is available at www.fao.org.
3 Information from this source in the Prospectus is available at http://www.kontali.no.
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4.3 Cautionary note regarding forward-looking statements

This Prospectus Includes forward-looking statements that reflect the Company’s current views with respect to future
events and financial and operational performance. These forward-looking statements may be identified by the use of
forward-looking terminology, such as the terms "anticipates”, "assumes", "belleves”, "can”", "could", "estimates”,
“expects®, “forecasts”, "intends”, "may", "might", "plans”, "projects”, "should”, "will", "would" or, in each case, their
negative, or other variations or comparable terminology. These forward-looking statements are not historic facts. They
appear in the following Sectlons in this Prospectus, Section 7 "Industry and Market QOverview", Section 8 "Business of
the Group" and Section 11 "Operating and Financlal Review", and include statements regarding the Company’s
intentions, beliefs or current expectations concerning, among other things, financial strength and posltion of the
Company, operating results, liquidity, prospects, growth, the implementation of strategic initiatives, as well as other
statements relating to the Company’s future business development and financial performance, and the Industry in
which the Company operates, such as, but not limited to, with respect to the Group's expansion In existing and Into
new markets.

Prospective investors are cautioned that forward-looking statements are not guarantees of future performance and
that the Company’s actual financial position, operating results and liquidity, and the development of the Industry In
which the Company operates, may differ materlally from those made in, or suggested, by the forward-logking
statements contained in this Prospectus. The Company cannot guarantee that the Intentions, beliefs or current
expectations vpon which its forward-looking statements are based will occur.

By their nature, forward-looking statements involve, and are subject to, known and unknown risks, uncertainties and
assumptions as they relate to events and depend on clrcumstances that may or may not occur in the future. Because
of these known and unknown risks, uncertainties and assumptions, the outcome may differ materially from those set
out in the forward-looking statements. Important factors that could cause those differences include, but are not limited
to:

. the competitive nature of the business the Group operates in and the pressure and changes to the
competitive environment in general,

. earnings, cash flow, dividends and other expected financial results and conditions;

. technological changes and new products and services introduced into the Group's market and industry;

. fluctuatlons of exchange rates;

. changes in general economic and Industry conditlons;

. political, governmental, soclal, legal and regulatory changes;

. dependence on and changes in Management and fallure to retain and attract a sufficient number of skilled
personnel;

. access to funding; and

. . legal proceedings.

Some of the risks that could affect the Company’s future results and could cause results to differ materialiy both
upwards and downwards from those expressed in the forward-looking statements are discussed In Section 2 "Risk
Factors™.

The information contained in this Prospectus, Including the information set out under Section 2 "Risk Factors”,
identifles additlonal factors that could affect the Company’s business, financia! condition, results of operations, cash
flows, liquidity and performance. Prospective investors in the Shares are urged to read all Sections of this Prospectus
and, in particular, Section 2 "RIsk Factors” for a more complete discussion of the factors that could affect the
Company’s future performance and the industry in which the Company operates when considering an investment in
the Company.

These forward-looking statements speak only as at the date on which they are made. The Company undertakes no
obligation to publicly update or publicly revise any forward-looking statement, whether as a result of new information,
future events or otherwise. All subsequent written and oral forward-looking statements attributable to the Company or
to persons acting on the Company’s behalf are expressly quallfied in their entlrety by the cautionary statements
referred to above and contalned elsewhere in this Prospectus.
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4.4 Exchange rates

The fallowing table sets forth, for the perlods indicated, information regarding the average NCK exchange rate against
USD and EUR, in each case rounded to the nearest four decimal places, based on the average monthly exchange rate
announced by Norges Bank (the Norwegian Central Bank).

Three months ended Nine months ended Year ended
30 September 30 September 31 December
2017 2016 2017 2016 2016 2015 2014
USD! e 7.5634 8.3220 8.3067 8.4087 8.3987 8.0739 6.3019
EURY ..ovvveenninns 9.3488 9.2897 9.2341 9.3785 9.2899 8.9530 8.3534

1 Source: Average figures Norgesbank.no,
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5 REASONS FOR THE OFFERING AND THE LISTING

Despite environmental conditions and other natural occurrences, such as the outbreak of diseases harmful for the
salmon farming Industry, over the last few years which have faced the salmon farming industry with significant
challenges, the industry and Chile in particular, has experienced a rapid production and harvesting growth since 2011
driven by increased market prices. In addition, there are key circumstances In the Industry particularly affecting the
Salmones Group, including, inter alia, regulatory Initiatives that are expected to improve the blologica! situation for the
Company's farming and harvesting operatlons, and result in annual long-term supply growth (see Sections 7.3.4
“Chilean regulations”, 8.12 "Regulation of fish farming In Chile” and 11.3 "Recent developments and trends").

Further, as a result of the Refinancing (as defined below), the Company has been able to refinance existing debt and
position Itself for further growth and a higher degree of flexibility in the utilisation of the Company's resources.

As a result of this, the Company has been evaluating measures to address potential future growth opportunities and to
secure a stable long-term financial platform in the capital market, On this background, the Company will apply for the
Listing of its Shares on the Oslo Stock Exchange. The Company belleves that the Offering and the Listing will;

{1} enable access to specialised equity capital markets to fund further growth;

(ii) enable the Company to utilise expansion opportunities and to implement its Investment plan;

(lily enhance the Company's financial position;

{iv) enhance the Company's profile with investors, business partners, vendors and customers; and

(v} enable the Selling Shareholder to partially monetise its shareholding, and allowing for a liquid market for the

Shares going forward.

The gross proceeds from the sale of the New Shares in the Offering are expected to amount to approximately USD 45
to 57 million {approximately NOK 354 to 441 million) and net proceeds of approximately USD 42 to 54 million
(approximately NOK 331 to 418 million}, based on estimated total transaction costs of approximately USD 3 million
(approximately NOK 23} related to the New Shares and all other directly attributable costs In connection with the
Listing and the Offering to be pald by the Company.

The Company intends to use the net proceeds from the Offering (approximately USD 42 - 54 million {approximately
NOK 331 - 418 million)) to finance its investment and growth plans as further described in Section 11.6.1 "Princlpal
Investments in progress and planned principal Investments” and for general working capital purposes, meaning
additional capital to fund the Company's business purposes.

The Company will not receive any proceeds from the sale of Sale Shares by the Sellling Shareholder, All directly
attributable costs in connection with the sale of the Sale Shares will be paid by the Selling Shareholder.
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6 DIVIDENDS AND DIVIDEND POLICY
6.1 Dividend policy

The Company's objective Is to generate competitive long-term total shareholder returns. This return will be achleved
through sustainable growth and stable dividend payments. The dividend armount to be paid will be approved and
evaluated by the General Shareholders' Meeting (as defined below) on an annual basis. The Bylaws provides that at
least an amount equal to 30% of the Company's annual net profit shall be distributed as cash dividend.

In declding whether to distribute dividend and In determining its amount, the Board of Directors will consider
applicable legal restrictions, as set out in Section 6.2 "Legal constraints on the distribution of dividends". The Company
Is not bound by any capital requirements, including capital expenditure requirements nor does any of the Group's
contractual arrangements place any restrictions on the Company's ability to pay dividends,

The first potential distribution of dividends will be payable in 2018. There can be no assurance that a dividend will be
proposed or approved in ary given year.

From Its incorporation in 2009, the Company has been part of the Camanchaca Group (as defined below} where all
dividends paid by Compafiia Pesquera have been based on consolidated financial statements. Accordingly, the
Company has not directly distributed dividends for the financlal years ended 31 December 2016, 2015 and 2014,
respectively.

6.2 Legal constraints on the distribution of dividends

A Chilean publicly held corporation may only distribute dividends based exclusively on the company's annual net profit
or on the undistributed profit, if any. Notwithstanding the foregoing, Chilean publicly held corporations that have
incurred accumulated losses are required by Chitean law to absorb and cover these losses before any dlvidends are
distributed. A Chilean company's annual loss will primarily be absorbed by the company's retalned earnings, if any.

Chllean publicly held corporations are required by Chilean law to distribute at least 30% of the corporation’s
consolidated annual net profits. Such requirement can be walved at the Company’s respective general shareholders'
meeting subject to the unanimous vote of the issued and subscribed shares ellgible to vote, In any case, the board of
directors of a Chilean publiciy held corporation may, under the personal liability of the directors who concur in the
respective agreement, distribute Interim dividends of the annual profits thereof, provided there are not accumulated
losses.

The Board of Directors may in the future be required to take into account certain financial covenants which may affect
the dividend amount to be distributed. However, in no event may such covenants affect the obligation of the General
Shareholders' Meeting (as defined below) to distribute an amount equal to a minimum of 30% of the Company's
consolidated annual net profit.

6.3 Manner of dividend payments

Although any future payments of dividends on the Shares will be declared and denominated in USD, such dividends
will be distributed through the VPS In NOK. Any dividend will be paid to the shareholders through the VPS provided
that the shareholder is registered in the VPS. Investors registered in the VPS whose address is outside Norway and
who have not supplied the VPS with details of any NOK account, will receive dividends by check in their local currency,
as exchanged from the NOK amount distributed through the VPS, If it is not practical in the sole opinion of DNB, being
the Company's VPS registrar, to issue a check In a local currency, a check will be issued in USD. Shareholders not
registered in the VPS will receive dividends by check in USD. The issuing and mailing of checks will be executed in
accordance with the standard procedures of DNB, Foreign Payments Department. The exchange rate(s) that is applied
will be DNB's rate on the date of Issuance. Dividends will be credited automatically to the VPS registered shareholders’
NOK accounts, or in lieu of such registered NOK account, by check, without the need for shareholders to present
documentation proving thelr ownership of the Shares.
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7 INDUSTRY AND MARKET OVERVIEW
7.1 Global fish consumption

According to the FAD, global consumption of meat per capita (including seafood, poultry, pork, beef and other meat)
almost doubled In the period between 1963 and 2011 and represented approximately 10% of the average human's
total food consumption in 2011. Fish has represented an important share of this increase, However, it composed only
6% of the total human protein consumption in 2013, while land animals (mainly pork, poultry and beef) made up
approximately one third. This is despite that the world’s surface is covered by 70% ocean and 30% land. In 2016, the
production of animal proteins from Atlantic salmon was approximately 2.2 million tonnes (Whole Fish Equivalent, or
"WFE")}, compared to pork, poultry and beef at 118, 115 and 69 mlllion tonnes (Carcass Welght Equivalent, or
"CWE"), respectively,

Average food consumption per capita (2011) Share of human protein consumption (2013)

300 ¢ 273 w Land animal @#Fish w Other
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eggs fat

Sources: Left figure: FAD/National Geographic, https://www.natlonalgecgraphic.com/what-the-world-eats/, {October 2017).
Right figure: FAQ (2013), FAO stat Food Balance Shaets

The FAQ estimates that fish consumption per capita will rise from 20.4 kg in 2016 to 21.6 kg in 2026, and a significant
portion of this growth is expected to come from aquaculture products. While fish from wild catch is expected to remain
flat in this perlod according to the FAQ, fish from aquaculture is forecasted to grow at a compound annual growth rate
{"CAGR") of approximately 2.6%. This will grow agquaculture’s share of total fish supply from approximately 46% In
2016 to approximately 53% in 2026, Salmonids represent a minor seafood category which accounted for only 4.4% of
the global seafood supply in 2015, and includes the following species: Atlantic salmon, small trout, Chum, Pink, large
trout, Sockeye, Coho and Chinook. Atlantic salmon is the largest specie. Wild catch of salmonids has ranged between
approximately 775,000 and 1.1 millien tonnes (WFE) between 2005 and 2016, while the amount of farmed salmon has
grown from approximately 1.3 million tonnes WFE to approximately 2.4 million tonnes WFE during the same period.

Global fish consumption
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Source: Qrganization for Economic Co-operation and Devetopment (OECD)/FAD (2017), OECD-FAQ Agricultural Outiook 2017 - 2026

According to Kontall, fish from aquaculture wlill grow faster than any other main source of animal protein, with a 2014
- 2024E supply CAGR of 2,8%. Salmon farming is expected to play an important role in this development.

7.1.1 Population growth

Estimates made by the Unlted Natlons Indicate that the weorld population will reach 8.6 billion within 2030. A rising
population gives increased demand for food and animal proteins, and due to scarclty of land resources more of this
protein will have to come from the ocean.
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Worlfd Popuiation growth
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7.1.2 Increased fish consumption per capita

The FAQ forecasts that the average consumption of fish per capita will Increase from 20.4 kg in 2016 to 21.6 kg in
2026. The main demand driving market is expected to be China, where average consumption is estimated to surpass
50 kg in this period. A growing middle class in emerging markets is also expected to lead to Increased consumption of
high-quality proteins such as Atlantic salmon.

Annual fish consurnption per person
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Source: QECO/FAQ (2017), OECD-FAQ Agricultural Outfook 2017-2026

7.1.3 Sustainability

Salmon production offers high resource efficiency compared to protein production from the main land animals. For
example, salmon vields 61 kg of edible meat per 100 kg of feed fed compared to 21 kg for poultry and 17 kg for pork,
and an energy retention {measured as energy in edible parts divided by gross energy fed) of 23% which is significantly
higher than pork and chicken. Moreover, it has a highly favourable feed conversion ratio which is the amount (kg} of
feed needed to grow the body weight of the animal by one kg. The main reasons behind the high resource and protein
efficiency are that (i) unlike land animals, salmon do not use energy to stand up and (ii) salmon are cold-blooded and
thus do not use energy to heat thelr bodies. Salmon preduction is also less harmful for the environment compared to
other protein sources, as it requires less CO2 than pork and cattle and significantly less water than poultry, pork and
cattle. For example, one kg of edible cattle meat requires 15,400 litres of water, almost elght times more than one kg
of edible Atlantic salmon which requires 2,000 litres according to Marine Harvest.

Kg CO2 per kg edible meat Feed conversion ratio (kg) Energy retention
23%
30
14%
10%
5%
27 29 3° ’
Chicken Farmed Pork Beef Farmed Chicken Pork Cattle Farmed Pork Chicken Lamb
salmon salmon salmon

Source: Marine Harvest (2017), Salmon Farming Industry Handbook
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7.1.4 Health benefits

Seafood in general is considered a healthy source of protein compared to meat from land animals. This is due to its
low cholestero! content and, In fish with high fat content such as salmon, high levels of Omega 3 and fatty aclds with
scientifically proven health benefits. In addition, salmon is rich In D and B12 vitamins as well as minerals such as
iodine and selenium. The U.S. Department of Health and the US Department of Agriculture recommend consuming at
least 237 grams of seafood per week, and natlonal health organisations in several other countries such as the UK and
Norway recommend at least two fish meals per week.

7.1.5 Consumer trends

The Increase In consumption of farmed salmon has been fuelled by trends in consumer behaviour. First, consumption
of premium food products such as salmon is strongly linked to disposable income, and Increasingly sophisticated
consumers have driven demand for restaurant meals and ready-to-cook supermarket products. Second, sustalnabllity
and environmental friendliness has received more attention among consumers which has led both producers and
retallers to focus more on sustainable production and transparency. The favourable characteristics compared to many
other animal proteins related to e.g. anima! welfare, resource efficiency and environmental impact highlights salmon
as a good alternative for the consumer. Third, an increase in cbesity and lifestyle diseases drives increased attention
to the favourable health impacts of salmon compared to the aiternative protein sources.

7.2 Demand

The largest end markets for Atlantic salmon are the EU, United States, Russia and Japan. Glven salmon’s freshness
and limited shelf life, the fish produced in a given period will to a large extent be sold and consumed In the same
perlod. The fastest growing markets have recently been the United States and emerging markets such as China, Brazil
and Mexlco. According to Kontall, the global market for Atlantic salmon has grown by a CAGR of 5.7% over the last 10
years, Trade patterns are largely driven by logistical costs and trade barriers.

Atlantic salmon consumption 2016 (tonnes WFE) 2012 - 2018E CAGR (volurne)
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7.2.1 The EU

The EU is the [argest and most mature market for Atlantic salmon, Norway Is the largest supplier to the EU with a
market share of 82% in 2016, followed by the UK {11%) and Chile (5%). Kontali expects a 7% volume growth for
2018, after a decline of 4.3% from 2015 to 2017. Growth Is highly dependent on the biological situation in Norway,
which has recently been under pressure due to problems related to sea lice, Record high prices have also recently

contributed to slightly weaker demand In certain European markets. The largest single markets in this reglon are
France and Germany.

Atlantic salmon imports, EU
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Source: Kontall {2017), Farmed Atantic Saimon - Monthly Update (September)

The split between fresh/chllled and frozen secondary processed salmon to the EU in 2016 was 70% and 30%,
respectively. Fillets made up 45% of the market for secondary processed products, followed by smoked (30%], other
value-added products (15%) and whole fish (10%). 70% of the salmon was shipped to retail customers, while the
remaining 30% was consumed by the HoReCa segment (hotels, restaurants and cafés). Among the largest markets In
the EU are France, Germany and Poland. Demand for salmon in Europe tends to peak around Easter and Christmas, as
there is particular strong demand for value-added products such as smoked salmon where Germany, France and Italy
represent the largest markets. The seasonal uptick In demand around Christmas fits well with the production
seasonality in the Northern hemisphere, as the period between July and September is the best growth period due to

favourable sea water temperatures.
The EU market split in volume {2016)
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Source: Marine Harvest {2017), Salmen Farming Industry Handbook
Wholesale prices from the Rungis-market in France for Norwegian fresh fish of 4-5 kg and Scottish fillets of 3-4 kg are

plotted in the graph below. France represents the largest market for Atlantic salmon In the EU. As the graph
illustrates, prices increased significantly during 2016 and 2017, before declining towards the end of 2017,
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Weekly wholesale prices in France (week 1 2006 - week 38 2017)
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7.2.2 United States

The United States has shown a steady increase in the consumption of fishery products over the recent years, with a
spending CAGR of 4.4% in the period between 2007 and 2015. In 2015, salmon represented the second largest specie
in the United States seafood consumption after shrimp, with 2.9 pounds per caplta. With a market share in 2016 of
52%, Chile is the main supplier to this market with Canada and Norway as the second and third largest, respectively.
Kontali expects continued volume growth to the United States of 4% and 7% In 2017 and 2018, respectlvely, leading
to @ 2012 - 2018E CAGR of 6%.

Atlantic salmon imports, United States
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with a market size of more than 400 thousand tonnes as of 2016 according to Kontall, the Unites States Is by far the
world’s largest market for salmon. While the total fish consumption per caplta has remalned relatively flat over the last
ten years, per capita consumption of salmon has grown at a CAGR of 5% between 2008 and 2015 which is higher than
any of the other largest species according to the National Oceanic and Atmospheric Administration (the "NMOAA").
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Desplte this, the market is considered relatively immature as the estimated per capita salmon consumption In 2016
was only approximately 1.3 kg, compared to 2.5 kg in Germany and 3.1 kg in France during the same period. The
largest product group with 40% of 2015 sales was natural fresh salmon, followed by natural frozen, prepared and
smoked. Out of the 40% natural fresh, only 5% was so-called pre-packed and this share is expected to grow going
forward in order to meet consumer preferences such as improved accesslbility and convenience. The same trend has
been seen in EU markets such as Germany, where pre-packed sales volumes increased from below 1,000 tonnes in
2012 to atmost 7,000 tonnes In 2015 according to Marine Harvest,

Atiantic salmon consumption per capita, United States US salmon sales - approximately USD 2.5 billion (2015}
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Source; Xontall (2017), Salmon Market Analysis 2017 Source: Marne Harvest (2016), Pre-packed potential in the US

The graph below shows weekly import prices for Atlantic salmon from Chile and the Canadian west coast (WC) from
week 1 in 2006 to week 38 in 2017. The Chilean price represents fillets of 2-3 pounds {approximately 0.9 - 1.4 kg)
with skin on, while the Canadian price is for fresh whole fish of 8-10 pounds (approximately 3.6 - 4.5 kg). The
average prices during the period have been around USD 8.8/kg and USD 5.7/kg, respectively.

Weekly US import prices (week 1 2006 - week 38 2017)
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7.2.3 Russia

Russia has long been an important market for Atlantic salmon, and accounted for 3% of the consumption in 2016.
Norway has historically been the largest supplier of Atlantic salmon to Russia, and had a market share as high as 85%
in 2012. Following the implementation of the Russlan import ban on food Imports from the EU, the United States,
Canada, Norway and Australia In 2014, Chile together with the Farce Islands overtook Norway as the main supplier to
the Russian market. However, the sanctions have led to a decrease in the market and consumption per capita was
reduced by approximately 40% between 2013 and 2016 after an annual growth of 26% from 2008 to 2013. Going
forward, Kontali estimates Import volumes to stabllize around 2016 levels of approximately 75,000 tonnes WFE.
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Atlantic satmon imports Russia
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7.2.49 Japan

Japan has been a steadily growing market for Atlantic salmon over the last decade, with consumption per capita
growlng at a 2008 - 2016 CAGR of 11%. Salmon used in sushl has represented a large portion of the demand growth.
The largest exporters of Atlantic salmon to Japan are Norway and Chlle, with market shares In 2016 of 68% and 23%,
respectively. Kontali estimates a growth in import volume of 4 - 5% for 2017 and 2018.

Atiantle salmon imports Japan
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Atlantic salmon consumption per capita, Japan
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Weekly wholesale price (week 1 2016 - week 38 2017, Tsukiji Fish Market, Tokyo
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7.2.5 Brazil

With a consumption of approximately 93,000 tonnes, Brazil represented approximately 4% of the market for Atlantic
salmon in 2016 and thus the seventh largest market. Due to its geographic location, it is served entirely by Chilean
producers. The consumption of salmon in Brazil has increased rapldly over the recent years, with a 2008-2016 CAGR
of 21% in spending per capita and a volume growth of approximately 29% between 2012 and 2016. Due to production
in Chile, imports of Atlantic salmon to Brazil decreased by approximately 15% In 2016. Kontali expects a further
decrease of 5% In 2017, followed by a sharp recovery up to volumes around 2015 levels In 2018,

Atlantic salmon imports, Brazil
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Atlantic salmon consumption per capita, Brazil
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7.2.6 Other markets

Other markets represented approximately 23% of the consumption of Atlantic salmon In 2016. Chile and Norway had
relatively equal market shares of around 35-40% in this category where China and Mexico are among the most
Important markets.

Like Russia, China has seen shifts in import routes due to paolitical events in the recent years. Prior to 2010, Norway
-used to have a market share of Chinese salmon imports of around 90%. However, after the award of the Nobel Peace
Prize to Liu Xiaobo In 2010, China responded by stalling the bilateral trade deal which caused a decline in imports from
Norway. China has thus been forced to seek other markets for Atlantic salmon, making Chile and the Faroe Islands the
largest suppliers In 2016 with market shares of around 42% and 28%, respectively. In terms of market penetration
China represents a market with high growth potential, as consumption of salmon per capita in 2016 was only 0.04 kg
compared to 1.3 kg In the United States and 2.5 kg in Germany according to statistics from Kontali.

Atlantic salman imports, China
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Mexico has the second largest economy in Latin America with more than 120 million inhabitants, and represents an
important share of the market for Atlantic salmon in this continent. Spending per capita has grown at a CAGR of 17%
from 2008 to 2016, and import volumes have grown from below 2,000 tonnes in 2010 to above 10,000 tonnes in
2015, Similar to Brazll, volumes dropped by approximately 11% In 2016 mainly due to reduced harvest in Chile,

Atlantic salmon imports, Mexico
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7.3 Global supply

Atlantic salmon thrives in fjords with a temperature of 8-14 degrees Celsius and the right current conditions, which
leaves a limited amount of areas suitable for salmon farming. The main countries for salmon production are Norway
(54% of global supply In 2016), Chile {23%), the UK (7%), Canada (7%) and the Faroe Islands (4%). Global harvest
declined by 6.7% In 2016 due to an algal bloom in Chile and challenges related to sea lice in Norway.

12';:::‘5 wrE 2012 2013 2014 2015 2016 2017E 2018E
Norway 1,183 1,144 1,199 1,234 1171 1,210 1,297
Chite 364 468 583 598 505 547 596
UK 159 158 171 166 157 174 176
Canada 137 115 95 135 143 138 146
Faroe Islands 70 73 83 76 78 81 a3
Other 87 84 97 108 108 122 132
Total 2,000 2,042 2,228 2,317 2,162 2,272 2,430
9% YoY growth 2.1% 9.1% 4.0% -6.7% 5.1% 7.0%

Source: Kontali (2017), Farmed Atlantic Salmon - Monthly Update (September)

7.3.1 Norway

The largest producers in Norway are Maring Harvest, Leroy Seafood and SalMar, which made up approximately 44% of
the total Norweglan harvest in 2016. The top 10 producers represented 69% of the total Norweglan 2016 harvest and
23 producers accounted for BO% of the Norwegian production. Most of the supply goes to the EU (73% in 2016),
followed by Asia {of which Japan alone accounted for 4%) and the United States (5%). Based on year to date numbers
as of November during the last three years from the Norwegian Seafood Council, Poland, France and Denmark
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represent the largest export markets for Norwegian salmon. The Polish processing Industry, which imports Norwegian
salmon for processing and export to the EU market, represents a large portion of the market for Norwegian Atlantic
salmon in Poland. As of November, the markets with the highest volume growth for Norwegian salmon from 2016 to
2017 were Denmark, United States and Vietnam. : ’

Top 10 producers in Norway (2016 harvest}
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The export price for Norwegian salmon is typically measured FOB Oslo, and the graph below shows the price
development for fresh and filleted Atlantic salmon FOB Oslo from week 1 in 2006 to week 38 in 2017. During this
period the average fillet price has been around NOK 58/kg while the average price for fresh whole fish has been
approximately NOK 37.50/kg. Prices reached all-time highs in the beginning of 2017, with fillets being sold above NOK
100 and fresh fish selling for above NOK 70. Since then prices have come down, but still trade above the historical
average.
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Weekly Norweglan export price (week 1 2006 - week 38 2017)
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7.3.2 Norwegian regulations

The two most important laws for regulation of salmon farming in Narway are The Aquaculture Act (17 June 2005) and
The Food Safety Act (19 December 2003). In 2016, the number of Atlantic salmon and Trout sea farming licenses was
limited to $90. One sea water license allows up to four farming sites, increasing to six If all sites are connected with
the same licenses. New sea farming licenses are administered by The Directorate of Fisheries, and awarded by the
Norwegian Ministry of Trade, Industry and Fisheries. Once awarded, such licenses may be sold and pledged. Licenses
are perpetual, but may be withdrawn If there is @ material breach of conditions set out in the license or In the
legislation related to aquaculture or environment. Maximum allowed blomass {"MAB") regulates production limitations
in Norway, and defines the maximum biomass each company can hold in each license at all times. This biomass
limitation is 780 tons for all regions, except from Troms and Finnmark where it 1s 945 tons. The average harvest per
license in Norway was approximately 1,185 tonnes (WFE) in 2016. In addition to this, each site has its own MAB which
Is usually 2.34 - 4,68 tonnes. No company may control more than S0% of the total biomass in any region. In
November 2015, the Norweglan Government launched development licenses in order to incentivize investments in new
farming technologies. These were allocated free of charge with a lifetime of up to 15 years, with the option of a
subsequent conversion into commerclal license if certain criteria are met for a cost of NOK 10 million. Norwegian
aquaculture regulations were revised in January 2017, after which the sea lice level in each of the Norweglan
coastline’s 13 production areas determines future growth or reduction. An area that satisfies the growth criteria may
grow by a maximum of 6% every two years. No capacity reductions wlll be imposed earlier than 2019.

7.3.3 Chile

Production in Chile is more evenly distributed between the largest farmers, with Multiexport, Cermaq and Aquachile as
the top 3 salman farmers. Chile is somewhat more consolidated than Norway, as 13 farmers accounted for 80% of the
2016 production. This can partly be explained by less strict governmental requirements on ownership structures. The
majority of the supply from Chile Is consumed in the United States and other markets such as Latin Amerlca and
China. Frozen fish accounted for 53% of total exports in 2016, The reason behind the big drop in Chilean supply in
2009 and 2010 was the 1SA (Infectious Salmon Anemia) outbreak in the period between 2007 and 2009 which forced
salmon farmers to reduce stocking volumes significantly. Concesslons for salmon farming in Chile are located in the
three most southern regions, namely reglons X, XI and X1I. Region X has lowest transport cost due to its proximity to
key export points and end markets, while region XI1 has higher transport costs but also typically lower biomass and
cage density. After annual declines of approximately 5% in 2016 and 2017 due to an algal bloom In 2016 and the
implementation of new regulations, Kontali expects a recovery back to 2015 levels in 2018,
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Top 10 producers in Chile (2016 harvest)
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7.3.4

For an overview of the current regulations governing the salmon farming industry in Chile, refer to Section 8.12
"Regulation of fish farming n Chile”.

Chilean regulations

7.3.5

The main regions for salmon farming in Canada are British Colombia on the west coast and Newfoundiand and
Labrador, New Brunswick and Nova Scotla on the east coast. The largest operators are Cooke Aquaculture (operations
tn all three regions on the east coast), Marine Harvest (operations in British Columbia) and Cermaq (operations in
British Columbia). The largest markets for Canadian salmon are the United States market following by the domestic
market.

Canada

Top 5 producers in Canada (2016 harvest)
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Canadian salmon supply split by market
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7.3.6 Canadian reguiations

To operate a marine fish farm site In British Columbia, an authorisation is required at both Federal and Provincial level.
Operations are regulated by the Federal Government, while the Provincial Government administers the Crown lands
where the farm is located. The farmer is allocated a tenure license from the Provincial Government, with lifetime
ranging from five to twenty years based on the provincial policy at the time of issue. Tenure holders are required to
pay an annual fee which is typically around CAD 12,600 for a 30 hectares license. However, the fee will vary
depending on the tenure size and an indexed land value for each province. Normally, tenures are renewed after
expiry. The Aquaculture License granted by the Federal Government addresses several conditlons that a farm must
describe which are closely linked with The Federal Fisheries Act. These conditions regulate important production
parameters such as species being farmed, MAB, use of rearing equipment and environmental Impact. Each facility has
one specific MAB. While smaller farms may typlcally produce approximately 2,200 tonnes, larger sites are often
licensed for up to 5,000 tonnes per cycle. Aquaculture licenses issued after December 2016 are issued for a six year
perlod, and subject to an annual fee of CAD 2.55 per ton MAB for operational sites. The fee for dormant sites is CAD
100. Both Provinclal and Federai licenses may be transferred from one company to another upon acceptance and
support by the Government.

In Newfoundland, the Provinclal Government regulates aquaculture operations and administers the Crown lands
suitable for fish farming. The Department of Environment and Conservation grants a lease for Aquaculture and a Water
Use License, through which the farmer is allowed to install and operate the facility. The standard lease duration Is 50
years, and in 2017 the fee for a 30 hectares tenure was CAD 8 per hectare. The Water Use License follows the Lease
for Aquaculture as long as the holder meets the conditions listed in the agreement, and the holder pays a one-time fee
of CAD 400 in addition to CAD 1,000 per year. MAB is specific to each slte, and typically ranges between 2,500 and
5,000 tonnes per cycle, The main responsibilities of the Federal Government are navigation, disease prevention and
the environment under the Fisheries Act, Navigable Waters Act, Health of Animals Act and the National Aquaculture
Activities Regulation.

7.3.7 United Kingdom

The largest salmon farmers In UK are Marine Harvest, Scottish Seafarms and The Scottish Salmon Company. Farming
sites are located on the west and north coast of Scotland, and the Shetland and Orkney Islands. A large part of the
production is consumed within in the UK (34% In 2016}, while the EU and the United States represent the largest
export markets.

Top 5§ producers In UK (2016 harvest)
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Source: Marine Harvest (2017), Salmon Farming industry Handbook

UK salmon supply split by market i
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Three Scottish institutions need to permit farming operations. First, a Planning Permission is required from the local
regional Council. Second, a Marine License is required from Marine Scotland. The final license is a discharge license
from the Scottish Environment Protection Agency (SEPA), The MAB is determined based on an Individual site level
based on the capacity of the local marine environment to accommodate the fish farm. Due to thls, site MAB can vary
between 100 tons to 2,500 tons. Licenses can be traded, and the lifetime of the Planning Permission is currently 25
years. Operators pay an annual environmental license fee of approximately GBP 9,000, in addition to a standing rent
based on the location of the site and the amount of harvest. Mainland sites are charged GBP 22.50 per tonne
harvested, Western Isles sltes GBP 20.50 per tonne and a GBP 1,000 annual charge If there is no harvest on the site.
In case of dormant sites, there is an annual fee of GBP 2,000 which increases each year the site is Inactive. In case of
slgnificant and long-term lack of compliance, the environmental license ¢an be revoked.

7.4 Competitive landscape

The Company was the sixth largest producer of Atlantic salmon in Chlle in 2016, and the 14" largest globally
representing approximately 2.2% of the global supply. The largest single export markets for Salmones In 2016 were
USA, Russia, Brazil, Mexico, Japan, China and Argentina.

Global market share, 2016 harvest Chilean market share, 2016 harvest
= Salmones Camanchaca = Cther a Salmones Camanchaca s Qther
22% 8,5%
16 78 50 NEH%

Source: Kontali (2017), Salman World 2017 and Company

7.4.1 United States

The largest suppliers of Atlantic salmon to the Unlted States are Canada and Chile, For fresh Atlantlc salmon, main
competitors are Canadlan producers with a 58% volume market share In 2016 followed by UK (18%), Norway (10%)
and Farce Islands (9%). As most of the whole fresh fish from Chile goes to Latin American countries such as Brazll,
Chilean producers comprise only 3% cf this market In the United States. For fresh and frozen fillets on the other hand,
Chilean salmon has the largest market share of 71% followed by Norway (16%) and Canada (7%).
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Whole fresh Atlantic salmon volumes to the US, 2016 Fresh and frozen Atlantic salmon fillets to the US, 2016
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7.4.2 Russia

Al salmon exported from Chile to Russia is frozen, and Chilean suppliers have a market share of 100% in this
category. The market for fresh salmon is dominated by Faroe Islands.

7.4.3 Latin America

As Brazil, Mexico and Argentina are served almost entirely by Chilean producers, all the significant competitors of
Salmones in these markets are Chllean. The concrete market share of Chilean salmon is 100% in Brazil and Argentina
{both for fresh fish and fillets), and 96% for fillets and 100% for fresh fish in Mexico.

7.4.4 Japan

The most Important competltors for Salmones In Japan are Norwegian producers (68% of supply in 2016) and other
Chitean producers (23% of supply In 2016). As most of the fish exported from Chile te this market is frozen, Chilean
producers have a market share of less than 6% for whole fresh flsh.

Whole fresh Atlantic salmon volumes to Japan, 2016
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7.4.5 China

As Faroe Islands and Chile had a combined market share of approximately 70% in China in 2016*, farmers on Faroe
Islands and Chllean companies currently represent the most important competitors in the Chinese market. Salmones
exports salmon to this market through the joint venture New Waorld Currents Inc, ("New Warld Currents”) which it
operates together with three other Chilean salmon farming producers®. During the period from December 2015 to
November 2016, New World Currents was the largest importer of Chilean salmon to China, with a market share of
24%.

“ The high market share for Farce Island and Chite in 2016 was largely due to the political unrest between Norway and China which in
practice stapped all exports from Nerway to China In this perlod.

S There are ongoing discussions regarding whether one or two other Chilean salmon farming companies will be part of New World
Currents. In the event the number of particlpants In New World Currents Is increased, the Company's ownership will be reduced
accordingly (meaning from Its current 25% to 20% If one additional members becomes part, and to 16.7% of two additional members
are admitted). The Company expects that an expansion of New World Currents will strengthen the market position of New World
Currents through increased sales volumes in the Chinese market and greater sales and distribution capabilities. This will come as a
result of new members contributing existing sales volumes and sales and distribution channels to the joint venture.
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Whole fresh Atlantic salmon volumes to China, 2016 Market share, Chilean salmon to China (2016)
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7.5 The trout market

Threugh its participating Interest (33.33%) in the Caleta Bay )V (as defined below) which has annual production
capaclty of approximately 12,000 tonnes until 2023, the Company Is exposed to the market for large trout. As of
2016, large trout was the third largest farmed salmonid specie after Atlantic salmon and small trout according to
Kontali, with a production of approximately 262,000 tonnes WFE. This trout is mainly sold fresh, but also used for
smoked production. Japan has historically been the largest market for large trout, but has been surpassed by the EU in
the most recent years. The consumptlon of large trout In the EU has grown steadily since 2010, In line with the market

for Atlantic salmon.

Supply split by market, large trout
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Chile is the second largest producer of large trout after Norway, with a production in 2016 of 74,200 tonnes WFE
(approximately 28% of the global production). The third main producer of large trout is Faroe Islands. The global
production has declined for four consecutive vears, and In 2016 reached its lowest level since 2006 much due to
biological challenges In Chile. As illustrated in the graph for frozen Norweglan trout for export, the price of trout has to
a large extent followed the Atlantic salmon price and reached an all-time high of almost NOK 90/kg during the first half
of 2017. weekly wholesale prices from the Red Salmon Tsukijl Market in Tokyo, where prices are specified based on
similar weights of 4-6 Ib for Norweglan and Chilean trout, show that Chilean trout was priced at an average discount of
2.4% during 2017, In 2016, this discount was 1.4%.
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Production split 2016, large trout
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Weekly export price, frozen Norwegian trout (week 1 2016 - week 38 2017)
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8 BUSINESS OF THE GROUP
8.1 Introduction

Salmones is an Atlantic salmon farming company with a fully integrated value chain starting with the Group's
proprietary genetic program using eggs from the Group's own breeding facilities and ending with the delivery to the
Group's customer base, including delivery to large distributors [n Brazil, Russia and China, through its marketing and
sales channels. A part of the Salmones Group's operations also includes farming and harvest of trout (See Section 8.7
"Markets of operation” for further informatlon). The Group's production operations are entirely conducted in Chile in
the pristine glaclal waters of the fjords and channels of the Los Lagos and Aysén regions in the Chilean Patagonia. The
Group has global presence with commercial operatlons in Chile, United States, Japan, China, Europe and Mexico, and
also direct sales to Europe, Brazil, Russia and other markets.

Salmones was incorporated in 2009 as a dlvislon of Compaiiia Pesquera (together with all its subsidiaries the
"Camanchaca Group”), a Chilean publicly held corporation listed on the Santlage Stock Exchange, In order to
continue the salmon farming operations of the Camanchaca Group that were started in 1987. Hence, the business
carrled out by the Group today has been part of the Chilean salmon farming industry since the beginning. See Section
14 "The Reorganisation and refinancing” for a description {as defined below) of the Camanchaca Group prior to the
Listing. The Group Is headquartered in Santiago, Chile.

COMMERCIAL
OFFICES
Chile

USA

Japan

COMMERCIAL
REPRESENTATIONS
China

México,

Central America &
The Caribbean

Salmones is a company highly committed to its employees, a work force of approximately 1,347 employees divided
between the farming, processing and administration areas. See Section 12.10 "Employees” for further information
about the Group's employees.

The Group's main focus Is on its salmon farming operations. Through the operations of the Caleta Bay JV (as defined
below), the Group is also engaged in the trout farming business. The Group believes that key success criterla to
achleve further growth In Internaticnal markets and within the salmon farming industry is to encourage Innovative
ldeas and to Integrate sustainabllity In all aspects of the Group's operations, both criteria which reflects the Group's
organisational culture and constitutes the pillars of the Group's long term strategy. The Group's strategy further
involves the development of an increasingly efficient value and production chain which is the fundamental component
of the Group's business plan. On a global basis, the market for Atlantic salmon has grown by a CAGR of 5.7% over the
last 10 years and Chile has recorded annual harvest growth of approximately 3.2% making Chile the world's second
largest producer of Atlantic salmon with a 23% share of the global market. The Group's estimated and expected
harvest figures for 2018 and 2019 indicates total harvest of 53.8 and 55.6 thousand tonnes WFE, respectively, of
Atlantic salmon and trout.

Salmones has positioned itself in the international consumer market as a rellable suppller of premium marine products
consisting of fresh and frozen Atlantic salmon in various formats. Salmones has built its business through long-term
relationships with important retail, food service and distributlon customers around the world. In the international
market, Salmones sells its products under the brands Camanchaca Gourmet, Pler 33 Gourmet and New World
Currents. During 2016, the Group's salmon farming business total revenues increased 34.2% to USD 237.9 mitllon
with a profit of USD 30.8 million. In this period, the Group's main export markets were the United States {41%),
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Russia {16%), Brazil (10%), Japan {7%), Mexico (6%) and China (4%).% The tables below shows the Group's sales
revenues split by product and by customer type In 2016 (with comparable figures for 2015 in parenthesls):

Revenues 2016 split by product Revenues 2016 split by customer type
Blocks/Trim C (7%) Other (4%)
Trim E (20%) ;q Reprocessor (S%) :W

Whole (29%)
Retail {21%)

Total Oistribution
Portion (15%) Sg;?n 4a%)

28
A%
\ / \Food service (26%)
Trim D (29%)

The revenues shown are expressed as the value in the sales invoice, which is a combination between free on beard (FOB) and cost and
freight (C&F) depending on the sales condition for each customer. This value differs from the Financial Statement where it is presented
in FOB terms and without the commission of the sales offices (see Section 8.7.2 "Products™).

Golng forward the Salmones Group intends to further expand its business operations, First, the Group will continue its
product diversification not only in its current export markets (See Section 8.7 "Markets of operation”) but also the
sales and marketing channels the Group utilise to end customers, which means to intensify the Group’s presence in
those markets the Group consider to have an Important potential for further growth, such as China, Brazil as well as
other Asian markets like Korea and Vietnam, both for frozen and fresh salmon products, Second, the Group will
continue to pursue the per capita consumption of Atlantic salmon in those markets where market estimates indicates
that it is room to do so, although the Group currently has high export volumes to these markets, such as the United
States. Convenience, health benefits, sustainability and avallability are some of the many elements the Group will use
to enhance the preference and benefits for its end customers vis a vis other dietary products. Third, another area the
Group is exploring and which has a potential for marketing and sales relates to the utilisation of new sales channels,
such as internet platforms, and in particular to the Asian market where these channels have proven to represent a
significant potential to reach customers that are not currently the Group's strongest customer group, mainly within the
millennium segment.

To reinforce and further develop the Group's overall strategy, the Board of Directors have approved a set of financial
and operational guldelines the Group will alm to follow.

8.2 Competitive strengths

The Group believes it has many key strengths that help to differentiate It from its competitors and have enabled the
Group to achleve significant long-term profitable growth. The Group operates in a young, global and highly attractive
industry with a world known aspirational product. The Group's success is owed to its commitment to sustalnable
salmon farming and decades of patient implementation of the four focuses of the Group's strategy (See Sectlon 8.3
"Strategy” for further information). In this perlod, awareness and further development of the Group's competltive
strengths has been a success criterion for the Group's expansion into new markets and increased market shares.
These key strengths are:

s Other countries accounted for 16% of the Group's salmon farming revenues, including countries such as Argentina, Denmark and
Germany,
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The Group's ability to maintain quality throughout its fully integrated value chain

There are several reasons for why the Group believes its integrated value chain represents a key strength In its
business operations. First, the Group's genetic improvement program for Atlantic salmon is the result of 15 years of
development, which Includes the proprietary rights for the Lochy strain, and Is 100% self-supplled with eggs from
genetically selected breeders. Secondly, the Group's 74 concessions, all of which represents premium sites granted In
the first concesslon program Implemented by the Chilean government, are spread across the Los Lagos and Aysén
regions which secure biologlcal diversification for the Group’s farming operations and also allows the Group to switch
between high-guallty sites in order to minimize area dependent risk. Third, the Group has three processing plants for
primary and value-added processing of its own harvested Atlantic salmon, also with sufficient capacity to process third
party products, Lastly, the Group's access to the Camanchaca Group's strong sales channels leverage the Group with
increased market penetration and attractlve prices achievements and the abllity to significantly Increase its sales.

As a result of the high quallty of the Group's integrated value chaln, the Group has earned several recognitions for Its
business operations. This includes; (i) being the world's first salmon producer to earn three stars for complying with
the Global Aquaculture Alliance's (the "GAA") Best Aquaculture Practices ("BAP") and currently holds a fourth star for
its feed supply; (i) the Group's Tomé and San José plants have earned the Aquaculture Stewardship Council {(*ASC"
Chain of Custedy standard; (lii) the Grbup's Rio del Este hatchery earned GLOBAL Good Agricuiture Practices ("Global
G.A.P") certification and (iv) the Group's Porcelana farm site earned certification under the demanding standards of
the ASC. The Group has also achieved and maintained Kosher and HACCP certifications. Salmones Is a founding
member of Global Salmon Initlative (the "GSI"} (www.globalsalmoninitiative.org) and organization of world leading
salmon farmers alming to make the industry highly sustainable.

Attributes

FaRMLID
RESPONEIBLY

CERNFLD

The Group's position as a cost leader

Historically, the Group has been positioned among the lowest cost producing farmers of Atlantic salmon in Chile”. With
13 active sites in the Los Lagos reglon and 4 active sites in the Aysén reglon, more than 50% of the Group's sea water
production cycle Is currently located in the northern region. The close proximity between the Group’s active sites In the
Los Lagos reglon results In a significant logistic cost advantage for the Group which allows an efficient transition
between the sea water production cycle and processing phase {(See Section 8.5 "Value and production chain®), The
Group’s business plan Indicates an increased number of utilised farming sites the next two to three years, which will
involve a higher number of active sites. The majority of new active sites will be in the Los Lagos region which,
according to the Group's estimates, will result in approximately 60% of the Group's active sltes to be located in the
Los Lagos region and the remaining 40% to be located in the Aysén region.

Through the Group's significant investments in feeding lines from 2014, the Group has developed a continuous and
highly efficient micro-diet and high energy feeding regime which in turn has resulted In lower costs for the Group's
production cycle owing to a better feed conversion. The illustration below shows a comparison between the Group's
ex-cage costs relative to other selected Chilean farmers of Atlantic salmon {(Blumar and Multlexport Foods,
respectlvely):

? The Company's cost comparison Is based on the Company’s own calculatlons. Data is collected from the Company and extracted from
illustratlons and information in company presentations.
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Note: Assuming WFE/live weight = 0.93 and GWT/live weight = 0.84,

The Group is well positioned in a highly attractive industry with several attractive investment
opportunities and with solid growth prospects going forward

The market outlook for the salmon farming industry points to several factors indicating attractive global market
dynamics. These factors include an increase In global fish consumption, increased global demand for farmed salmon,
and particularly in emerglng markets such as China, population growth and national and global regulatory Initiatives.
Estimates indicates a global yearly growth of 5.1% for 2017 and 7.0% for 2018, while the estimated harvest growth in
Chile is 9.0% for the period 2016 - 2018, See Sectlon 7 "Industry and Market Overview" for further details on the
salmon farming market.

New national regulatory initiatives in Chile were introduced in 2016 modifying the regulation for salmon farming
densities by introducing strlct restrictions on the growth capacity and forcing stocking reductions wherever low
biosecurity performance is detected. New regulations are expected to have an impact on the industry ‘s growth
capacity in the following vears, particularly in the Los Rios and Aysén region. Through the restrictions on salmon
farming densities by sites and territories, salmon farmers will be more limited in thelr growth plans. The Group was
previously using more concessions than necessary for its own production and declded to lease out five concessions to
other farmers in the northern regions. At the expiration of the lease contracts, the concessions will be used for the
Groups’ own stocking and production, without affecting the growth capacity in Los Lagos and Aysén regions. For 2018,
the Group estimates approximately 47,800 tonnes WFE of harvestable Atlantlc saimon and 6,000 tonnes WFE of trout
(through the Caleta Bay JV (as defined below)), representing an expansion of approximately 37%. As illustrated
below, the Group expects a considerable portion of future growth to come from concessions currently leased out.

lllustrative harvest profile (‘000 tons wfe)
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The Company targets to have a total ¢apital expenditure of approximately USD 65 million in the period between the
financial years 2017 and 2019, which affects efficlencles in several parts of the Group's value chain, Of the total capltal
expenditure, approximately USD 42.8 Is committed to the identified investment opportunities Including new sites for
production growth, enhanced capacity and efficiency the Group's plant located in Tomé, expansion of the Group’s RAS
hatchery to enlarge smolss welght, expansion and Installation of freezing capacity at the Group's San José plant to
directly export whole fish and investment in larger sea farming cages with lower operational costs. For further
information about the Group's investment plan, see Section 11.6 "Investments”. As a result of the Group's investment
plans, the Group estimates an annual potential margin increase of approximately USD 3% million.
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Strong and resilient management team with proven track-record to handle unexpected events

The Group has a highly skilled and experienced management team. Several members ¢f the Management {including
the active chalrman of the Board of Dlrectors and particularly the Company's CEQ) have long-term experience within
the salmon farming industry and the Group. The Management team’s reputation, as well as the relationships forged
through a considerable number of years in the industry are and have proven to be a significant advantage, The Group
believes that this has contributed to consolidate lts current operational and market posltion as well as access to
emerging market that would otherwise have not obtalned. The Group Is also part of local and foreign organizations
with industry expertise that provides access to Important industry outlook and strategic perspective, Including among
others:

. Global 9 X
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Furthermore, all the Group's farming and production sites are operated by talented teams of employees with several
years of specific experience at the selected sites, a critical success factor in the ocean and land. The efforts and
capabillties of the Group's employees were demonstrated by their quick and very effective response after the eruption
of the Calbuce volcano in 2015 which permitted the reconstruction of the Petrohué hatchery In record time, and after
the harmful algae bloem In 2016 which affected the Group's Seno de Reloncavl sites, where the Group managed to
process 80% of the blomass mortality Into fishmeal and fish cil, being the remaining 20% disposed of In authorized
landfills, aveiding throwing dead fish out into the ocean.
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Committed family majority ownership and strategically majority shareholder

The Camanchaca Group has been built organically since the early 80s with the long-term support and investment from
the Fernéndez and Cifuentes families, the majorlty shareholders of the Selling Shareholder. The strong famlly
ownership [n the Camanchaca Group has Implied a high dedication to the seafood and marine environment, and also
implemented a strong mentality and deep industry know-how In the Group's salmon farming industry area. Further, a
strong and long-term family ownership has provided a strict and transparent corporate governance regime which has
resulted In the Company being ranked the best Chilean salmon company in Seafood Intelligence's Sustalnability
Reporting & Transparency ranking In 2016 and 2017.

Compaiiia Pesquera provides a base of strong strategic benefits for the Group. Through the Camanchaca Group's sales
and marketing channels, which hit global markets with high volumes and wide range of products, the Group can
increase its market penetration and achleve attractive market prices for the Group's products. A strong strategic
benefit for the Group also includes access to the Camanchaca Group's logistics, purchasing, treasury and financial
capabilities, as well as access to talented people. See Sections 15.3.1 "Management Services Agreement” and 12.3.1
"Overview" for further information about the Management Services Agreement.

8.3 Strategy

The Group's long term vision is to be the leading salmon farming company in the Chilean Atlantic salmon Industry In
terms of efficiency In its operations, quality and value of Its products, sustainable farming and being a good corporate
citizen.

Salmones aims to extract full value from Its production chain, ensuring full control and maximum efficiency of critical
and strategic components, such as an enriched genetic program and a world class hatchery in order to produce the
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best smolt In the Chilean salmon farming industry; premier concessions spread across the Los Lagos and Aysén
regions with strategic logistic advantages; highly efficient processing plants, which are chosen by other Chilean salmon
farmers for their products; active and local presence in the main markets where it operates, with adequate markets
and buyers' dispersion. The above elements of the Group's strategy and vislon includes full utilisation of the Group's
assets; continuous benchmarking on Its competitors production costs in order to ensure remaining competitive in the
long term; high standard of product security and a premler supplier of healthy marine proteins. Based on these
elements and factors, The Group aims to harvest more than 50,000 tonnes WFE of Atlantic salmon by 2018 and more
than 60,000 tonnes WFE by 2021.

8.4 Mistory and important events
8.4.1 Introduction

The current salmon farming activities of the Group were first established in 1987 as part of the Camanchaca Group.
The Company In itself was established In 2009 as a subsidiary of the Selling Shareholder to focus and consolidate
resources for the Camanchaca Group's salmon farming operations. During the period up to 2009, the Camanchaca
Group had already stocked the first Atlantic salmon at the Pafilasmé and Terao sites, made lIts first investment in 3
recirculating hatchery for Atlantic salmon in Chile on the Petrohué river In the Los Lagos region and opened marketing
and sales offices in the United States and Japan.

The Company's headquarters are located in Santiago, Chile. The Company alse has commercial representation
established through sales and marketing offices in China, Mexico, Europe and Central America & The Caribbean, and

its Assaciated Company, New World Currents. For a full overview of the Group, see Section 16.2 "Legal structure”,

8.4.2

History and important events

The table below provides an overview of key events In the history of the Group:

Date

1987

1987

1989

2001

2004

2008

2009

2010

2011

2012

2013

2014

Important event

Camanchaca Group established its salmon farming operations by acquiring the Polcura hatchery, where
the first {Coho) smolts were produced. These were the first species farmed by the Camanchaca Group.
The same year, the first Atlantic salmon were stocked at the Paiiasmo and Terao sites.

Aquaculture concessions were acquired with a potential production of 75,000 tonnes per year, allowing
the diversification of the production.

The Camanchaca Group began the cultivation of Atlantic salmon and the expansion of its operations
within Los Lagos region.

The Company made a pioneering investment, the first recirculating hatchery for salmon in Chile, located
on the Petrohué river In the Los Lagos reglon, with a production capacity of 13 million smoits per year.
Fiordo Blanco S.A. was acquired by the Camanchaca Group, which launched the Atlantic salmon breeding
program, with an exclusive faster grower breed, Lochy strain.

Like other fish farming companles, the Camanchaca Group suffered the effects of the ISA virus and
declded to suspend the production of Atlantic salmon until health and sanitary conditions and regulatory
and protacols were implemented, allowing more secure farming environment.

Incorporation of the salmon operations In a new legal vehicle, Salmones, In order to focus and
consolidate the resources for the Camanchaca Group's salmon farming and production operations.
Compafiia Pesquera successfully listed 31.5% of its shares on the Santiago Stock Exchange, raising a
tota! equity amount equal to USD 205 million.

Harvesting of Atlantic salmon was resumed with healthy Indicators and successful yields after the two
year interruption due to the ISA virus.

The 40,000 tonnes WFE volumes prior to the ISA virus crisis were resumed with exports to more than 30
countries. Salmones became the world's first salmon producer to earn three stars for complying with the
BAP of the GAA.

Salmones founded New World Currents in partnership with three other Chilean companies for purposes of
supplylng Atlantic salmon to the Chinese market in an efficient and stable manner, and the goal to
become the largest importer to this emerging market. The GSI was officially launched, which Includes as
a founding member, Salmones , and other world leading salmon producers, with the objective to achieve
significant progress in developing a sustainable farming industry., Compaiia Pesquera restructured its
entire debt, equivalent to USD 234 milllon. Compaiiia Pesquera and Salmones represented 92% of the
total debt.

Compafiia Pesquera was listed on the Electronic Stock Exchange's Chile 65 Index and the Santiago Stock
Exchange’s Food 8 Beverage Index.
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2015

2016

2017

Salmones published its first sustainability report in June 2015. In April 2015, the eruption of the Calbuco
volcano caused damage in the Los Lagos reglon of Chile, specifically affecting the Petrohué RAS hatchery.
The Group managed to recover more than 85% of fresh water fish, and enabled a rapid reconstruction.
Compaflia Pesquera and its affitiates were certified for having in place and adopted a model to prevent
crimes of bribery of public national or forelgn officials, money laundering and terrorism financing.

The Porcelana site obtalned ASC certlfication. The Group suffered HAB, which caused widespread
mortallty between February and March at three of the Group's farm sltes in the Seno del Reloncavi. That
same year, the Tomé and San losé processing plants were also certified (ASC Chaln of Custody
Standard}. Salmones earned the fourth star of BAP certification for the Rio Petrohué hatchery, completing
the stars for grow-out sites, processing plant and suppllers of fish feed, thus completing certlfication for
Salmones' entire production chain under this standard. Salmones also earmmed GLOBAL G.A.P. certification
for its Rio del Este hatchery (broodstock). In early September, the facilities of the Petrohué hatchery
reopened, with high safety standards and state of the are recirculation technologles, which resulted not
only in operational improvements, but also In environmental benefits and significant progress towards
sustalnable and clean aquaculture. In November, performance from the previous cycier earned the
Plipllehué farming site the Chilean Best Slte of 2015, awarded at the conference on Innovation and
Collaboration for a More Sustainable Industry, I.e. the world's largest producer of feeds for farmed fish.
The Company approved to increase its share capital to USD 73,422,406.08 in order to perform an
Internal restructuring process in which Compaiiia Pesquera transferred certaln assets to Salmones, assets
which are directly related to the Group's business activitles, See Section 14.1 "The Reorganisation® for

further informatlon.

8.4.3 Extraordinary events
The following three events have each had an impact on the Company's operations:

The devaluation of currencies with respect to the USD in 2015

During 2015 most of the world’s currencies were devaluated with respect to the USD. The Company estimates that the
average devaluation of the CLP with respect to the USD as of 31 December 2015 {from CLP 607 per USD at the
beginning of the year to CLP 654 as the annual average exchange rate), had a positive effect on the Company's costs
that amounted to more than USD 12 miliion. However, this has to be evaluated in the context of generalised
devaluations in the currencies of the Company's main export markets and the resulting price drops measured in USD.
For the financial year ended 31 December 2015, the change In revenues due to the price drops had a negative impact
of nearly USD 50 million,

Eruption of the Calbuco volcane in 2015

The Calbuco volcano erupted In Aprll 2015, an event that negatlvely affected the Company's Petrohué hatchery, which
is located approximately 14 kilometres away from the Calbuco volcano. This eruption severely affected the Petrohug
hatchery, which is the location of the Company's smolt production (See Section 8.5.2 "Freshwater production cycle™).
The eruption led to a contamination of approximately 14 million smolts. Seven miillon smolts survived the eruption
and were transferred to grow-out sites or other hatcherles depending on the fish's stage of development. The new
Petrohué hatchery was operative in September 2016, with 2.88 million eggs and completed the start-up of the alevin
process In November of that year. As a part of the insurance settlement for bulldings and equipment at the Petrohué
hatchery, USD 3.9 milllon were recorded in the income statement for 2015 (USD 1.6 milllon in 2016). On the expense
side, the Company also recorded in 2015 a final insurance settlement for damage to the biomass at Petrohué (loss of
USD 0.7 milllon).

The harmful algae bloom (HAB) of 2016

The HAB that caused a widespread mortality between March 2016 and February 2017 at three of the Group's farm
sites In Seno del Reloncavi (the Los Lagos region). The HAB caused the death of 2.8 milllon salmon with an average
weight of 2.4 kilos. Accordingly, the total loss was between 13 and 14 thousand metric tonnes of raw materlal. The
insurance compensation for the HAB event has been liquidated and pald, and amounts to USD 15.8 milllon, The losses
were close to USD 11 million after the deduction of the final insurance settlement. Between the second quarter of 2016
and the first quarter of 2017, the Chilean salmon supply decreased with close to 20% due to the HAB event.

8.5 Value and production chain
8.5.1 Introduction

Salmones is a fully integrated producer of Atlantic salmon in Chile, with operations in the farming, harvesting,
processing, marketing and sales of its products. Through the Company's profit based interest in the Caleta Bay 1V {as
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defined below) the Group alsc indirectly farms and harvests trout at six farming sites it has in the Reloncavi estuary in
Los Lagos region in Chile. The Group's production cperations of Atlantlc salmon are entirely based in Los Lagos and
Aysén regions.

The Group's value and production chain consist of the following production cycles; (i} three to four years freshwater
production which involves genetic enhancement, reproduction and spawning, incubation and fry, and smoltificatlon;
{li) thirteen to elghteen months sea grow-out production; (ill} processing which involves primary processing and
secondary processing; and (vli) distribution and sale {See Section 8.7.2 "Products” for further information about the
Group's sales structure). The Group recognizes that vertical integration to control the value chain and growth is
essentlal for being globally competitive and to achieve a leading position in the salmon farming industry (See Section
8.2 "Competltive strengths"). The Group focus on eptimising its value and production value chain and has initiated and
ongoing Investment projects that are expected to strengthen the Group's value and production chain. See Section 11.6
"Investments" for further Information about planned and ongoing investments,

8.5.2 Freshwater production cycle

The Group has three hatchery sites for the production of eggs and smoltification. The Polcura hatchery, located in the
8ic Bio region in Chile, has for a 15-year period been developing an advanced genetic enhancement program for
Atlantlc salmon focusing on the Lochy strain. At the Polcura hatchery, produced breeders are selected based on
genetic performance and, once developed, light and temperature techniques are used to prepare the breeders for
spawning.

Once the selected breeders are fully produced at the Polcura hatchery, these are transferred to the Group's Rio Del
Este hatchery, located in the Los Lagos region, for the spawning process and production of eggs. At the Riop Del Este
hatchery, the Group produces eggs on a continuous 12 month basis which makes the Group 100% self-supplied with
eqgs all year round. The reproduction and spawning process takes approximately three to four years during which the
salmons are grown to reach an average weight of five to ten kilos, depending on their age. The salmon is carefully
selected based on genetic quality and further examlined for new and improved generations.

At the final stage of the freshwater production cycle, eggs produced at the Rio Del Este hatchery are transferred to the
Group's Rio Petrohué RAS hatchery for the recirculation process, located in the Los Lagos region. The Rio Petrohué
RAS hatchery is one of the world's largest recirculation hatcheries with a capacity of up to 12 million smolt per year.
The smoltification process is a closed structure protected from other natural elements in which all production variables
such as temperature, oxygen levels and light are continuously controlled. The production process from egg to smolt
takes approximately 12 months. Ordinary maintenance of the Rio Petrohué RAS hatchery Is scheduled by fixed
sessions during the year in order not to interfere with the smolt release.

An important factor in the Group's production cycle relates to breeding strategies and timing of the various production
phases. As further described in Sectlon 8.5.2.1 below, the Group's breeding strategy involves the use of a mix of
various eggs/smolt stralns with different biological performances such as growth rate. The Group's combination of
different smolt strains at different production sites with different temperature patterns aflows the Group to model and
produce an optimal harvest distribution. Salmones carefully times of the Group's harvests at each production site in
order to control and optimise the following harvest process.

The Rio Petrohué RAS hatchery Is an environmentally friendly facllity with less water consumption than open-flow
hatcheries, and thus, promotes sustainable farming with minimal impact on Its surroundings. There has been no fresh
water diseases reported in the previous S years.

Breeders Eggs Smiolt
-------------------- — _.-——"'.-.-"‘-__- T e
- T sl - el
[ Polcura hatchery ] [ Rio Dal Eats spawning plant } [ Rio Patrahus RAS hatchery
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Below is a figure that lllustrates the Group's historic and expected smolt release for the period 2012 - 2023,
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Salmones Camanchaca’s historic and expected smolt release
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8.5.2.1 Lochy and Fanad straln

In 2004, the Camanchaca Group acquired the proprietary rights of the Lochy strain as part of the acqulisition of Fiordo
Blanco ("Fiordo Blanco"), which had acquired the strain from Marine Harvest in 2000 for the purpose of using the
strain as breeder. A successfu! genetic program for the enhancement of the Lochy strain was Initiated in 2006 and the
first generation of the genetically enhanced Lochy was released in 2009. Lochy grows faster than other strains but
tend to mature earller during the spring so In 2011 Salmones developed a hybrid straln combining the Lochy and
Fanad strains for the purpose of harvesting during the December - February (the spring - summer period In Chile).
The third generatlon of the Group's Lochy straln was launched In 2017 with enhancements in the fillet colour, illness
resistance and consanguinity control. The figure below Hlustrates the attributes of the Group's Lochy and Fanad strains
compared to other strains In Chile in terms of mortality, cycle length and weight. The Group's mortallty rate for the
period from November 2016 to November 2017 was 3.1% according to calculations by GSI.
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8.5.3 Sea grow-out production cycle

The Group has a portfolio comprising 74 sea farming concessions. The Group's concessions are located between the
Los Lagos region where 35 of the concessions are located and the Aysén region with 39. During 2016, the Group had
17 active farming sites. When the smoltification process is complete, the Group's ocean farming sites are seeded in
order to begln with the grow-out process. The grow-out process takes approximately 13 to 18 months before the
salmon is harvested. The Group harvest the salmon on a year-round basis for a sustalnable and balanced growth.

Ouring this phase of the production cycle, the Group Is supplied by third party feed providers and the transportation of
harvested salmon Is operated by the Group's transportation suppliers (as further described in Section 8.6 "Material
suppliers").

8.5.4 Processing

The Group has three processing plants. At the San José processing plant, salmon are processed harvested from sites
located In the Los Lagos region. The San José plant has a capacity to process 80,000 salmon per day, which also
enables the Group to process fish from other salmon farmers, and exports from this plant whole and fresh salmon to
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nelghbouring markets such as Brazil and Argentina, as well as China. Furthermore, through the Company's one-third
ownership in Surproceso S.A. ("Surproceso”), the Group has preferentlal access to the Surproceso plant, a plant that
processes salmon harvested from farming sites In the Aysén region. The Surproceso plant has a capacity of 115,000
fish per day.

The Group's third processing plant Is the value added and finishing product Tomé plant, which produces fillets,
portioned Atlantic salmon and other value-added products. The Tomé plant has a capacity of 250 tonnes raw materlal
per day, which is processed into various product types. The Tomé plant is located In route from the farming and
primary processing reglons to Santiago’s airport for fresh products, and very close and efficient proximity to major
port of Talcahuano for frozen products, facilitating an efficient export to the Group's markets. Currently about 80% of
the Group's harvested salmon Is processed at the Tomé plant. The Tomé plant has a significantly high level of
reclassification upgrades from non-premium to premium. During the period from January 2017 - July 2017, on
average 76% of the salmon that was first classifled as non-premlum was upgraded to premium products.

8.5.4.1 Sustalnability

The Group focuses on maintaining a sustainable business operation and is aware of the Impacts that salmon farming
and processing operations may have on the environment. Accordingly, the Group's value and production chain has
been designed to reduce and minimize hazardous effects to make these processes and projects more viable in a long-
term perspective. The Group Implemented BAP, Global G.A.P and the ASC to endeavour a progressive Improvement of
lts environmenta! performance. The Group was ranked number four in the world ‘s global transparency ranking
developed by Seafood Intelligence in sustainability reporting. The group also focuses on having a very sustainable and
long term relationship with thelr employees and communities through the development of a specific social
responsibility program called "Camanchaca Amiga®, that has several initlatives in this regard. Each year the Company
Issues a sustainability report In accordance with Global Reporting Initiative (GRI} guidelines and the Food Processing
Sector Disclosures®,

8.6 Material suppliers

The Group's main supply agreements relates to feed supply, transportation services of harvested salmon and trout
from the Group's grow-out sites to its processing plants, and vaccinations and treatment services, The Group's main
feed suppliers are Biomar, Ewos and Skretting. A total of 42,290 tonnes feed was consumed by the Group's salmon
farming operations during 2016 and the feed costs for the periods ended 31 March 2017 and 30 June 2017 were
approximately 52% and 50%, respectively of the ex-cage costs®. Purchase of fish feed are based on biannual auctions.

CPT Empresas Maritimas is the Group's main transportation services provider and operates vessels transporting the
Group's harvested salmon and trout from grow-out sites to the processing plants. The Group's transportation
agreements are long term contracts and services are purchased at market price. In addition to fish feed and
transportation, a significant portion of the Group's production costs also comes from purchase of vaccination and
treatment services. See Section 8.14.2.7 "Health and safety matters™ for further information about the Group's
vaccination and treatment procedures.

8.7 Markets of operation
8.7.1 Introduction

Salmones Is an Important market player in the Chilean aguaculture industry and well known in the global salmon
farming industry. Currently, the Group has sales operations and commercial representation in North America, Asia,
Europe and South America. In 2016, the Group was the fifth largest exporter of Atlantic salmon from Chile, exporting
a total of 26,500 tonnes of finished product, which constitutes the equivalent of 40,846 tonnes of whole bred Atlantic
salmon. The Group's main export markets are United States, Russla, Brazil, Mexico, Japan, China and Argentina. As of
31 December 2016, the Group's largest export market was the United States, representing 29% of the Group's total
exports and 48% of the Group's total revenues. The following figures illustrates the Group's annual owned export in
tonnes and annual revenues as of 31 December 2016 divided by geographical segments.

® The guidelines can be found at https://www.globalreporting.org/information/g4/Pages/default.aspx. No external assurance is rmade
regarding the Company's sustainability reporting.
® USD/kg WFE.
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In addition to the Group's Atlantic salmon operations, the Company's profit from its existing trout concessions in the
Reloncavl Estuary, that has been temporarily contributed to a jolnt venture established between the Company, Caleta
Bay and Kabsa S.A. and which operates under the Caleta Bay flag (Gibraltar) {the "Caleta Bay Trout Joint Venture"
or the "Caleta Bay JV"). Operations carried out by the Caleta Bay 1V has increased the Group's annual revenues and
profits. As at 31 December 2016, the Caleta Bay )V had exported in total 10,800 tonnes trout to countries in Asia,
Europe, North America and South America. The Caleta Bay JV has a 6 year agreement {2017 - 2023) to produce on
average appreximately 13,000 tonnes WFE per year until 2023. The followlng figure illustrates the Group's expected
harvest figures from the Caleta Bay Jv:

Expected harvest{ktons wfe)

Il Remainingvolume [l Camanchaca equivalen

18.0 18.0
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The Caleta Bay JV is governed by a joint venture agreement between Salmones, Caleta Bay and Kabsa S5.A. {the
“Caleta Bay JV Agreement"} which wlll expire in 2023. Pursuant to the Caleta Bay )V Agreement, Salmones
contributes farming sites (currently 8 farming sites in the Los Lagos region), Caleta Bay is responsible for the
operation of the Caleta Bay JV and Kabsa S.A. Is responsible for financing the operations. Following expiration of the
Caleta Bay JV Agreement, Salmones will control the production rights belonging to the farming sites. The Company's
participating Interest in the Caleta Bay JV entitles the Company to 33.33% of the net profits. As of March 2017, the
total profits generated by the Caleta Bay )V to Salmones was USD 4.9 million.

Salmones has offices plants, farming sites and sales points throughout Chile. The Camanchaca Group's sales team is
also positioned in other parts of the world, with both offices and representatives. As such, the Camanchaca Group has
an International position as a secure and rellable supplier of marine products. This facilitates a broad market
development in a direct and effective manner as well as enabling long-term relationships with Important retail, food
service and distribution customers throughout the world. Salmenes’ products have world-wide reach through an
agreement with the Camanchaca Group, which enables the Company's to use the Camanchaca Group's sales channels.

The Company has an ownership interest equal to 25% of the shares In New World Currents with three other Chilean
salmon producers. The purpose of New World Currents Is to satisfy the Atlantlc salmon demand In the Chinese market.
Exportations to the Chinese market are carried out through alr shipments of whole fresh fish, where the increase in air
shipments has resulted in an increase in the distribution expenses. Accordingly, the Company is focusing on finding
solutions to target the most attractive markets, 1.e. the markets with the best raw material yield based on a short and
medium-term analysls.
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8.7.2 Products

The Group sells and exports both frozen and fresh high value-added Atlantic salman to the internatlonal market. Sales
are done through the well-established brands Camanchaca Gourmet, Pier 33 Gourmet and New world Currents brands,
which target end-buyers wherever possible (mainly in North America). As of 31 December 2016, approxIlmately 94%
of the Group's products were sold through the Camanchaca Gourmet brand, approximately 3.1% through the Pier 33
Gourmet and approximately 2.9% through the New World Currents.

In January 2018, The Company entered into distribution agreements with Compaiila Pesquera, Camanchaca, Inc. and
Camanchaca Limited (Kabushlki Kaisha Camanchaca), each a wholly owned subsidiary of Compafia Pesquera (the
"Distribution Agreements"). The Distribution Agreements sets out the terms and conditions under which
Camanchaca, Inc. and Camanchaca Limited, respectively, operates as sales agents (the "Sales Agents"} on behalf of
the Company and is a continuation of the contractual relationship between Compailia Pesquera and the Sales Agents
pursuant to which the Sales Agents sells and markets products on behalf of the Camanchaca Group. Under the
Distribution Agreements, the Sales Agents will promote, distribute and sell the Company's products to clients on the
international market under Compafiia Pesquera's trademarks and in this way use Compafia Pesquera’s existing
marketing and sales channels, i.e. Camanchaca Gourmet and Pier 33 Gourmet (See Section 8.16 "Intellectual property
rights" for further information about the Company's right to use of intellectual property owned by Compadia
Pesquera). Pursuant to the terms and conditions of the Distribution Agreements, the Sales Agents are awarded a sales
commission varying between 1.5% and 4% of all sales made on behalf of the Company.

The figure below illustrates the percentage of product type sold as of 31 December 2016.

SALES BY PRODUCT TYPE (%)
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— 22%,FROZEN FILLETS SKIiN OFF
\ 24%, FROZEN HEAD ON
e w—— 12%, FRESH CHILLED FILLETS SKIN OFF
<’Lﬂ—l——— 7%, FRESH CHILLED PORTIONS
g N, 5%, FROZEN PORTICNS
\ b;;,lm_—m 2%, FROZEN FILLETS SKIN ON
QL— — 7%, OTHERS
8.8 Infrastructure and information technology

The Group's systems for infrastructure and Information Technology ("IT"} for front-end and core applications are
malnly licensed or purchased from third party hardware and software manufacturers. The Group has an in-house IT
department which supports the organisation with stable, efficient and cost-effective IT solutions. The Group's employs
its best efforts to establish suitable supporting infrastructure in order to enable effective and responsive operatlons
throughout its integrated value chain (See for example Section 8.4.3 "Extraordinary events” for the Managements
responsiveness), and to support timely, relevant and reliable information for business decision-making.

The Group has implemented the PanLogica Neptune ("PanLogica”) aguaculture software system in its value chain and
IT systems. Panloglca Is an industry-leading software which provides unigue technology that analyses milllons of
scenarios in order to identlfy the best decislon, using the Group's biclogical, financlal and manufacturing data in order
to calculate the Group's best financla! option at each stage of its productlon process.
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The Group believes that modern IT solutions and tools are important factors for the efflciency demanded in its
harvesting, processing and distribution processes, as- well as to maintain and develop a sustalnable and
environmentally friendly salmon farming operations. The Group utilises various software solutions to control farming
relevant data and key performance indicators ("KPIs"), blomass, martalities, feeding, treatment as well as to optimise
planning, including best possible outcomes for harvesting, processing, storage and sales. The Group Is always aware of
the new tools or features and seeks to enhance and optimise their use In order to promote efficiency and results.

The Group has also recently implemented SAP, launched at the Company in August 2017, replacing previous ERP
Movex. The main models Implemented include the following:

. FI: FinancefAccounting

. CO: Controlling

. AM: Fixed assets

. MM: Purchasing process and material management

. SD: Sales & Distribution, including loglstics

. PP: Production

. " QM: Quality management

. WMS: Warehouse management (only for main warehouse)
. PM: Maintenance

. BO: Business Intelligence

. Integration to other systems: Payroll (HR), DBNET (electronic involces) and Mercatus (farming)

In addition, the Group extensively use Mercatus: Aquafarmer, Aquafuture and Aquafinance, which Is utilised to control
farming relevant data and KPIs: Blomass, mortalities, feeding, conversion rates and treatments.
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8.9 Property, plants and equipment

Salmones headquarters are located at Avenida El Golf N° 99, 10 floor, Las Condes 7550125, Santiago, Chile. The rent
on this property expires on 1 August 2019. The Company does not expect any material increase in lease payments.
Across the world, the Company has 6 commercial offices and commercial representative offices {all leased), 20
facilities 5 are owned fresh water facllities and 15 are owned sea water facilities, 74 aquaculture concessions and 3
processing plants (all owned).

8.9.1 Property

The table below sets out certain key information relating to the most signlficant commerclal offices where the
Company is represented:

Location Products Segment Owned/rented?
Santiage, Chile Headquarter and commercial sales office  Atlantic salmon Rented
Miami, United States? Commercial sales office Atlantic salmon None
Tokyo, Japan? Commercial sales office Atlantic salmon None
Vigo, Spain? Commercial sales office Atlantic salmon None
Shenzhen, China Cammercial representative office Atlantic salmon Rented
Ciudad de MexIco, Mexico Cammercial representative office Atlantic salmon Rented

1 The rented premises are subject to a rental contract, which does not regulate encumbrances,
2 The Miami and Tokyo commerclal sales offices are owned and operated by Camanchaca, Inc. and Camanchaca Umited {Kabushiki Kaisha Camanchaca),
which are both wholly owned sudsidiaries of Compafila Pesquera. The Spain commerdal sales offices are operated by Compafla Pesquera.

it Is the Company's oplnion that its premises and properties are sufficient both for its current business and for the
foreseeable future.

8.9.2 Plants, facilities and equipment

The Group's main fixed assets are the Group's freshwater and sea water farming sites, processing plants, land and
machinery. Each of the Group's farming sites that are being utilised are equipped with the required production
equipment, Including moorings, cages, feeding barge and housing facilities. Management believes that all items of its
property, plants and equipment have fair values that are not significantly different from their book values. As of 30
September 2017, plant and equipment, buildings and land had a book value of USD 159,162 thousand or 96.5% of the
total property, plant and equipment book value of USD 165,011 thousand as of 30 September 2017. The Company Is
of the opinion that there are no major encumbrances on its plants, facilities and equipment, other than those in the
benefit of the banks (i.e. on the San José slaughtering plant and the hatchery in Petrohué} and the ones described in
the investment plans.

The table below sets out certaln key Information relating the Group's plants and facilities:

Location Name Products Segment Owned/leased
Calbuco San José Atlantic salmon Harvest and processing Qwned
Quellén Surproceso? Atlantic salmon Processing Qwned
Bio Bio Tomé Atlantic salmon Processing Owned
Antuco, communa de Tucapel Palcura Attantic salmon Hatchery Owned
Fundo El Maqui, communa de Purrangue Rio de la Plata Trout Hatchery Owned
Playa Maqul, Frutillar Playa Maqui Trout Hatchery Owned
Puerto Varas Rio del Este Atlantic salmon Hatchery Owned
Puerto Varas Rio Petrohué Atlantic salmon Hatchery Qwned
Aysén reglon fzaza Atlantic salmon Farming site Owned
Communa de Hualaihué Puelche Atlantic salmon Farming site Owned
Communa de Hualaihué Maiflihueco Atlantie salmon Farming site Owned
Communa de Hualaihué Contao Atlantic salmon Farming site Owned
Los Lagas region Edwards Atlantic salmon Farming site Owned
Los Lagos region Licha Atlantic salmon Farming site Owned
Los Lagos region Johnson 2 Atlantic salmon Farming site Owned
Los Lagos region Forsyth Atlantic salmon Farming site Owned
Los Lagos reglon Mariimé Attantic salmon Farming site Qwned
Los Lagos region Loncochalgua Atlantic salmon Farming site Owned
Los Lagos region Porcelana Atlantlc salmon Farming site Owned
Los Lagos region Cahuelmd Atlantic salmon Farming site Owned
Les Lagos region Ahoni Atlantic satmon Farming site Owned
Los Lagos region Leptepu Atlantic salmon Farming site Owned
Los Lagos region Pilpilehue Atlantic salmon Farming site Owned
Los Lagos region Cabudahue Atlantic salmen Farming site Owned
Los Lagos reglon Puerta Argentino Atlantic salmen Farming site Owned
Los Lagos reglon Fiordo Largo Atlantlc salmon Farming site Owned
1 The Surpreceso plant Is owned by Surprocess, in which the Company has 2 33.33% owngrship interest.

Below is an overview of the capacity at the Company's signlficant plants:
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. San José {Calbuco, Los tagos Reaion) has a capacity of 80,000 - 85,000 fish per day, which enables the
Company to also process fish from other producers and export whole and fresh salmon directly to Brazil,
China and Argentina, among other markets. The plant's capacity is 50% utilised by the Company. The
Company expects that the San José plant will process approximately 58,000 tonnes in 2018 of which 33,700
tonnes or 58% are expected to be the Group's products.

. Surproceso {(Quelldn, Los Lagos Realon): has a capacity of 115,000 fish per day, which processes fish from
grow-out sites in the Aysén Reglon and also from sites in the southern area of the Los Lagos reglon. During
2018, it Is expected that the Surproceso plant will process approximately 137,000 tonnes of which 18,000
tonnes or approximately 18% of the total capacity is the Group's products. The remaining process capacity
is utilised to process products from third party salmon companies.

. Tomé (Bip Realon}: has a capacity to process up to 250 tonnes of raw material each day into product types
such as fresh and frozen fillets, fresh and frozen portions, whole frozen, among other products. The plant
processes flllets, portioned fish and other value-added products,. Approximately 80% of the Company's
harvest volumes Is processed at the Tomé plant. As of 30 September 2017, the Tomé plant had 922
employees and process only the Group's products, The total annual process capacity is approximately
75,000 tonnes and is expected to be utilised approximately 53% in 2018.

. Rig_Petrohué hatchery (Puerto Varas Region}: has a capacity of up to 12 million smolts {1009} per year. The
Petrohué hatchery produces the Group's smolt and during 2018 It is expected that approximately 11 milllon

smolt wlll be produced, corresponding to approximately 90% utllisation.

The Company Is not aware of any material contamination at the harvest and processing plants, hatcherles and farming
sites. There are no pending investigations or remedlation actlons imposed on the Group that affects the utilisation of
these propertles as they are currently utilised. For more information on Chilean regulation of salmon farming and
licenses required for the Group to utilise its property, facilities and equipment, see Sectlon B.12 "Regulation of fish
farming in Chile". Other than compliance wlith the environmenta! regulations and standards described further in
Sections 8.12 "Regulation of fish farming in Chile” and 8.14 "Environmental, health and safety matters”, the Company
is not aware of any environmental issues that may affect its utilisation of its property and plants. For more information
on the Group's primary environmental focus areas in order to facllitate an environmentally sustatnable utilisation of its
property, plants and equipment, reference is also made to section 8.15.2 "Environmental sustainability in the Group's
salmon farming operations”.

8.9.3 Concessions

The Group's concessions are held by Salmones and its subsidiary Flordo Blanco (the "Subsidiary"). The table below
sets out an overview of all of the Group's concessions:

# Neighbourhood Name Code Concession holder Kind
1 1 Chaiquén 100255 Salmones Salmonidae
2 1 Pucheguin 103517 Salmones Salmonidae
3 1 Costa de Pucheguin 103704 Salmones Salronidae
4 1 Marimelli 100603 Salmones Salmonidae
5 1 Farellones 100602 Salmones Salmonidae
6 1 Rio Chilco 1 103900 Salmones Salmonlidae
7 1 Chilco 2 104234 Salmones Salmonidae
8 1 Cascajal 103673 Salmones Salmonidae
9 1 Factoria 104090 Salmones Salmonidae
10 2 Puelche 101922 Salmones Salmonldae
11 2 Mafihuelco 102682 Salmones Salmonidae
12 2 Contao 102262 Salmones Salmonidae
13 2 Rig Chagual 103527 Salmones Salmonidae
14 2 Aulen 102622 Salmanes Salmonidae
15 3b San José 100227 Salmones Salmonidae
16 3b Peflasmd 101846 Salmones Salmonidae
17 10b Pilpilehue 101690 Salmones Salmonidae
18 10b Ahont 102418 Salmones Salmonidae
19 10b Terao 102673 Salmones (Renounced) Salmonidae
20 14 Pumalin 101558 Flordo Blanco Salmonidae
21 14 Islotes 102178 Flordo Blanco Salmonidae
22 15 Edwards 102424 Fiordo Blanco Salmonidae
23 16 Yelcho 102914 Fiordo Blanco Salmonidae
24 16 Chilco 100659 Fiordo Blanco Salmonidae
25 16 Flordo Largo 102186 Florde Blanco Salmonidae
26 16 Cabudahue 102333 Fiordo Blance Salmonidae
27 16 Pitldn 100662 Flordo Blanco Salmonidae
28 16 Nleves 100661 Fiordo Blanco Salmonidae
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29 16 Puerto Argenting 100660 Fiordo Blanco Salmonidae
30 16 Reiiihue 3 102829 Fiordo Blanco Salmonidae
31 17a Lencachalgua 102765 Flordo Blanco Salmonidae
32 17a Porcelana 102083 Fiordo Blanco Salmonidae
33 17a Leptepu 102082 Fierdo Blanco Salrmonidae
34 17a Cahuelimd 102812 Fiordo Blanco Salmonidae
35 17a Piedra Blanca 102868 Fiordo Blancs Salmonidae
36 17a Marilmé 102813 Figrdo Blanco Salmonidae
37 18b Arbolito 110492 Salmanes Salmonidae
38 18b l.amalec 110463 Salmones Salmonidae
39 18b Noreste Garrao 1 110746 Salmones Salmonidae
40 18b Estero Piure 110623 Salmones Salmonidae
41 18b Filomena 2 110737 Salmones Satmonidae
42 18b Este Lamalec 110934 Salmones Salmonidae
43 18b Este Filomena 110494 Salmones Salmonidae
44 18¢ Chonos 110462 Salmones Salmonidae
45 18c Licha 110561 Salmones Salmonidae
46 18¢ Garrao 110660 Salmones Salmonidae
47 18¢ Estero Gallo 110464 Salmones Salmonidae
48 18c Suropeste Leucayec 110860 Salmones Salmonidae
49 18c Canal Piure 110469 Salmones Salmonidae
50 18d Francisco 110457 Salmonas Salmonidae
51 18d Este Jechica 110747 Salmenes Salmonidae
52 184 Sur Garrao 110493 Salmones Salmonidae
53 18d Sur Jechica 110766 Salmones Salmonidae
54 18d weste Filomena 110500 Salmenes Salmonidae
55 18d Carmmencita 110859 Salmones Salmonidae
56 18d Sweste Filomena 110562 Salmones Salmonidae
57 19a Forsyth 110768 Salmeones Salmonidae
58 19a Johnson 1 110817 Salmones Salmonidae
59 19a Johnson 2 110772 Salmones Salmonidae
60 19a Midhurst 110937 Salmones Salmonidae
61 20 Tahuenahuec 110632 Salmones Salmonidae
62 20 Benjamin 110600 Salmones Salmonidae
63 20 King 110605 Salmones Salmonidae
64 20 Punta Alta 110624 Salmones Salmonidae
65 20 Sin Mombre 110599 Salmones Salmonidae
66 20 Sur Izaza 110644 Salmones Salmanidae
67 20 Martita 110759 Salmones Satmonidae
68 20 Paso Lautaro 110756 Salmenes Satmonidae
69 20 Sweste Tahuenahuec 110601 Salmones Salmonidae
70 20 Sureste Izaza 110598 Salmones Salmonldae
71 20 Puerto Rébalo 110755 Salmones Salmonidae
72 21d Willlams 1 110707 Salmones Salmonidae
73 2id Williams 2 110725 Salmones Salmonidae
74 21d Williarms 52 110938 . Salmones Salmonidae
75 N/A Playa Maqul 100507 Salmones Salmonidae

The Group Is currently leasing out five concessions In the Los Lagos and Aysén regions. The table below sets out an
overview of the concessions leased out by the Group:

Site Region Average annual harvest! Lessee Expiry of lease
Isla Francisco Aysén 2,600 Australis Januvary 2018
Cabudahue Los Lagos 1,900 Caleta Bay May 2018
Filomena 2 Aysén 2,125 hustralls July 2018
Johnson 1 Aysén 2,500 Cermaq January 2019
Weste Fllomena  Aysén 2,550 Australis January 2019

1 Provided in tonnes WFE, Figures are based on the Company's own estimate,
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Active concessions

Inactive concessions

Concessions currently leased out
Concesslons used [n the Caleta Bay Jv
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8.10 Legal proceedings

From time to time, the Company and other companies in the Group are involved in litigation, disputes and other legal
proceedings arising in the normal course of [ts business.

In October 2017, the Natlonal Flshing and Aquaculture Service ("Sernapesca®) took lega! actions agalnst the
Company for its alleged failures in conjunction with the sinking of Seikongen close to the Pilpilehué hatchery. The
complaints made by Sernapesca may lead to a sanction of the Company. In addition, regulatory legal proceedings
have been initiated agalnst the Company on the same basis and may lead to a sanction of the Company.

With the exceptlon of the above, nelther the Company nor any other company In the Group is, nor has been during the
course of the preceding twelve months, involved in any legal, governmental or arbitration proceedings which may
have, or have had In the recent past, significant effects on the Company’s and/or the Group’s financial position or
profitability, and the Company Is not aware of any pending or threatened proceedings.

8.11 Material contracts outside ordinary course of business

Nelther the Group nor any member of the Group has entered inte any material contracts outside the ordinary course of
business for the two years prior to the date of this Prospectus. Further, the Group has not entered into any other
contract outside the ordinary course of business which contalns any provision under which any member of the Group
has any obligation or entitlement.

8.12 Regulation of fish farming in Chile
8.12.1 Introduction

The legal framework applicable to the Chilean salmon farming Industry is the General Law for Fisherles and
Aquaculture {the "GLFA"). The GLFA regulates the aquaculture sea licenses and the process on how to obtain them,
the general environmental and sanitary requirements, and also entitles the Chilean Government to further regulate the
details of the above-mentioned law. The GLFA also contalns the sanctions for violation of Its rules and the procedures
and expiration of the aguaculture sea licenses.

The Group's operations are governed by the Regulation on Aquaculture Concessions and Authorisations (D.S.
290/1993) ("RACA"), the Aquaculture Envirgnmental Regulation (D.S. 320/2001) ("RAMA®), the Regulation for
protection, controel and eradication measures for high diseases for the hydro blological specles (D.S. 319/2001)
("RESA"), and the Nationai Fishery and Aquaculture Service Resoclutions ("NFASR").
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RAMA

RAMA regulates on a detailed level the environmental obligations applicable to the aquaculture production activity in
terms of, e.g. cleaning procedures, disinfections, etc. RAMA further establishes the aguaculture's own Instruments for
preserving the environment and especially regarding the oxygenatlon of the sediment.

RESA

RESA regulates on a detailed level the sanitary aspects of aguaculture production activity in terms of, e.g. farming
density groupings of the sea farming licenses, drug application, etc. RESA provides the Chilean National Fishery and
Aquaculture Service with a mandate to determine the specific details of various activities set out in the RESA
regulation, Including sanitary programs.

NFASR

NFASR consists of several various regulations which determine the protection and control measures needed In order to
avoid the Introduction of high risk dlseases that affect the hydro blological species, such as (i) those specles that come
from the farming activity for any purpose or in its wild stage; (i) those that will isolate themselves In case any of
these things should occur and (ili) those that avoid the spreading and promote its eradication. The regulations that
constitute NFASR applies to the farming, transporting, repopulating, washing, processing, disinfecting activities
amongst other activities related to aquacuitural farming.

8.12.2  Licenses for fish farming in Chile

Aquaculture activities may only be performed in areas declared suitable for the development of such activities. In
addition, such activities, depending on the amount of annual production, must be submitted to the Environmental
Impact Assessment System (the "EIA System") managed by the environmental authority (Servicio de Avaliacén
Ambiental), which may grant an environmental approval resolution (Resolucién de Calificacion Ambienta (RCA)}). The
afarementioned approval will include terms and conditions under which the relevant aquaculture project is authorised
to operate, notwithstanding other sectorial permits which may be required depending on the specific characteristics of
the activity or specific project.

Pursuant to the GLFA and the RACA, agquaculture activities, l.e. fish farming, shall be performed according to the
aguaculture concession system, which Is mainly based on two authorisations which jolntly determine the concessions’
characteristics, surface, lccation and coordinates, duration, authorised species, production limits and the annual
aquaculture licenses fees. The first authorisation is for the concesslon's activities schedule and the technical project for
its operation (the "Operationa! Authorisation") and is reviewed and approved by the Undersecretary of Fishery, who
reports to the Chilean Economy Ministry. Under the Operational Authorisation the right to operate an aquaculture
facility is granted, although certain technical requirements for the operations are Imposed, e.g. specific geographic
area, defined animal specles, specified limit of production or stocking density, and prior authorisation of an
aquaculture concession. The density limit shall be determined consldering production, sanitary and environmental
conditions. Having a concession does not give the ewner a right to stock fish In itself; it is a pre-reqguisite, but other
requisites are needed. The Operational Authorisation has an infinite lifetime and can be traded.

The second authorlsation Is Issued by the Undersecretary of Armed Forces, under the control of the Chilean Defence
Ministry. Such concession consists In a permission to use national areas, such as sea, lakes, beaches, etc., just for the
purposes of developlng a specific technical project {as mentioned above), i.e. an "Area Authorisation”. After the
issuance of the Operational Authorisation and the Area Authorisatlon, the aquaculture concession and its holder shall
be registered in the National Aquaculture Register (Registro Nacional de Acuvacultura), which is managed by
Sernapesca. The concessions shall also be registered before the Aquaculture Concessions Register (Registro de
Concesiones de Acufcultura), managed by the Undersecretary of Fishery. Within three months from publication of the
resolution issued by the Undersecretary of Armed Forces (i.e. the Area Authorisation), the concession's holder shall
request its physical delivery before the maritime authorities.

In additlon, freshwater facilities and hatcherles are subject to different governmental authorisations that relate to the
environmental conditions. freshwater aquaculture facilities shall only be operated by companies with ownership of the
water rights and environmental permits, which are issued upon compliance with the applicable environmental
regulations. Fresh and seawater facilitles are allocated based on an application process In which applicants are
required to describe a plan for complying with environmental and other regulations and explaining the proposed
operatlons. Since 2010, Operational Authorisations have been issued with a term of 25 years followed by a renewal
option of additional 25 years. Once licenses are issued, operations must be initiated during the first year and the
license holder shall not suspend production for more than two consecutive years. In Chile, the Operationai
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Authorisation will depend on the granted environmental authorisations related to the physical and oceanographic
characteristics of each environmental authorisation.

In Los Lagos and Aysén regions, It Is currently not possible to request new sea concessions for fish farming. A total of
1,252 salmon sea licenses have been granted [n these reglons, spread across 82 Sea License Grouplngs (ACS); 24 In
Los Lagos region, 37 In Aysén reglon and 21 In Magallanes region. Licenses in the Los Lagos and Aysén regions follow
a 24 month cycle during which a three month period without fish in the sea in the entire ACS Is required. From 2016
new regulations stipulates that licenses not in use are required to commence operations within 3-4 years or otherwise
will expire. It is estimated that approximately 33% of the concessions are operative, depending on the production
development plan for each authorisatlon holder. Since 2010, the new Operational Authorlsations changed the life term
which have been issued on 25 years terms followed by a renewal option for additiona! 25 years.

The annual license fee payable by the license holders is approximately USD 1,500 per hectare, The license holders can
sell or rent the license (See Section 8.9.3 "Concessions” for Informatlon about the licenses currently leased by the
Group). .

Pursuant to new regulations in Chile, smelt release is established as the growth key parameter.® Both Individual and
reglonal performances are evaluated. If a reglon has below 10% mortallty rate, each farmer gets a blosecurity score
based on (I} the neighbourhood's {ACS) mortallty in the previous cycle; (li) the targeted increase in smolt release in
the neighbourhood based on stocking plans communicated to the Regulater and (ili) the environmental impact of the
utllized concesslons in the nelghbourhood. This score then determines the MAB density {at harvest in terms of kilos on
each cubic meter} for the neighbourhood's farmers in the next cycle.

8.13 Insurance

The Group has several insurance policles, including business interruption and customary product llability insurance,
which, inter alia, Includes global product liability coverage, port operations and protection and Indemnity (P&I
insurance - covering maritime liability risks associated with the operation of vessels), as well as maritime hull
insurance. In addition, the Group has real property Insurance, which In addition to cover bulldings and instaltations
also covers industrial property and plants, warehouses, equipment, etc. The Group also has a separate policy for
aquaculture equipment necessary for the Group's activities on a named perils basis and blomass insurance for its
breeding and farming centres (both freshwater and sea farm). All employees are covered by the Group's life and
health Insurance and workers' compensation {See Section 12.10 "Employees” for further information). In additlon to
the aforementioned policies, the Group has a stock throughput policy (STP) which is especially designed to cover risks
related to the Insured's trade, thus including raw materlal, semi-finished and finished products. The Group also has a
credit insurance, under which it is covered against payment defaults from all domestic and foreign (export) sales.

In addition, a directors’ and officers’ (D&O}) liability insurance scheme with worldwide reach Is in force for the members
of the Board of Directors and Management. The Company considers the Group to be adequately covered with regard to
the nature of the business activitles of the Group and the related risks in the context of available insurance offerings
and premiums. Management regularly reviews the adequacy of the Group's Iinsurance coverage. However, a disclalmer
need to be made as no assurance can be given that the Group wlll not incur In damages that are not covered by its
insurance policies nor that damages will not exceed the coverage limits of such Insurance policles, However, based on
previous experience, the comblnation of coverage provides a reasonable protection on a consolidated basis.

8.14 Environmental, health and safety matters
8.14.1 Introduction

Aguaculture of salmonids (i.e. farming and harvesting of salmon), processing and production, as well as distribution of
fish products, all have some Impacts on local ecosystems and environment. From an envirenmental perspective, the
aquaculture industry in Chile faces certain challenges mostly related to sea bed pollution, fresh water contamination in
those open facilities, carbon footprint insofar as airfreight are used, sustainability of salmon feed ingredients,
predators, use of chemicals In sea lice treatments, excess use of anti-biotlcs for certaln endogenous diseases,
mortality disposal, among others. None of these, however, directly affect the quality and safety of the salmon as a
food product.!?

0 Compared to, e.g. Norway where it is a biomass-regulated growth regima.
i1 https:f/salmonfacts.com/salmon-and-environment/what-is-sustainability/
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Management is aware of the impact the Group's business has on its surroundings. Protecting the environment by
facilitating sustalnable and responsible salmon farming and processing operations Is therefore one of the Group's main
interests and focus areas, The Group's sustainable development emphasises environmental, economic and social
conditions, and tries to find balance between these three aspects. Therefore, the Group's operations are and will be
designed to reduce and mitigate environmental effects of Its operations In order to make salmon farming, processing
and distrlbution sustainable in the long-term. An example of the Group's sustainabillty commitment is its membership
In the GSI, an initiative founded by the largest global farmed salmon producers (approximately S0% of the worid
production) that seeks to make significant progress on sustainabllity within the salmon industry (See Sectlon 8.2
"Competitive strengths” fcr Information about the Group's membership in organisations). Objectives under this
inltiative are, among other, Improvements in biosafety, increased sustalnability of salmon feed and harmonisation and
standardisation of sustainability. As a GSI founding member, the Group has committed to obtaln certification from the
Aquaculture Stewardship Council by 2020, to the majority of its farming sites , and has currently certlfied one farm
site and two salmon processing plants (Tomé and San José) under the Aquaculture Stewardship Council Chain of
Custody standard.

To mitigate the environmental hazards caused by the Group's business, the Group strives to maintain a business
model that fulfils objective standards and meet requirements from global sustainability organisations such as
Environmental Impact Assessment ("EIA"}, Aquaculture Stewardshlp Council, Best Aquaculture Practices and GLOBAL
G.A.P. The Group is the world's first salmon producer to earn three BAP stars, which illustrates the Group's solid
commitment to sustainable salmon farming. The Group has now received four BAP stars in the following processes: {n
Sea grow-out sites; (i) Tomé processing plant; {iii) manufacturing of salmon feed (suppllers); and (iv) fish farming at
the Petrohué hatchery, thereby certifying the Group's full value chain, which is in adherence with program standards
that measure and assess environmental and social responsibility, animal welfare, food safety and transferability.
Furthermore, the Group has certified all egg production under GLOBAL G.A.P. For further information, reference is
made to Sections 8.15.2.1 "Waste management” to 8.15.2.7 "Health and safety matters".

8.14.2  Environmental sustainability in the Group's salmon farming operations

The Group's salmon farming is focus on the entlre production process, from eggs to harvest and distribution.
Accordingly, the Group's area of environmental Influence comprehends rivers in the foothills, lakes, estuaries, fjords
and canals that runs into the ocean. In addition, the Group has both primary and value-added processing plants and
distribution and sales operations, which impact somewhat the local environment through e.g. waste, greenhouse gas
emissions, and logistics. The Group believes that organising its business model and its entire value chain towards a
more environmentally sustalnable process, among other things, wil lead to greater efficiency in production, improve
business performance and reduce waste of vital rescurces. The Group's primary focus areas in order to maintain an
environmentaily sustainable and viable business mode! and to progressively improve its environmental performance
are described in the sections below.

8.14.2.1 Waste management

The Group has Implemented environmental waste management programs to ensure that its buslness is In compliance
with applicable regulations, as well as an overall adoption of strict International standards with regard to proper waste
management. Due to the Group's focus on environmental issues, the Group itself has also defined internal objectives
and goals to ensure proper waste management, maintaining sea water quality at the Group's grow-out sites, efficlent
energy use throughout the value chain and other efforts to reduce its total emisslon of greenhouse gases.

The Group's waste management pollcies were imptemented in all its facilities more than eight years ago, and includes
responsible waste production and proper waste management. The Group has service contracts with recycling
companles in Chile, which recycle paper and cardboard waste generated In Its administrative offices. Different kinds of
industrial and production waste, such as plastic, styrofoam, steel and other recyclable materials from the farm sites
located between the Los Lagos and Aysén regions are sent to the administrative offices for recycling. Waste that is not
recyclable is disposed at authorised locations,

Below is an overview of waste generated by the Company in the 2014 - 2016 perlod, as weli as the recycling volume
and recycling ratio. The Company recycles 130 kilograms of waste for every metric ton generated.
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8.14.2.2 Nutrient recovery

The Group has implemented procedures for nutrient recovery to selectively extract disposed materials frem its
operations for a specific use such as recycling, composting or energy generatlon in order to extract the maximum
benefits from products, delay the consumptlon of virgin resources and reduce the amount of waste generated. The
Group accordingly recovers blologlcal waste generated from its operations, which includes mortalities from the farm
sites, guts, trimmings and bones at the San losé and Tomé processing plants. This biological waste Is sold to direct
reduction plants and transformed into usable products. The sludge generated In the Rio Petrohué, Rio del Este and Rio
de la Plata hatcheries is treated using earthworms and later used as humus on the grounds at Group's facilities. The
sludge generated by the Group's processing plants Is brought to authorised ingustrial landfills for final disposal.

Certain nutrients recovered from the Group’s cperations are especially Important from a human consumption
perspective, such as protein and omega 3 fatty acids. Below is an overview of the Group's nutrient recovery, measured
in metric tons, in which the volume is relatlve to total waste from the Group's operations,
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The HAB in 2016 caused extraordinary mortality rates for the Company and the salmon farming industry in Chile, The
total reuse rate was over 90%, a volume that is extraordinary compared to regular circumstances and is not reflected

in the graphlic above.
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8.14.2.3 Water quality management

water quality is particularly important to ecological processes as it sustains the surrounding flora and fauna and is
important for the Group's production processes and the guality of Its products. Accordingly, water quality management
for the purposes of sustaining high quality sea water is vital for the Group's operations and end-results, Water quality
management is a recurring focus area throughout the Group's operations, including its hatchertes, farm sites,
slaughtering house and processing plants.

Because water |s critical for the Group's operations, it Is key to not only have proper water guality management
routines but also malntain an efficient use of water. In addition to the Group's use and need of water In its production
process, also the neighbouring surroundings and the local communities are dependent on the ability to consume a
certain volume of (quality)} water. This strengthens the Group's responsibility to maintain an efficlent water use
throughout its operations, from a sociceconomic perspective as well as an environmental and financial point of view.

Hatcheries

Reproduction is a fundamental phase in the Group's value chain (see Section 8.5.2 "Freshwater production cycle”). The
reproduction stages for the Group's Atlantic salmon takes place at its hatcheries, culminating with smoltification,
placing them in sea farms. Management strives to constantly improve the Group's practices and processes in this
phase of the salmon farming production chaln and has therefore implemented the following objectives:

. Chilean emissions regulations: The Group reports all liquid industrial waste emissions, nermal industrial
waste and mortalities, hazardous Industrial waste and atmospheric emission to the Natlonal Waste
Declaration System. The Group's hatcheries comply with all Chllean environmental regulations.

. EIA System: EIA is a tool to integrate environmental concerns and considerations into the decision-making
processes and to analyse and evaluate the possible environmental impacts that decisions or activities are
likely to cause on the environment. The Company has issued an Environmental Impact Statement for the
modifications of its Rio Petrohué hatchery (after the reopening in 2016) as part of the EIA System, which
resulted in an Environmental Qualification Resolution approving the Group's operation.

. ASC: The ASC!? is a certification program for sustainable aquacutture in which companies are inspected by
an Independent party before they obtained this eco-label. The Group has implemented ASC standards and
its Rio Petrohué recirculating hatchery is subject to ASC regulations. Included in this regulation is, inter alia,
an environmental program that monitors the hatchery's surroundings and effluents.

. BAP: BAPY? Is a comprehensive third-party aquaculture certification standard for seafood and encompasses
the entire production chain (farms, processing plants, hatcheries and feed mills). BAP is certified to improve
the environmental, soclal and economic performance of the aquaculture supply chain for the purposes of
growing a global supply of responsibly farmed seafood. The Rio Petrohué hatchery shall meet BAP
requirements, which Includes strict monitoring of the hatchery's effluents.

. GLOBAL G.A.P.: Global G.A.P™ Is a worldwide standard that assures customers that agricultural products
{crops, livestock or aquaculture) met certain objective standards. The Global G.A.P. certification covers food
safety and traceability, environment {Including biodiversity), staff health, safety and weifare, animal
welfare, and Integrated Crop Management {ICM), Integrated Pest Control (IPC), Quality Management
System (QMS) and Hazard Analysis and Critical Control Points (HACCP). The Group's entire egg productlon
Is Global G.A.P. certified.

Farm sites

The Group's grow-out sites are located on estuarles, fjords, bays and canals throughout Los Lagos and Aysén regions.
At these sites the Group has developed and implemented systems that monitor the biological and physical
oceanographic variables relevant to fish farming. This Includes programs for monitoring internal and external

12 The ASC was founded In 2010 by the Warld Wildlife Fund (WWF) and the Dutch Sustainable Trade Inltiative (IDH) to provide a world
leading certification programme for the aquaculture industry. The ASC is an independent non-profit organisation which sets a standard
for sustainable aguaculture for the purpose of reduclng the effects the aquaculture industry has on the environment and society, this
includes production processes beginnlag with smoltification.

13 BAP was developed by the GAA,

4 GAP Is a global organisation, putting food safety and sustainability on the map.
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phytoplankton and systems for real-time oxygen and temperature logs. Such Initiatives have enabled the Group to
react with contingency plans in a timely manner when faced with adverse envirenmental conditions like harmful algae
blooms and low oxygen. Both temperature and oxygen are important parameters for the production process since it
directly influences fish nourishment and weltbeing. Because fish are poikilotherms (thelr internal temperature varies
with the envircnment) and thelr metabollc activity depends on the temperature. Sultable oxygen levels also help keep
fish in an optimum metabolic state. As a result, these variables are monitored continucusly at all the Group's grow-out
sites.

In addition, the abovementioned EIA, ASC and BAP measures also apply to the grow-out process. As part of the
Group's ASC commitment, its Procelana farm site, located in the Comau Fjord, Is ASC-certlfied and the Group regularly
assess the biotope and benthic impact area and periodically monltors the nutrients in the water column as well as the
facility's impact on its surroundings. Further, the Group has resolved that its farm sites shall meet BAP requirements,
which includes strict monitoring of water quality at each of the Group's grow-out sites,

. Environmental data: Pursuant Chilean regulations®® all farm sites are obliged to have aerobic conditions,
which are regularly subject to evaluation by Chilean authorities. All the Group's farm sltes met these
conditions In 2016. As at 30 June 2017, five of the Group's farm sites measured anaerobic conditions;
Cabudahue (code 102333), Garrao (code 110660), Lamalec {code 110463), Licha {(code 110561) and
Williams 1 (code 110707).

. Emissions: The Group reports atmospheric conditlons, normal Industrial waste, moralities and hazardous
industrial waste at its farm sites, and is thus deemed to be in compliance with statutory requirements in this
regard.

Below s a summary of the ongoing monitoring of temperature parameters, dissolved oxygen and oxygen saturation
performed In 2016 at the Group's farm sites in Los Lagos and Aysén reglons.
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The Group also monitors and analyses the nutrients [ts operations may contribute to the water column (like nitrogen
and phosphorus). In 2016, the Company maonitored the contribution of nutrients discharged into the surroundings of
the Porcelana site [n the Comau Fjord in Los Lagos region.

1% Law No. 18,892 and Supreme Decree 320/2001.
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Slaughtering house

At the harvesting and gutting plant located in San José Calbuco, the Group has implemented objectives to minimize
the industrial waste and studge from its production process. The Group has also Implemented systems to monitor the
biological and physical oceanographic varlables that are most relevant for the fish in holding, awaiting harvest.

. Emlssions: The Group reports al! liquid Industrial waste emissions, normal industrial waste and mortalities,
hazardous industrial waste and atmospheric emisslons from its slaughtering house and deems to be fully
compliant with Chllean environmental regulations.

. EIA System: Due to the plant's characteristics, a project was submitted to the EIA System resulting in an
approval of its operations by the Environmental Qualification Resolution which has been assessed by several
Chilean governmental bodies, Under this project, the Group performs quarterly evaluations of various
biological and physical-chemical parameters of underwater discharge, which results have indlcated low
environmental impacts that are well below Chilean regulatory levels.

Processing plant

Two of the Group's procession plants, Tomé and San José, have earned the ASC Chain of Custedy Standard. The
Group has also issued an Environmental Impact Statement for the processing plant in Tomé as part of the EIA System,
resuiting In the approval of its operations by the Environmental Qualification Reselution. Effluents from the Group's
processing plants goes to the municipal sewage system but regulatory requirements and voluntary compliance (BAP)
tables in this regard are met.

8.14.2.4 Seabed management

Salmon farming has an impact on the seabed. Continual managling and improvement of the seabed is a priority for the
Group not only because of the environmental aspect, but alse because the oxygen level in the water affects the fishs'
overall performance. Due to facilitate a stable seabed management, the Group has implemented ongoing programs
that monitors the quality of benthic life at farming sites to verify optimum farming conditions and minimise
environmental impacts. The Group's seabed monitoring programs are scheduled during the production cycle and
include underwater filming, monitoring of sediment (pH and Redox) and oxygen measurements in the water column.

The results of the seabed monitoring are divided into two categories, (i) "anaerobic” and (li} "aerobic”, In which
favourable evaluations are classified as aerobic and unfavourable results as anaeroblc. Anaerobic conditlons are
present when there is a lack of free oxygen in the water. The chart below illustrates the condition on the Group's
monitored concessions for the period 2014 - 2016.
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8.14.2.5 Antifoulant management

The Group Is committed to maintaln animal welfare conditions at its sites, and uses varlous strategles to meet Its
objectives. Such strategies Include keeping nets clean in order to allow water flow and good oxygenation and thus a
better environment for the Atlantic salmon. As a teol in this regard, antifouling paint {i.e. underwater hull paint) Is
used. However, the Group has a decreasing use of antlifouling paint every year as nets are replaced with in situ
cleaning untreated nets. In 2016, the use of antifouling paint increased slightly, primarily because of lower annual
production in the first quarter due to the HAB-related mortalities.

8.14.2.6 Energy efficlency

The Group considers important to have an efficient energy use throughout the value chain, The Group continually
review the indlcators for responsible energy use, verifying its consumptlon based on applicable regulatory standards
and guidelines. The Group's evaluation In 2016 by energy source has revealed an Increase consumption of dlesel oil
and liquefied petroleum gas {LPG) at freshwater sites and reduced electricity consumption at processing plants, which
has shown to be more efficlent. The review also reflected that dlesel oil was used to compensate for the lack of
electricity available at the Rio Petrohué plant following the eruption of the Calbuco volcano,

The Group has assessed Its direct greenhouse gas {GHG) emissions (measured In metric tons of COz2) based on the
Greenhouse Gas Protocol, namely scope 1 and scope 2. The amount of greenhouse gas emitted from the Group's
operations is divided by metric tons of flsh produces (LWE) in order to provide a standardised indicator. In 2016, the
CO2 emission level rose compared to 2015, The increase is primarily explained by a revaluation on the grounds that
emissions from electrical consumptlon at the Group's facllities were previously calculated as If they were entirely from
renewable resources. However, the majority of electricity in Chile is from the Central Interconnected System (SIC),
which draws on mixed sources (both renewable and fossil).

Below Is an overview of the Company's energy consumption and emisslons, measured in the period between 2014-
2016.
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8.14.2.7 Health and safety matters

Fish health and welfare affects the quality of the Group's products and Is critical for the Group's performance.
Monitoring environmental varlables in water columns, Implementation of biosecurity measures, supervision of methods
for dellvering adequate nutrition and frequent check-ups of fish to be able to timely diagnose any disease are
important aspects of the animal welfare measures the Group have iImplemented. The Group has established fish health
guidelines that are based on those found in the OIE Aquatic Anlmal Health Code. The concession holders In Los Lagos
and Aysén regions have entered into management agreements in which the assoclated parties agree on smolt transfer
and fallow perlods, sanitary control strategles, treatment coordination, vaccination programs and contingency plans.
Such strategic management by area i3 essentiai to maintain an effective and preventative fish health management.
The Group is an active participant in this regard.

The Iindicators In {I) to (iv) below are considered as the most important health and safety matters.

1} Fish health performance: Due to the impact of El NIfio in 2016, the strongest in 65 years and which
increased sea temperature in South American coastline, the environmental and sanitary conditions were
especially negative during late 2015 and early 2016, which resulted in fish weakening with a higher
incldence of SRS and sea lice, increasing both mortality and direct damage to the surviving fish In terms of
a tower harvest welght, To control both diseases and for the purpose of reduce losses due to infectious
diseases, the Group has adopted preventative sanitary measures. These measures do not include HAB
incidents (due to such events' extraordinary character), but the use of live SRS vaccine and Lufenuron. The
SRS vaccine Is applied in the freshwater stage to protect the fish during the first stage of its development at
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(i)

(i)

(iv)

sea and is used for the purpose of reducing the use of antibiotics. In addition, Lufenuron was used to reduce
treatments against sea lice in an effort to improve the life quality of the salmon,

Below Is an illustration of the fish health status figure and shows the accumulated mortality of Atlantic
salmon for the 2014 - 2016 period due to non-environmental causes such as SRS, thus excluding mortality
due to the HAB incident!, and an illustration of the Group's monthly mortallty figures compares to the
aggregate in Chile. According to GSI calculations, the Group's average mortality rate for the period from
Novemnber 2016 to November 2017 was 3.1%.
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Sea lice treatment: During 2016, the Group measured a volume decrease in the use of ant parasite
medicine. This was primarily because the production this year was lower as a result of the HAB incldent.

Antibiotic use: The Group's fish health strategy s primarily a preventive policy that Includes ongoing
monitoring of disease by the veterinarian team, various vaccinations for all smolts, functional feeding with
speclfic diets for each productive phase, the use of oxygen plants at all farming sites , and continuous
management of the environmental conditions for the fish. Antiblotics are nevertheless used on groups of
fish with clear and positive diagnoses supported by lap reports and assessments for antibictic susceptibllity,
and where such use is necessary to avoid death. None of the antiblotics listed on the World Health
Organlzation's list of Critically Impertant Antimicroblals for Human Medicine are used, only the antiblotics
approved to be use In fish. Antibiotic use in the Group's operations Is solely for medical purposes and are
prescribed by a veterinarian. The Group does not use antibiotics to promote growth. The fallow perlods
following use of antibiotics are respected in order to ensure that treated fish can be sold to the Group's
customers for the purposes of human consumptlon. The graph below illustrates the antibiotic use {grams of
active ingredients) per live metrlc ton produced (LWE} and the number of antibiotic treatments per cycle in
the 2014 - 2016 period.
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Vacclnation: The Group vaccinates all fish in order to prevent the most critical diseases, including SRS.

‘¢ Including mortality resulting as a consequence of the HAB, the adjusted percentage for 2016 is 17.8%,
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8.15 Research and development, patents and licenses

An important aspect of the Group's business is the focus on research and development of Salmonidae genetics. During
2016, the main focus areas within the Group's own and sponsored research and development operations were related
to the biological and technical issues in the freshwater and sea farms operations, i.e. salmon rickettsial syndrome
(Piscirickettsiosis), sea lice, control, testing functional feeds and in situ net cleaning. During 2014 and 2016, the main
focus areas was salmon rickettsial syndrome (Piscirickettsiosis), sea lice control and egg selection for resistance of SRS
and sealice. The Group has In this connection implemented the research and development projects further described
below.

Below is an overview of the research and development expenses of the Group for the years ended 31 December 2014,
2015 and 2016:

In USD Year ended
31 December
2016 2015 2014

Eqg selection for resistance of SR5-s5ea lice 450,000 300,000 300,000
Environmental and sanitary assessment of washing nets in situ

for aquaculture 1,066,711 - -
Sea lice control protocol 14,519 14,229 13,944
Piscirickettsiosis project with Aquabench® 18,555 17,627 16,746
Testing of functlonal feeds (anti-sea-lice diet) 8,219 . -
Total 1,558,005 331,856 330,690

Below is an overview of the Company's estimated research and development expenses of the Group for 2017 and
2018;

In USD Year
2018 2017
Egg selectlon for resistance of SRS-sea lice 600,000 450,000
Environmental and sanitary assessment of washing nets In situ
for aquaculture - -

Sea lice control protocol 14,519 14,519
Piscirickettslosis project with Aquabench® 18,555 18,555
Testing of functional feeds (an:i-sea-lice diet) - -
Total 633,074 483,074

On basis of the operatlons during 2017, the Company has reason to believe that the estimate glven with regard to
research and development expenses for 2017 is accurate, and the amount of the relevant expense as of 30 September
2017 was USD 330,827,

Egg selection for resistance of SR5-sea lice

with technical and scientific support from the Pontlifical Catholic University of Valparaiso, the Company has developed
a genetic program that enables fish eggs production that is genetlcally resistant to pathogens {mainly salmon
rickettsial syndrome {SRS) and sea lice).

Environmental and sanitary assessment of washing nets in situ for aquaculture

The Company has Initlated a project for the assessment and comparison of the environmental and sanitary risks
associated with in situ cleaning and the system of net withdrawal used in aquaculture. This project helps minimize the
environmental impacts of antifouling pain as well as lowering the cost of replacing nets and the effects of sanitary
outcomes.

Sea lice control protocol

Together with Aquabench® a "treatment In specific cages” concept has been introduced to the Group's business
operations. This concept is an early control of sea lice to prevent an increase In spawning females in one or more
cages and improves the sanitary status of fish while reducing the cost of antiphrastic baths. These baths are not
required for the entire site but only for a single cage or a small number of cages.

Piscirickettsiosis project with Aquabench®

The Company has implemented a coordinated SRS prevention and control program along with other companies such
as Aquachile, Blumar, Multiexport, Cermaq and others. This program is meant to reduce disease-associated losses
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caused by mortality rates assoclated with piscirickettsiosis salmonis and' the consequent use of antiblotics. Accordingly,
the program Is expected to improve the productlon efficlency, minimize the use of antiblotics in the production and
reduce losses associated with SRS,

Testing of functional feeds (anti-sea-lice diet)

The three main suppliers of feeds, Skretting {a Nutreco company), BioMar and EWOS provides gonado-somatic index
tested functional anti-sea-lice diets. This diet functions as a non-pharmacological tool to support the theraples
currently In use to reduce sea lice in the Group's production.

Costs relating to continued research and development of the Group's buslness activities are expected as part of the
ongoing operations of the Group,

B8.16 Intellectual property rights

With the exception of certain domain names, the Company does not own any intellectual property rights. The Group's
operations and its sales are made through trademarks owned and registered by Compafiia Pesquera.

The Company has entered into a licensing agreement with the majority shareholder, Compaiiia Pesquera, which grants
the Company an indefinite license to use all trademarks, logos, brand names and other Intellectual property rights of
importance to the operatlons of the Group, Including the right to use "Camanchaca” as part of its company name (the
“License Agreement”). The license granted under the License Agreement Is worldwide, non-exclusive, non-revocable
and non-transferable with the exception of the Company's Subsldiary and Associated Companies (as defined below).
The License Agreement Is royalty-free. The License Agreement contalns customary undertakings by the Company and
Compafiia Pesquera including, inter alia, obligations te maintaln the valldity of the trademarks and non-infringement
obligations.

8.17 Dependency on contracts, patents, licenses etc,

It is the Company’s oplnion that the Group’s existing business or profitability is not materially dependent on any
patents or licenses, industrial, commerclal or financial contracts other than the Licensing Agreement relating to the
Group's right to use intellectual property rights owned by the Compafiia Pesquera (See Section 8.16 "Intellectual
property rights"), the Distribution Agreements relating to the Group's sales structure (See Section 8.11 "Material
contracts”) and the Revolving Credit Facillty relating to the Company's financing arrangements (See Section 11.5
"Liquidity and capital resources"). It is further the opinion of the Company that the Group's existing business or
profitability is dependent on the totality of the of the Group's licenses, plants and facilities as further described in
Sectlon 8.9 "Property, plants and equipment”.
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9 CAPITALISATION AND INDEBTEDNESS

The information presented below should be read In conjunction with the other parts of this Prospectus, in partlcular
Section 10 "Selected Financial and Other Information” and Section 11 "Operating and Financial Review", and the
Flnancial Statements and the Interim Flnancial Information and related notes, included In Appendix B and C,
respectively to this Prospectus.

‘This Section provides Information about the Company's unaudited capitalisation and net financial indebtedness on an
actual basis as at 30 September 2017 and, in the "As adjusted" columns, the Company's unaudited capitalisation and
net financial indebtedness on an adjusted basis to give effect to the following transactions:

(i) The repayment of the SFA with the Revolving Credit Facllity (both as defined below) In November 2017,
including repayment of other existing indebtedness; and

{ii) Receipts of net proceeds from the Offering (minimum USD 40 million).

Other than as set out above, there has been no material change to the Company's unaudited capitalisation and net
financiat indebtedness since 30 September 2017,

The adjustment for the result of the Offering does not Imply that such outcome is certain. The adjustments is made on
basis the Offer Price is set at the mid-point of this range and that 9,181,992 New Shares are sold, with deduction of
estimated transaction costs.

9.1 Capitalisation

As at Adjustments As adjusted
In USD thousands 30 September 2017

Indebtedness

Total current debt:

Guaranteed - R

Secured*? 11,425 (11,425) -

Unguaranteed/Unsecured 42 959 42 989

Total non-current debt:

Guaranteed - -
Secured!? 94,825 5,1757 100,000
Unguaranteed/Unsecured 21,018 21,018
Total indebtedness 170,257 (6,250)° 164,007

Shareholders’ equity

Share capital 73,422 40,0004 113,422

Retained earnings {accumulated losses) 10,195 10,195

Other reserves 23,416 23,416

Total shareholders' equity 107,033 147,033

Total capitalisation 277,290 311,040

1 At 30 September 2017, the non-current and current debt under the SFA was secured by a pledge over Compaiiia Pesquera's subsidiarles and a pledge
over the Company's assets,

2 After the Offering, the Company will be released from any obligations under any guarantee andfor security In respect to Compadiia Pesquera and its
subsidiarles.

3 The adjustments reflects the Reflnancing. All current debt under the SFA is repaid and shows a decrease In total current debt, whilst non-current debt
Is increased by use of funds under the Revolving Credit Fadility to repay the SFA (current and non-current}.

4 The adjustment reflects net proceeds from the Offering from the issuance of New Shares.
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9.2 Net financial indebtedness
in USD thousands As at Adjustments As adjusted
30 September 2017

(A} Cash 1,416 40,000 41,416
(B)Y Cash equlvalents - .
{C) Trading securities - -
(D} Liquidity (A)+{B)+(C} 1,416 40,000 41,416
(E) Current financial receivables -

{F} Current bank debt 11,425 (11,425) -
{G} Current portion of nen-current debt - -
{H)  Other current financial debt 42,989 42 989
{I) Current financial debt (F)+{G)+(H) 54,414 {11,425) 42,989
()) Net current financial indebtedness (I}-(E)-{D) 52,998 (51,425) 1,573
{K) _Non-current bank loans 94,825 5,175 100,000
(L) _ Bonds Issued .

(M)}  Other non-current loans 21,018 21,018
{N} Non-current financial indebtedness {(K)+{L)+{M} 115,843 5,175 121,108
{Q)} Net financial indebtedness {J)+{N) 168,841 46,250 122,591
9.3 Working capital statement

The

9.4

Company is of the opinlon that the working capital available to the Company Is sufficient for the Company’s
present requirements, for the perlod covering at least 12 months from the date of this Prospectus.

Contingent and indirect indebtedness

As at 30 September 2017 and as at the date of the Prospectus, the Company did not have any contingent or indirect
indebtedness,
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10 SELECTED FINANCIAL AND OTHER INFORMATION
10.1 Introduction and basis for preparation
10.1.1 Presentation of financial information

The foltowling selected finanzial information has been extracted from the Company's audited financial statements as at,
and for the years ended 31 December 2016, 2015 and 2014 (the Financial Statements) and the unaudited interim
financial Informatlon as at and for the three and nine month periods ended 30 September 2017 {with comparable
figures for the three and nine month periods ended 30 September 2016).

The Company's audited financlal statements as at and for the years ended 31 December 2016, 2015 and 2014,
included in this Prospectus as Appendix B, have been prepared in accordance with IFRS and interpretations by the
International Accounting Standards Board (the "IAS8"), as adopted by CCCH. The Interim financial information as at
and for the three and nine month periods ended 30 September 2017 {with comparable figures for the three and nine
month periods ended 30 September 2016) have been prepared in accordance with IAS 34 based on accounting policies
consistent with those applied in the preparation of the Financial Statements.

The selected financial information Included hereln should be read in connection with, and is qualified in its entirety by
reference to, the Flnanclal Statements and Interim Flnancial Information included as Appendix B and C, respectively
and should be read together with Section 11 "Operating and Financial Review".

The Financial Statements have been audited by PwC. The Financial Statements and the Interim Financial Information
have been translated from the originals in Spanish to English for the purpose of being included In the Prospectus as
Appendix B and C, respectively. The original Financial Statements and the Interim Financial Infermation in Spanish can
be found at the Company's offices.

10.1.2  Auditor

The Company's independent auditor is PricewaterhouseCoopers Consultores Auditores SpA (PwC), with tax ID number
81513400-1, and business address at Torre Costanera Av. Andrés Bello 2711, floors 3, 4 and 5 Las Condes, Chile. PwC
is registered as external auditor before the SVS (Chilean Stock and Insurance Superintendency} and in the United
States as Independent Registered Accounting Firm before the Public Company Accounting Oversight Board (the
"PCAOB"). PwC has been registered with the Norwegian FSA.

PwC's reports on the Financlal Statements have been translated from the originals In Spanish to €nglish for the
purpose of being Included in this Prospectus. The reports are included together with the Financlal Statements, and
thus included in this Prospectus as Appendix B.

PwC has not audited, reviewed or produced any other information provided in this Prospectus.

10.2 Summary of accounting policies and principles

For information regarding accounting policies and the use of estimates and judgments, please refer to Note 2 of the
Financial Statements as of, and for the years ended, 31 December 2016 included in this Prospectus as Appendix B.

10.3 Statements of comprehensive income

The table below sets out selected data from the Company's statement of profit or loss and other comprehensive
income for the three and none month periods ended 30 September 2017 and 2016 (based on unaudited IAS 34) and
for the years ended 31 December 2016, 2015 and 2014 (based on audited IFRS).

Three months ended Nine months ended Year ended
30 September 30 September 31 December

2017 2016 2017 2016 2016 2015 2014

In USD thousand 1AS 34 IAS 34 IAS 34 IAS 34 IFRS IFRS IFRS
(unaudited} (unauaited) {unaudited) (unaudited} {audited) {audited} (audited)

Net income by function
Revenue 36,690 55,166 124,820 160,189 225,546 200,788 237,950
Cost of sales (25,777) {40,745) {84,826) {147,127)  (187,197) (151,113}  (203,115)
Gross margin befare fair value 10,913 14,421 39,994 13,062 40,349 9,675 34,835
Gain (loss) on fair value of biological
assets 25,409 29,588 39,953 50,204 63,623 (20,745) (2,047}
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Three months ended
30 September

Nine months ended

30 September

Year ended
31 December

2017 2016 2017 2016 2016 2015 2014

In USD thousand IAS 34 IAS 34 IAS 34 IAS 34 IFRS IFRS IFRS

(unaudited) (unsudited) (unaudited) (unaudited) (audited) (audited) (audited)
Falr value adjustment to biological
assets harvested and sold (6,809) (14,903) (31,953) (14,575) (38,6949} 14,511 (8,391)
Gross margin 29,513 29,106 47,994 48,691 65,278 3,441 24,397
Administrative expenses (2,681) (2,308) (8,313) (6,671} (9,207) (8,849) (9,692)
Distribution costs (918) {1,367) {3,083} (5,272) (6,737) (8,987) (6,117)
Flnance costs (894) (879) (2,750 ) (2,658) (3,596) (3,735) {3,402)
Share of net income (losses) of
equity method associates and joint
ventures 67 64 146 118 127 397 141
Exchange differences 237 (36) (120) (768) (409) (250) (324)
Other gains (losses) 793 6 597 (5,909) (10,054) 3,393 (35)
Finance income - 18 36 a2 73 203 54
Net income before tax 26,117 24,604 34,507 27,573 35,475 (14,387} 5,085
Income tax {expense} income (5,104) (6,750) (7,640) (6,895) {8,309) 3,295 (1,162)
MNet income from continuing
operations 21,013 17,854 26,867 20,678 27,166 (11,092} 3,923
Net income from discontinued
operations - - - - - - -
Net income (loss) for the year 21,013 17,854 26,867 20,678 27,166 (11,092) 3,923
Earnings per share - - - - - - -
Basic earnings per share: - - -
Basic earnings per share from
continuing operations (US$/share) 38.500 86.600 49.200 100.300 131.835 {53.829) 19.038
Basic earnings per share from
discontlnued operations (US$/share) - - - - - - -
Basic earnings per share
{US$/share) 38.500 86.600 49.200 100.300 131.835 {53.829) 19.038
Diluted earnings
Diluted earnings per share from
continulng operations (US%/share) - - - - - - -
Diluted earnings per share from
discontinued operations (US$/share) - - - - - . -
Diluted earnings per share
{US%$/share) - - - - - - -
Comprehensive income
Net income (loss) for the year - - - - 27,166 (11,092) 3,923
Other comprehensive income - - - - - - -
Gain {loss) from currency
conversion - - - - 20 (31} {5)
Total other comprehensive
income {loss) - - - - 20 {31} {S)
Total comprehensive income
{lass) - - - - 27,186 {11,123) 3,918
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10.4 Statements of financial position

The table below sets out selected data from the Company's interim statement of financial positlon as at 30 September
2017 and 2016 (based on unaudited IAS 34) and its statement of financlal position as at 31 December 2016, 2015 and
2014 (based on audited IFRS).

As at As at
In USD thousand 30 September 31 December
2017 2016 2016 2015 2014
1AS 34 IAS 34 IFRS IFRS IFRS
(unaudited) (unaudited) (audited) (audited)} (audited)
Assets
Current assets
Cash and cash equivalents 1,416 8,335 1,642 1,774 3,497
Other financial assets, current 30 7 2 11 28
Other non-financial assets, current 1,065 715 4,858 3,111 3,490
Trade and other receivables 13,322 21,322 27,684 19,891 22,894
Related party receivables 16,060 17,475 15,547 15,563 18,226
Inventories 25,594 27,749 23,344 37,363 31,670
Biological assets, current 102,088 59,976 60,977 79,683 67,653
Tax assels, current 1,398 1,758 1,857 1,650 1,861
Total current assets 160,973 137,337 135,921 159,046 149,319
Non-current assets
Qther financlal assets, non-current 27 27 27 27 27
Other non-financial assets, non-current 112 112 112 112 112
Tax assets, non-current 5,464 3,995 3,995 3,995 3,995
Equity method investments 5,025 432 412 265 1
Intangible assets other than goodwill 7,083 4,216 4,216 4,216 4,216
Property, plant and equipment 71,029 69,195 69,005 69,759 69,238
Biological assets, non-current 27,578 22,620 17,199 13,759 21,659
Deferred tax assets - - - 4,369 1,064
Total non-current assets 116,318 100,598 94,966 96,502 100,312
Total assets 277,291 237,935 230,887 255,548 249,631
Liabilities and equity
Current liabilities
Other financial liabilities, current 11,425 11,284 10,554 10,815 9,461
Trade and other payables, current 39,936 35,310 28,821 47,742 40,783
Related party payables, current 3,020 32,877 32,812 34,727 31,283
Tax liabilities, current 34 <] 9 10 26
Total current liabilities 54,415 79,477 72,196 93,294 81,552
Non-current liabilities
Other financial liabilities, non-current 94,825 105,053 99,917 110,145 120,373
Payables, non-current a7 148 128 - 262
Related party payables, non-current 9,733 38,809 36,372 60,924 45,012
Other provisions, non-current - - - - 101
Deferred tax liabilitles 11,040 2,504 3,892 - -
Employee benefit provisions, non-current 148 157 136 125 147
Total non-current liabitities 115,843 146,671 140,445 171,194 165,895
Total liabilities 170,258 226,148 212,641 264,488 247,448
Net equity
Share capital 73,422 34,843 34,843 34,843 34,843
Retained earnings {accumulatec losses) 10,195 {23,160) (16,672} {43,838) {32,746)
Qther reserves 23,416 104 75 55 86
Total net equity 107,033 11,787 18,246 {8,940) 2,183
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As at As at
In USD thousand 30 September 31 December
2017 2016 2016 2015 2014
IAS 34 IAS 34 IFRS IFRS IFRS
(unaudited) (unaudited) (audited) faudited) faudited)
Total liabilities and equity 277,291 237,935 230,887 255,548 249,631

10.5

Statements of cash flow

The table below sets out selected data from the Company's interim statement of cash flows for the three and nine
month periods ended 30 September 2017 and 2016 (based on unaudited TAS 34) and its statement of cash flows for
the years ended 31 December 2016, 2015 and 2014 {based on audited IFRS).

Three months ended Nine months ended Year ended
30 September 30 September 31 December
2017 2016 2017 2016 2016 2015 2014
In USD thousand IAS 34 IAS 34 IAS 34 IAS 34 IFRS IFRS IFRS
funaudited) {unaudited) {unaudited) {unaudited) {audited) {audited) {audited)

Cash flows provided by {used in)
operating activities
Receipts
Receipt from the sale of goods &
provision of services 51 459 64 945 164,261 172,663 236,736 252,006 266,442
Payments
Payments to suppllers for goods and
services (54 245) {49 787) {126,128} (114,492) {168,423) (218,253} (221,594)
Payments to and on behalf of
employees {5 039) (4 919) {15,745) {15,551) {20,368) {22,210) (23 258)
Interest paid - (18) (1,773) (1,741) (3,367) (3,641} (3,325)
Interest recelved 1 18 37 42 73 203 54
Income taxes received {paid) 88 - 79 {47) {47} {(26) (26)
Other cash receipts (payrments) (47} 11 {1} 1 B25 2,225 294 {37)
Net cash flow from operating
actlvitles (7 783) 10 250 20,730 42 699 46,829 8,373 18,257
Cash flows provided by {used In)
financing actlvities
Recelpts from short-term loans - - - - - 663 241
Loan repayments - - (5,159) {5,460) {10,619) {9,631) -
Payments to related parties 11 326 {21 184) {5,426) (22,823) {25,140) - {8,437)
Recelpts from related parties 68 - 58 - : - 14,929 -
Net cash flows from (used In)
financing activitles 11 35954 {21 184) {10,517} {28,285) {35,759} 5,961 {8,196)
Cash flows provided by {used In)
investing activities
Recelpts from the sale of property,
plant and equipment - - 104 - 105 74 1
Purchase of property, ptant and
equipment 47 - {10,553} (7,643) {11,029) {15,702) (6,918)

{3 261) (1 387) - - . . 10
Other cash flow 69 - 57 - - - -
Net cash flows from {used In) investing i
actlvities {5 145} {1 387} (10,382) {7,643) (10,924) {15,628} {6,907)
Increase {decrease) In cash & cash
equivalents before effect of
changes In exchange rates {1 534) (12 321) (169) 6,771 146 (1,294) 3,154
Effects of changes in exchange rates on
cash and cash equivalents {123} {50} {230} (209) (278) (429) (335)
Net increase (decrease) in cash
and cash equivalents {1 657) (12 371} (399) 6,562 {132) {1,723) 2,819
Cash and cash equivalents at the
beginning of the year 173 - 1,815 1,744 1,774 3,497 678
Cash and cash equlvalents at the
end of the year {1 484) (12 371} 1,416 8,336 1,642 1,774 3,457
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10.6

Statements of changes in equity

The table below sets out selected data from the Company's statement of changes in equity prepared in accordance
with IFRS for the years ended 31 December 2014, 2015 and 2016 and its interim statement of changes in equity for
the three and nine months ended 30 September 2017.

Foreign Retained
currency earnings
In USD thousand conversion Total other (accumulated
Share capital reserve reserves losses} Total equity
Opening balance, January 1 2014 34,843 91 91 {36,669) (1,735)
Changes n equity - - - - -
Camprehensive income - - - - -
Net income for the year - - - 3,923 3,923
Other comprehensive income - (5) {5) - (5)
Total camprehensive income
(loss) - (5) (5) - (5)
Changes in total equity - (5) (5) - (5)
Closing balance as of December
31 2014 34,843 86 86 (32,746) 2,183
Cpening balance, January 1 2015 34,843 86 B6 {32,746} 2,183
Changes in equity - - - - -
Comprehensive Income - - - - -
Net income for the year - - - {11,092) (11,092)
Qther comprehensive income - (31) (31) - {31)
Total comprehensive income
(loss) - (31) (31) (11,092} (11,123)
Changes in total equity - {31} {31} {(11,092) (11,123}
Closing balance as of December
31 2015 34,843 55 55 {43,838) {8,940)
Opening balance, January 1 2016 34,843 55 55 {43,838) (8,940)
Changes in equity - - - - -
Comprehensive income - - - - -
Net income for the year - - - 27,166 27,166
Other comprehensive income - {20) (20) - 20
Total comprehensive income
(loss) - (20) (20) 27,166 27,186
Changes in total equity - {20) {20) 27,166 27,1B6
Cilosing balance as of December
31 2016 34,843 75 75 {16,672) 18,246
Foreign
currency Retained
in USD thousand Share conversion Total other earnings ., i
. Controlling  Non-controlling .

capital reserve reserves  {accumulated Lo a00e shareholders Total equity

MUSD MUSD MUSD MUSD losses) MUSD equity MUSD equity MUSD MUsSD
QOpening balance,
January 1 2016 34,843 55 . 55 {43,840) {8,940) - {8,940)
Changes in equity - - - - - - -
Comprehensive
Income
Net income for the
year = - = - 20,678 20,678 - 20,678
Other
comprehensive
income - 49 - 49 - 49 . 49
Closing balance as
of September 30
2016 34,843 104 104 (23,160) 11,787 0 11,787
Opening balance,
January 1 2017 34,843 75 - 75 (16,672) 18,246 - 18,246
Changes in equity - - - - - - - -
Capital increase 38,579 - 23,943 23,943 - 62,522 - 62,522
Comprehensive
income
Net income for the
year - - - - 25,867 26,867 - 26,867
Other
comprehensive
income (602) - {602) - {602) - (602)
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Foreign
currency Retained
In USD thousand Share conversion Total other earnings
Controlling Non-controlling
capital reserve reserves {accumulated shareholders shareholders Total equity
MUSD MUsSD MUSD MUSD losses} MUSD equity MUSD equity MUSD MUSD
Closing balance as
of September 30
2017 73,422 {527) - 23,416 10,195 107,033 0 107,033
10.7 Segment information

The table below sets out the Company's product specific revenue for the vears ended 31 December 2015, 2015 and
2014, as extracted from the Financial Statements and the three and nine month periods ended 30 September 2017
and 2016, as extracted from the Interim Financlal Information,

In USD thousand Three months ended Nine months ended Year ended
30 September 30 September 31 December

2017 2016 2017 2016 2016 2015 2014

IAS 34 IAS 34 IAS 34 IAS 34 IFRS IFRS IFRS
Product revenue (unaudited) {unaudited) (unaudfted) funaudited) {audited) (audited) {audited)
Fresh salmon sales 17,117 26,750 51,705 67,144 90,926 90,732 104,454
Frozen salmon sales 19,055 27,949 652,985 89,124 125,253 100,840 115,279
Services 427 367 3,544 2,545 5,230 8,426 12,144
Other products® 91 100 6,586 1,376 4,137 790 6,073
Total 36,690 55,166 124,820 160,689 225,546 200,788 237,950

1 For the nine month perlod ended 30 September 2017 and 2016, this category includes USD 6,237 thousand and USD 734 thousand, respectively, which Is
profit income for the Company from the Caleta Bay V.

The table below sets out the split between the Group's revenue from sale of Atlantic salmon (preducts) and services
sold In the Group's domestic and export markets for the years ended 31 December 2016 and 2015:

Year ended
31 December
2016 2015

Market (%) (%)
Export
- Products 94,12 92.20
Domestic
- Products 2.52 1.98

Services 3.36 5.82
Total 100 100

The table below sets out the revenue based on the Company's main export markets for the years ended 31 December
2016, 2015 and 2014, as extracted from the Financial Statements and the three and nine month periods ended 30
September 2017 and 20186, as extracted from the Interim Financial Information.

In USD thousand Three months ended Nine months ended Year ended
30 September 30 September 31 December

2017 2016 2017 2016 2016 2015 2014

TAS 34 IAS 34 IAS 34 IAS 34 IFRS IFRS IFRS
Main export markets {unaudited)  (unaudited)  (unaudited}  (unaudited} {audited} (audited) {audited)
United States 15,464 13,721 43,756 62,712 79,247 89,824 98,567
Russia 674 1,446 7,907 16,552 36,616 22,792 10,798
Brazil 4,531 5,103 15,576 16,090 23,908 19,221 18,955
Europe (excluding
Russia) 2,302 504 4,531 13,614 15,795 11,831 14,874
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The table below sets out a breakdown of sales (%) to the Groups main export markets for sale of Atlantic salmon for

the years ended 31 December 2016 and 2015:

Year ended
31 December

2016 2015
Main export market (%) (%)
United States 35.90 47.58
Asla 31,93 23,71
Brazil 10.84 10.06
Mexico 6.41 6.62
Europe 7.15 6.50
Domestic 2.52 1.98
Others 5.25 3.55
Total 100 100
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11 OPERATING AND FINANCIAL REVIEW

This operating and financial review should be read together with Section 10 “Selected Financial and Other Information"
and the Financial Statements and Interim Financial Information and related notes included in Appendix B and Appendix
C, respectively, of this Prospectus. The following discussion contains forward-fooking statements. These forward-
looking statements are not historical facts, but are rather based on the Group's current expectations, estimates,
assumptions and profections about the Group's industry, business and future financial results. Actual results could
differ materially from the resufts contemplated by these forward-looking statements because of a number of factors,
including those discussed in Section 2 "Risk Factors” of this Prospectus and Section 4.3 “Cautionary note regarding
forward-looking statements” as well as other sections of this Prospectus.

11.1 General overview

The Group is a vertically and fully Integrated seafood producer headquartered in Santiage, Chile, with operations in
farming, harvesting, processing and marketing and sale of Atlantlc salmon. Through the Company's participating
interest in the Caleta Bay )V, the Group alse farms and harvests trout in Chile, For the nine months perlod ended 30
September 2017, the Company's salmon farming operations accounted for USD 118,583 thousand (corresponding to
approximately 95% of the total revenues for the period) and profit from the Comgpany's trout farming operations
accounted for USD 6,237 thousand {corresponding to approximately 5% of the total revenues for the perlod}.

The Group's production operations are entirely conducted in Chile. Hence, the Company only has one reporting
segment in accordance with IFRS. The Group's functional geographical reporting segments are based on the Group's
main countries of export: United States, Russia, Brazil and Europe (excluding Russia}. Other major export countries of
the Group's products are Mexico, Japan, China and Argentina.

The Group's range of salmon products consist of fresh and frozen product form. The Group's fresh salmon products are
sold to the United States, Brazil, China and Argentina through the Sales Agents (see Sectlon 8.8 "Markets of
operation”), and the frozen salmon products are sofd to the United States, Mexico, Japan and China. The Group's fresh
and frozen salmon products consist of a wide range of product types, including head off and on flllets with or without
skin, and portions. For the nine months period ended 30 September 2017, fresh salmon products accounted for USD
51,705 thousand {correspanding to approximately 41.4% of tota! revenues) and frozen salmon products accounted for
USD 62,985 thousand (corresponding to approximately 50.5% of total revenues), compared to approximately 41.8%
and approximately 55.5% for the same period in 2016,

11.2 Significant factors affecting the Group’s results of operation and financial performance

The Company's results of operations have been, and will continue to be, affected by a wide range of factors, many of
which are beyond the Company's contrel. The key factors that Management believes have had a material effect on the
Company's results of operations as presented in the Company's Historical FInanclal Information and up to the date of
this Prospectus, as well as those considered likely to have a materlal effect on its results of operatiens in the future,
are described below,

11.2.1 Market price of farmed salmon

The most slgnificant factor impacting the Company's financial results Is the market price of farmed salmon., The
market price for farmed Atlantic salmon fluctuates mainly as a result of global supply In the short term. The Company
does not engage in any hedgling against price changes. Instead, it mitigates price risk through its integration strategy,
reducing production costs by controlling inventory levels and the timing of harvests. Salmon prices are largely driven
by supply. In a historical perspective, the market price for farmed Atlantic salmon fell significantly in 2011 and 2012,
primarily as a result of a recovery In Chllean production following a drop in Chilean salmon supply In 2009 and 2010
due to the Chilean ISA Qutbreak and outstanding growth in Norwegilan productlon. Market price for farmed Atiantic
salmon has continued and s likely to keep continuing be very sensitive to Norwegian and Chilean supply conditions.
The market price for Atlantic salmon increased during the three months peried ended 30 September 2017 to USD 6.3
per kg WFE, an Increase of 0.9% compared to the same period In 2016.
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The market price for Atlantic salmon began to slowly increase in the first part of 2016 when it became clear that global
supply was expected to decrease during 2016. Following the HAB outbreak In the first quarter of 2016, which reduced
Chilean salmon supply by up to 20% between the second half of 2016 and the first half of 2017, the market price for
Atlantic salmon began to increase. During the period from 1 January up to 30 September 2017, average monthly
prices In USD for farmed Atlantic salmon has increased relative to spot prices. Demand is a driver of the Company’s
growth and if continued growth in global production levels exceed or are out-of-pace with growth in demand, this
could create downwarg pressure on prices in the future and negatively impact the Company’s profitability.

11.2.2 Harvest volumes and inventories

The volume of product the Company harvests reflects stocking plans, fish health issues, mortality rates, and growth
through capital expenditures that Increase grow-out sites and other operating assets. Another key driver of volume,
biological performance, Is impacted by a varlety of factors, including warmer waters and breeding strategies, and
controlling the timing of development and harvests at the facilities. The Company tracks its inventories by reviewing
the number and total biomass of fish harvasted. In 2016, the Company experienced a severe outbreak of HAB at three
of its sites, which has had a significant impact on the Group's harvesting volumes.

11.2.3 Production costs

The key drivers of production costs of blomass are size, survival and feed conversion. There is a correlation between
fish size and production cost per kg; the larger the fish, the lower the cost per kg. As a result, the Company focuses
on growing large fish. Depending on the timing of fish mortalities, fish losses can have an adverse effect on costs. Fish
feed is the largest cost component in the production process, representing approximately 50% of total ex-cage costs.
Compaiiia Pesquera supplies fish meal and fish oil, which provides a natural supply relationship on favourable terms.
However, the Company Is still exposed to fluctuations in the costs of the underlying commodities such as fish oil,
anlmal products and agricultural preducts. Changes In fuel prices directly impact the cost of the farming and
transportation operations and indirectly impact the processing operations.

Following the HAB outbreak in 2016, which led to exceptionally high levels of mortality, costs of production increased
per kg. both as a result of challenging farming conditions and fixed costs split across lower volumes. In addition, the
volcano eruption In 2015 led to increased costs for the Company since it had to lease flow-through facilities for smolts
produced and acquire smolt from external suppllers as a temporarily solution. However, during 2017, Chllean salmon
farming companies have reported lower costs as a result of better biological conditions, lower feed prices and a
recovery of harvesting volumes.

Based on recent data, figures available to the Company indicates that Chile is regalning a low-cost status achieving
production costs regionally as USD 4.47 per kg. WFE.

11.2.4 Seasonality

The Company is market driven and the harvests follow seasonal demand patterns. The Company's harvest volumes
tends to be heaviest In the fourth quarter, and the Company's various farming sites have fluctuating performance and
operational costs. Market arices for Atlantic salmon Is to some extent also driven by seasonality and the demand
fluctuations In the United States wiil durlng ordinary years have an impact on the market price for the Group's
products. The seasonality in Atlantic salmon prices is characterised by an Increase in prices in the beginning of
December which decreases in June due to the commencement of the harvesting season in the United States.

11.3 Recent developments and trends

Following significant blological and other extraordinary challenges the recent years, such as the HAB in 2016 and the
Calbuco volcano eruption in 2015, the salmon farming business in Chile is regaining strength. For the nine month
period ended 30 September 2017, the Company's profit reached USD 26.9 million and represents a growth of 29.9%
compared to a profit of USD 20.7 million for the same period in 2016. In addition, the Company's EBITDA increased
from USD 9 milllon for the nine month period ended 30 September 2016 compared to USD 36.7 million for the same
perlod in 2017.

The Company's profitable results reflects to a great extent normal oceanographic conditlons in 2017 compared to
severe biologlcal challenges in 2016 as a result of the el Nifio, which had a major impact on the overall fish farming
industry in Chile. In addition to biological conditions, the market price for Atlantic salmon has increased with 28.7%
during 2017. The increased market price is a result of heavily reduced harvest volumes and is expected to pull back as
a result of trends indicating that harvest volumes are increasing to normal levels post HAB figures. As further
explained below in Section 11.4 "Results of operations for the Company”, the reduced sales volumes and Iincreasing
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market price has had an Impact on the Company's revenues which decreased 22% ang 33.5%, respectively for the
nine and three month periods ended 30 September 2017.

Environmental condltions as a result of the HAB and the Calbuce volcano eruption has also had a significant Impact on
mortality rates for the three month period ended 31 March 2016. The mortality situation began to reach normal levels
during the second half of 2016 and mortality reached 1.2% (including open and closed farm sites) at the end of the
nine month period ended 30 September 2017. As a result of the volcano eruption, the Company was forced to acquire
smolt from third party suppliers, which had an impact on the Company's production costs. Ex-cage costs was USD
3.15 per kg. during the three and nine month period ended 30 September 2017, which represents an Iincrease
compared to 2016 and 2015. The Increased ex-cage costs resulted mainly because harvests came from the Group's
sites with smolts produced at higher costs at hatcheries leased from this parties since the Petrohué hatchery was
destroyed by the volcano eruption,

In addition to the above, a slgnificant development for salmon farming operations In Chile relates to the impact of
more restrictive growth regulations, aiming for greater sustainability, predictability and curbed growth, and are In
place in order to prevent uncontrolled growth perlods and cycles. It is expected that harvest growth from 2017 to
2018 will be approximately 9%, compared to a harvest growth of 33% In the period 2011 - 2014. It Is further
expected that new regulations will contribute to an improved blological situation in the Los Lagos and Aysén regions
with an annual long-term supply growth limited to approximately 3% - 4%. The new regulations sets out
requirements for a reduced density if now stocking and/or decreasing the absolute number of stocking, and apply for
stocking starting in the fourth quarter of 2017.

11.4 Results of operations for the Company
11.4.1 Three months ended 30 September 2017 compared to the three months ended 30 September 2016

The table below is an extract of the Interim Financlal Statements for the three months ended 30 September 2017
{wlth comparable figures for the same period In 2016):

Three months ended 30 September

2017 2016
I USD thousand IAS 34 IAS 34
{unaudited) (unaudited)

Revenue 35,690 55,166
Cost of sales (25 777) {40 745)
Gross margin before fair value 10 913 14 421
Gain (loss) on fair value of blological assets 25409 29 588
Fair value adjustment to blological assets harvested and sold (5 80%) {14 903)
Gross margin 29 513 29 106
Administrative expenses (2 681) {2 308)
Distribution costs {918) (1 367)
Finance costs (894) (879)
Share of net Income (losses) of equity method associates and joint ventures 67 64
Exchange differences 237 {36)
Okher gains (losses) 793 6
Finance income 4] 18
Net income before tax 26 117 24 604
Income tax {expense) income (5 104) (6 750}
Nat income from continuing operations 21013 17 854
Net income fram discontinued operations

Net income (loss) for the period 21 013 17 854

Revenues

Revenues for the three months period ended 30 September 2017 was USD 36,690 thousand compared to USD 55,166
thousand for the three months period ended 30 September 2016, a decrease of USD 18,476 thousand or 33.5%. The
decrease in revenues was primarily attributable to lower sales volumes as a result of two factors, (i) the one-time
decislon to reduce smoit stocking at two farm sltes in 2015, which resulted in reduced harvest volumes in the first half
of 2017 and {ii) a drop In salmen harvests In the fourth quarter of 2016 due to the HAB outbreak.
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Cost of sales

Cost of sales for the three months ended 30 September 2017 was USD 25,777 thousand compared to USD 40,745
thousand for the three months ended 30 September 2016, a decrease in costs of sales of USD 14,968 thousand or
36.7%. The decrease was mainly attributable to a decrease in sales volumes of approximately 29% where total sales
volumes were 6.412 tonnes WFE for the three months period ended 30 September 2017 compared with 9,016 tonnes
WFE for the three months peried ended 30 September 2016.

Fair value of biological assets

Gain on fair value of biological assets for the three months period ended 30 September 2017 was USD 25,409
thousand compared to gain on falr value of blological assets for the three months perlod ended 30 September of USD
29,588, a decrease of USD 4,179 thousand. In the same perlod, a negative fair value adjustment of biological assets
harvested and sold of USD 6,809 thousand was made for the three months period ended 30 September 2017
compared to a negative fair value adjustment of biological assets harvested and sold of USD 14,903 for the three
months period ended 30 September 2016, a decrease of USD 8,094 thousand.

Administrative expenses

Administrative expenses for the three months period ended 30 September 2017 was USD 2,681 thousand compared to
USD 2,308 thousand for the three months period ended 30 September 2016, an increase of USD 373 thousand or
13.9%. the increase was mainly due to SAP implementation and consultancy expenses and employee’s termination
costs.

Distribution costs

Distribution costs for the three months period ended 30 September 2017 was USD 918 thousand compared to USD
1,367 thousand for the three months period ended 30 September 2016, a decrease of USD 449 thousand or 32.8%.
The decrease was mainly attributable to lower sales volumes.

Finance costs

Finance costs for the three months peried ended 30 September 2017 was USD 894 thousand compared to USD 879
thousand for the three mcnths period ended 30 September 2016, an increase of USD 15 thousand or 1.7%. The
increase was mainly attributable to Increased financial interest resulting from a rise on the LIBOR {an increase of USD
72 thousand). This effect was partlally compensated with a decrease on the commercial current account Interest (a
decrease of USD 43 thousand) mainly because the reduction on the amount of the commercial current.

Exchange differences

Exchange profits for the three months period ended 30 September 2017 was USD 237 thousand compared to
exchange costs of USD 36 thousand for the three months perlod ended 30 Septermber 2016, an increase In exchange
profit of USD 273 thousand. The Increase was mainly attributable to the appreciation of the local currency in the same
period {4%) and because of the net asset position in local currency in the period.

Other

Other galns for the three months period ended 30 September 2017 was USD 793 thousand compared to other gains
for the three months period ended 30 September 2016 of USD 6 thousand, an increase of USD 787. The increase In
other galns was mainly attributable to the sale of Transportes Interpolar social rights to Compafia Pesquera that
generated a profit of USD 1.2 million, which was part of the Reorganisation (as defined below) implemented in
September 2017 (see Section 14 "The Reorganisation and refinancing”).

Net income (loss) before tax

For the reasons described above, net Income before tax for the three months period ended 30 September 2017 was
USD 26,117 compared to an income of 24,604 for the three months period ended 30 September 2016, an increase of
USD 1,513 thousand.

Tax

Income tax expense for the three months period ended 30 September 2017 was USD 5,104 thousand compared to
USD 6,750 thousand for the three months period ended 30 September 2016, a tax expense decrease of USD 1,646
thousand. The decreased tax expense was mainly due to an increment on the income tax rate from 24% in 2016 to
25,5% in 2017 and also anincrease in the Income before tax during 2017. This increase was compensated by
a positive income tax adjustment, generating a net decrease in the income tax expense.
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Net income (loss) for the period

For the reasons described above, net income for the three months period ended 30 September 2017 was USD 21,013
thousand compared to USD 17,854 thousand for the three months perlod ended 30 September 2016, an Increase of
USD 3,159 thousand.

11.4.2 Nine months ended 30 September 2017 compared to the nine months ended 30 September 2016

The table below is an extract of the Interlm Financlal Statements for the nine months ended 30 September 2017 (with
comparable figures for the same period in 2016):

Nine months ended 30 September

2017 2016
In USD thousand 1AS 34 145 34
(unaudited) (unaudited)

Revenue 124 820 160 189
Cost of sales (84 826) {147 127}
Gross margin before fair value 39 994 13 062
Gain (loss) on fair value of biologlcal assets 39 953 50 204
Falr value adjustment to biological assets harvested and sold (31 953) {14 575)
Gross margin 47 994 48 591
Administrative expenses (8 313) (6671)
Distribution costs ) (3 083) {5 272)
Finance costs (2 750) {2 658)
Share of net income {losses) of equity method associates and jolnt ventures 146 118
Exchange differences {120) (768)
Other galns {losses) 597 {5 909)
Finance income 36 42
Net income before tax 34 507 27 573
Income tax (expense) Income (7 640) {6 895}
Net income from continuing operations 26 867 20 678
Net income from discontinued operations

Net income (loss) for the period 26 867 20678

Revenues

Revenues for the nine months period ended 30 September 2017 was USD 124,820 thousand compared to USD
160,189 thousand for the nine months period ended 30 September 2016, a decrease of USD 35,369 thousand or 22%.
The decrease was mainly attributable to the same reasons as for the three months period ended 30 September 2017.
Sales volumes decreased with 43.6% compared to the same perlod In 2016.

Cost of sales

Cost of sales for the nine months period ended 30 September 2017 was USD 84,826 thousand compared to USD
147,127 thousand for the nine months pericd ended 30 September 2016, a decrease of USD 62,301 thousand or
42.3%. The decrease was mainly attributable to a decrease In sales volumes of approximately 44% where total sales
volumes were 16,580 tonnes WFE far the nine months period ended 30 September 2017 compared with 29,386 tonnes
WFE for the nine months period ended 30 September 2016.

Fair value of biclogical assets

Galn on fair value of biological assets for the nine months period ended 30 September 2017 was USD 39,953 thousand
compared to USD 50,204 thousand for the nine months perlod ended 30 September 2016, a decreased gain of USD
10,251 thousand or 20.4%. In the same period, a negative falr value adjustment of biclogical assets harvested and
sold of USD 31,953 thousand was made for the nine months period ended 30 September 2017 compared to a negative
fair value adjustment of USD 14,575 thousand for the nine months period ended 30 September 2016, an increase in
negative falr value adjustment of USD 17,378 thousand.
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Administrative expenses

Administrative expenses for the nine months period ended 30 September 2017 was USD 8,313 thousand compared to
USD 6,671 thousand for the nine months period ended 30 September 2016, an increase of USD 1,642 thousand or
19.8%. The Increase was mainly attrlbutable to SAP Implementation and consultancy expenses and employee's
termination costs.

Distribution costs

Distribution costs for the nine months period ended 30 September 2017 was USD 3,083 thousand compared to USD
5,272 thousand for the nine months period ended 30 September 2016, a decrease of USD 2,189 thousand or 41.5%.
The decrease was malnly attributable to lower sales volumes.

Finance costs

Finance costs for the nine months period ended 30 September 2017 was USD 2,750 thousand compared to uUsD 2,658
thousand for the nine months period ended 30 September 2016, an increase of USD 92 thousand or 3.3%. The
Increase was mainly attributable to increased financial interest as a resuit of the rise on the LIBOR{an increase of USD
190 thousand). This effect was partially offset with a decrease on financial debt that had an effect of USD 57
thousand on the financial costs.

Exchange differences

Exchange costs for the nine months perlod ended 30 September 2017 was USD 120 thousand compared to USD 768
thousand for the nine months period ended 30 September 2016, a decrease of USD 648 thousand. The decrease in
exchange differences was malnly attributable to the appreciation of the local currency in the same period (5,5%) and
because of the net liability position in local currency in the period.

Other

Other gains for the nine months period ended 30 September 2017 was USD 597 thousand compared to other losses
for the nine manths period ended 30 September 2016 of USD 5,909 thousand, a difference of USD 6,506 thousand.
The increase in other galns for the period was malnly attributable to losses In 2016 relating to the HAB.

Net income (loss) before tax

For the reasons described above, net income before tax for the nine months period ended 30 September 2017 was
USD 34,507 thousand compared to USD 27,573 thousand for the nine months period ended 30 September 2016, an
Increase of USD 6,934 thousand.

Tax

Income tax expense for the nine months period ended 30 September 2017was USD 7,640 thousand compared to USD
Income tax expense of USD 6,895 thousand for the nine months period ended 30 September 2016, an Increase In
income tax expense of USD 745 thousand. The increase in income tax expenses was mainly attributable to the
increase on the income tax rate from 24% on 2016 to 25,5% on 2017 and the increase in the net income before tax in
the same period. This increase was partially compensated by positive Income tax adjustments.

Net income (loss) for the period
For the reasons described above, net income for the nine months perlod ended 30 September 2017 was USD 26,867

thousand compared to USD 20,678 thousand for the nine months period ended 30 September 2016, an increase of
USD 6,189 thousand.
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11.4.3 Year ended 31 December 2016 compared with year ended 31 December 2015
The table below is an extract of the Financial Statements as at, and for the years ended, 31 December 2016 and 2015.

Year ended 31 December

2016 2015
In USD thousand IFRS IFRS
(audited) (audited)

Revenue 225,546 200,788
Cost of sales (187,197) {191,113)
Gross margin before fair value 40,349 9,675
Gain {loss) on fair value of blologlcal assets 63,623 (20,745)
Fair value adjustment to biological assets harvested and sold (38,694) 14,511
Gross margin 65,278 3,441
Administrative expenses {9,207) (8,849)
Distribution costs (6,737) {8,987}
Finance costs (3,596) {3,735)
Share of net income (losses) of equity method associates and joint ventures 127 397
Exchange differences {409) {250)
Other gains (losses) {10,054} 3,393
FInance income 73 203
Met income before tax 35,475 {14,387)
Income tax {expense) income {8,309) 3,295
Net income from continuing operations 27,166 {11,092)
Net income from discontinued operations - -
Net income {loss) for the year 27,166 (11,092)

Revenues

Revenues for the year ended 31 December 2016 was USD 225,546 thousand compared to USD 200,788 thousand for
the year ended 31 December 2015, an Increase of USD 24,758 thousand or 11%. The increase was primarily
attributable to higher sales of frozen salmon products, combined with an increase of sales of other products.

Cost of sales

Costs of sales for the year ended 31 December 2016 was USD 185,197 thousand compared to USD 191,113 thousand
for the year ended 31 December 2015, a decrease of USD 3,916 thousand or 2.1%. The decrease was primarily
attributable to lower cost of fresh and frozen salmon products sold, lower cost of services and lower mortality costs.

Fair value of biclogical assets

Gain on fair value of blologlcal assets for the year ended 31 December 2016 was USD 63,623 thousand compared to
loss on fair value of biological assets of USD 20,745 thousand for the year ended 31 December 2015, an increased
gain of USD 84,368 thousand. In the same perlod, a negative fair value adjustment of biologlcal assets harvested and
sold of USD 38,694 thousand was made for the year ended 31 December 2016 compared to a positive fair value
adjustment of biological assets harvested and sold of USD 14,511 for the year ended 31 December 2015, a decrease
of USD 53,205 thousand.

Administrative expenses

Administrative expenses for the year ended 31 December 2016 was USD 9,207 thousand compared to USD 8,849
thousand for the year ended 31 December 2015, an increase of USD 358 thousand or 3.9%. The Increase was due to
various increased costs, including audit and consultancy services, legal expenses and communication costs.

Distribution costs

Distribution costs for the year ended 31 December 2016 was USD 6,737 thousand compared to USD 8,987 thousand
for the year ended 31 December 2015, a decrease of 2,250 thousand or 25%. The decrease was mainly attributable to
lower storage costs (a decrease of USD 815 thousand) and maritime freight {a decrease of USD 1,694 thousand).
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Finance costs

Finance costs for the year ended 31 December 2016 was USD 3,596 thousand compared to USD 3,735 thousand for
the year ended 31 December 2015, a decrease of USD 139 thousand or 3.7%. The decrease was mainly attributable to
significantly lower financial debt although the higher financial interests costs due to the increase of the LIBOR.

Exchange differences

Exchange costs for the year ended 31 December 2016 amounted to USD 409 thousand compared to USD 250
thousand for the year ended 2015, an Increase of USD 159 thousand or 38.9%. The Increase in exchange costs was
mainly attributable to higher trade payables measured in CLP (an exchange cost amounting to USD 562 thousand in
2016 compared to exchange galng of USD 2,837 thousand In 2015).

Other

Other losses for the year ended 31 December 2016 was USD 10,054 thousand compared to other income of USD
3,393 thousand for the year ended 31 December 2015, a difference of USD 13,447 thousand. The increase in other
losses was mainly attributable to losses on insurance claims relating to a loss not covered by insurance amounting to
USD 11.1 million associated with the HAB, partially offset by a2 gain of USD 1.6 million on the balance of the insurance
claim associated with the valcano eruption in 2015.

Net income {loss) before tax

For the reasons described above, net income before tax for the year ended 31 December 2016 was USD 35,475
thousand compared to a loss of USD 14,387 thousand for the year ended 31 December 2015, an increase of USD
49,862 thousand.

Tax

Income tax expense for the year ended 31 December 2016 was USD 8,309 thousand compared to tax income of USD
3,295 thousand for the year ended 31 December 2015, a tax expense Increase of USD 11,604 thousand. Changes to
the Chilean income tax regime were made effective from 1 February 2016 and requires Chilean corporations to adopt
the Partially Integrated System, which established a progressive Increase in corporate income tax rates. The tax rate
was increased from 22.5% in 2015 to 24% for 2016. The increased tax for 2016 was mainly attributable to deferred
tax expenses for the Company.

Net income (loss) for the year

For the reasons described above, net income (loss) for the year ended 31 December 2016 was USD 27,166 thousand
compared to USD -11,092 thousand for the year ended 31 December 2015, an increase of USD 38,258 thousand.
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11.4.4 Year ended 31 December 2015 compared with year ended 31 December 2014
The table below is an extract of the Flnancial Statements as at, and for the years ended, 31 December 2015 and 2014.

Year ended 31 December

2015 2014
In USD thousand IFRS IFRS
{audited) (audited)

Revenue 200,788 237,950
Cost of sales (191,113) {203,115)
Gross margin before fair value 9,675 34,835
Gain (loss) on fair value of biologlcal assets {20,745) (2,047}
Falr value adjustment to biologlcal assets harvested and sold 14,511 (8,391)
Gross margin 3,441 24,397
Administrative expenses {B,849) (9,692)
Distribution costs (8,987) (6,11r7)
Finance costs {3,73%) (3,402}
Share of net income (losses) of equity method associates and joint ventures 397 141
Exchange differences (250) {324)
Other gains (losses) 3,393 (35)
Finance income 203 54
Net income before tax {14,387) 5,085
Income tax {expense)} Income 3,295 (1,162)
Net income from continuing aperations {11,092) 3,923
Net income from discontinued operations - -
Net income {loss) for the year {11,092) 3,923

Revenues

Revenues for the year ended 31 December 2015 was USD 200,788 thousand compared to USD 237,950 thousand for
the year ended 31 December 2014, a decrease of USD 37,162 thousand or 15.6%. The decrease in revenues was
primarily attributable to lower sales of fresh and frozen salmon products, combined with lower sales of services and
other products.

Cost of sales

Costs of sales for the year ended 31 December 2015 was USD 191,113 thousand compared to USD 203,115 thousand
for the year ended 31 December 2014, a decrease of USD 12,002 thousand or 5.9%. The decrease was primarily
attributable to lower cost of fresh and froz_en salmon products sold.

Fair value of biological assets

Loss on fair value of biological assets for the year ended 31 December 2015 was USD 20,745 thousand compared to
loss on fair value of biological assets of USD 2,047 thousand for the year ended 31 December 2015, an increased loss
of USD 18,698 thousand. In the same period, a positive fair value adjustment of blological assets harvested and sold
of USD 14,511 thousand was made for the year ended 31 December 2015 compared to a negatlve fair value
adjustment of biclogical assets harvested and sold of USD 8,391 thousand for the year ended 31 December 2014, an
increase of USD 22,902 thousand.

Administrative expenses

Administrative expenses for the year ended 31 December 2015 was USD 8,849 thousand compared to USD 9,629
thousand for the year ended 31 December 2014, a decrease of USD 780 thousand or 8.1%. The decrease was due to
various reduced costs, Including audit and consultancy costs, overhead costs and corporate support services.

" Distribution costs

Distribution costs for the year ended 31 December 2015 was USD 8,987 thousand compared to USD 6,117 thousand
for the year ended 31 December 2014, an Increase of USD 2,870 thousand or 31.9%. The increase was mainly
attrlbutable to higher maritime freight costs (an increase of USD 1,725 thousand) and increased storage costs (an
Increase of USD 802 thousand).
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Finance costs

Finance costs for the year ended 31 December 2015 was USD 3,735 thousand compared to USD 3,402 thousand for
the year ended 31 December 2015, an increase of USD 323 thousand or 8.9%. The increased finance costs was malnly
attributable to increased financial commissions.

Exchange differences

Exchange costs for the year ended 31 December 2015 amounted to USD 250 thousand compared to USD 324
thousand for the year ended 2014, a decrease of USD 74 thousand or 22.8%. The decrease in exchange costs was
malnly attributable to a positive effect on trade payables in CLP and positive effects on current accounts with related
parties In CLP.

Other

Other galns for the year ended 31 December 2015 was USD 3,393 thousand compared to other losses of USD 35
thousand for the year ended 31 December 2014, a difference of USD 3,428 thousand. The increase in other gains was
malnly attributable net effect of insurance on biomass, and partia! building and equipment losses as a result of the
volcano eruption in 2015.

Net income (loss) before tax

For the reasons described above, net loss before tax for the year ended 31 December 2015 was USD 14,387 thousand
compared to net income of USD 5,085 thousand for the year ended 31 December 2014, a decrease of USD 19,472
thousand.

Tax

Tax Income for the year ended 31 December 2015 was USD 3,295 thousand compared to tax income expense of USD
1,162 thousand for the year ended 31 December 2014, 3, increase in tax income of USD 4,457 thousand. The increase
was mainly attributable to deferred tax income for the period.

Net income (loss) for the year

For the reasons described above, net income (loss) for the year ended 31 December 2016 was USD -11,092 thousand
compared to USD 3,092 thousand for the year ended 31 December 2014, a decrease of USD 15,015 thousand.

11.5 Liquidity and capital resources
11.5.1 Liquidity and funding

The Company's liquldity requirements arise primarily from the requirement to fund working capital, operating
expenses and capital expenditures. Since May 2013. the Company's principal sources of liquidity consists of cash-flows
from cperations and available funds under the senior facility agreement (the "SFA") entered Into with Banco de Chile,
BCI, Banco Estado, Banco Santander-Chile, Banco Security, Rabobank Curacao and BBVA Chile as lenders. As of 30
September 2017, the Company had total net equity of USD 107,033 thousand, corresponding to an equity ratio?? of
38.6%, cash and cash equivalents of USD 1,416 thousand and total Interest bearing debt of USD 115,843 thousand.

The Company's ability to generate cash from operations depends on its future operating performance, which is, in
turn, dependent, to some extent, on general economic, financial, competitive, market regulatory and other facts,
many of which are beyond the Company's control, as well as other facts described in Section 2 "Risk Factors".

The Company's expected liquidity needs for the twelve months' period following the date of this Prospectus primarily
relate to the requirement to fund operating expenses and capital expenditures in connection with the growth of its
business. The Company believes that its operating cash flows and borrowing capacity will be sufficlent to meet its
requirements and commitments for the foreseeable future. The Company’s actual financing requirements depend on a
number of factors, many of which are beyond lts control. Risk management is carried out by the Company under
policies approved by the Board of Directors. Management identifies, evaluates and handles financial risks in
cooperation with the Board of Directors. The Board of Directors provides principles for overall risk management, as
well as policies covering specific areas, such as liguidity risk, credit risk, currency risk and interest rate risk.

17 Equity ratio Is the ratio expressed as a percentage calculated by dividing total equity on total assets.
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The Company is an operative company with direct source of operating income. It is therefore not dependent on its
capital raising abilities and dlvidend payments from its Subsidiary or Associated Companies (as defined below).

11.5.2 Material indebtedness

As at 30 September 2017, the Company had total interest bearing debt of USD 115,843 thousand, of which USD
106,250 thousand was under the SFA (USD 94,825 thousand as non-current and USD 11,425 thousand as current).
The remaining amount of USD 9,593 thousand was current and nen-current Habllities related to trade and other
payables, related party payables, tax liabllities and employee benefit provisions. As at 30 September 2017 the
Company did not have any additional loans, As further described below, the total outstanding debt under the SFA was
repald in November 2017 by use of the Revolving Credit Facility (i.e. the Reflnancing}. The Group's liquidity sources for
repayment of debt Is cash flow generated by the Group's operations and potential new credlt facllities.

The Revolving Credit Facility

On 27 November 2017, the Company entered inte a revolving credit facility with DNB and Cobperatieve Rabobank U.A.
as lenders, bookrunners and mandated lead arrangers, and Banco Santander-Chlle as lender, providing a secured
revolving USD 100 million loan (the "Revolving Credit Facility™). The Revolving Credit Facllity has been used to
reflnance the Company's existing indebtedness and for general corporate and working capital purposes. As of the date
of this Prospectus, all avallable funds under the Revolving Credit Facility have been drawn. The Revolving Credit
Facility matures on 27 November 2022, five years after the execution date. The security granted for the Revolving
Credit Facility includes a pledge over the Company's material assets Including, but not limited to concessions, plants,
hatchery, vessels and new projects or assets financed under the Revolving Credit Facility.

Pursuant to the terms of the Revolving Credit Facility, the Company can have five utllisations outstanding at the same
time and the minimum loan amount of each loan under the Revolving Credit Facility Is USD 2 milllon. Each loan shall
be repald on the last day of the relevant interest perlod (see below).

The Revolving Credit Facility bears an interest at a rate per annum In the aggregate of (i) an applicable margin ranging
from 2.25% - 3.25%%, which Is set based on the ratio of the Company's net interest bearing debt to 12 months rolling
EBITDA (the "Gearing Ratio"): for a Gearing Ratio less than 2.00x the applicable margin is 2.25%, for a Gearlng
Ratio higher or equal to 2.00x and less than 3.00x the applicable margin is 2.50%, for a Gearing Ratio higher or equal
to 3.00 and less than 3.50x the applicable margin Is 3.00% and for a Gearing Ratlo higher or equal to 3.50x the
applicable margin Is 3.25%, and {ii) LIBOR as set by Reuters or, of not available, on the basls of rated provided by
agreed reference banks,

The repayment of the Revolving Credit Facility is structured in three steps; (i} 10% repayment after three years, (Ii)
10% repayment after four years and (lil) repayment of the remaining 80% at the end of the five years’ period.

Financial covenants

The Revolving Credit Facility also requires the Company to ensure that it complies with the following financial
covenants at all times, on a consolidated basls, which are verified in a quarterly compliance certificate and assuming a
Successful IPO or a sell down resulting In a sale of up te one third of the Shares In the Company to a third party:

. The Gearing Ratio shall not exceed 4.00x.
. The ratlo of total equity to total assets shall be a minimum of 40%.

Change of control

The Revolving Credlt Facllity contains a change of control provision, which require a mandatory prepayment of all
outstanding credits under the Revolving Credit Facility if, prior to the IPO, or if after the IPQ, a change of control in the
Company occurs. For the purposes of the Revolving Credit Facility, a change of contro! event means:

18 This margin will be applicable from the latest date of the following: (i) 27 May 2018 or (li} the completion of a Successful IPO. Prior
to such date, the margin will be the following: for a Gearing Ratio higher or equal to 3.50x the applicable margin is 3.50%, for a
Gearing Ratlo higher or equal to 2.50x and less than 3.50x the applicable margin is 3.00% and for a Gearing Ratio less than 2.50x the
applicable margin Is 2,50%.
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. prior to a Successful IPO!® of the Company: (a) the Fernandez and/or Cifuentes families cease to have the
Decisive Influence?® over Compafiia Pesquera or cease to hold (jointly or by one of them) more than 51% of
the issued share capital of Compafia Pesquera; or (b) other than through a Sell Down?!, Compaiiia
Pesquera ceases to hold 100% of the Issued share capital of the Company; and

. after a Successful IPO of the Company; (a) the Fernandez and/or Cifuentes families cease to hold (jointly or
by one of them) more than 51% of the share capital of Compadia Pesquera; (b) Compaiiia Pesquera ceases
to hold more than 51% of the share capital of the Company; (c) any shareholder {other than Compaiiia
Pesquera) holds mare than 50% of the issued share capital of the Company or has Decisive Influgnce over
the Company; or (d) any other shareholder (other than the Fernandez or Cifuentes families} holds more
than 50% of the Issued share capital of Compafiia Pesquera or has Decisive Influence over Compafiia
Pesquera.

A similar mandatory prepayment will Incur in the event the Company is delisted from the Osfo Stock Exchange.

Other covenants

Further, the Revolving Credit Facility contains certain other customary Information and negative covenants, which,
amongst other things, limits the Company's ability to effect substantial change to the business; grant financial
support; create or permit pledges of subsldiaries’ assets which are already subject to such security under the
Revolving Credit Facility; incur or allow for new financial indebtedness; and complete certain investments. Each of the
restrictive covenants is subject to a number of exceptions and quallfications.

11.5.3 Cash flows

The table below summarises the Company's historical cash flows, and Is extracted from the Financlal Statements, for
each of the financial periods presented.

Three months ended Nine months ended Year ended
30 September 30 September 31 December

2017 2016 2017 2016 2016 2015 2014

In USD thousand JAS 34 IAS 34 IAS 34 AL 34 IFRS IFRS IFRS
(unaudited)  (unaudited) {unaudited) {unaudited) {audited) {audited} {audited)

Net cash flow from operating actlvities ... {7,783) 10,250 20,730 42,699 46,829 8,373 18,257
Net cash flows from {used In} finandng
BCHVILIS. . o casiiniiii i e e 11,394 (21,184) (10,517} {28,285} {35,759) 5,961 (8,196
Net cash flows from (used in) investing
ACHIVIREES ..o (5,145} {1,387) {10,382) (7,643) {10,924} {15,628} {6,907}
Net increase (decrease) In cash and
cash equivalents ,....veceeeieaiiiaaineiinn.ss {1,657) (12,371} {399) £,562 (132) (1,723} 2819

Net cash flow from operating activities
Three months’ period ended 30 September 2017 compared to three months’ period ended 30 September 2016

Net cash outflow from operations for the three months ended 30 September 2017 was USD 7,783 thousand compared
to net cash inflow of USD 10,250 thousand for the three months ended 30 September 20186, a decrease of USD 18,033
thousand. The decrease in net cash inflow was primarily attributable to two main reasons: (i} a decrease In the receipt
in the sales of good of USD 13,486 thousand, which in the same period the decrease in sales was 28% and (ii) an
increase in the payment to suppliers of good and services of USD 4,458 thousand. During the three months period
ended 30 September 2017, the average biomass was 26,500 live tonnes compared to 15,500 live tonnes during the

1% A Successful IPO means an Initial public offer of shares Issued by the Company which in the aggregate (i) Is conducted in the
Santiago Stock Exchange, (ii) raises at least USD 60 million In total proceeds, (iii) the Selling Shareholder sells at least a 25% of its
Shares in the Company and {Iv} the requirements for listing of the Shares an another stock exchanges are met including the Oslo Stock
Exchange.

 Decisive Influence means a person having, as a result of an agreement, understanding and/or other arrangement and/or through
indirect ownership of shares and/or other ownership interests in another person, (i} 8 majority of the voting rights in that other person,
or (il) a right to elect or remove a majority of the members of the board of directors of that other person.

21 gell Down rmeans a sale of up to 33% of the shares In the Company to a third party (the Buyer) against a contribution in cash
provided that, inter aiia, such sale can only take place if a Successful IPO has not occurred within the first six months after Closing (i.e.
the date of the first utilization of the Facilitles (which includes the A and B facilities (USD 65 milllon) for Compadia Pesquera and the C
facility for Salmones (USD 100,000 million)).
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three months period ended 30 September 2016, an increase In the level of activity at sea farms which explains the
increase In payment to suppliers.

Nine months' period ended 30 September 2017 compared to nine months' period ended 30 September 2016

Net cash Inflow from operations for the nine months ended 30 September 2017 was USD 20,730 thousand compared
to USD 42,699 thousand for the nine months ended 30 September 2016, a decrease of USD 21,969 thousand. The
decrease in net cash inflow was primarily attributable to two main reasons: (i) a decrease in the receipt in the sales
of good of USD 8,402 thousand (approximately 5%), which in the same period the decrease in sales was 27%, an
effect of sales that was partlally compensated by an Increase in receipt of the sales in the first 6 months of 2017
compared with the same period of 2016 and (ii) an Increase in the payment to suppliers of good and services of USD
11,636 thousand. During the nine menths period ended 30 September 2017, the average blomass was 26,700 live
tonnes compared to 15,400 live tonnes during the nine months perlod ended 30 September 2016, an increase in the
level of activity which explains the Increase in payment to suppliers.

Year ended 31 December 2016 compared with year ended 31 December 2015

Net cash inflow from operations for the year ended 31 December 2016 was USD 46,829 thousand compared to USD
8,373 thousand for the year ended 31 December 2015, an increase of USD 38,456 thousand. The increase in net cash
inflow was primarily attributable to reduced cash outflow to suppllers for goods and services, reduced payroll costs
offset by decreased cash inflow from customers and other cash inflow.

Year ended 31 December 2015 compared with year ended 31 December 2014

Net cash Inflow from operations for the year ended 31 December 2015 was USD 8,373 thousand compared to USD
18,257 thousand for the year ended 31 December 2014, a decrease of USD 9,884 thousand. The decrease in net cash
Inflow was primarily attributable to reduced cash outflow to suppliers for goods and services, reduced payroll costs
offset by decreased cash inflow from customers and other cash inflow.

Net cash flow from financing activities

Three months' period ended 30 September 2017 compared to three months' period ended 30 September 2016

Net cash inflow from financing activities for the three months ended 30 September 2017 was USD 11,394 thousand
compared to net cash outflow of USD 21,184 thousand for the three months ended 30 September 2016, an increase of

USD 32,578 thousand. The increase in net cash inflow was primarlly attrlbutable to an increase in the recelvables
Inflow from related parties for USD 32,510 thousand.

Nine months' period ended 30 September 2017 compared to nine months’ period ended 30 September 2016

Net cash outflow from financing activities for the nine months ended 30 September 2017 was USD 10,517 thousand
compared to USD 28,285 thousand for the nine months ended 30 September 2016, a decrease of USD 17,768
thousand. The decrease in net cash outflow was primarily attributable to a decrease in payments to related parties for
USD 17,399 thousand.

Year ended 31 December 2016 compared with year ended 31 December 2015

Net cash outflow from financing actlvitles for the year ended 31 December 2016 was USD 35,759 thousand compared
to net cash inflow of USD 5,961 thousand for the year ended 31 December 2015, a decrease of USD 41,720 thousand.
The decrease in net cash inflow was primarily attributable to Increased Ioan payments and increased related party
transactions.

Year ended 31 December 2015 compared with year ended 31 December 2014

Net cash inflow from financing activities for the year ended 31 December 2015 was USD 5,961 thousand compared to
net cash outflow of USD 8,196 thousand for the year ended 31 December 2014, an increase of USD 14,157 thousand.
The increase in net cash Inflow was primarily attributable to higher cash inflow from related party transactions offset
by increased loan payments,

Net cash flow from investing activities
Three months' period ended 30 September 2017 compared to three months' period ended 30 September 2016

Net cash outflow from investing activities for the three months ended 30 September 2017 was USD 5,145 thousand
compared to USD 1,387 thousand for the three months ended 30 September 2016, an increase of USD 3,758
thousand. The Increase in net cash outflow was primarlly attributable to an increase of cash outflow related to the
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following investments: {i) USD 1.1 million allocated three feeding barge investments, (i} USD 1.1 million allocated San
José Investments and (ili} USD 1 million allocated the RAS investment plan.

Nine months' period ended 30 September 2617 compared to nine months' period ended 30 September 2016

Net cash outflow from investing activities for the nine months ended 30 September 2017 was USD 10,382 thousand
compared to USD 7,643 thousand for the nine months ended 30 September 2016, an increase of USD 2,739 thousand.
The increase In net cash outflow was primarily attributable to the investments as described for the three months
period ended 30 September 2017 compared to the same perlod for 2016.

Year ended 31 December 2016 compared with year ended 31 December 2015

Net cash outflow from investing activities for the year ended 31 December 2016 was USD 10,924 thousand compared
to USD 15,628 thousand for the year ended 31 December 2015, a decrease of USD 4,704 thousand. The decrease in
net cash outflow was mainly attributable to reduced Investments In property, plant and equipment offset by cash
inflow from sale of property, plant and equipment.

Year ended 31 December 2015 compared with year ended 31 December 2014

Net cash outflow from investing activities for the year ended 31 December 2015 was USD 15,628 thousand compared
to USD 6,907 thousand for the year ended 31 December 2014, an increase of USD 8,721 thousand. The increase in
cash outflow was primarily attributable to increased investments in property, plant and equipment.

Net increase (decrease) in cash and cash equivalents
Three months' period ended 30 September 2017 compared to three months' period ended 30 September 2016

The changes in cash flows from operating activities, Investment activities and financing activities, respectively, for the
three first months of 2017 compared to the three first months of 2016, as described above, including effects of
changes in exchange rates on cash and cash equivalents of USD 123 thousand for the three first months in 2017 and
effects of changes in exchange rates on cash and cash equivalents of USD 50 thousand for the three first months in
2016, sum up in net decrease in cash and cash equivalents for the first three months of 2017 of USD 1,657 thousand
compared to net decrease of USD 12,371 thousand for the three first months of 2016, a decrease of USD 10,714
thousand.

WNine months' period ended 30 September 2017 compared to nine months’ period ended 30 September 2016

The changes In cash flows from operating activities, investment activities and financing activities, respectively, for the
nine first months of 2017 compared to the nine first months of 2016, as described above, Iincluding effects of changes
in exchange rates on cash and cash equivalents of USD 230 thousand for the nine first months in 2017 and effects of
changes in exchange rates on cash and cash equivalents of USD 209 thousand for the nine first months in 2016, sum
up In net decrease in cash and cash equivalents for the first nine first months of 2017 of USD 399 thousand compared
to net increase of USD 6,562 thousand for the nine first months of 2016, a decrease of USD 6,961 thousand.

Year ended 31 December 2016 compared with year ended 31 December 2015

The changes in cash flows from operating activities, investment activities and financing activities, respectively, from
2015 to 2016, as described above, including effects of changes in exchange rates on cash and cash equivalents of USD
278 thousand In 2016 and effects of changes in exchange rates on cash and cash equivalents of USD 429 thousand in
2015, sum up in net decrease In cash and cash equivalents for the year ended 31 December 2016 of USD 132
thousand compared to net decrease of USD 1,723 thousand for the year ended 31 December 2015, a decrease of USD
1,591 thousand from 2015 to 2016.

Year ended 31 December 2015 compared with year ended 31 December 2014

The changes in cash flows from operating actlvities, investment activities and financing activities, respectively, from
2014 to 2015, as described above, including effects of changes in exchange rates on cash and cash equivalents of USD
429 thousand in 2015 and effects of changes in exchange rates on ¢ash and cash equivalents of USD 335 thousand in
2014, sum up In net decrease in cash and cash equivalents for the year ended 31 December 2015 of USD 1,723
thousand compared to net increase of USD 2,819 thousand for the year ended 31 December 2014, a decrease of USD
4,542 thousand from 2014 to 2015.
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11.6 Investments
11.6.1 Principal Investments in progress and planned principal investments

The Company has identified five Investment opportunities, which are spread across various parts of the Group's value
and production chain. All of these investment opportunities are either initiated or ongoing, and are described in further
detall below. All investments including the respective Investment amounts described in Sections 11.6.1.1 - 11.6.1.5
are committed by the Company's management and will be financed through cash flows from operations, net proceeds
from the Offering and credit under the Revolving Credit Facility. The investments are of an operational character and
considered low-risk Initiatives.

The Company targets to have a total capital expenditure of approximately USD 65 million in the period between the
financial years 2017 and 2019. In addition to the committed investments, this includes approximately USD 18.8 for
ordinary maintenance and USD 3.9 for regulatory investments.

The table below sets cut the committed investment amounts for each of the five identified Investments and ab
indication of the Company's annual expected margin increase that will result from each of these investments:

Investment amount Annual expected margin

In USD increaset
New sites for production GrowEh .......ooivireiaverereie s s asiaie, 15.5 million 12.0 million?
Enhanced capacity and efficiency of the Tomé plant .. 8.2 million 5.1 mlllion
Expansion of the RAS hatchery ..........ccoovvec i 6.8 million 6.7 million
Expansion of the San José plant . 9.7 million 2.9 million
Larger sea farming cages......... 2.6 million 0.3 million

1 The annual expected mangin Increase Is based on the Company's own estimates and the full Impact of the margin increase is expected ta materlallse no
earlier than after the full required Investment amount Is Invested, rounded to nearest USD 100,000,

2 Based on an assumption of 1 USD/kg WFE harvest from the new sites will be spread amongst the full cydes in the area during a period of 24 months
which results In a total expected margln Increase of USD 24.0 milllon for all five new sites,

11.6.1.1 New sites for production growth

The Company will invest in five new sea water sites, in which each site Includes feeding/house barge, cages, nets,
mooring, etc. Each site has an approximate investment price of USD 3.0 - 3.5 milllon, making the total investment
required for five new production sites approximately USD 15.5 million. The potential benefits from realising this
investment opportunity is {i) an increase of the Atlantic salmon harvest biomass from 34,000 tonnes in 2017 to
47,000 tonnes in 2018, 53,000 tonnes in 2019 and 54,000 tonnes in 2020. The Comgpany aims for all of the new sites
to be capable of producing 24,000 tonnes of Atlantic salmon per production cycle, i.e. 12,000 tonnes per year during a
two year production cycle including a fallow perlod. This investment opportunity is a result of returned leased out
concesslons during the period 2018 - 2019 (See Sectlons 8.2 "Competitlve strengths” and 8.9.3 "Concesslons™).

11.6.1.2 Enhanced capacity and efficiency of the Tomé plant

As a measure to increase the capacity and efficiency of the Tomé plant, the Company has initiated the Installatlon of
two Marel lines to automate the production process, one of which was installed during the first half of 2017. This
includes installing a new frozen tunnel, a portion cocler, a fresh fish grader, new portion lines, individual weighing,
automatic grinding, and product specific packaglng lines. The potential benefits from realising such an investment
opportunity are (i) enhanced yleld optimization frem cutting, (i) product guality Increase and (ili) labour reduction and
productivity increase. The investment amounts to a total of approximately USD 8.3 mililion and is expected to result In
annual EBIT improvement of USD 5.1 million.

11.6.1.3 Expansion of the RAS hatchery

To facilitate an expansion of the annual capacity of the RAS hatchery, the Company has initiated an Investment which
Is expected to increase the smolt capacity on an annual basis, In which the RAS hatchery is expected to have an
annual capaclty of 12 million smolt at 150 grams after completion of the investment, compared to its current capacity
of 12 million smolt at 100 grams. The expansion of the RAS hatchery may reduce the salmon's average sea water time
and thus reduce its exposure to biological risks, As such, the potential benefits are (i) Increase in smolt release and
harvest blomass and {li) reduced mortality and risk at sea. The investment amounts to a total of approximately USD
6.8 million.

11.6.1.4 Expansion of the San José plant

The Company has initiated an expansion and installation of the current freezing capacity at the San José plant. The
first stage of this investment is the change of bleeders and stunner table by adding a fourth gutting machine and an
ice machine upgrade. The second stage is improving fresh whole lines by installing a freezing tunnel, chillers,
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packaglng lines for fresh and frozen salmon, quality calibration, etc. The potential benefits from such investment are
(1) reduction of the degradations of raw material, and reduction of labour costs and logistics (straight to port) and (ii)
increase in productivity, efficiency and thus plant capacity. The Investment amounts to 3 total of approximately USD
9.7 milllen.

11.6.1.5 Larger sea farming cages

The Company is continually moving its sea water farming operations into larger cages, which is an ongolng investment
by the Company. The initiative to such move is expected to be conducted based on an ongoing replacement need,
which can be done gradually over time, hence there is no immediate replacement of all cages. The potential benefits of
such move are (i) efficiency and productivity in the sea water farming operations and (ii) savings in operations and
malntenance. As at the date of this Prospectus, the required investment amounts to a total of USD 0.6 million (based
on an expected replacement of four cages).

11.6.2 Historical investments

The Company has made regular Investments during the years ended 31 December 2016, 2015 and 2014. The table
below shows the Company's principal historical capital expenditures and investments for the years ended 31 December
2016, 2015 and 2014.

Year ended
31 December
2016 2015 2014
In USO thousands (audited) (audited) {audited)
Waste MAanAgement SYSLEMY . ....uivirirareisisessesneererere s nrssssssaainenn 354 308 357
Environmental SBrviCES . ..ovvie i s r e e 209 310 294
Property, plant and equipment? ... ......couiinniiirs e e 11,029 15,702 6,918
Total ceeerennnans JeeteeeEEeEReILeREeERREE RSN RSat S aNRe P ORS T rORRa S tseaas 11,552 16,320 7,569

1 The Company’s Investments in a waste managememt system and other environmental services are two of the Group's environmental mitigation
projects the Group has inltiated In order to implement new processes and technologies at Its preduction plants, which will enable tha Group to achleve
a sustainable operation and to further continue its operations while minimizing the environmental Impact of its operations.

2 The Company's |nvesuments in this category Includes land, buildings, infrastructure, machinery and other production eguipment.

The table below shows the Company's principal capital expenditures and investments since the date of the Financial
Statements as at, and for the year ended, 31 December 2016 and to the date of this Prospectus:

In USD thousands Period from 31 December 2016 to
(audited) the date of this Prospectus
Waste MANAGEMENE SYSLEIMIL .. uiiiiiiiiisnriitirires s irrirrrrtresesseaataeeea e s e b s ant e s ae s bbb et a e v 262
ENVIFONMENEIAL SEIVICEET .. e it iirtiiirisieirsrnira s rrarrrsserae s st e e sr b b s s s s e e aa et a s s a e r ety e e g peey 59
Property, plant and eqQUIPMIEME .ot e e e 10,553
Total coirerirrnarrnnarnrrnss oA e 4d b s dELe RO R EANS AN O RRE PRRTE R Y YR SR LSA AN AE SRR E RS SRR R e nae 10,874

1 The Company's investments In a waste management system and other environmental services are two of the Group's environmenzal mitigation
profects the Group has Initlated in order to Implement new prixesses and technologies at its production plants, which will enable the Group to achleve
a sustalnable aperation and to further continue Its operations while minimizing the environmental impact of its operations

2 The Company's Investments In this category indudes land, buildings, Infrastructure, machinery and other production equipment.

11.7 Basis for preparation of financial information

The Company's audited financial statements as at and for the years ended 31 December 2016, 2015 and 2014 have
been prepared in accordance with IFRS. The Company's Interim financial information as at and for the three and nine
month periods ended 31 September 2017 (with comparable figures for the same period of 2016) have been prepared
in accordance with IAS 34. The Financial Statements and the Interim Financial Statements are presented in USD.

11.7.1 Critical accounting policies and estimates

The Company makes certain estimates and assumptions regarding the future. Estimates and judgements are
continually evaluated based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. In the future, actual experlence may differ from these estimates
and assumptions. The estimates and assumptions that have a signlficant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below.

Estimates and associated assumptions are based on historical experience and other reasonable factors, considering the
circumstances. These calculations form the basis for assessment of the book value of assets and liabilities that are not
clearly observable from other sources. Actual results may differ from these estimates. Estimates and underlying
assumnptions are continuously reviewed. Changes in accounting estimates are recognized in the period when the
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changes occurred, if they only apply to that period. If the changes also apply to future periods, the effect will be
distributed between the current period and future perlods.

The most Important estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and llabilities within the next financial year are related to biomass of bicloglcal assets and
asset impairment. Assets that are subject to amortization are revlewed for impairment whenever events or changes in
clrcumstances indicate that the carrying amount may not be recoverable. The assessment of impairment for 2016 Is
based an Management's assumptions using conservative estimates with regard to future cash flows and discount rates.
Contingent conslderation in business combinations related to non-controlling Interests put optlons are recognized as
financial liabilities. The liabllitles are estimated, as the consideratlon to be paid is dependent upon future fair value
and/or future results,

11.7.1.1 ODiseases, increased mortality, etc.

The Company has established an accounting policy that consists of recording mortality that exceed 2% per month and
per event as an expense of the corresponding period (cost of sale) and thus not affecting the cost of the remalning
biomass. For mortality rates lower than 2% per month, the cost is absorbed by the live fish increasing the cost per kg
of the biomass. In addition, for events of a higher magnitude, an analysis is made covering the total biomass affected,
assigning 100% of the estimates loss to the cost of the respective period.

On a quarterly basis, the Company applies an impairment test for the fish that were valued at cost, considering that
they do not meet the conditions to be adjusted by fair value, The criteria that has been used consistently over time
and that is also being used by other Chilean fish farming companies, is to test all the fish that will be harvested in a
six-month horlzon, For a further discussion regarding the valuation model of biological assets, which may affect this
criteria, please refer to Section 11.7.1.2 below,

11.7.1.2 Biological assets

The Company's blological assets includes groups or families of breeders, such as eggs, smolts and livestock in
saltwater. The biological assets also include salmon, In accordance with IAS 41 "Agriculture™ and IFRS, the Company's
biological assets are measured at its best falr value estimate, a principle pursuant to which the biomass Is valued at
market value, less estimated cost to sell. The principle applles to the extent that the fair value can be measured In an
objective and reliable manner. The fair value principle applies for blomass for which a reasonably accurate estimate of
its market value can be identified, which is the case for salmon with a welght in excess of 4.00 kg. For smaller fish, a
cumulative cost criterion Is applied for accounting purposes. Accordingly, the Company applies the falr value principle
on salmon welghing more than 4.00 kg. As regards salmon with a lower weight, an impairment test Is conducted in
order to ensure that there are no overvaluations of the salmon. In determining the fair value of its biomass, the
Company bases its evaluation on the following assumptions: volume, average weight, weight distribution and harvest
and market prices.

The Company's application of the fair value principle, as reflected in the Historical Financlal Information, is applied in
accordance with Chilean market practice and regulatory requirements under Chilean law, as well as In line with
generally accepted accounting principles and criterla accepted by the SVS, pursuant to which a fair value is applied for
which a reasonably accurate estimate of the blomass' fair value can be identified which applles to fish with a weight In
excess of 4 kg. For smaller fish, as there is not a reference market for prices and uncertainty on future cost behaviour,
applying a fair value principle could lead to a unreliable valuation and accordingly, a cumulative cost criterion has been
applied for the Company's accounting purposes. On this basis, the Company's application of the fair value principle has
previously deviated from the principle's application compared to other companies listed on the Oslo Stock Exchange
with regard to the minlmum fish weight required to be calcutated at falr value. Other companies listed on the Oslo
Stock Exchange applies the fair value princlple on fish with a weight above 1 kg., Including a proporticnate expected
net profit at harvest time. For fish weighing below 1 kg., other companles listed on the Oslo Stock Exchange conduct
an impairment test.

From the time of Listing, the Company Intends to prepare its financial statements both in accordance with Chilean
regulatory requlrements and the requirements applicable for companles listed on the Oslo Stock Exchange, as
described above. In thls regard, the Company has prepared a comparison between application of the fair value
valuation mode! of biological assets used in Chile compared to the market practice in Norway. For the purpose of
complying with rules and guidelines set cut by the Norwegian FSA, the Company has developed a valuation model that
incorporates the recommendation from the Norwegian FSA. The Company has been given Indlcations that providing
additional information in notes might not be consldered sufficient and as such may be the subject for a control of the
financial information by the NFSA, with a potential resolution to change the financlal statements.
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The Company's valuation madel contains the following considerations:

(i

{in

{1y

{iv)

{v)

(vi)

vin)

{viii)

()

(x)

(x})

The bicloglcal assets are governed by IAS 41 on Agriculture. The main rule Is that biological assets will be
measured at fair value less costs of sales, uniess the fair value cannot be reliably measured. The
measurement of the fair value Is regulated by IFRS 13. "Fair value” refers to the price that would have been
achieved through the sale of the biological asset In an ordered transactlon between market participants at
the measurement date in the conditions prevailing in the market.

For eggs, fry and smolts, the historic cost is considered to be a reasonable approach to estimate their fair
value, given that there is little biologica! transformation (IAS 41,24). This assessment must be made in the
light of the fact that smolts are transferred to the sea at a stage In which their weight is still relatively low
{less than 1 kg). At the same time, this group comprises a limited part of the Group’s biological assets
measured in terms of volume and value.

Broodstocks are also valued at cost, since they are part of the productive process and they are not intended
for sale.

The model used is a present value cash flow model. In a hypothetical market of perfect competition, a
hypothetical buyer of live fish would be willing to pay, as 8 maximum, the present value of the estimated
future beneflts of the sale of blological assets when they are ready to be harvested. The estimated future
benefit, bearing in mind all the price adjustments and the harvest costs incurred at the end of the
produi:tive cycle, constitutes the cash flows.

According to the best practices, the Company considers that the fish have an optimal slaughter weight when
they have a live weight equal to or higher than 4 kg. Considering the Norwegian FSA' s recommendations to
calculate the falr value of the biologlcal assets, the fair value has been determined considering that all the
fish that at the reporting date of the financlal statements, have a weight equal to or higher than 1 kg. The
fish that are below this weight are valued at Incurred or historical cost. The fish valued at cost are tested on
a quarterly basis to determine the existence of impairment.

The cash flows are determined as a function of the estimated biomass volume multiplied by the estimated
price. For the fish In water between 1 kg and 4 kg, the necessary cost to bring the fish to the target harvest
weight of 4 kg is estimated. This cash flow is discounted on a monthly basis through a discount rate which
has been estimated at 0.8% monthiy.

for the fish In the water of 4 kg or higher, the fair value estimation is calculated using the difference
between the real accumulated cost and the market price (Urner Barry Trim D index).

The estimated biomass (volume) is based on the actual number of individuals at sea at the financial
statement date, adjusted to cover projected mortality up to the harvest date and multiplied by the
estimated welght at harvest time. The measure unit is the individual fish. The live weight of fish at sea is
expressed into Whole Fish Equivalent {WFE = live fish without bloed} to get to the same unlt of measure
used to estimate the sales price.

The sales price Iis based on the future prices of the Fishpool indicator correlated with the Urner Barry sales
price index for Trim D in the USA market, since this market Is the most representative for the expected
behaviour of Salmones Camanchaca 5. A. sales.

Positlve cash flows are generated from the sale of the product. To simplify the analysls, all remaining
expenses are allocated to the same period that revenue, so there is only one cash flow per location. Cash
flow is allocated to the month in which harvesting is estimated to take place. The sum of cash flows from ali
locations where the Group has fish at sea wili be distributed over the entire period of time it takes to grow
fish at sea at the balance sheet date. Estimated future cash flow is discounted monthly.

For the fish In the water of 4 kg or higher, the fair value astimatlon is calculated using the difference
between the real accumulated cost and the market price {Urner Barry Trim D Index).

Costs related to abnormal mertality are recognized immediately in profit or loss and classified under other
expenses by function. Mortalities considered normal in the productive process are considered as part of the
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(xil)

productlon costs. Considerations to determine that mortality is normal or abnormal require evaluation and
application of criterla. The Company uses a commen Indicator and threshold for all fish farming units. If in
one month the mortallty from the same cause or event in a location exceeds 2% of the number of fish in the
location, this is classified as an indication of abnormal mortality. A more detalled assessment is then carried
out to establish whether mortality is abnormal. These assessments consider the cause of mortality and fish
slze,

Changes in the estimated fair value of biclogical assets, in accordance with IAS 41, are recognized through
profit or loss and presented in "profit (loss) for fair value of biclogical assets in the period" of the income
staternent by function. This income statement item potentlally contains two elements; {1} change In the fair
value adjustment of fish stocks at sea, (2) the estimated impairment of fish valued at cost at the end of the
reporting period.

The application of the model described presents the following effects in the financlal statements for the period ended
September 30, 2017.

a)

b)

¢)

An increase in the net income for the period amounting to USD 16,070 thousand, net of the effects of
deferred tax.

An Increase in the profit presented under Profit (loss) of fair value for the period on the income statement
by function, amounting to USD 21,570 thousand,

An increase in Blological assets in the current assets of USD 21,570 thousand, of non-current assets of the
same item amounting to USD 0 thousand and on the equity amounting to USD 16,070 thousand.

The table below sets out the Company's unaudited financial position as at 30 September 2017 and 31 Cecember 2016
applying the principle in the manner described in this Section and considering the effects discussed above:
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In USD thousand 30 SeA:tae:nber 31 D?zsc::nber

2017 2016

IAS 34 IFRS

{unaudited) (unaudited)

Assets
Current assets
Cash and cash equivalents 1,416 1,642
Other financial assets, current 30 2
Other non-financlal assets, currant 1,065 4,868
Trade and other receivables 13,322 27,684
Related party receivables 16,060 15,547
Inventories 25,594 23,344
Biological assets, current 117,109 60,977
Tax assets, current 1,398 1,857
Total current assets 175,994 135,921
Non-current assets
Other financial assets, nen-currant 27 27
Other non-financial assets, non-current 112 112
Rights receivable, non-current 5,464 3,995
Receivables from related parties - -
Equity method investments 5,025 412
Intangible assets other than goodwill 7,083 4,216
Property, plant and equipment 71,029 69,005
Blological assets, non-current 34,127 17,199
Deferred tax assets - .
Total non-current assets 122,867 94,966
Total assets 298,861 230,887
Liabilities and equity
Current liabilities
Qther financial liabilities, current 11,425 10,554
Trade and other payables, current 39,094 28,140
Related party payables, current 3,020 32,812
Tax llabilitles, current 34 9
Employee benefits provisions 842 681
Total current liabilities 54,415 72,196
Non-current liabilities
Other financial Nabilities, non-current 94,825 99,917
Payables, non-current 97 128
Related party payables, non-current 9,733 36,372
Deferred tax liabllities 16,540 3,892
Employee beneflt provislons, nan-current 148 136
Total non-current liabilities 121,343 140,445
Net equity
Share capital 73,422 34,843
Share premium - .
Retained earnings {accumulated losses) 26,265 (156,672}
Other reserves 23,416 75
Total net equity 123,103 18,246
Total liabilitles and equity 298,861 230,887
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The table below sets out the Company's unaudited statement of profit or loss and other comprehensive Income for the
nine month periods ended 30 September 2017 and 2016 applying the principle in the manner described in this Section
and considering the effects discussed above:

Nine months ended

30 September
2017 2016
In USD thousand IAS 34 , IAS 34
(unaudited) funaudited)
Net income by function
Revenue 124 820 160,189
Cost of sales {84,826) (147,127)
Gross margin before fair value 39,994 13,062
Gain (loss) on fair value of biological assets 61,523 50,204
Fair vatue adjustment t¢ blological assets harvested and sold {31,953) (14,575}
Gross margin 69,564 48,691
Administrative expenses (8,313) {6,671)
Distribution costs ‘ (3,083) (5,272}
Finance costs (2,750) {2,658)
Share of net Income (losses) of equity method associates and joint
ventures 146 118
Exchange differences {120} (758)
Other galns {losses) 597 (5,909}
Finance income 36 : 42
Net income before tax 56,077 27,573
Income tax {expense) Income (13,140} (6,895)
Net Iincome from continuing operations 42,937 20,678

Net income from discontinued operations - -

Net income {loss) for the period 42,937 20,678

Met income attributable to:

Net income aktributable to owners of the parent company 42 937 20,678

Net income attributable to non-controlling interests - -

Net income (loss) for the period 42,937 20,678
Earnings per share

Basic earnings per share (US$/share) 78,600 100,300
Earnings per share on discontinued operations (US$/share) - ) -
Basic earnings per share 78,600 100,300

11.7.1.3 Segments

The Company maintalns a single operating segment as It only obtains revenues based on the sale of Atlantic salmon as
a flnal product, which Is also the only segment that the Company evaluates its results and perfermance, and which Is
allocated resources. From the time of Listing, the Company's financial statements will include Information regarding
the tables presented in Section 10.7 "Segment Information” relating to the split between the Group's revenue from
sale of Atlantic salmon (products) and services sold in the Group's domestic and export markets and a breakdown of
sales (%) to the Groups main export markets for sale of Atlantic salmon.

11.7.1.4 Classification of blological assets

The Company classifies Its blologlcal assets as long-term and short-term [n accordance with Chilean industry practice,
which entail that fish is classified as a current biological asset it is expected to be harvested within a 12 month period.
This practice also conslders the growth of the biclogical assets to be estimated so that the period in which the fish will
be harvested may vary. The assumption followed by the Company is that it expects to harvest and sell the majority of
its blomass as fresh salmon, which is dellvered and sold only days after harvesting. Thus, n the Company's view it is
not possible to determine with clear precision 12 months in advance what percentage of biomass will be sold.
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11.7.1.5 Cash Generating Units (CGU)

The Company has one identified cash generating unit since its productive and commercial processes are fully
integrated with the objectlve of marketing and delivering its products in the various markets where the Group
operates, maximizing the returns from the Group's raw materials. From a value chain perspective, the Company
develops its own genetics through its broodstock and eggs, the growth of smolts in fresh water production sites in its
own hatcheries and farming at its own sea water production sites. In addition, the Company has its own primary
process and value added or secondary plants in order to extract most of the value from the raw material. In each of
these steps in the Group's production chain, the Group’s focus is to ensure the contlnuity of production and not the
purchase or sale of intermedlate products or services. Accordingly, only by grouping the assets of these activitles is it
possible to generate cash flow as indicated in 1AS 36. The Group does not have any fixed assets outside Chile.

11.7.1.6 Depreciation periods for tangible fixed assets

Depreclation perlods for the Group's various fixed tangible assets are included [n note 2.7 to the Financla! Statements.
The following table sets out a more detailed overview of the relevant depreciation perlods for the Group's fixed
tangible assets:

Asset Years
Buildings 10 - 50
Plants and equipment 3-20
Vessels 20
Vehicles 7-10
Other fixed tangible assets 3-10
11.8 Recent development and change

Apart from the Reorganisation of the Camanchaca Group, which is further described in Section 14 "The
Reorganisation®, there have been no significant changes in the financial or trading position of the Company since the
date of the Interim Financial Information (30 September 2017), which have been included in this prospectus.
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12 BOARD OF DIRECTORS, MANAGEMENT, EMPLOYEES AND CORPORATE GOVERNANCE
12.1 Introduction

The Company's highest decision-making authority is the general shareholders' meeting (the "General Shareholders’
Meeting”). In accordance with Chilean law and the Bylaws, all shareholders In the Company are entitled to attend or
be represented by proxy and vote at the General Shareholder Meetings of the Company.

The overall management of the Company is vested in the Board of Directors and the Management. In accordance with
Chilean law and the Bylaws, the Board of Directors Is respensible for, among other things, supervising the general
management of the Company's business, ensuring proper organisation, preparing plans and budgets for its actlvitles
and to ensure that the Company's activities, accounts and assets management are subject to adequate controls and
undertaking investigations necessary to perform its dutles.

The Board of Directors has one sub-committee, being the Audit Committee. See Section 12.11 "Audit committee” for a
description of its composition and responsibilities,

The Company's chlef executive officer ("CEQ") Is responsible for the day-to-day management of the Company's
operations in accordance with Chilean law and has the power conferred upon him or her by the Board of Directors. In
accordance with the Bylaws, the Company's CEQ will act as the secretary to the Board of Directors and In accordance
with Chilean law he or she must also brief the Board of Directors about the Company's actlvitles, financial position and
operating results on a regular basis.

12.2 Board of Directors
12.2.1 Overview of the Board of Directors

The Board of Directors Is responsible for the overall management of the Company and may exercise all powers of the
Company not resolved to the General Shareholders' Meeting pursuant to the Bylaws or Chilean law.

The Bylaws provide that the Board of Directors shall consist of five members. The Directors are elected by the
shareholders at the relevant annual ordinary general shareholders’ meeting or any extraordinary general shareholders'
meeting called for that purpose.

The current Board of Directors consists of five Directors, as listed in the table in Section 12.2.2 "The compositlon of the
Board of Directors” below.

Pursuant to the Norwegian Code of Practice for Corporate Governance dated 30 October 2014 (the "Corporate
Governance Code"), (i) the majority of the sharehclder-elected members of the Board of Directors should be
independent of the Company's executive management and materlal business contacts, (ii) at least two of the
shareholder-elected members of the Board of Directors should be independent of the Company's main shareholders
(shareholders holding more than 10% of the Shares in the Company), and (i} no members of the Management should
be represented on the Board of Directors.

with the exception of Jorge Ferndndez Valdés, Francisco de Borja Cifuentes Correa and Ricarde Garcia Holtz, all
Directors are Independent of the Company's business relations and main shareholders {sharehclders holding more
than 10% of the Shares in the Company}. Jorge Fernandez Valdés and Franclsco de Borfa Clfuentes Correa are not
independent of Compafiia Pesquera (the Selling Shareholder) and controlling shareholder of the Company as of the
date of this Prospectus, as they serve as chairman and vice chairman, respectively, on the board of directors of
Compafiia Pesquera. Ricardo Garcia Holtz Is the CEQ of Compaiiia Pesquera. All of the Directors are independent of the
Management and the Management is not represented on the Board of Directors.

The Company's registered business address, Avenlda Diego Portales 2000, '13th floor, Puerto Montt, Los Lagos Regidn,
Chile, serves as the buslness address for the Directors in relation to their directorship of the Company.

As at the date of this Prospectus, none of the Directors hold any options or other rights to acquire Shares in the
Company.
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12.2.2 The compaosition of the Board of Directors

The names and positions and current term of office of the Directors as at the date of this Prospectus are set out in the
table below.

Name Position Served since Term expires Shares
Ricardo Garcia HolZ......c..cccoernrneniienne... Chairman 2013 2018 0
Jorge Ferndndez Valdés ... Director 20092 2018 08
Francisco de Borja Cifuentes Correa......... Director 20097 ) 2018 07
Hector Luis Felipe Sandoval Precht........... Director 20174 2018 0
Tore Valderhaug ............. . Director 20173 2018 0

1 Ricardo Garcia Holtz was re-elected on 15 November 2017. Mr. Garcia was prior to this re-elected on 26 Aprll 2016.

2 Jorge Ferndndez Valdés was re-elected on 15 November 2017. Mr. Ferndndez was prior to this re-elected on 26 April 2016.

3 Franclsco de Borja Cifuentes Correa was re-elected on 15 November 2017. Mr. Cifuentes was prior to this re-elected on 26 April
2016.

4 Felipe Sandoval Precht was appelnted on 15 November 2017.

5 Tore Valderhaug was appointed on 15 November 2017.

6 lorge Fernandez Valdés owns shares of Compafiia Pesquera through indirect ownership. Mr. Valdéds is a member of the Ferndndez
family who owns 52.77% of the shares In Compafiia Pesquera.

7 Francisco de Borja Cifuentes Correa owns shares in Compafiia Pesquera through indirect ownership. Mr. Cifuentes Is a member of
the Cifuentes family who owns 13.89% of the shares in Compaiiia Pesquera.

The following organisational chart sets out the structure of the Board of Directors:

Ricardo Garcla Holtz
Chairman
|
| ]
Jorge Ferndndez Valdés Francisco de Borja Cifuentes Correa Felipe Sandoval Precht Tore Valderhaug
Director Director Director Director

12.2.3  Brief biographies of the Directors

Set out below are brief biographies of the Directors, including their relevant management expertise and experience, an
indication of any significant principal activities performed by them outside the Company and names of companies and
partnerships of which a Director Is or has been a member of the administrative, management or supervisory hodies or
partner In the previous five years {not including directorships and executive management positions in subsldiaries of
the Company).

Ricardo Garcia Holtz, Chairman

Ricardo Garcia Holtz has extensive experience from the Investment banking business with three years in Santander,
and the insurance and finance business with 20 years in AIG. Mr. Garcia joined the Camanchaca Group in 2011 and
has been the CEQ and been represented on the board of several companies within the Camanchaca Group since 2011.
Mr. Garcia Is an economist and business administrator and holds two master's degrees In economics from the
University of California, Los Angeles (UCLA)} and Pontificia Universidad Catblica de Chile. Mr. Garcia Is a Chilean citizen,
currently residing in Santiago, Chile.

Current directorships and senior management positions .............. Compahifa de Seguros Colmena S.A. (Chairman), Camanchaca Pesca
Sur S.A. (Director), Camanchaca Cultivos Sur S5.A. (Director),
Inmoblilaria Camanchaca (Director), Salmones Camanchaca S.A.
(President), Fiordo Blanco S.A. (Director), Camanchaca Inc
(Chairman), Kabushiki Kaisha Camanchaca (Director} and Colmena
Salud S.A. (Advisor to the board of directors).

Previous directorships and senior management positions last five  None.

D=L Lz SOV PO P P OO PTUPPPF PP

118



Salmones Camanchaca $.A. - Prospectus

Jorge Fernandez Valdés, Director

Jorge Ferndndez Valdés has extensive experience within the seafoed Industry and substantlal knowledge of the salmon
farming Industry and the Company. He Is the President of Compaiiia Pesquera, on which he has served for more than
30 years, since the very beginning of the Camanchaca Group. Mr. Ferndndez has played a great role in leading
Compaiiia Pesquera's expanslon, including the beginning and growth throughout its business area, which includes
fishery and the salmen farming business. Mr. Fernandez is a financial Investor. Mr. Fernandez is a Chllean cltizen,
currently residing in Santlago, Chile.

Current directorships and senior managerment positions .............. Inmaobillarla  Camanchaca S.A  (Chairman) and Salmones
Camanchaca S.A.

Previous directorships and senior management positions last five None.
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Francisco de Borja Cifuentes Correa, Director

Francisco de Borja Clfuentes Correa has extensive experience within the seafood industry and has gained substantial
knowledge of the salmen farming industry and the Company from his close to 30 years as CEQ of Compaiiia Pesquera.
Mr. Cifuentes was the CEO of the Camanchaca Group for almost 30 years, since 1980, leading all of Its expansion,
including the beginning and growth of the salmon farming business and the listing of Compafiia Pesquera on the
Santiago Stock Exchange in 2010. Further, Mr. Cifuentes is a member of the controller of Compafia Pesquera. Mr.
Cifuentes Is a lawyer and holds a law degree from Pontificia Unlversidad Catélica de Chlle, Mr, Clfuentes Is a Chllean
citizen, currently residing in Santlago, Chile,

Current directorships and senior management positions .............. Salmones Camanchaca 5.A. (Director), Camanchaca Cultivos Sur
5.A. (Chairman), Fiordo Blanco 5.A. (Chalrman), Camanchaca Pesca
Sur 5.A. (Chairman), Inmobiliarfa Camanchaca (Director}, Cannex
S.A, (Chairman),

Previous directorships and senfor management positions last five  None.
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Hector Luis Felipe Sandoval Precht, Director

Mr. Sandoval has experlence from politics, having held certain positions within the Chilean government. In 2001 Mr.
Sandoval became the Assistant Secretary of Fisheries, a role he held from September 2001 until March 2006. In
addition to his political career, Mr. Sandoval also has several years of experience from the salmon industry in Chile, as
named executlve secretary of the Salmon Board (Sp. la mesa def salmdn), a body chalred by the Ministry of Economy,
Development and Tourism, and as president of Salmon Chile (the Guild Assoclation of Salmon Producers). Mr.
Sandoval was elected to hold the position as president of Salmon Chile at year-end 2013, and has acted as the
prestdent until 2017, Mr. Sandoval Is a civil engineer, holding a degree from Unlversidad de Chile. He is a Chilean
citizen, currently residing in Santlago, Chile.

Current directorships and senior management positions .............. Suaval, Mutual Guarantee Company (Director), Sufactor, Factoring
Company (Director), Arauco, Construction Company (Director) and
Intesal, Technological Institute of Salmon (President).

Previous directorships and senior management positions last five  AquaChile (Institutional Affalrs Director), Asigar, Trade Unign

IS ciirtetisnteeeantnereec s rentanaseerrraaes e et s ae e e e n e s e e raerenn Assoclation of Reciprocal Guarantee (President).

Tore Valderhaug, Director

Mr. Valderhaug Is a Norwegian State Authorized Public Accountant with ten years of audit experience. He has held
positions as finance director and chief financial officer in several publicly listed companles, Including Cermagq ASA, EDB
Business Partner, ASK Proxima/inFocus, Qcean Rig and Unitor. Mr. Valderhaug has also worked with private
companies, such as his previous posltion in as Chief Financial Officer in Pharmagq AS, a leading pharmaceutical
company within the aguaculture industry. Buring his career, Mr. Valderhaug has also worked within corporate flnance
and private equity. He is working as a flnanclal advisor and is positioned in the hoard of directors of the publicly listed
companies Nordic Semiconductor ASA, XXL ASA and Q-Free ASA. He has a registered accountant certificate from BI
Norwegian Buslness School {Nw. Handelshoyskolen BI) and earned his authorization as a Norwegian state authorized
public accountant from the Norwegian School of Economics (Nw. Norges Mandelshoyskole). He is a Norwegian cltizen,
currently residing in Oslo, Norway.

Current directorships and senior management positions .............. Nordic Semiconductor ASA (Director), Q-Free ASA (Chalrman), XXL
ASA (Director), InApril AS (Chairman), Remoy Group AS (Director)
and Proventi AS (Owner and chairman),
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Previous directorships and senior management positions fast five  Pharmaq AS (Chief financial officer) and Cermaq ASA (Chief financial
PBAFS coeieeirimeibeirt s ke e pe s e e L et officer).

12.3 Management
12.3.1 Overview
The Company's senior management team conslsts of eight individuals.

The names of the members of Management as at the date of this Prospectus, and their respectlve positions, are
presented in the table below:

Employed with
the Camanchaca

Name Current position within the Group Group since
Jorge Ferndndez Garcia® . . Chief Executlve Officer 1989
Danlel Bortnik Ventura ........cooeeiennnnnns Chief Financlal Officer 2011
Alvaro Federico Poblete Smith .............. Head of Farming 2005
Jorge Vergara Gonzalez.........c.ecovirn.. Head of Processing 2011
Juan Carlos Ferrer Echavarri ................ Head of Sales & Distribution 2012
Igal Nelman ... . Head of Marketing, IT & Planning 2011
Pablp Herndndez Neira ......c..ovrarveeeneen.. Head of Human Resources 2012
Rafael A. Le=Bert .....ccccerivncrecrnrenennenne. Head of Legal Affalrs 2013

3 Jorge Ferndndez Garcia has baen In the Camanchaca Group since 1989. Mr. Femdndez is a member of the controlling family and son of the president of
Compadia Pesquera, Mr. Fernandez is also the brother of the general manager of the fishing division in the Camanchaca Group.

With the exception of Jorge Ferndndez Garcia (CEQ), Alvaro Federico Poblete Smith (Head of Farming) and Jorge
Vergara Gonzalez (Head of Processing), who are all employed directly by the Company, the remaining members of the
Management as listed in the table above, are employed by Compaiiia Pesquera and perform their services for the
Company under the Management Services Agreement as further described in Sectlon 15.3.1 "Management Services
Agreement”.

The Company's registered business address, Avenida El Golf N° 99, Piso 10 Las Condes 7550125, Santiago, Chile,
serves as the business address for the members of the Management in relation to their employment with the

Company.

The following chart sets out the Management's organisational structure:

Jorge Ferndndez Garcia
Chief Executive Officer

Daniel Bortnik Ventura
Chief Financial Officer

Alvaro Poblete Jorge Vergara J ":"" ?"‘; Ferrer eo;gal Neiman Pablo Hernandez Rafael A Le-Bert
Heod of Farming Heod of Processing %,Isf'rlll;:uff;sn& H ;ﬁ:ﬁfﬂ;g’ m He%ig‘;fggwn Head of Legal Affairs

12.3.2 Brief biographies of the members of Management

Set out below are brief biographies of the members of Management, Including their relevant management expertise
and experience, an indication of any significant principal activities performed by them outside the Company and names
of companles and partnerships of which a member of Management Is or has been a member of the administrative,
management or supervisory bodies or partner the previous five years (not including directorships and executive
management positlons in subsidiaries of the Company).
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Jorge Fernandez Garcia, Chief Executive Officer

Jorge Ferndndez Garcia is @ member of the ultimate shareholder family and has extensive experlence within the
salmon farming business as he has been In charge of the salmon division of the Camanchaca Group since 1989. Mr.
Fernandez holds several roles in the Camanchaca Group, both as CEQ and director. Mr. Ferndndez is an economlst and
business administrator, holding an undergraduate degree from Universidad de Chile. Mr. Ferndndez Is a Chllean
citizen, currently residing in Santiago, Chile.

Current directorships and senior management positions .............. Fiordo Blanco 5.A. (chief executive officer), Imobiliaria Camanchaca
5.A. (chief executive officer), Kabushiki Kalsha Camanchaca
{director), Surproceso 5.A. (director), Camanchaca Inc. (director)
and Sur Proceso $.A. (Director).

Previous directorships and senlor management positions last five None.
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Daniel Bortnik Ventura, Chief Financial Officer

Daniel Bortnik Ventura has been with the Camanchaca Group since 2011, Prlor to this, he held several financlal
poslitions in the largest electric utllity company in Chile and Latin America, the Endesa Group, for more than 14 years.
Mr. Bortnlk also has board experlence from serving on the board of directors of the electric distribution company
Emprese Electrica Pehuenche S.A. Mr. Bortnik is an economist and business administrator, holding a degree from
Pontificia Universidad Catélica de Chile. Mr. Bortnik also holds an MBA from Pontlificia Universidad Catélica de Chile. Mr.
Bortnlk is a Chilean citizen, currently residing In Santiago, Chile. )

Current directorships and senlor management positions .............. Kabushiki Kaisha Camanchaca (director), Surproceso 5.A. (director)
and Camanchaca Inc. (director).

Previous directorships and senior management positions last five None.
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Alvaro Federico Poblete Smith, Head of Farming

Alvaro Federico Poblete Smith has extensive experlence within the salmon farming business. Prior to his employment
with the Camanchaca Group, he held the position as chief operational officer of Aguas Claras S.A., a Chilean salmon
and trout company. Mr. Poblete first joined the Camanchaca Group In 2005, and has since then held the position as
operational and project manager, and more recently as the regional manager (2015). Mr. Poblete is an industrial civil
engineer, educated from Universidad de Chile. Mr. Pablete is a Chilean citizen, currently residing in Santiago, Chile.

Current directorships and senlor management positions .............. None.
Previous directorships and senfor management positions last five None,
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Jorge Vergara Gonzélez, Head of Processing

Jorge Vergara Gonzalez has held the position as Head of Processing since Aprll 2017, Before his recent appointment,
Mr. Vergara has held various posltions within the Camanchaca Group, including purchasing manager, head of primary
processing and senior business analysist. Prior to his employment with the Camanchaca Group in 2008, Mr. Vergara
worked with engineering processes In CPT Empresas Maritimas S.A. and as a sub-commercial manager in Serviclos
Portuarios Quellon S.A. Mr. Vergara has Is an industrlal civil engineer, educated from Universidad del Desarrollo. Mr.
Vergara is a Chilean cltizen, currently residing In Santlago, Chile.

Current directorships and senior management positions .............. None.
Previgus directorships and senfor management positions fast five Quelidn Port Compady (Sales & Operations Assistant Manager) and
YEATS evneiiveireeeeemrnssiesrrtnnseranriiirssrsnnnsnsessrrnannnsnnninese e SUIPFOCESO $.A, (Head of Primary Processing), Tug Boat, Passenger

and Wellboat Cabotage in Maritime Compafly (Senior Analyst Cargo)
and Salmones Camanchaca 5.A. (Purchasing Manager).
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Juan Carlos Ferrer Echavarri, Head of Sales & Distribution

Juan Carlos Ferrer Echavarri has extensive experience from his 30 years In the fishing and seafood business, where he
over the years has led the sales and market divisions In other leading Chilean seafood companies, such as Coloso
Group and Alimar. In his position as Corporate Business Director of Compadia Pesquera, Mr, Ferrer is responsible for
all sates and marketing activities of the different divisions, including salmon farming, as well as the Camanchaca
Group's international commercial offlces. In addition to his role in the Company, Mr. Ferrer is a partner [n the
agricultural and forestry company Agricola Renaico Ltda. and a partner in Inmobiliaria ¢ Inversiones Santa Maria Ltda,
which is a family company within the real estate market. Mr. Ferrer is an Industrial civll engineer with a degree from
Pontificia Universidad Catéllca de Chile. Mr. Ferrer Is a Chilean citizen, currently residing in Santiago, Chile.

Current directorships and senior management positions .............. New Worlds Currents Inc. (Chairman), Kabushiki Kalsha
Camanchaca (Director), IFFO (International Fishmeal and Fisholi
Association) (Director, representing the Chile South Region), Cannex
S.A. (Director), Agricola Renaico Ltda. (Partner) and Inmobilia e
Inversiones Santa Maria Ltda. (Partner).

Previous directorships and senior management positions fast five None.

Igal Neiman, Head of Marketing, IT & Planning

Igal Nelman has extensive managerial and financial experience from positions such as engagement manager in
McKinsey & Company, positions within Banco de Chile and Deputy chief financial officer of Alicoe. Mr. Neiman has also
held the position as teacher at MBA & Graduate Business School at Universidad de Chile within the subjects pricing,
negotiation and strategy implementation. In addition to his employment with the Company, Mr. Neiman is the
president for the Producers Committee for Chilean Salmon Marketing Campaign in Brazil. Mr. Neiman is an economist
and business administrator, holding a degree from Universidad de Chile. In addition, Mr. Neiman also hold an MBA
from Stern School of Business at the New York University. Mr. Neiman is a Chilean citizen, currently residing in
Santiago, Chile.

Current directorships and senior management positions .............. Camanchaca Inc (Director) and Kabushiki Kalsha Camanichaca
{Director).

Previous directorships and senior management positions last five  None.
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Pablo Hernandez Neira, Head of Human Resources

Pable Hernandez Neira has several years of experience with staff management at Groupo Bimbo, a baking company in
the Americas. In the Camanchaca Group, Mr. Hernandez functions as an advisor to, inter alia, corporate managers,
regional managers and other employees with leading positions. He also works with performance evaluatien and goal
setting, including programs speclfic for each division and regional operations of the Camanchaca Group. Mr. Hernandez
holds a degree in public administration from Universidad de Chile. In addition, Mr. Hernandez alsc holds a master's
degree In human resources management from Universidad Adolfo Ibafiez. Mr. Hernandez is a Chilean citizen, currently
residing In Santiago, Chile.

Current directorships and senfor management positions .............. Nane.
Previous directorships and senfor management positions last five Soc. Cormmercial Hernandez y Escobar Ltda. (Family pharmacy
BT o OO PSSO OTUIOPPOUPOPRURY .- Ly <1, - g B

Rafael A. Le-Bert, Head of Legal Affairs

Prior to joining the Camanchaca Group, Rafael A. Le-Bert worked as a |lawyer in several prestigious law firms in Chile,
namely Moreles & Besa, Russi & Eguiguren Ltda and Uribe, Hubner & Canales. Mr. Le-Bert's expertise includes
corporate law, business law, securities markets, mergers and acquisitions, fisherles and aquaculture law and
compliance matters. Since March 2013, Mr. Le-Bert has held the position as General Counsel for Compaiiia Pesquera, 2
position that includes the role of Head of Legal Affairs of all subsidiarles within the Camanchaca Group, including the
Company. Mr. Le-Bert is a lawyer, holding a master's degree in law from Unlversité de Franche-Comté, Besangon in
France and a law degree from Universidad de Chile. Mr. Le-Bert is a Chilean citizen, currently residing in Santiago,
Chile.

Current directorships and senfor management positions .............. None.
Previous directorships and senior management positions last five None.
PBAIS 1ovraarirnarasrasnsurareeraassrressintnninssesansisassssanisassnsnseesrenrrnnats
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12.3.3 Shares held by Management

As of the date of this Prospectus, none of the members of the Management owns any shares in the Company as shown
by the table below:

HName Position No. of shares No. of Options

Jorge Ferndndez Garcla . . Chlef Executive Officer 0 0
Daniet Bortnik VENLUra ...ccoveevincnricinniniennienane. Chlef Financlal Officer 0 0
Alvaro Federlco Poblete Smith ......................... Head of Farming 0 0
Jorge Vergara GONnzales ......ccvvvviireiiircninneineas Head of Processing 0 0
Juan Carlos Ferrer Echavarr .......ccooovcivviininenns Head of Sales & Distribution 0 0
Igal Nelman ......c.c.cvvveciiieesviseeseerassennnenennene.. Head of Marketing, IT & Planning 0 0
Pablo Herndndez Neird ........c.oeevviververinnnenennne. Head of Human Resources 0 0
Rafael A, Le-Berl....cooov e ivirenrermaninssnsie s inanees Head of Legal Affalrs 0 0
12.4 Remuneration and benefits

12.4.1 Remuneration of the Board of Directors

The total remuneration pald to the Board of Directors for the financial year 2016 was USD 101,540. The levels of
remuneration for the Directors for the financial year 2016 is set out in the table below {in USD).

Ordinary Extraordinary Total
Name Position remuneration remuneration remuneration
Francisco de Borja Cifuentes Correa.............. Chalrman 56,673 0 56,673
Ricardo Garcia Holtz.... .. Director 28,337 0 28,337
Jorge Ferndndez Valdés................ocoven . Director 16,530 0 16,530

12.4.2  Remuneration of Management

The Board of Directors has established guidelines for the remuneration of the members of the Management. It is a
policy of the Company to offer the Management competitive remuneration based on current market standards,
company and Individual performance. The remuneration consists of the basic salary element as set out below,
combined with the bonus program described in 12.5 "Bonus programs". The Management participates in the
Company's insurances and medical coverage, and is entitled to certain fringe benefits, such as telephone and
newspaper. The Company may, in the future, make individual agreements for early retirement for Indlviduals in the
Management.

The Board of Directors has not established a separate remuneration committee. Accordingly, the Board of Directors
will collectively determine the compensation to the Management In accordance with established guidellnes.

The total aggregate remuneration paid te the members of the Management in 2016 was USD 657,311, The table below
sets out the remuneration of members of the Management employed by the Company in 2016 {In USD):

Other Pension Total
Name Salary Bonus benefits benefits remuneration
Jorge Ferndndez Garcia .....ovvvciianiciniananommnie 332,145 66,539 - - 398,684
Alvaro Federlco Poblete Smith .i..cvievieiinnicn i 149,030 26,488 - - 175,517
Jorge Vergara GONZAIEZ ...u..veevvrririrairiranrerrirsnreressesrerenenens 74,183 8,926 - - 83,110

12.4.2.1 Remuneratlon and service fee under the Management Services Agreement

As further described in Section 15.3.1 "Management Services Agreement” and Section 12.3.1 "Overview™ above,
certaln members of the Management will be working under the Management Services Agreement pursuant to which
the Company will pay a monthly service fee of USD 383,000.

12.5 Bonus programs

Employees are entitled to bonuses determined by annual goals related to strateglc objectives, including financing,
project and sustainability goals. The Company has established a bonus program for certaln key employees
(approximately 70). Bonus under this program is paid on an annuval basis, determined on each of the employees'
fulfilment of individual and annual strateglc objectives. There are three maln objectives In use: (i) Finance KPIs (30% -
40% ponderation), (i) Processes or Projects metrics (40% - S0% ponderation) and Sustainabillty Indicators (20%-
30% ponderation).
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12.6 Share incentive scheme

The Company does not have any share Incentive schemes for members of Management or any other employees.

12.7 Benefits upon termination

No employee, including any member of Management, has entered into employment agreements which provide for any
speclal contractua! benefits upon termination. However, the Company has generally followed Chilean market practice
to pay a severance of up to one month salary per year of service. None of the Directors, not being employees of the
Group, have service contracts and none will be entitled to any benefits upon termination of office.

12.8 Pensions and retirement benefits

Pursuant to Chilean legislation, every employee is obliged to contribute to the Penslon fund System though a payment
corresponding to 10% of its remunerations and taxable incomes. For the dependent emptoyees, the Company is
responsible for withholding and paying the contribution corresponding to 10% of the respective employees’ salaries to
the relevant Social Security Institution. The aforementioned payments to the relevant Social Security Institution are
the only mandatory pension payments, and the Company Is not legally obligated to arrange other pension programs
for its employees. The Company does not have any particular pension programs in place.

12.9 Loans and guarantees

The Coempany has not granted any loans or guarantees or other commitments to any of its Directors, member of
Management or to any other employees.

12.10 Employees

As of 30 September 2017, the Group had approximately 1,347 employees (fuli and part time, including hired}, in
which close to all employees are situated In Chile. There are three unions within the Company, to which 453
employees are affiliated. Each of these 453 employees have a Collective Employment Contract in force.

As at 30 September 2017, approximately 295 employees worked with farming, 761 with processing and 291 in the
administration. Further, as at 30 September 2017, approximately 79% of the Group's employees were operators, 4%
were professionals, 16% were administratlve personnel and approximately 1% held managerial positions. As at 31
December 2016, 875 employees were categorized as labourers, while 270 employees were categorized as
professionals and technicians. The remaining 15 employees were senior executives.

The table below shows the development in the numbers of the Group's employees and their geographic locations as at
30 September 2017 and the years ended 2016, 2015 and 2014.

As at As at
30 September 31 December
2017 2016 2015 2014

Headcount! 1,347 1,139 1,656 1,735
By country:
- Chile 1,323 1,116 1,633 1,717
- United States? 19 18 18 13
- Japan? 5 5 5 5

1 Headcount indudes all employees, full-time, part-time and hired employees as at the relevant date,
2 Employees sltuated In Unized States and Japan are employees whose work are directly related to Salmones' business, but who ere not employed directly
by Salmones.
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12.11 Audit committee

The Board of Directors has established an audit committee composed of three Directors. The current members of the
audit committee are Ricardo Garcia Holtz {chairman), Hector Luls Felipe Sandova! Precht and Tore Valderhaug.

The primary purposes of the audit committee are to act as a preparatory and advisory committee for the Board of
Directors in questions concerning accounting, audit and finance, as well as risk management. In particular, the audit
commlttee shall:

. Monitor, amongst others, the financlal reporting process, the effectiveness of the Company’s Internal
control, interna! audit and risk management system and the statutory audlt of the annual and consolidated
accounts,

. Monitor and review the independent auditor's quallfications and independence and the Company’s internal

accounting function; and

. Monltor the Group’s compliance with applicable legal and regulatory requlrements, and the Group's
compliance with its governance policies.

The audlt committee reports and makes recommendations to the Board of Directors, but the Board of Directors retains
responsibility for Implementing such recommendations.

12.12 Corporate governance

The Company has adopted and Implemented a corporate governance regime which complies with the Corporate
Governance Code, with the following exceptions:

Deviation from section 6 "General meetings": Pursuant to Chilean law, notices to call for a general shareholders’
meeting shall be made with a minimum of 15 days and first notices shall be between 15 to 20 days in advance of the
respective general shareholders' meeting. The Bylaws stipulate that the general shareholders' meeting must be held
within 30 days counted from the date a request to call for a general shareholders' meeting was made. In addition and
pursuant to Chilean law, general shareholders' meetings shall always be presided by the chairman of the Board of
Directors.

Deviation from section 7 "Nomination committee”: The Company will not establish a separate nomination Committee
and this is therefore not included in the Bylaws. According to the Company's corporate governance regime, the
Company will conslder the possibility to establish a nomination committee in the future. If so, any member of the
Board of Dlrectors who Is also a member of the nomination committee may offer himself for re-election to the Board of
Directors.

Deviation from section 8 "Corporate assembly and board of directors: composition and independence”: Pursuant to
Chilean law, the Board of Directors is the only corporate body entitled to elect or designate the chairman of the Board
of Directors. According to section 7 of the Bylaws, the chalrman of the Board of Directors shall be elected at the first
board meeting followlng the Company's ordinary general shareholders' meeting.

Deviation from section 9 "The work of the board of directors”: The Company will not establish a separate remuneration
committee. The Board of Directors will coliectively determine the remuneration to the Management. All members of
the Board of Directors are independent of the Management.

12,13 Conflicts of interests etc.

Jorge Ferndndez Valdés (Director) is the father of the Company's CEQ, Jorge Fernéndez Garcia. Other than this, for the
past five years preceding the date of this Prospectus, none of the Directors and the members of the Management
have, or had, as applicable: '

. any convictions In relation to indictable offences or convictions in relation to fraudulent offences;
. recelved any official public incrimination and/or sanctions by any statutory or regulatory authorities
(including deslignated professiona! bodies) or was disqualified by a court from acting as a member of the

administrative, management or supervisory bodies of a company or from acting in the management or
conduct of the affairs of any company; or
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. been declared bankrupt or been associated with any bankruptcy, receivership or liquidation in his or her
capacity as a founder, director or senior manager of a company.

To the Company’s knowledge, there are currently no actual or potential conflicts of Interest between the Company and

the private interests or other duties of any of the Directors and the members of the Management, including any family
relationships between such persons.
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13 THE SELLING SHAREHOLDER

The Company's controlling shareholder is Compariia Pesquera, a publicly held corporation listed on the Santiago Stock
Exchange and governed by the laws of Chile (the "Selling Shareholder”). The Selling Shareholder has its business
address at Avenida E! Golf N°® 99, Piso 10 Las Condes 7550125, Santiago, Chile,

As of the date of this Prospectus, the Selling Shareholder holds directly 56,817,904 Shares in the Company,
corresponding to 86.0877% of the issued and outstanding Shares. In addition, 104 Shares, corresponding to 0.0002%
of the issued and outstanding Shares are held by Inmoblllaria Camanchaca S.A., a wholly owned subsidiary of the
Selling Shareholder. The remalning 9,181,992 Shares, corresponding to 13.9121% of the issued and outstanding
Shares, are unsubscribed and unpald New Shares to be allocated In the Offering.

The Offering comprises up 12,598,008 Sale Shares as offered by the Selling Shareholder. The table below shows
details of the offering by the Selling Shareholder of Shale Shares in the Offering, Including the Selling Shareholder's
registered address and number of Shares held prlor to allocation of the Sale Shares.

The number of Sale Shares to be sold by the Selling Shareholder will be subject to the final Offer Price.
Pursuant to the lock-up agreement between the Selling Shareholder and the Global Coordinator, the Selling

Shareholder has given an undertaking that will restrict its ability to offer, sell or transfer Shares, as applicable, for a
period ending 12 months from the first day of Listing. See Sectlon 19.14 "Lock-up” for further details,

Maximum Number of Percentage of Issued share
Registered Number of number of Sale  Shares held following capital following the
Name address Shares held  Shares offered the Offering? Offering?

Compafia Pesquera Avenida El Golf N* 99, 56,817,904 12,598,008 44,219,856 57.00%
Camanchaca S.A.L............ Piso 10 Las Condes

7550125, Santago,

Chile
Inmobiliaria Camanchaca  Avenida El Golf N° 99, 104 - 104 0.00%
SAY Piso 10 Las Condes

7550125, Santdago,

Chlle

1 Primary Lnsider of the Company.
2 Assuming a sale of all Sale Shares offered and that the Offer Price Is set at the high end of the Indicative Price Range.
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14 THE RECRGANISATION AND REFINANCING

14.1 The Reorganisation

Prior to and in connection with the Listing, a reorganisation {the "Reorganisation”) of the corporate structure of the
Camanchaca Group has been implemented, resulting in, inter alia, the Company becoming the direct parent company
of the Group by acquirlng the ownership interests in the Subslidiary and establishing the Salmones Group by acquirlng
the ownership interests in Surprocese (together with New World Currents the "Associated Companies”).? In
addltion, the Company has been converted into a Chilean publicly held corporation.

The reason for the Reorganisation was to consolidate the Camanchaca Group's salmon farming operations and all
assets used in sowing, harvesting and processing of Atlantic salmon under the Salmones Group.

The group chart below provide an illustration of the Camanchaca Group prior to the Reorganisation:

COMPANIA PESQUERA CAMANCHACA S.A.

| |

ov— — 1
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i i
i um— |
SALMONES TRANSPORTES| AEREQ CAMANCHACA CAMANCHACA CAMANCHACA SURPROCESC 508
CAMANCHACA INTERPOLAR INTERPOLAR $pa CULTIVOS SUR PESCA SUR S.A BMOBLIARIA
A LA, oA, 8.A, SA AGO
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100% 100% 100% 100% 100% 70% 33.33% 44.75%
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INMOBILIARLA < ACA K. { CANNEX
CAMANCHACA INC. KAISHA 8.A,
s.A, {usa) CAMANCHACA
JAP,
WAPAND 50%
ASSOCIATE SUBSIDIARY SUBSIDIARY  SUBSIDIARY ASSQCIATE
1 Percentages lllustrates direct and indirect holdings.

The Reorganisation was approved at the extraordinary general shareholders’ meeting of the Company held on 14
September 2017, In which the shareholders, inter alig, approved the following arrangements:

n To increase the Company's share capital from USD 34,843,047 divided on 206,061 shares to USD
73,422,406.08 divided on 546,327 shares. All new Shares were subscribed for by the Selling Shareholder;
and

{1i) convert the Company into a Chilean publicly held corporation, which also included adopting new Bylaws and

register the Company with SVS and submission to the jurisdiction of the SVS.
The share capital increase described in item (i) above comprised the following steps:
(1) the Selling Shareholders' contribution of 413,319 shares in Fiordo Blance, corresponding to 99.99% of the

issued and outstanding shares in Fiordo Blanco, to the Company In exchange for the Company issuing
165,042 new Shares. The value of this contribution amounted to USD 18,712,483.45;

2 The Company's ownership In New Weorld Currents was held prior to the Reorganisation.
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(ii)' the Selling Shareholder's contribution of 500 shares In Surproceso, corresponding to 33.33% of the Issued
and outstanding shares in Surproceso, to the Company in exchange for the Company issulng 3,236 new
Shares. The value of this contribution amounted to USD 366,851.32; and

(i) the Selling Shareholder's contribution of USD 19,500,024.31 as cash contribution to the Company in
exchange for the Company issulng 171,988 new Shares.

As part of the Recrganisation, the Company also transferred 50% of the issues and outstanding shares In Transportes
Interpolar Ltds., (l.e. its entire ownership stake) to the Selling Shareholder, 2

The group chart below provide an illustration of the Salmones Group following the Reorganisation:

SALMONES CAMANCHACA S.A.

-—rtteriten

FTTTTTrreTes

NEW WORLD
CURRENTS INC.

FIORDO
BLANCO S.A.

SURPROCESO
S.A.

25% 100% 33.33%

ASSOCIATE SUBSIDIARY ASSOCIATE

1 Percentages illustrates direct and Indirect holdings.

On 10 November 2017, the General Shareholders’ Meeting resolved to make certaln adjustments to the Bylaws. See
Section 12.12 "Corporate governance” for further information concerning the Company's corparate governance.

Upon completion of the Offering, Compafiia Pesquera is expected to, directly and indirectly, hold a shareholding in the
Company of minimum 67%.

14.2 The Refinancing

Since May 2013, the main financing source for the Company and Compaiia Pesquera has been the SFA entered Into
wlth Banco de Chile, BCI, Banco Estado, Banco Santander-Chile, Banco Security, Rabobank Curacao and BBVA Chile as
lenders. The SFA comprises two tranches which amounts to a total of USD 216 million. Pursuant to the terms of the
SFA, Interest payments are set every one, two, three or six months (at the borrower's request) and the interest rate is
calculated based on LIBOR +1.5% In addition to cost of funds of banks that participate in the credit (if any). Final
settlement under the SFA Is the period from May 2017 to November 2018 and the annual interest rate Is
approximately 3%.

On 20 September 2017, It was announced that the Company and Compaiiia Pesquera had received an offer from DNB
and Codperatieve Rabobank UA for a total financing of USD 165 milllon, of which USD 100 million Is allocated the
Company. In addition to use of existing funds, the new facility allows for an advance payment of all existing bank
debt, including the SFA (the "Refinancing”). See Section 11.5.2 "Material indebtedness” for an overview of the
Company's new Revolving Credit Facility.

23 The transactions carried out as part of the Reorganisation was based on generally accepted accounting principles meaning that they
were consumed under the common control concept, The acquisition of Fiordo Blanco and Surproceso was carried out in accordance with
IFRS 3 "Business combination™ and the sale of the Company's ownership in Transportes Interpolar Lids. was based on a fair vatue price.
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15 RELATED PARTY TRANSACTIONS
15.1 Introduction

Below is a summary of the Company's related party transaction for the periods covered by the Historical Financial
Information included In this Prospectus as Appendices B and C, and also related party transactions for the period up to
the date of this Prospectus. For further information on related party transactions of the Company, see note 8 of the
Financlal Statements and the Interim Financlal Statements, Included in Appendices B and C to this Prospectus. All
related party transactions have been concluded at arm's length principles.

15.2 Transactions carried out with related parties in the nine month period ended 30 September 2017
and in the years ended 31 December 2016, 2015 and 2014

The below table gives an overview of the transactions with related parties In the nine month period ended 30
September 2017 and the years ended 31 December 2016, 2015 and 2014:

As of Year ended
In USD thousands 30 September 31 December

2017 2016 2015 2014

Transaction

Profit and loss:
Sales to related Partles......cc.ccoiiiiiniin s et 58,121 102,759 108,208 124,940
Purchases from related parties ... e e 9,317 13,711 17,464 17,492
Interest expense shareholder lans..........coe i, - - - -
Balance sheet:
Loans to related parties. - - - -
PIEPBYIMIBNTS . uveeeerieeeeeessiiruriensssassarasrinarairesesnesssrmsseeanessboabitsarns - - - -
RECEIVADIS ... vrinrrrirsirres vremmrnerseressimstsbestssssasaisaa s bnabrtaeraesessnemnnne 16,060 15,547 15,563 18,226
Current payables ....cvveeeiieriinnnen, 3,020 32,812 34,727 31,823
NOM-CUrrent PAYABIES ...vvree e sein s rss s s s rea s s s aaaseen 9,733 36,372 60,924 45,012

ShAreROIEr T0AM .. cuuiiiveirirarrrrerrmreramseem s emeseisasstiis s s s arra sy arnaseras - - - -
Loans from other related parties

15.3 Agreements with related parties
15.3.1 Management Services Agreement

On 30 November 2017, the Company entered into a revised agreement with Compaiiia Pesquera, whereby Compaiiia
Pesquera provides the Company with certaln management services (the "Management Services Agreement”). The
scope of the Management Services Agreement includes administrative and back office services for its organisation,
consisting of, inter alfia, financial, commercial, lega! and human resources management, accounting, treasury, risk
management, internal audit, foreign trade, marketing, loglstics, purchasing and supplies. The Management Services
Agreement is a non-exclusive agreement. Other services covered by the Management Services Agreement includes the
obligation to Compafia Pesquera of having a contingency plan that allows to continue the provision of the services to
the Company in the event of catastrophes or events of force majeure or accidental event, which shall include a
processing back-up agreement and an agreement for storage of magnetic media. The Management Services
Agreement may be terminated by either party pursuant to a 12 months prior notice and any one service provided
under the agreement may be terminated pursuant to a 6 months prior notice. Pursuant to the Management Services
Agreement, the Company will pay a monthly service fee of USD 383,000.

15.3.2 Distribution Agreements

As further described in See Section 8.7 "Markets of operation”, the Company has entered Into the Distribution
Agreements with Compafiia Pesquera and the Sales Agents governing the sales commission to be paid by the
Company for use of Compaiia Pesquera's existing marketing and sales channels. The Company will pay a sales
commission varying between 1.5% - 4% of all sales under the Distribution Agreements. As of the date of this
Prospectus, no commission has been paid under the Distribution Agreements but will be paid from the time of Listing.
However, the Distribution Agreements are a continuation of a previously exlsting distribution arrangement between
the parties pursuant to which the Sales Agents have recelved compensation in the form of a gross margin. Each of the
Distribution Agreements may be terminated by either party pursuvant to a 6 months prior written notice of termination.
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15.4 Transactions carried out with related parties in the period following 30 September 2017 and until
the date of this Prospectus

In the perlod subsequent to 30 September 2017, the Group has not entered into any new related party agreements,
except for the Licensing Agreement, the Distribution Agreements and the Management Services Agreement.
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16 CORPORATE INFORMATION AND DESCRIPTION OF THE SHARE CAPITAL

The following is @ summary of certain corporate information and material information relating to the Shares and share
capital of the Company and certain other shareholder matters, including summaries of certain provisions of the Bylaws
and applicable Norwegian and Chilean law in effect as at the date of this Prospectus, including the Chilean
Corporations Act. The summary does not purport to be complete and is qualified in its entirety by the Bylaws included
in Appendix A to this Prospectus, and applicable law.

16.1 Company corparate information

The Company's registered name |s Salmones Camanchaca S.A. The Company is a publicly held corporation and
existing under the laws of Chile pursuant te the Chilean Corporations Act (Law No. 18,048) (the "Chilean
Corporations Act"). The Company was Incorporated on 26 June 2009 as a privately held corporation under the laws
of Chile and in accordance with the Chilean Corporations Act. In the extraordinary general shareholders' meeting held
on 14 September 2017, the Company was converted from a privately held corporation Into a publicly held corporation.
On 14 December 2017, the conversion was registered and approved by the SVS.

The Company's tax ID number is 76065596-1, and the Shares are registered in book-entry form with the VPS under
ISIN CLO0D02409135, while the underlying shares, being common shares In the Company, are registered with the SVS
under the same ISIN. The principal shareholder register of the Company Is maintained at the registered office of the
Company in Chile and the share certificates are held in custody by the Chilean Custodian In Santiago, Chile, pursuant
to the provisions of the Chilean Corporatlons Act. The Company's shareholder register is administrated by the SERCOR
{Serviclos Corporativos Sercor 5.A.), Avenlda El Golf 150, Piso 1, Las Condes, Santiago, Chile, and recorded in book-
entry form with the Santiago Steck Exchange. The Company's VPS register is administrated by the VPS Reglstrar.

The Company's registered office is at Avenida El Golf N° 99, Piso 10, Las Condes 7550125, Santiago, Chile and
telephone: +56 223635700. The Company's website can be found at www.salmonescamanchaca.cl. The content of
www.salmonescamanchaca.cl is not incorporated by reference Into and does not otherwise form part of this
Prospectus.

16.2 Legal structure

The Company Is the parent company of the Group and is an operating entity. The Salmones Group's operations are
carried out by the Company together with its Subsidiary and Assoclated Companles, as fllustrated in the table below
and the Group chart in Section 14.1 “The Reorganisation”.

The followlng table sets out information about the entities in which the Company, as at the date of this Prospectus,
holds (directly or indirectly) mare than 10% of the outstanding capital and votes.

Country of
Company incorporation Field of activity % holding

Fierdo Blanco 5.A. Republic of Chite Research, development, Ffarming, processing, 99.99%
production and marketing of marine products.
New World Currents Inc. Panama New World Currents Inc. is the parent company of 25%
New World Currents Limited. New World Currents
Limited was incorporated under the laws of Hong
Kong Special Administrative Region of the People's
Republic of China. The Panamanian company is
formed by the Company, Australis, Blumar and
Yadran. New World Currents Limited was created
exclusively for competing in the Chinese market,
and is the number gne exporter of Chilean salmon.
Surproceso S.A. Republic of Chile Services related to aquaculture. 33.33%

As at the date of this Prospectus, the Company is of the opinion that with the exception of Its holding In its Subsidiary,
its holdings in the other entities specified above are not likely to have a significant effect on the assessment of its own
assets and llabilities, finandial condition or profits and losses.

See Section 14 "The Reorganisation” for information about the completed Reorganisation of the salmen farming
operations of the Camanchaca Group and the current group chart of the Salmones Group. Upon completion of the
Offering, Compafia Pesquera is expected to, directly and indirectly, hold a shareholding in the Company of minimum
67%.
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16.3 Authorised and issued share capital and share capital history

As at the date of the Prospectus, the Company's share capital is USD 91,786,390.08 divided into 66,000,000 common
shares, each without a par value. All the shares have been crated under the Chilean Corporations Act and are validly
issued. A total of 56,818,008 of the shares in the Company are fully paid, while the remalning 9.181,992 shares are
unsubscribed and unpaid shares to be allocated in the Offering as the New Shares.

The Company has one class of shares and accordingly there are no differences in voting rights between the underlying
shares and the Shares. There are no share optlons or other rights to subscribe for or acquire shares Issued by the
Company. Neither the Company nor any of Its Subsidiary or Associated Companies directly or indlrectly owns shares In
the Company.

16.3.1 Share capital history

The table below shows the development in the Company’s share capital for the period from 1 January 2014 to the date
of this Prospectus:

Change In share  Share price  Par value  New number New share
Date of resclution Type of change capital {USD) {USD) (USD) of Shares capital {USD)
14 September 2017  Share capital increase 38,579,359.08 113.38 N/A 56,818,008 73,422,406.08
6 November 2017 Share capital increase 18,363,984 2 N/A 66,000,000 91,786,350.08

In the period from the Company's incorporation to the date of this Prospectus, USD 19,079,334.77 of the share capital
has been paid with assets other than cash (corresponding to approximately 20.8% of the current share capital).

16.4 Admission to trading

The Company will on or about 24 January 2018 apply for admisslon to trading of the Shares on the Oslo Stock
Exchange. It is expected that the board of directors of the Oslo Stock Exchange approves the listing application of the
Company on or about 30 January 2018, subject to certaln conditions belng met. See Section 19.11 "Condltions for
completion of the Offering - Listing and trading of the Offer Shares™.

The Company currently expects commencement of trading In the Shares on the Oslo Stock Exchange on or about 2
February 2018. On 21 December 2017, the Company applled for a listing of its shares on the Santiago Stock
Exchange, which was granted on 3 January 2018. The Company's expects commencement of trading in the shares on
the Santiago Stock Exchange on or about 2 February 2018.

16.5 Description of the Shares
16.5.1 Introduction

The VPS Registrar will issue and deliver the Shares to the Shareholders. Each Share will represent one share as
registered In the Company's shareholder register in Chile and be registered in the name of the Chilean Custodian of
the VPS Registrar. Shareholders wlll not have direct shareholder rights as the VPS Registrar will be the holder of the
underlying financlal instruments of the Shares. See Section 16.5.6 "Mandatory provisions of Chilean law relating to the
Shares” below for a description of the mandatory provisions under Chilean law relating to the Shares. The rights and
obligations of the VPS Registrar are described further in Sectlon 16.6.2 "The Registrar Agreement”.

16.5.2 Issuance

The VPS Registrar will issue and deliver the Shares to the Shareholders In the VPS register. All Shares will be issued
and registered in book-entry form through the VPS system and Shareholders will receive perlodic statements from the
VPS Registrar showing the number of Shares held.

16.5.3 Record dates

The Company may fix a record date for the determination of the Shareholders who wiil be entitled to recelve any
distribution on or in respect of the shares, to give instructions for the exercise of any voting rights, to receive any
notice or to act in respect of other matters and only such Shareholders at such record date wlill be so entitled or
obligated. The VPS registrar may fix the same. Under Chilean law, the shares will glve specific shareholder rights
{including the right to dividend) to the shareholders registered in the shareholders’ registry of the Company at least
flve business days in advance of the date on which such right could be exercised. Accordingly, the new underlying
shares will carry dividend entitlement five business days after the registration of such shares in the Company's
shareholder reglster.
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16.5.4  Voting rights

Each underlying share, and each of the Shares, carries one vote. Shareholders may Instruct the VPS Reglstrar to vote
the underlylng shares, subject to any applicable provislons of Chilean law. The Company will furnish voting materials
to the VPS Registrar and the VPS Registrar will notify the Shareholders of the upcoming vote and arrange to deliver
the Company’s voting materials to the Shareholder. Otherwise, Shareholders will not be able to exercise their voting
rights unless the steps outlined in Section 17.4 "The VPS and transfer of Shares" are followed. The VPS Registrar’s
notice will describe the Information in the voting materials and explain how Shareholders may I[nstruct the VPS
Registrar to vote the underlying shares.

The VPS Reglstrar will only vote or attempt to vote as Shareholders Instruct. The VPS Registrar itself will not exercise
any voting discretion.

16.5.5  Reclassification, recapitalisation and mergers

If the Company reclassify, split up or cancel any of the deposited securlties; distribute securities on the shares that are
not distributed to Shareholders; or recaplitalize, reorganize, merge, consolidate, liguidate, sell all or substantially all of
its assets, or go into liquidation, receivership or bankruptcy; then the VPS Registrar may choose to either (i) amend
the form of the Shares, (i) distribute additional or amended Shares, (ili) distribute the cash, securitles or other
property received In connection with such actions or (iv) sell any securities or property received and distribute the net
proceeds as cash. If the VPS Registrar does not choose any of the above, the cash, securities or other property it
recelves will constitute deposited securities and each Share will automatically represent Its equal share of the new
deposited cash, securities or other property, or a combination thereof, as the case may be.

16.5.6  Mandatory provisions of Chilean law relating to the Shares
16.5.6.1 Foreign exchange

The right to convert Into Norwegian kroner or other currency the Chilean pesos received in connectlon with the shares
and remit abroad dividends and other payments are contingent upon the satisfactlon of the terms and conditlons set
forth In the Compendium of Foreign Exchange Regulations approved by the Central Bank. Further, access to the formal
currency market may not be automatic and may require the approval of Banco Central de Chile {the "Central Bank"}.
in addition, additional restrictions could be imposed by the Chilean Government and the Central Bank may restrict
access to the formal currency market.

16.5.6.2 Taxes

For purposes of tax rulings dated January 29, 1990 and October 1, 1999 issued by the Chilean Servicio de Impuestos
Internos regarding certaln tax matters relating to depository receipts, the acquisition value of any share or other
deposited security upon its withdrawal by a Shareholder upon surrender of the corresponding Share shall be the
highest reported sales price of such share or other deposited security on the Santiago Stock Exchange on the day on
which the transfer of such share or other deposited securlty from the VPS Registrar to such Shareholder is recorded on
the books of the share registrar of the Company. In the event that the shares or other deposited securities are not
then traded on the Santiago Stock Exchange, such value shall be the highest reported sales price on the principal
stock exchange or other organized securities market in Chite on which such shares or other deposited securitles are
then traded. In the event that no such sales price is reported on the day on which such transfer Is recorded on the
books of the share reglstrar of the Company, such value shall be deemed to be the highest sales price reported on the
last day on which such sales price was reported; provided, however, that if such day is more than 30 days prior to the
date of such transfer, such price shall be increased {or decreased) by the percentage increase {or decrease) over the
corresponding period In the Chilean consumer price index as reported by the pertinent governmental authority of the
Chlle. Notwithstanding the foregoing, in the event that the exchanged shares are sold by the Shareholder on a Chilean
stock exchange on the same day on which the transfer Is recorded on the books of the share registrar of the Company
or within two Chilean business days prlor to the date on which the sale is recorded on those books, the acquisition
price of such exchanged Shares shall be the price registered in the Invoice issued by the stockbroker that participated
in the sale transaction,

16.5.6.3 Securitles regulation

Shareholders shall, as a matter of Chilean law, be obligated to comply with the disclosure and anclllary requirements
of Articles 12 and 54 and Title XV of Law 18,045 of Chile and applicable SVS regulations. The VPS Registrar shall have
no obligation to provide information to the Shareholders in this regard.
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16.5.6.4 Information

The VPS Registrar shall provide to the Company the information on the data and withdrawal of Shares, the number of
Shares In circulation, and also information on the transactions on Shares, including at least price (if and when made
available by the vPS) and units traded.

16.5.6.5 Custodian

The Chilean Custodian of the VPS Registrar shall be Banco de Chile, as per an already exlsting agreement between the
VPS Reglstrar and Citibank, N.A,

16.6 VPS registration of the Shares
16.6.1 Introduction

In order to facilitate registratlon of the Shares in the VPS, the Company has entered into a deposit and registrar
agreement (the "Registrar Agreement”) with the VPS Registrar, who adminlistrates the Company's VPS register, The
VPS Registrar is DNB Bank ASA, a public limited company Incorporated on 10 September 2002, and operating, under
Norweglan law with reglstered office at Dronning Eufemlas gate 30, P.O. Box 1600 Sentrum, N-0021 Qslo, Norway.

Pursuant to the Registrar Agreement, the Chilean Custodian Is registered as holder of the shares in the Company's
shareholders register In Chile, which the Company is required to maintain pursuant to Chilean law, The VPS Registrar
registers the Shares, including the Offer Shares, in book-entry form with the VPS. Therefore, it is not the common
shares in registered form issued in accordance with the Chilean Corporations Act, but the beneficial interests in such
shares In book-entry form that are registered with the VPS.

At the date of this Prospectus, the Company has only one class of Shares. The Shares have ISIN CL0002409135.

The Registrar Agreement Is subject to Norwegian law and, accordingly, the Offer Shares delivered will be established
under Norwegian law. The Offer Shares will be registered in book-entry form with the VPS under the category of a
"share” and it is such interest In the Shares that will be reglstered and traded on the Oslo Stock Exchange. Each Share
registered with the VPS will represent the beneficial ownership of one share, The Shares are freely transferable, with
delivery and settlement through the VPS system. The Shares will be priced and traded in NOK on the QOslo Stock
Exchange.

16.6.2 The Registrar Agreement

Under the Registrar Agreement, the VPS Reglistrar will register the Shares in the VPS register. The shares will be
registered in the Company's share register In the name of the Chllean Custodian. The Shareholders must look solely to
the VPS Reglstrar for the payment of dividends, for the exercise of voting rights attaching to the Shares and for all
other rights arising in respect of the Shares. In order to exercise any rlghts as shareholder, a Shareholder must retire
his or her Shares In the VPS In order to recelve shares. Such transfer will disable trading on the Oslo Stock Exchange,
until the Shares are re-registered in the VPS. Shareholders who wish to retire their interest in the VPS must contact
the VPS Reglstrar.

The Company will pay dividends directly to the VPS Registrar, which in turn has undertaken to distribute the dlvidends
and other declared distributions to the Shareholders in accordance with the Reglstrar Agreement. Shareholders who
maintain a Norwegian address in the VPS reglister or have supplied VPS with details of thelr NOK account shall recelve
thelr dividend payment in NOK to such account. Dividends will however be resolved and paid by the Company in USD
as the accounting currency of Salmones. Shareholders whose address registered with the VPS is outside Norway and
who have not provided the VPS with details of any NOK account, will receive dividends by cheque in their local
currency. If it is not practical in the VPS Registrar's sole opinlon to issue a cheque In a local currency, a cheque will be
issued In USD. The exchange rate(s) that will be applled will be the VPS Registrar's exchange rate on the date of
issuance. The VPS Registrar will not hold any right to share In profits and any liquidatiens surplus which are not passed
on to the Shareholders.

The VPS Registrar shall not attend nor vote at any of the Company's general sharehclders' meetings, other than
pursuant to an autherisation from the Shareholder. The authorisation shall be reglstered in the VPS.
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The Shareholders have the right to requlre the Shares to be delivered into the underlying share. If claimed by a
Shareholder, the VPS Registrar may submit an application to the Board of Directors and request transfer of Shares
from the account of the VPS Reglistrar to a new account in the name of the Shareholder. The Board of Directors should
not unreasonably withhold the reply to such applicatlons. An application from the VPS Registrar includes, but not
limited to, proceedings in connection with a take-over of the Company.

The VPS Registrar Is only liable for any direct loss suffered by the Company as a result of breach of contract. Each of
the Company and the VPS Registrar may terminate the Registrar Agreement at any time with a minimum of three
months' prior written notice, or immediately upon written notice of a material breach by the other party of the
Registrar Agreement. In the event that the Reglstrar Agreement Is terminated, the Company will use its reasonable
best efforts to enter into a replacement agreement for purposes of permitting the uninterrupted trading of the Shares
on the Oslo Stock Exchange.

16.7 Ownership structure

As at the date of this Prospectus, the Company has two shareholders, Compafiia Pesquera and Inmobiliaria
Camanchaca S.A., a wholly owned subsidiary of Compaifiia Pesquera. Accordingly, Compaiiia Pesquera holds directly
and indirectly the entire share capital of the Company.

There are no differences in voting rights between the shareholders.

Shareholders owning 5% or more of the Shares have an interest In the Company's share capital which is notifiable
pursuant to the Norweglan Securities Trading Act. See Section 17.7 "Disclosure cbligations" for a description of the
disclosure obligations under the Norwegian Securities Trading Act.

Upon completion of the Offering, Compafiia Pesquera is expected to, directly and indirectly, hold a shareholding in the
Company of minimum 67%. Compaidiia Pesquera may as a consequence of its substantial shareholding exercise control
over the Company following the Offering. the Company is not aware of any other persons or entities who, directly or
indirectly, jointly or severally, will exercise or could exercise control over the Company. The Company is not aware of
any arrangements the operation of which may at a subsequent date result in a change of control of the Company.

No particular measures are initiated to ensure that control is not abused by large shareholders. Minority shareholders
are protected against abuse by the relevant regulations under Chilean law. See Sectlon 16.12 “The Bylaws and certaln
aspects of Chilean law" and Section 17.9 "Mandatory offer requirement”.

The Shares have not been subject to any public takeover blds.

16.8 Authorisation to increase the share capital and to issue Shares

The Company does not hold any authorisations to Increase the share capital of the Company or to issue new Shares in
the Company.

16.9 Authorisation to acquire treasury shares

The Company does not hold any treasury shares nor does the Company hold an authorisation to acquire treasury
shares.

16.10 Other financial instruments

The Company has not issued any options, warrants, convertible loans or other instruments that would entitle a holder
of any such instrument to subscribe for any shares in the Company as of the date of this Prospectus. Further, none of
the companies in the Group has issued any convertible loans or subordinated debt or transferrable securities.

16.11 Shareholder rights

The Company has one ctass of shares in issue, and ail shares In that class have equal rights to all such other shares in
that class as set out in the Bylaws, including the right to any dividend. Each of the shares carries one vote. The rights
attaching to the shares are described in Section 16.12 "The Bylaws and certain aspects of Chilean law”.

16.12 The Bylaws and certain aspects of Chilean law

The Bylaws are set out in Appendix A to this Prospectus. Below is a summary of provisions of the Bylaws and certain
aspects of applicable Chilean law. The Company is governed by the Bylaws, and in respect of any matter not
particularly provided In the Bylaws, by the provisions of the Chilean Corporations Act and other provisions applicable to
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companies with simllar legal form as the Company's. The Bylaws include general regulations required by Chilean
legislation, such as the purpose of the corporation, shareholders meetings and board of directors. There are no
provisions In the Bylaws that would have an effect of delaying, deferring or preventing a change in control of the
Company.

16.12.1 Purpose of the Company

As set out in section 3 of the Bylaws, the purpose of the Company is: a) the activity of aquiculture In general and, in
particular, the breeding, production and nursing of salmon, trout and other salmonidae as well as all kind of species,
belngs or organisms that have the water as their normal or more frequent natural environment, including the
investigation and development of the genetics of Salmonidae, and the industrializatlon, processing, elaboration,
cooling, freezing, drying, packing, packaglng, transporting and marketing of the products, byproducts and derivatives
of the aquiculture activity, all as principal and also providing services to third parties in the activities mentioned above;
and b) the investigation and development, production and manufacture of raw materials, machines, elements and
materials for the activity of aquiculture, all for its own industry and for their marketing to third parties.

16.12.2 Domicile of the Company

The Company's domicile is the district of Las Condes, Metropolitan Reglon, Republic of Chite. The Company may
establish agencles or branches elsewhere in Chile or abroad.

16.12.3 Share capital and par vailue

The share capital of the Company is the amount of USD 91,786,390.08, divided Into 66,000,000 shares. The
Company's shares are without a par value. All Shares are of the same and single series, without any privilege
whatsoever. All shareholders have a pre-emptive rights, on a pro rata basis, to subscribe for new shares in the case of
a capltal Increase.

16.12.4 Restriction on transfer of Shares

The Chilean Corporations Act expressly prohibits that the bylaws of listed corporations include provisions that restrict
the free transfer of shares. The Bylaws does not provide for any restrictions on the Shares' transferability,

16.12,5 The Board of Directors
Election, composition and removal of the Board of Directors

The Board of Directors is elected by the General Shareholders’ Meeting. The Company’s board of directors shali be
formed by flve directors, who may be re-elected indefinitely. The Board of Directors shall be in office for a period of
two years, and at the end of the period the Board of Directors will be renewed completely.

Pursuant to the Chilean Corporations Act, the Shareholders are not empowered to remove a single director, and
directors may only be removed all at once. As such, the entire Board of Directors wlll be replaced or re-elected
collectively, every two years,

Chilean publicly held corporatlons are required to have a board of directors conslsting of at least seven directors,
where at least one of them is independent, and establish a directors' committee If the following targets are reached:

(1} A market capitalization equal to or higher than the equlvalent of 1.5 million UF (approximately USD 62
milllon); and

(1) At least 12.5% of the Issued shares are owned by shareholders that indlvidually control or own less than
10% of such shares.

Pursuant to the Chllean Corporatlons Act and regulations issued by the SVS, If a Chilean publicly held corporation
reaches the targets In (I} and (il) above in any given year, the requirements to the board of directors’ composition and
Independence, as well as the establishment of a directors’ committee must be Implemented the following year. If the
Company reaches the above targets during the course of 2017, the requirements must be implemented in the ordinary
general shareholders' meeting in 2018, followed by a board meeting within thirty days from the shareholders' meeting.
The Chilean Corporations Act and the regulations issued by the SVS do not open for exemptions from these
requirements.
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The Director's tasks and responsibilities

The Board of Directors represents the Company both in and out of court, and Is thus ultimately the responsible for
carrylng out the business in compliance with the Company's purpose. Such compliance shall nonetheless not be
necessary to evidence to third partles. The Board of Directors is vested with all powers of administration and the
disposition rights that the laws or the Bylaws do not reserve to the shareholders through the General Shareholders’
Meeting. Since the Board cf Directors has broad powers of administration, It Is not necessary to grant them special
power of attorneys In any circumstances {(applying alsc to acts or contracts under which a power of attorney is
required by law). The Board of Directors is, through the Bylaws, granted with a broad authorisation to perform all acts
and execute all contracts that it may consider convenient for the administration of the corporate business and the
investment of the Company's resources.

Election of the chairman

At the first meeting following the ordinary general shareholders’ meeting appointing the Directors, the Board of
Directors shall elect a chairman among its members. Pursuant to the Chilean Corporations Act, the Board of Directors
is the only corporate body who Is entitled to appoint the chairman. Hence, the authority may not be delegated to the
shareholders' through a general shareholders' meeting.

The chairman's tasks and responsibilities

The chairman shall be the president of the Company, and shall as such preside board meetings and general
shareholders' meetings. In the event of absence, death, legal incapacity or impediment of the chairman, which in no
circumstances will be necessary to demonstrate to third parties, the function of the President, which includes the
authority and all powers granted to him or her, will be carried out by the director appolinted to that effect by the Board
of Directors.

Remuneration of Directors

Directors are entitled to receive compensation for carrying out their duties. The amount of compensation shali be
annually decided by the shareholders at the ordinary general shareholders' meeting.

Board Meetings

The Board of Directors shall hold ordinary and extraordinary meetings, the first on a monthly basis and the latter only
when so Is especlally convened (either on his or her initiative or at the request of one or more directors). A quorum is
formed when three directors attend the meeting. The resolutions are adopted with affirmative votes of the absolute
majority of the Directors attending the meeting. The chairman, or whoever performs as such, has the casting vote.

Implementation of board resolutions

The discussions and resolutions of the Board of Directors shall be transcribed into a book of minutes, which will be
kept by any means that can ensure that no Insertions, suppressions or any other adulteration will affect the fidelity of
the respective minutes. All participating Directors shall sign the board minutes, together with the secretary, The Board
of Directors' decisions shall not be considered approved and will not be In force until the board minutes is signed by all
attending Directors. Pursuant to the Bylaws, if any of the Directors dles, becomes Incapacitated for any reason or
refuses to sign the relevant minutes, the respective circumstance of death, impediment or refusal shall be certified by
the secretary at the bottom of the respective minutes.

Acquittal from liabilities

A Director who wants to e acquitted for his or her liabllity related to an act or resolution made by the Board of
Directors, must request that his or her opposition Is recorded and included in the board minutes {being mandatory to
inform of such fact In the following ordinary general shareholders' meeting by whoever presides It). Further, a Dlrector
who considers board minutes to contain inaccuracies or omisslons has the right to express, prior to its execution, the
observations that may correspond.
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16.12.6 Management and the CEO
Appointment of the CEQ

The Company's CEQ is deslgnated by the Board of Directors, and is vested with the authority assigned to him or her by
law, as well as the authority granted by the Board of Directors.

Tasks and responsibilities of the CEO

Among other duties, the Company's CEQ shalt act as secretary to the Board of Directors as well as the General
Shareholders’ Meeting, at all the meetings held. However, the Board of Directors has the power to entrust such
secretarial duties to another person, either In a permanent fashion or at specific meetings,

Remuneration of the chief executive officer and Management

The Company's CEQ and Management receive such remuneration as the Board of Directors determines.

Appointment of Management

The Management ts appointed by the Board of Directors, and the same provisions that apply for the Directors shall
apply for members of the Company's management team, If applicable, and especially regarding incompatibilities,
prohibitions, acts or contracts where a director/member of the management team has interest, etc. The Board of
Directors determine the Management's attributions, dutles and is also empowered to replace Its members in their sole
discretion,

The manager or CEO, as appropriate, shall be the corporation's judicial representative and shall have the right to be
heard in board meetings, being liable with the directors for any unfavourable agreements for the corporation and the
shareholders If they do not express their disagreement in the relevant minute. The manager or CEQ, as appropriate, is
not allowed to also be the chalrman, auditor or accountant, and In listed corporations the manager cannot be a part of
the board of directors.

16.12.7 Indemnification and exculpation of directors and members of management

According to the Chilean Corporatlons Act, directors and members of a corporation's management must, in the
exercise of their functions, use the care and diligence that people normally use In their own businesses and shall be
jointly tiabte for any damage caused to the corporation and the shareholders for any fraudulent or negligent actions.
Additionally, directors and members of management shall be presumed gulity and therefore jointly liable of damages
caused to the corperation, shareholders or third parties in the following cases: (i) if the corporation does not keep
books or records; (ii} If the board of directors agrees on the distribution of dividends having the corporation
accumulated losses, but only In respect of those directors who concurred to the relevant agreement; (i) if the
corporatlon should conceal its property, recognise presumed debts or should stimulate sales; and (Iv) directors who
are unduly benefited, directly or through another Individual or corporation that, in turn, may cause damage to the
corporation, are equally presumed guilty.

Any provisions in the corporate bylaws and any agreement adopted by the shareholders in a general shareholders’
meeting that tends to avold or restrict the llability of directors referred to Iin the foregoing paragraph shall be deemed
null and void. The shareholders' approval at a general shareholders' meeting of the annual report and the balance
sheet submitted by the board of directors, or the approval of any other account or general information, does not
release directors of their responsibility for specific actions or businesses. Moreover, the specific approval thereof does
not exempt them of such liability when those actions or businesses were carried out or executed with negligence,
gross negligence or fraud.

16.12.8 General shareholders’ meetings
Ordinary and extraordinary general shareholders' meetings

Both ordimary and extraordinary shareholders meetings shall be held during the course of the year. The latter is
nonetheless limited to specific situations. The ordinary general shareholders’ meeting shall be held within the first
quarter of each year. Pursuant to the Bylaws, certaln decislons shall be made at the ordinary shareholders meeting
each year, which are further described below. Extracrdinary shareholders' meetings may be held at any time, however
limited to situations when so is required by corporate needs, to resolve matters that laws or the Bylaws reserve to the
Shareholders through the extracrdinary shareholders’ meeting. Matters to be dealt with by the shareholders shall be
indicated in the summon notice of the extraordinary genera! shareholders' meeting.
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The Board of Directors shall summon for an ordinary or extraordinary shareholders' meeting, as the case may be,
whenever 50 is required by the SVS, notwithstanding SVS' authority to call for shareholders’ meetings directly. In
addition, the Board of Directors shall summon an ordinary or extraordinary shareholders' meeting, as the case may be,
when so is requested by shareholders representing minimum 10% of the issued share capltal. Meetings called for by
shareholders' or the SVS' initiative shall be held within thirty (30) days from the request date.

Participation and notice period

The Bylaws does not regulate the notice period, nor the notice procedure, when calling for an ordinary or extraordinary
general shareholders' meeting. However, the notice period is regulated by the Chilean Corporations Act. Notices to
summon a general sharehalders' meeting, irrespective of being an ordinary or extraordinary meeting, shall be made
with a minimum of 15 days. The notice must be published between 15 and 20 days prior to the date of the respective
general shareholders’ meeting.

The shareholders may be represented in the general shareholders’ meetings by another person, even if such person is
not a shareholder. The presented authorisation {power of attorney} must be given by the shareholder In writing for the
total shares held by such shareholder. The authorisation must be given five days before the relevant general
shareholders' meeting. The Chilean Companies Regulations Act shall specify the text of the power of attorney and the
rules for the qualifications thereof. Only shareholders who holds shares registered in the shareholders' registry five
days before the relevant general shareholders' meeting shall have the right to participate In the relevant meeting and
exercise its right to vote,

Issues to be decided by the shareholders’ meeting shall be indlvidually submitted to voting, except when the attending
shareholders with voting rights unanimously allow to disregard voting for one or more specific issues. Al voting
procedures carried out In a meeting shall be done using a system that ensures that the votes and their scrutiny can be
made In a single public event, in both cases, it must allow for the disciosure of each shareholders' vote. Whenever
applicable Chitean law determines that a shareholder must submit his or her vote out loud, said obligation would be
fulfilled if that vote Is submitted using a simultaneous or secret voting system with the publicity requirements
mentioned above. As a general rule, the SVS will be allowed to authorise listed corporations to establish remote voting
systems as well as they safeguard rights of the shareholders and the regularity of the voting process.

Constitution of general shareholders' meetings

Attendance of the absolute majority of the shares issued and subscribed with voting rights legally constitutes the
general shareholders’ meetings on the first call, except when the Bylaws or law require larger majorities. If such
quorum Is not formed In the first call, then the shareholders who are present or represented in the meeting,
notwithstanding their number, constitutes the general shareholders' meeting on the second call.

Voting rights

Subject to the Bylaws, resolutions will be adopted, on first and second call, with the affirmative vote of the absolute
majority of the shares with voting rights present or represented by proxy, although with the exception of specific
resolutions that pursuant to the Bylaws or the law require speclal majorities. This applies regardless of whether it is an
ordinary or extraordinary general shareholders' meeting.

Pursuant to Article 67 of the Chilean Corporations Act, the following resolutions require a two-thirds vote of all the
shares issued and subscribed shares eligible to vote: ()) transform the Company Into another legal entity, (ii} modify
the Company’s term; (ili) dissolve the Company before Its term; (iv) change the Company’s business address; (v)
decrease the Company's share capltal; {vi} approve contributions and estimate of property other than money; (vii) the
modification of the Board of Directors' attributions: (vili) decrease the number of directors; (ix) the sale of 50% or
more of the Company's assets, regardless of whether it does or does not include the Company’s llabilities, as well as
the formulation or modification of any business plan that contemplates the sale of assets in an amount excess of the
aforementioned percentage. For these purposes, all operations executed by means of one or more acts related to any
corporate property shall be understood as a same sale operation during any perlod of 12 consecutive months; {x)
distribution of the Company's benefits; (xi) the granting of real or personal guarantees to secure third party
obligations in excess of 50% of the Company's assets, except with respect to subsidiaries, In which case the Board of
Directors' approval shall be sufficient; (xii) the purchase of shares of its own issuance under the conditions established
in the Chilean Corporations Act; {xiii) the elimination of the nullity caused by procedural error contained in the
constitution of the Company or the amendment of its Bylaws, Including one or several matters Indicated in the
foregoing numbers; (xiv) an amendment of the Bylaws aimed at the creation, extension, modification or suppression
of preferences must be approved with the favourable vote of two thirds of the shares of the affected series; (xv) any
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other matter established in the Bylaws; (xvi) establish the purchase right related to certaln withdrawal rights
according to the Chilean Corporations Act; and (xvii) approve or ratlfy the execution of acts or contracts with related
parties in accordance with the Chilean Corporatlons Act.

Decisions made by shareholders
Decisions subject to the General Shareholders' Meeting's resolutions include, inter alia, the following:

(i) Remuneration to the Board of Directors: It is the shareholders who declde the Directors' remuneration. Such
decision shall be made annually, at the ordinary general shareholders' meeting.

(in External auditer: It is the shareholders who designate an external audit firm governed by the provisions In
the Chilean Corporations Act for the purpose of examining the accounts, inventory, balance sheet and other
financlal statements of the Company, with the obligation to report in writing to the following ordinary
general shareholders’ meeting about the compliance of Its obligations. Such designation shall be made
annually, at the ordinary general shareholders’ meeting.

{lii} Amendments to the Bylaws: Amendments, including remedying the nullity of amendments caused by formal
errors, shall be adopted by the absclute majority of the shares Issued with voting rights. Because all the
shares have equal rights, including voting rights, this means that such resolutions will require the absolute
majority of all issued and subscribed Shares. However, amendments to the Bylaws with the purpose of
creating, amending or suppressing any Shares' preferences shall be approved with the affirmative vote of
two-thirds of the shares of the affected series of outstanding shares.

{Iv) Establishment of and compensation to the liquidation committee: Dissolution and liquidation of the
Company Is subject to the Shareholders' decision, as further described in Section 16.11.6 below. If the
Company is resolved dissolved and liquidated, the shareholders shall establish a liquidation committee and
determine its compensation.

16.12.9 Distribution of dividends

Pursuant to the Bylaws, and in accordance with mandatory provisions set out in the Chilean Corporations Act, the
Company is obliged to distribute dividend In a queta not Inferier to 30% of the net profits of each fiscal year. The
dividend shall be distributed in cash among the Company's sharehclders, proportionate to their shareholding. The
balance of the net profits not distributed as dividend shall form the reserves, subject to the General Shareholders'
Meeting's decision at the ordinary general sharehglders' meetings.

16.12.10 Dissolution and liquidation

Dissolutlon and liguldation of the Company Is subject to the Shareholders resolution In an extraordinary general
shareholders’ meeting, or, as the case may be, as set forth by applicable law. The resolution to dissolve and liquidate
the Company Is subject to a supermajority vote, i.e. two thirds of the shares issued with voting rights. Upon
dissolution of the Company, the Shareholders shall establish a liguldation committee. The liquidation committee is
responsible for the liquidation process. Pursuant to the Bylaws and the Chilean Corporations Act, the liquidation
committee shall be comprised of three members and the chairman shall be deslgnated by the committee among Its
members. The chairman shall represent the corporation judicially and extra-judicially. If there is a single liquidator, he
or she shall be vested with both representations. Another composition than the aforementioned (i.e. three members)
may be effectuated If so is unanimously resolved by the Shareholders with voting rights or according to the provisions
set out in the Chilean Corporations Act.

The members of the liquidation committee shall remain in their position during the time specified in the Bylaws, the
General Shareholders' Meeting or the ordinary legal proceedings, as applicable. The term shall not exceed three years,
and if it is not stipulated In the relevant documents, the term shall be of three years. If the liquidator Is designated by
ordinary legal proceedings, a substitute may be designated in the manner established by the Chilean Corporations Act
when his or her period expires.

In the event of liquidation, shareholders are entitled to any eventual surplus, in pro rata basis of their shareholding
ownershlp.
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16.12.11 Shareholder suits
Arbitration

Pursuant to mandatory Chilean Corporations Act, the Bylaws establishes the method by which the Company and its
shareholders must resolve their differences, Differences arising among shareholders in their capacity as such, or
between the latter and the Company or its administrators, whether during the duration of the Company, or during its
liquidation process, irrespective of the nature, shall be submitted to the jurisdiction of an arbitrator mediater designed
by common agreement of the parties, and, in the absence of such agreement by the ordinary courts of law, against
the resolution of which there shali proceed no recourse. In the event that the arbitrator is designated by the ordinary
courts of law, the election shall fall upon an attorney who performs, or has performed, as head professor of Civil,
Commercial or Tax Law of the Schools of Law of either Universidad de Chile or the Pontifical Catholic Universlty of
Chile.

Class actions

There are no class actions provisions In Chilean law. If a group of shareholders wants to sue the Company, they must
activate the arbitration process. Class actions are in Chilean law only regulated for consumer protection matters.

16.12.12 Amalgamations and mergers

The division of corporations is subject to the resolution by the shareholders in a special general shareholders' meeting,
in which the following matters shall be approved: {I} the reduction In the corporate capital and the distribution of the
corporation's assets between the corporation and the new corporation or corporations to be created; and (it} the
approval of the bylaws of the corporation or corporations to be created, which may be different from those of the
corporation that is being divided, In all those matters indicated in the notice of that general meeting. The
aforementioned approval incorporates by operation of law all those shareholders of the divided corporations Into the
new corporation or corporations created, and requires a two-thirds vote of all the shares issued with voting rights.

Purspant to the Chilean Corporations Act, a2 merger consists of combining one or more corporations in a single one that
succeeds them all of its rights and obligations, and to which the total capital and shareholders of the merged entitles
are incorporated. A merger by creation occurs when the assets and liabillties of two or more corporations that are
dissolved are contributed Into a new corporation. A merger by Incorporation occurs when ong or more corporations
that dissolve are absorbed by an already exlsting corporation, which acquires all assets and liabilitles of such
corporation or corporations. In such events, the liquldation of the merged corporations shall not be applicable. The
merger of corporations is also subject to approval by the shareholders In a special general shareholders’ meeting. The
Chilean Regulations of Corporations states that certain documentation has to be made avallable to the shareholders,
Including financial statements, terms and conditions of the merger, etc. Both the division and merger of a corporation
are subject to a two-thirds vote of all the shares Issued with voting rights.

After the approval of the audited balance sheets, the applicable reports from experts on the merged corporations and
the bylaws of the created corporation or the corporation taking over (the acquirer) in the relevant general
shareholders’ meeting, the board of directors of the acquirer must directly distribute the new shares among the
shareholders thereof, in the relevant proportion. No shareholder, unless he or she so consents, may lose his or her
capacity as such because of an exchange of shares, merger, incorporation, transformation or division of a corporation.

16.12.13 Access to books and records and dissemination of information

Pursuant to the Chilean Corporations Act, corporations must provide, at the disposal of its shareholders at its main
office and at its agencles or branch offices, updated coples of corporate bylaws signed by the manager, indicating the
date and the notary's office where the corporate charter and the amendments were granted, if applicable, and the
information related to their authentication. The corporation shall alsc maintain an updated list of shareholders,
indicating the domicile and number of shares of each shareholder. Additionally, the annual report, balance sheet,
inventory, minutes, books and reports of external auditors shall be at the disposal of the shareholders for their
examination at the corporation's main office during the fifteen days' period prior to the date set of an ordinary or
extraordinary general shareholders' meeting, as the case may be. Shareholders may examine such documents
exclusively within this specific time period. Durlng this time period, the shareholders shall have the right to examine
equlvalent information of the corporation’s subsidiaries, in the manner, term and conditions indicated In the Chilean
Regulation of Corporations. Notwithstanding the foregoing provisions, certain documents related to pending
negotiations that, if made public, could damage the corporate interest. Such documents may be classified as
confidential by three fourths of the acting directors. The directors who fraudulently or deceitfully concur with their
favourable vote to the declaration of confidential information shall jeintly be liable for the damage they may cause.
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Finally, and in case of publicly held corporations, the annual report, the report of external auditors and the financial
statements must be uploaded to the corporation's website.

Further, the summon to general shareholders' meetings, Irrespective of being an ordinary or extracrdinary meeting,
must be sent by mail to each shareholder at least fifteen days before the date of the relevant meeting. The summon
shall specify the matters to be dealt with at the meeting, as well as an Indication of the manner in which coples of the
documents that justify the diverse alternatives to be voted on may be obtained. Sald documents shall also be made
available to shareholders on the corporation's website.

16.12.14 Shareholders’ obligations under Chilean law

Pursuant to Chilean law, shareholders of a corporation have various obligations, such as in relation to business groups,
joint action agreements, disclosure of related parties, etc., as further set out below. All such abligations also apply to
beneficial owners of a Chilean corporation's shares, whe have the same rights and obligations that Chilean law and
‘regulation grant to direct shareholders. The Shareholders must nonetheless exercise such rights and obllgations
through the VPS Registrar.

Acquisition of shares and takeover rules

Pursuant to the Chilean Capital Markets Act, Indlviduals who directly or indirectly hald 10% or more of the subscribed
share capital of a publicly held corporation, or who, as a result of an acquisition of shares have obtalned such
percentage, as well as the directors, liquidators, executives and managers of such corporations regardless of how
many shares they own, directly or indirectly, shall inform the Superintendency (SVS) and each of the stock exchanges
of the countries in which the public corporation trades Its securities, of any acquisition or disposal of shares in that
public corporation. The same obligation shall apply with respect to any acquisition or disposal made of contracts or
securities whose price or result depend or is conditioned, either in whole or in part, on the variation or evolution of the
price of sald public corporation’s shares. The communication shall be sent using technological means approved by the
SVS no later than the next day once the operation has been materialised.

Furthermore, majority shareholders shall Inform, as mentioned above, whether the acquisitions they have made are
made with the intention of acquiring a controlling interest in the relevant public corporation, or, if applicable, whether
such acquisition only was made as a financial Investment, The SVS shall determine how this information shall he
submitted.?*

Pursuant to the Chilean Capital Markets Act, individuals who directly or indirectly intend to take over control of a
publicly held corporation, regardless of the manner of acquisition of the shares, Including those to be performed by
direct subscriptions or private transactions, shall first inform the public market of such intentions. Written
communication shall be sent to the following entlties:

{1} The corporatlon that such Individual intends to take over control of;

{Ii) The companies who are controlling the relevant corporation (l.e. the companies whose control Is sought
obtalned) and to those who are controlled by the targeted corporation; and

{li1) The SVS and the stock exchanges were the target corporation trades its securitles, For the same purposes,
if they have the means avallable, a notice shall be published In two newspapers of national circulation and
on the website of the entitles seeking to obtain control.

The requirements mentioned In (i) to (lil) above must be submitted at least ten working days before the date on which
the acts to obtain control of the targeted public corporation are performed and, In any case, as soon as negotiations
made to obtain control have been formalised or as soon as confidential information/documentation of said corporation
has been delivered. The content of the above mentloned communication shall be determined by the SVS through
instructions of general application and shall contaln at least the price and the essential conditions of the negotiation.?s

2 SVS General Rule 104 establishes that the Information required by this article shall be provided via "SEIL" (l.e. an electronic
information delivery system) through the regulator's website (www,svs.cl),

% SvS General Rule 269 establishes the detail of the information to be provided according to this article, which shall contaln, among
others, the informant's name, the name of the corporation whose control Is sought, the price of the operation, number of shares
invelved and the percentage they represent in the target company ‘s share capital, the total percentage of the company’s share capital
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Violation of these provisions will not Invalidate the transaction but will grant the shareholders of the interested parties
the right to claim compensation for damages caused, in addition to applicable administrative sanctions. Likewise,
operations that allow obtaining control that do not comply with the abovementloned rules may be considered as an
irregular operation for the purposes of Article 29 of Decree Law No. 3,538 of 1980, which allows the SV5 to impose a
fine within the limits set forth in such Decree Law or up to 30% of the value of the issuing or the irregular operation.

Other important shareholders' obligations include that shareholders are obliged to bear the corporation’s losses and to
exercise thelr rlghts within the corporation without interfering with the rights of the corporation and other
sharehotders.

Business groups

A business group is composed by the entities who have links In their ownership, administration or credit responsibility
which presume that the economic and financial performance of thelr members are guided by the common interests of
the group or subordinated to them, or entitles where there exist common financial risks in the credits granted to them
or in the acquisition of their outstanding securities.

The following entities shall be considered as members of the same business group:

(i} A corporation and its controlling shareholder;
(ii} All corporations with a common controlling shareholder;
(i} Any entity determined by the SVS, considering the concurrence of one or more of the following

circumstances;

a} A significant percentage of the corporatlon's assets is comprised withln the business group elther in the form
of securities investment, equity rights in companies, credits or collateral;

b) The corporation has a significant leve! of indebtedness and the business group has signlficant participation
as creditor or guarantor in said debt;

c) The corporation Is a member of the controlling sharehotder of any of the entities mentioned In a) or b)
above, when this controlling shareholder corresponds to a group of individuals and there are reasons based
on the provisions in the paragraph above (under the headline "Business groups") to include it in the
business group; and

d) The corporation Is controlled by one or more members of the controlling shareholder of the entities in the
business group, if sald controller Is composed of more than one person and there are reasons based on the
provisions of the first paragraph above to include it in the business group.

Controlling shareholders
The controlling shareholder of a corperation is an Individual or group of individuals with a joint actlon agreement that

directly or through other natural or lega!l persons participates in its property and has the power to perform any of the
following actions:
(i) Secure the majority of the votes In the shareholders' meetings and elect the majority of the directors; or

(ii) Have determinant Influence in the administration of the corporation.

When a group of individuals has a joint action agreement to exercise any of the powers indicated in a) and b) above,
each one of them will be regarded as a denomlinated member of the controlling shareholder.

that the Informant would have once the operations has been executed and the newspapers In which the infermant published the
operation,
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Joint action agreements

A jolnt actlon agreement Is an agreement between two or more persons who simultaneously participate in the
ownership of a corporation, and by such agreement commit to participate in sharing the same interests In the
management of the corporatlon or to obtain control of it. Such aforementioned participation In a corporatlon may be
directly or through other controlled natural or lega! persons.

The existence of such a joInt action agreement shall be presumed between the following persons:
. attorney-in-fact and represented;

. an individval and his/her spouse (wife or husband) or his/her relatives up to the second degree of
consangulnity or affinity;

. entities of the same business group; and
. a corporation and its controlling shareholder, or each member of the latter.

The SVS may declde whether there is a joint action agreement among two or more persons, considering, among other
circumstances, (i) the number of companies whose ownership they particlpate In simultaneously, {ii} the frequency of
coincident voting in the election of directors, (lii) appointment of administrators and (iv) agreements of extraordinary
shareholders' meetings.

If, among the shareholders of a corporation, there are foreign legal persons whose ownership structure is unclear, it
shall be presumed that a jolnt action agreement is formed with the other partner or shareholder (or group of those
with a joint action agreement) that has the blgger ownership percentage of the corporation.

Determinant influence

Pursuant to the Chilean Capltal Markets Act, it shall be presumed that a person or group of persons who have entered
into a joint action agreement have determinant influence in the administration of a corporation if they directly or
indirectly control at least 25% of the corporation's share capital eligible to vote, with the following exceptions:

. The existence of another Indlvidual or group of individuals with a joint action agreement who controls,
directly or through other natural or legal persons, an equal or higher percentage;

. The respective person or group of persons with a joint action agreement do not control, directly or
indirectly, more than 40% of the corporation's share capital eligible to vote and that simultaneously the
controfling percentage is less than the aggregate of the percentage participation of the other shareholders
with more than 5% of said share capltal. In order to determine the percentage in which the latter
shareholders participate, the percentage they own by themselves and the percentage of the other
shareholders with whom they act In virtue of a joint actlon agreement should be taken Into consideration;
and

. When so is determined by the SVS, based on the distribution and dispersion of the corporation's share
capital.

Related parties
Pursuant te Article 100, the following shall be considered as related parties of a corporation:

(i} The entities of the business group to which the corporation belongs;

(i) The parent, subsidiary and associate of a corporation in accordance with the definitions from the Chilean
Corporatlons Act; ¢

() A subsidiary Is an entity In which a parent corporation controls {directly or Indirectly) more than 50% of the share capital eligible
to vote or may appolnt the majority of its directors; (ii) an associate is an entity in which another corporation controls (directly or
Indirectly) at least 10% of the share capital eligible to vote or may appoint ak least one of its directors.
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(ili} The directors, managers or liquidators of the corporation and their spouses or their relatives up to the
second degree of consanguinity, as well as any entity controlled directly or indirectly by any of them; and

{Iv} Any individual that, by himselffherself or with others with whom he/she acts in virtue of a joint action
agreement, has the power to appoint at least one member of the corporation's management or controls
10% or more of the corporation's share capltal eligible to vote.

The SVS may qualify, as a related party of a corporation, any individual or entity that in light of patrimonial,
administrative, familiar, responsibility or subordination relatlons it is likely to presume elther that:

(h by itself or with others with whom he/she has a joint action agreement has sufficient voting power to
influence the management's decision-making In the corporation;

{ii} Its businesses with the corporation causes conflicts of interests;
(ili} its management Is Influenced by the corporation {if it Is a legal person); or
{iv) by its position Is empowered to have Information on the corporation and its businesses that has not been

publicly disciosed to the market and that is able to influence the price of the corporation's securities.

An individual shall net be considered as related to the corporation by the mere fact of participation In up to 5% of the
share capital or 5% of the corporatlon's share capltal eligible to vote, or by the mere fact of being a corperation's no-
manager employee,

Furthermore, entities supervised by the SVS shall provide the SVS and the public with any information about
operations with their related partles. The SVS shall determine the manner, content and periodicity of such information.

Pursuant to and for the purposed of the relevant section of the Chilean Capital Markets Act, the SVS shall provide
necessary Instructions and have broad powers to request information to determine the relations indicated in the
previous articles of the Chilean Capltal Markets Act and to establish whether an entity belongs to a business group.
Furthermore, it may also request more information from all those entities whose information is material to determine
the financlal situation of companies under its supervision. An entity belonging to the same business group of a
corporation supervised by the SVS and who performs significant commercial operations with said business group must
inform to sald corporation that both have a common controlling shareholder. Likewise, for the sole purpose of
complying with the provisions of Article 101 of the Chilean Capltal Markets Act and Article 89 of the Chilean
Corporations Act, entlties supervised by the SVS may require that their shareholders identify whether they are related
parties and what kind of relation they have. If such is required, they will be obliged to provide this information.

16.13 Shareholders' agreement
There is no shareholders’ agreement related to the Company's shares.
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17 SECURITIES TRADING

Set out below is a summary of certain aspects of securities trading in Norway and Chile. The summary is based on the
rules and regulations in force in Norway and Chile as at the date of this Prospectus, which may be subject to changes
occurring after such date. The summary does not purport to be a comprehensive description of securities trading in
Norway and Chile. Shareholders who wish to clarify the aspects of securities trading in Norway and Chile should
consult with and rely upon their own advisors.

17.1 Introduction

The Oslo Stock Exchange was established in 1819 and Is the principal market In which shares, bonds and other
financial instruments are traded in Norway. As of 31 December 2016, the total capitalisation of companies listed on the
Oslo Stock Exchange amounted to approximately NOK 2,121 billion. Shareholdings of non-Norwegian investors as a
percentage of total market capitalisation as at 31 December 2016 amounted to approximately 36.6%.

The Oslo Stock Exchange has entered into a strategic cooperation with the London Stock Exchange group with regards
to, inter alia, trading systems for equities, fixed Income and derivatives.

17.2 Trading and settlement

Trading of equities on the Oslo Stock Exchange is carried out in the electronic trading system Millennium Exchange.
This trading system Is in use by all markets operated by the London Stock Exchange, including the Borsa Itallana, as
well as by the Johannesburg Stock Exchange,

Official trading on the Oslo Stock Exchange takes place between 09:00 hours (CET) and 16:20 hours (CET) each
trading day, with pre-trade period between 08:15 hours {CET) and 09:00 hours {CET), closlng auctlon from 16:20
hours (CET) to 16:25 hours (CET) and a post-trade period from 16:25 hours {CET} to 17:30 hours {CET). Reporting of
after exchange trades can be done untll 17:30 hours (CET).

The settlement perlod for trading on the Oslo Stock Exchange Is two trading days (T+2). This means that securities
will be settled on the investor's account in the VPS two days after the transaction, and that the seller will receive
payment after two days.

Cslo Clearing ASA, a wholly-owned subsidiary of SIX x-clear AG, a company in the SIX group, has a license from the
Norweglan FSA to act as & central clearing service, and has from 18 June 2010 offered clearing and counterparty
services for equlty trading on the Oslo Stock Exchange.

Investment services in Norway may only be provided by Norweglan investment firms holding a license under the
Norwegian Securities Trading Act, branches of investment firms from an EEA member state or investment firms from
outside the EEA that have been licensed to operate in Norway. Investment firms in an EEA member state may also
provide cross-border Investment services into Norway.

It is possible for investment firms te undertake market-making actlvities In shares listed in Norway If they have a
license to this effect under the Norweglan Securities Trading Act, or in the case of Investment firms In an EEA member
state, a license to carry out market-making actlvities in thelr home jurisdiction. Such market-making activities will be
governed by the regulations of the Norweglan Securlties Trading Act relating to brokers’ trading for their own account.
However, such market-making activities do not as such require notification to the Norweglan FSA or the Oslo Stock
Exchange, except for the general obligation of Investment firms that are members of the Oslo Stock Exchange to
report all trades in stock exchange listed securities.

17.3 Information, control and surveillance

Under Norweglan law, the Oslo Stock Exchange is required to perform a number of surveillance and control functions.
The Surveillance and Corporate Control unlt of the Oslo Stock Exchange monitors all market activity on a continuous
basis. Market surveillance systems are largely automated, promptly warning department personnel of abnormal
market developments.

The Norwegian FSA controls the issuance of securities in both the equity and bond markets In Norway and evaluates

whether the issuance documentation contains the required information and whether it would otherwise be unlawfu! to
carry out the issuance.
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Under Norwegian law, a company that is listed on a Norweglan regulated market, or has applied for listing on such
market, must promptly release any inside information directly concerning the company. Inside information means
precise information about financial instruments, the issuer thereof or other matters which are likely to have a
slgnificant effect on the price of the relevant financial instruments or related financial instruments, and which are not
publicly available or commonly known in the market. A company may, however, delay the release of such Iinformation
in order not to prejudice its legitimate interests, provided that it Is able to ensure the confidentiality of the information
and that the delayed release would not be likely to mislead the public. The Cslo Stock Exchange may levy fines on
companles violating these requirements.

17.4 The VPS and transfer of Shares

The shareholder register of the Company is malntained at the registered office of the Company in Chile and the share
certificates are held in custody by the Chilean Custodlan in Santiago, Chile pursuant to the provisions of the Chilean
Corporations Act, The Shares will be registered in the VPS. The VPS is the Norwegian paperless centralised securities
register. It is a computerised book-keeping system In which the ownership of, and all transactions relating to, shares
traded on the Oslo Stock Exchange must be recorded. The VPS and the Oslo Stock Exchange are both wholly-owned
by Oslo Bers VPS Holding ASA.

All transactions relating to securities registered with the VPS are made through computerised book entries. No physical
share certificates are, or may be, issued. The VPS confirms each entry by sending a transcript to the registered owner
Irrespective of any beneficlal ownership. To give effect to such entries, the individual shareholder must establish a
share account with a Norwegian account agent. Norwegian banks, Norges Bank {being the Central Bank of Norway),
authorised securlties brokers in Norway and Norwegian branches of credit institutions established within the EEA are
allowed to act as account agents.

The entry of a transaction in the VPS is prima facie evidence under Norweglan law In determining the legal rights of
parties as against the issuing company or any third party claiming an interest in the given security. A transferee or
asslgnee of shares may not exercise the rights of a shareholder with respect to such shares unless such transferee or
assignee has registered such sharéholding or has reported and shown evidence of such share acquisition, and the
acquisition is not prevented by law, the relevant company's bylaws or otherwise.

Shareholders who hold shares in the Company's shareholder register in Chile and wish to receive and register a
corresponding Share in the VPS must instruct and authorise the VPS Registrar to receive such Shares and Instruct the
VPS Registrar to have the shares transferred to the Chilean Custodian. Upon the VPS Registrar's receipt of
confirmation from the Chilean Custodian that the shares have been received, the Shares will be Issued by the VPS
Registrar and delivered to the VPS Account of the Shareholder. Shareholders who wish to transfer their Shares from
the VPS register to the Company's shareholder register, must advise the VPS Registrar to dellver and transfer the
Shares to an intermediary VPS account of the VPS Registrar and they will then recelve shares from the Chllean
Custodian upon the VPS Registrar's recelpt of instructions on dellvery.

The VPS Is liable for any loss suffered as a result of faulty registration or an amendment to, or deletion of, rights in
respect of registered securities unless the error Is caused by matters outside the VPS' control which the VPS could not
reasonably be expected to avoid or overcome the consequences of. Damages payable by the VPS may, however, be
reduced In the event of contributory negligence by the aggrieved party.

The VPS must provide informatlon to the Norwegian FSA on an ongoing basis, as well as any information that the
Norwegian FSA requests, Further, Norwegian tax authorities may require certain Information from the VPS regarding
any Indlvidual's holdings of securitles, including information about dividends and interest payments,

17.5 Shareholder register and share certificates

The principal shareholder register of the Company Is malintained at the registered office of the Company in Chile and
the share certiflcates are held in custody by the Chilean Custodian In Santiago, Chile, pursuant to the provisions of the
Chilean Corporations Act. The Company's shareholder register is administrated by the SERCOR (Servicios Corporativos
Sercor 5.A.), Avenida El Golf 150, Piso 1, Las Condes, Santiago, Chile. The Shares will be registered in the name of
the Shareholder in the VPS, Shareholders may register their Shares in the VPS in the name of a nominee (bank or
other nominee) approved by the Norwegian FSA. An approved and registered nominee has a duty to provide
information on demand about beneficial shareholders to the Company and to the Norwegian authorities. In case of
registration by nominees, the registration in the VPS must show that the registered owner is a nominee. A registered
nominee has the right to receive dividends and other distributions, but cannot vote In genera! meetings on behalf of
the beneficlal owners.
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17.6 Foreign investment in shares listed in Norway

Foreign investors may trade shares listed on the Oslo Stock Exchange through any broker that is a member of the Oslo
Stock Exchange, whether Norwegian or forelgn.

17.7 Disclosure obligations

If a person's, entity's or consclidated group's proportion of the total issued shares and/or rights to shares In a
company listed on a regulated market in Norway (with Norway as Its home state, which will be the case for the
Company) reaches, exceeds or falls below the respective thresholds of 5%, 10%, 15%, 20%, 25%, 1/3, 50%, 2/3 or
50% of the share capital or the voting rights of that company, the person, entity or group in question has an obligation
under the Norwegian Securities Trading Act to notify the Oslo Stock Exchange and the Issuer immediately, The same
applies if the disclosure thresholds are passed due to other circumstances, such as a change in the company's share
capital.

17.8 Insider trading

According to Norweglan law, subscription for, purchase, sale or exchange of financial Instruments that are listed, or
subject to the application for listing, on a Norwegian regulated market, or incitement to such disposltions, must not be
undertaken by anyone who has inside information, as defined in Section 3-2 of the Norweglan Securlties TradIing Act.
The same applies to the entry into, purchase, sale or exchange of options or futures/forward contracts or equivalent
rights whose value Is connected to such financial instruments or Incitement to such dispositions,

17.9 Mandatory offer requirement

According to the Norweglan Securities Trading Act, Norwegian mandatory offer requirements do not apply to
companies whose shares are listed on a regulated market in the state where the company has its registered office.

Under Chilean law, mandatory offer requirements are governed by Chilean rules concerning tender offers which is the
offer submitted by a shareholder or third party to the shareholders of a public corporation in order to acquire certain
number of shares in the corporation, at a certain price and during a specific term, generally conditioning the success of
the offer to obtaining a certaln shareholding percentage In order to take over or reinforce control at such company.

The following direct or indirect stock purchases of ane or more series, Issued by a public company, must necessarily be
submitted to the mandatory offer procedure: (i) those allowing someone to take the contral of a corporation; (i) the
offer that the controlling sharehelder must tender when it reaches or exceeds two-thirds of the issued and subscribed
shares eliglble to vote of a corporation or of the respective series; {lil} when someone intends to take control of the
parent company (and controlling shareholder) of a public corporation, and that such public corporation represents 75%
or more of the value of its consolidated assets, it should previously make an offer to the shareholders of the latter
corporation in accordance with the rules of the takeover bids, for an amount not jower than the percentage that makes
it possible to obtain such control; (iv) when the shareholder that took control of a corporation intends to acquire 3% or
more of the shares In the corporation within 12 months following the change of control; and (v) those acquisitions of a
series of shares that has pre-eminence in the control of the corporation that trigger the obligation to make a joint
tender offer for an equlivalent percentage for the remalning classes of shares.

A shareholder is exempted from the obligation to submit a tender offer if: (i) acqulsitions related to a capital increase
through the issuance of new cash shares, which because of their number, would allow the shareholder to obtain
control of the corporation; (il) the acquisition of the shares sold by the corporation's controlling shareholder, provided
that these shares have market presence?” and the purchase price is payable in cash and is not substantially higher
than the market price; (ili) acquisitlons made as consequence of a merger; {lv) acquisitions that take place by reason
of death; (v) acquisltions that arise from foreclosure proceedings; and (vi} acquisitions that arise from preferential
rights for the purchase or sale of shares contained in registered shareholders’ agreements prior to 20 December 2000.

In addition, specific change of control provisions state that any person that Intends to take control of a corporation
that trades its shares In a stock exchange must Inform the market about such intention prior the effective date of such
change of control. This Informatlon must be sent to the target corporation, the companles that control the target
company and those which are controlled by the target corporation, the SVS and the stock exchanges where the shares

27 The SVS determined, under generally applicable rule No. 327, the conditions that shares must meet to be considered as having
market presence.
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of the target corporation are traded. Additionally, a prominent notice should be published in two nationally circulated
newspapers and in the website of the entities which pretend to take the control of the target company, if applicable.

The informatlon must be made publicly available at least 10 business days prior to the date of the change of control Is
intended to be executed and, in any event, as soon as negotiations have commenced. However, if the reporting
requirements abovementioned are breached, the operation is not invalidated but it entitles the shareholders or
interested third parties to sue for damages, in additlon to the applicable administrative penalties.

17.10 Compulsory acquisition

According to Chilean Law, compulsory acquisitions may be materialized in public, social or national interest. The
compensation amount shall be fixed by agreement of the affected party and the authority, or by the competent court if
it is the case. The affected party and the authority may agree In the compensation amount, its payment method,
including compensation In kind, and this agreement shall prevail over any other procedure intended to determine final
compensation amount. Such an agreement shall be executed before the term established in the Decree Law N°2186 of
1978 to file any claim in this regard or before the dispute of any judgement If such claims have been filed. If there is
no agreement between the parties the court shall determine the compensations amount to be paid. In this case, the
affected party and the authority may dispute In court the determined compensation in accordance with the procedure
established In the above-mentioned decree law.

17.11 Foreign exchange controls

There are currently no foreign exchange contro! restrictions in Norway that would potentially restrict the payment of
dividends to a shareholder outside Norway, and there are currently no restrictions that would affect the right of
shareholders of a company that has its shares registered with the VPS who are not residents in Norway to dispose of
their shares and receive the proceeds from a disposal outside Norway. There is no maximum transferable amount
elther to or from Norway, although transferring banks are required to submit reports on foreign currency exchange
transactions Into and out of Norway into a central data register malntained by the Norweglan customs and excise
authoritics. The Norwegian police, tax authoritles, customs and excise authorities, the National Insurance
Administration and the Norwegian FSA have electronic access to the data in this register.

There are no forelgn exchange contro! restrictions under Chilean law that would potentially restrict the payment of

dividends to a foreign shareholder. Wire transfers from Chile to foreign countries shall be made following the reporting
obligations set forth by the Chilean exchange control's authority {Banco Central de Chlle).
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i8 TAXATICN

Set out below is @ summary of certain Chilean and Norwegian tax matters related to an investment in the Company.
The summary regarding Chilean and Norwegian taxation are based on the laws in force in Chile and Norway,
respectively, as of the date of this Prospectus, which may be subject to any changes in law occurring after such date.
Such changes could possibly be made on a retrospective basis.

The following summary does not purport to be a comprehensive description of all the tax considerations that may be
relevant to a decision to purchase, own or dispose of Shares. Shareholders who wish to clarify their own tax situation
sheuld consult with and rely upon their own tax advisors. Sharehoiders resident in jurisdictions other than Chile and
Norway and shareholders who cease to be resident in Chile or Norway for tax purposes (due to domestic tax law or tax
treaty) should specifically consult with and rely upon their own tax advisors with respect to the tax position in their
country of residence and the tax consequences refated to ceasing to be resident in Chife or Norway for tax purposes.

Please note that for the purpose of the summary below, a reference to a8 Norwegian or non-Norwegian shareholder
refers to the tax residency rather than the nationality of the shareholder.

18.1 Chilean taxation
18.1.1 Taxation of dividends

Chile has a two-level Integrated tax systermn according to which, as a general rule, the tax paid at the corporate level
should generally be used as a credit agalnst final taxes (i.e. additional withholding tax in the case of non-Chilean
resldents), with some limitations depending on the applicable regime of taxation.

The Company Is subject to the so called Partially-Integrated regime of taxation ("PIS"). Under the PIS regime, the
Company will be subject to Chilean corporate level tax ("CIT") at a 27% rate, Shareholders will be taxed on actual
distributions (i.e. on a cash basis),

Dividends distributed to Shareholders who are not resident in Chile for tax purposes ("Non-Chilean Shareholders”)
are subject to Chilean additional withhelding tax at a flat rate of 35%. As a general rule, only 65% of the corporate-
level CIT pald should be creditable against the 35% additional tax, resulting in an effective non-resldent withholding
tax rate of 17.45% on distributed profits (35% - 17.55%]). Thus, the overall income tax burden for the Company and
the Shareholder on distributed profits should be 44.45%.

However, for Shareholders resident in tax treaty jurisdictions (e.g., Norway) and who are beneficlaries under the tax
treaty with respect to proflt distributions, the underlying CIT paid, i.e. 27%, should be fully creditable against the 35%
additional tax {i.e., not limited to 65%), thus that the overall income tax burden for the Company and the Shareholder
on distributed profits should be capped to 35%, Iimplying as a general rule an effective withholding tax rate for Non-
Chilean Shareholders at a rate of 8% (35% - 27%,). For Chilean tax purposes, tax residency should be proved through
the corresponding tax residency certificate issued by the respective Norweglan authorities. The fact that a Norwegian
resident is a beneficiary of profits distribution under the Chile-Norway tax treaty should be also proved for the 100%
corporate level tax credit to be applied,

The withhelding obligation lles with the company distributing the dividends and the Company assumes this obligation.

Non-Chllean Shareholders are required to file an annual Chilean tax return where the Chllean IRS will determine
whether the amount withheld by the Company was sufficient or not to cover the Non-Chilean Sharehglders tax liability.
Any difference should be paid or be reimbursed upon request to the Chilean IRS.

18.1.2  Capital gains tax
General

Sale, redemptlon or other disposal of shares is considered a realisation for Chilean tax purposes. Capital gains derived
from the transfer of shares in the Company will be subject to 35% non-resident withholding tax rate In case of Non-
Chilean shareholders,

Chilean tax law Imposes on the buyer a withholding liability for the payment of the tax. Withholding rates at which the

buyer should make the withholding varles depending on whether the net gain can be determined to the satisfaction of
the buyer, as follows:
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. 10% withhelding rate over the gross payment in case the net gain cannot be determined to the satisfaction
of the buyer.

. Net galn is represented by the difference between the fair market value of the shares and the tax basis the
transferor has in the shares being transferred, determined following Chilean tax basis rules (i.e., acquisition
cost, plus/minus capital increases/reductions, adjusted by Inflation).

. 35% withholding rate over the net galn to the extent the net gain determinatlon is proved to buyer’s
satisfaction.

Actively traded shares - capital gains exemption

Chilean Income Tax law provides for a capital gain exemption applicable to actively traded shares performed In a
Chilean stock exchange (Article 107 Chilean ITL). For the exemption to apply, specific requirements should be met
both at the acquisition and as of the transfer of the shares. Broadly speaking requirements would be as follows:

. Shares should be acquired (acquisition requirements): (i} in a Chilean stock exchange authorized by the
SVS; (i) in a Public Offering process governed by Title XXV of Chilean Securitles Law; (ili} as placement of
newly issued shares derived from the incorporation of an entity or from a capital Increase; (iv) due to an
exchange of publicly traded securlties convertible In shares; or {v) as a redemption of Chilean mutual funds
regulated under Article 109 of Chilean Income Tax law.

. Shares should be transferred {selling requirements}: (i) in a Chilean stack exchange authorized by the SVS;
(i) in a Public Offering process governed by Title XXV of the Chilean Securities Law; or (ili) as a contribution
of securities requlated under Article 109 of Chilean Income Tax law.

. *actively traded” shares. As of the time of the sale, shares are deemed as "actively traded" based on
specific trading minimum thresholds: {i) Registered in a Securities Registry; (ii) Registered in a Chilean
stock exchange; (i} At least one of the following requirements are met: a) "Adjusted presence” equal to or
greater to 25% ({180 days look back period, among other requirements are met); b} Have a “*Market Maker”
in compliance with the Chllean VS guidelines.

Certificate representative of Chilean shares
Tax treatment of certificates representative of Chilean shares is not expressly regulated in Chilean tax law.

Notwithstanding, the Chilean IRS through its administrative opinions has provided guideiines on the tax treatment of
the so called "American Depositary Receipt” (ADRs). In addition, the Chilean IRS has applied the same criterion and
tax treatment to other type of certificates representative of Chilean shares, to the extent those other certificates have
the same legal nature and the rules for registration, Issuance, custody and ptacement under Its respective domestic
law, are the same as the ones under which ADRs are issued and traded. As well, the Chilean IRS has required for
those other certificates to have the same reporting obligations as ADRs have before the Chilean Central Bank and the
Chilean Stocks and Insurance Superintendence {Chilean SVS).

Based on the above, to the extent Norwegian depository receipts comply with the above mentioned requirements and

circumstances, there are grounds to sustain that the Chilean IRS could apply the same criterions set forth for ADRs, as
follows:

. The transfer of certificates should not be subject to tax in Chile to the extent that both the transferor and
the depositary bank are non-domiciled in Chile, as the gain Is deemed as non-Chilean sourced, thus not
subject to tax in hands of non-resident transferors.

. The exchange of the certificates for Chilean shares (flow-back) is not deemed as alienation for Chilean tax
purposes.
. When the certlficate is exchanged for Chitean shares (flow-back), and those shares are actually transferred,

a potential gain subject to Chllean tax could arise. If that is the case, the gain should be subject to tax
under the general capital gain rule (i.e., 35% WHT) or, as stated by the Chllean IRS, the galn could be
eligible to the actively traded exemption, to the extent that Chllean shares complles with the respective
acquisition and selling requirements set forth above.
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As a general rule, transferors who are non-resident in Chile are required to flle an annuat Chilean tax return where the
Chllean IRS will determine whether the amount withheld by the buyer was sufficient or not to cover the Non-Chilean
transferor's tax liabllity. Any difference between the amount withheld and the final taxable gain should be paid to or be
relmbursed by the Chilean IRS. Exception to the annual tax filing iIs avallable where the transferor treats the gain as
“sporadic income” and performs the filing accordingly at the 35% non-resident withholding tax, within the 12 first days
of the following month in which the transaction took place.

18.1.3 Net wealth tax
Net wealth tax is currently not imposed In Chile.

18.1.4 VAT and transfer taxes
No VAT, stamp or similar duties are currently imposed In Chile on the transfer or issuance of shares.

18.1.5 Inheritance tax

Chilean shares are deemed located in Chile and accordingly treated as Chilean source income. In the succession of a
non-resident individual, the heilrs are subject to Inheritance Tax in Chile with respect to assets located or deemed to
be located in Chile. Therefore, the heirs should be subject to Inheritance tax in Chile, with respect to Chilean shares.
The taxable base should correspond to the shares’ FMV as of the date of death of the deceased. Inheritance Tax is a
progressive tax with rates ranging from 1% to 25%, depending on the value of the hereditary assignment.

To the extent Norwegian depositary receipts comply with the requirements outlined above, see Section 18.2.1
"Certificate representative of Chilean shares”, the transfer of Norwegian depository receipts through inheritance should
not be subject to Chllean inheritance tax.

18.2 Norwegian taxation
18.2.1 Taxation of dividends
Norwegian Personal Shareholders

Dividends distributed to shareholders who are indlviduals resident in Norway for tax purposes ("Norwegian Personal
Shareholders") are taxable in Norway for such shareholders at an effective tax rate of currently 30.59% to the extent
the dividend exceeds a tax-free allowance; i.e. dividends received, less the tax free allowance, shall be multiplied by
1.33 which are then included as ordlnary income taxable at a flat rate of 23%, increasing the effective tax rate on
dividends received by Norwegian Personal Shareholders to 30.59%.

The allowance is calculated on a share-by-share basis. The allowance for each share Is equal to the cost price of the
share multiplied by a determined risk free Interest rate based on the effective rate of interest on treasury bills (Nw.:
statskasseveksler} with three months' maturity plus 0.5 percentage points, after tax. The allowance is calculated for
each calendar year, and is allocated solely to Norweglan Personal Shareholders holding shares at the explration of the
retevant calendar year.

Norwegian Personal Shareholders who transfer shares will thus not be entitled to deduct any calculated allowance
related to the year of transfer. Any part of the calculated allowance one year exceeding the dividend distributed on the
share ("excess allowance") may be carried forward and set off agalnst future dividends received on, or gains upon
realisation of, the same share. Any excess allowance will also be Included in the basis for calculating the allowance on
the same share in the following years.

If certain requirements are met, Norwegian Personal Shareholders are entitled to a tax credit in the Norweglan tax for
withholding tax imposed on the dividends distributed In the jurisdiction where the Company Is resident for tax
purposes. However, any tax exceeding the withholding tax rate according to an applicable tax treaty with the country
in which the Company is resldent wlill not be deductible.-

Norwegian Corporate Shareholders

Dividends distributed to shareholders who are limited llability companies {(and certaln similar entitles) resident in
Norway for tax purposes ("Norwegian Corporate Shareholders”), are taxable as ordinary Income In Norway for
such shareholders at a flat rate of currently 23%.

If certaln requirements are met, Norwegian Corporate Shareholders are entitled to a tax credit In the Norwegian tax
for withholding tax imposed on the dividends distributed in the jurisdiction where the Company is resident for tax
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purposes, However, any tax exceeding the withholding tax rate according to an applicable tax treaty with the country
In which the Company is resident will not be deductible.

Provided that the Company is not considered resident in a low tax jurlsdiction for Norweglan tax purposes, a tax
exemption In Norway may be available for Norweglan Corporate Shareholders holding at least 10 per cent of the
capital and has at least 10 per cent of the votes that can be given at the general meeting of the Company for a
consecutive period of two years.

Non-Norwegian Shareholders

As a general rule, dividends received by non-Norwegian tax resident shareholders ("Non-Norwegian Shareholders”)
from shares in non-Norwegian tax resident companies are not subject to Norwegian taxation unless the Non-
Norwegian Shareholder holds the shares in connection with the conduct of a trade or business In Norway.

18.2.2 Taxation of capital gains on realisation of shares
Norwegian Personal Shareholders

Sale, redemption or other disposal of shares is considered a realisation for Norweglan tax purposes. A capital gain or
loss generated by a Norwegian Personal Shareholder through a disposal of shares Is taxable or tax deductible in
Norway. The effective tax rate on gain or loss related to shares reallsed by Norwegian Personal Shareholders Is
currently 30.59%; l.e. capital gains (less the tax free allowance} and losses shall be multiplied by 1.33 which are then
included in or deducted from the Norwegian Personal Shareholder's ordinary income in the year of disposal. Ordinary
income is taxable at a flat rate of 23%, increasing the effective tax rate on gains/losses realised by Norwegian
Personal Shareholders to 33.59%.

The gain is subject to tax and the loss is tax deductible irrespective of the duratlon of the ownership and the number
of shares disposed of.

The taxable gain/deductible toss is calculated per share as the difference between the consideration for the share and
the Norwegian Personal Shareholder's cost price of the share, including costs incurred in relation to the acquisition or
realisation of the share. From this capltal gain, Norwegian Personal Shareholders are entitled to deduct a calculated
allowance provided that such allowance has not already been used to reduce taxable dividend Income. Please refer to
“Taxation of dividends — Norwegian Personal Shareholders” above for a description of the calculation of the allowance.
The allowance may only be deducted In order to reduce a taxable gain, and cannot Increase or produce a deductible
loss, i.e. any unused allowance exceeding the capital gain upon the realisation of a share will be annulled.

If the Norwegian Personal Shareholder owns shares acquired at different points in time, the shares that were acquired
first wilt be regarded as the first to be disposed of, on a first-in first-out basis.

The Shares will not qualify for Norwegian share saving accounts (Nw: aksjesparekonto) held by Norwegian Personal
Shareholders since the Company Is resident outslde the European Economic Area for tax purposes.

Norwegian Corporate Shareholders

A capital gain or loss derived by a Norwegian Corporate Shareholder from a disposal of shares in the Company is
taxable or tax deductible In Norway. The taxable gain/deductible loss per share is calculated as the difference between
the consideration for the share and the Norwegian Corporate Shareholder’s cost price of the Share, including costs
incurred in relation to the acquisition or disposal of the share. Such capital galn or loss is included in or deducted from
the basis for computation of ordinary income In the year of disposal. Ordinary income is taxable at a rate of currently
23%.

Provided that the Company is not considered resident In & low tax jurisdiction for Norwegian tax purposes, a tax
exemption in Norway may be available for Norweglan Corporate Shareholders holding at least 10 per cent of the
capital and has at least 10 per cent of the votes that can be given at the general meeting of the Company for a
consecutive period of two years prior to the realisatlon of such shares.

If the Norweglan Corporate Shareholder owns shares acquired at different polnts in time, the shares that were
acquired first will be regarded as the first to be disposed of, on a first-In first-out basis.
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Non-Norwegian Shareholders

A capital galn or loss derived from the sale or other disposal of shares by a Non-Norwegian Shareholder will not be
subject to taxation In Norway unless the Non-Norwegian Shareholder holds the shares In connection with business
activities carrled out or managed from Norway,

18.2.3 Net wealth tax

The value of shares is included In the basls for the computation of net wealth tax Imposed on Norwegian Personal
Shareholders. Currently, the marginal net wealth tax rate is 0.85% of the value assessed. The value for assessment
purposes for listed shares is currently equal to eighty percent of the listed value as of 1 January In the year of
assessment (i.e. the year following the relevant fiscal year). The value of debt allocated to the listed shares is reduced
correspondingly (1.e. to elghty percent) for assessment purposes,

Norwegian Corporate Shareholders are not subject to net wealth tax.
Non-Norweglan Shareholders are not subject to Norwegian net wealth tax. Non-Norwegian Shareholders who are
individuals can, however, be taxable If the shareholding Is effectively connected to the conduct of trade or business in

Norway.

18.2.4 VAT and transfer taxes

No VAT, stamp or similar duties are currently imposed in Norway on the transfer or Issuance of shares.

18.2.5 Inheritance tax

A transfer of shares through inherltance or as a gift does not give rise to inheritance or gift tax In Norway.
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19 THE TERMS OF THE OFFERING
19.1.1 General

The Offering consists of (i) an offer of New Shares to raise a gross amount of approximately USD 45 - 57 million
(approximately NOK 354 - 441 million) by subscription of up to 9,181,992 New Shares, each without a par value and
(i} an offer of up to 12,598,008 Sale Shares, all of which are existing, validly issued and fully paid-up Shares, each
without a par value, offered by the Selling Shareholder, as further specified in Section 13 “The Selling Shareholder”.
Assuming that all the Sale Shares and New Shares are sold in the Offering, the Offering will amount to up to
21,780,000 Offer Shares.

The Offering consists of:

. An Institutional Offering, in which Offer Shares are being offered to (a) institutional and professional
investors in Norway, (b) investors outside Norway and the United States, subject to applicable exemptions
from any prospectus and registration requirements, and (c} Investors in the United States who are QIBs In
transactions exempt from reglstration requirements under the U.S. Securities Act. The Institutional Offering
Is subject to a lower limit per application of NOK 2,000,000.

. A Retall Offering, in which Offer Shares are being offered to the public in Norway subject to a lower limit per
application of an amount of NOK 10,500 and an upper limit per application of NOK 1,999,999 for each
investor. Investors who intend to place an order in excess of NOK 1,999,999 must do so in the Institutional
Offering. Multiple applications by one applicant in the Retail Offering will be treated as one application with
respect to the maximum application limit.

All offers and sales In the United States will be made only to QIBs in rellance on Rule 144A or pursuant to another
exemption from, or in transactions not subject to, the registration requirements of the U.S. Securities Act. All offers
and sales outside the United States will be made In reliance on Regulation S.

This Prospectus does not constitute an offer of, or an Invitation to purchase, the Offer Shares in any jurisdiction In
which such offer or sale would be unlawful. For further details, see "Important Information” and Sectlon 20 "Selling
and Transfer Restrictions”.

The Bookbullding Period for the Institutional Offering is expected to take place from 24 January 2018 at 09:00 hours
(CET) to 1 February 2018 at 11:00 hours (CET}. The Application Period for the Retail Offering Is expected to take place
from 24 Januvary 2018 at 09:00 hours (CET) to 1 February 2018 at 10:30 hours {CET). The Company, in consultation
with the Managers, reserves the right to shorten or extend the Bookbuilding Perlod and the Application Period at any
time. Any shortening of the Bookbuilding Period and/or the Application Period will be announced through the Oslo
Stock Exchange's Information system on or before 09:00 hours (CET) on the prevailing expiration date of the
Bookbuilding Period and/or the Application Period, provided, however, that in no event will the Bookbullding Period
and/or the Application Period expire prior to 09:00 hours (CET) on 31 January 2018. Any extension of the Bookbullding
Perlod and/or the Application Period will be announced through the Oslo Stock Exchange’s information system on or
before 05:00 hours (CET) on the first business day following the then prevalling expiration date of the Bookbuilding
Period andfor the Application Period. An extension of the Bookbuilding Period and/or the Application Period can be
made one or several times provided, however, that in no event will the Bookbuilding Period and/or the Application
Period be extended beyond 14:00 hours (CET) on 28 February 2018. In the event of a shortening or an extension of
the Bookbuilding Period and/or the Application Period, the allocation date, the payment due dates and the dates of
delivery of Qffer Shares will be changed accordingly, but the date of the Listing and commencement of trading on the
Oslo Stock Exchange may not necessarily be changed.

The Company has, together with the Managers, set an Indicative Price Range for the Offering from NOK 38.5 to NOK
48.0 per Offer Share. Assuming that the Offer Price is set at the mid-point of this range and that 9,181,992 New
Shares and all the Sale Shares are sold in the Offering, the aggregate gross amount of the Offering will be
approximately USC 121 million {approximately NOK 942 million). The Company, in consultation with the Managers,
will determine the number of Offer Shares and the Offer Price on the basis of the bookbuilding process in the
Institutional Offering and the applications recelved in the Retail Offering. The bookbuilding process, which will form the
basls for the final determination of the number of Offer Shares and the Offer Price, will be conducted only in
connection with the Institutional Offering. The Indlcative Price Range may be amended during the Bookbuilding Period.
Further, based on the demand for Offer Shares In the bookbuilding process, the number of Sale Shares sold by the
Selling Shareholder may, subject to agreement between the Selling Sharehclder and the Managers, be set above or
below the maximum number set out in this Prospectus. Any amendments to the Indicative Price Range or In the
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number of Sale Shares belng sold in the Offering will be announced through the Oslo Stock Exchange’s Information
system.

The Mew Shares dellvered in the Offering will be allocated on basls of the share capital increase resolved by the
general meeting of the Company on 6 November 2017. The Offer Shares allocated In the Offering are expected to be
traded on the Osle Stock Exchange from and including 2 February 2018. Completion of the Offering is conditional
upon, among other conditions, the Company satlsfylng the listing conditions and being approved for listing on the Oslo
Stock Exchange, see Section 19.11 "Condltions for completion of the Offering - Listing and trading of the Offer
Shares".

In the general shareholders’ meeting held on 6 November 2017 the following resolutions were adopted; (a) decrease
the period set for the renewal of the Board of Directors from 3 to 2 years; (b} empower the Company's controller to
demand that all shareholders who do not choose to exerclse the retirement right that assists them under article 71 bis
of Law 18,046 sell thelr shares to the Company's controller; {¢) Increase the number of shares in which the Company's
capltal Is divided, from 546,327 shares to 56,818,008 shares; (d) increase the Company's capital of USD
73,422,406.08 divided Into 56,818,008 shares, to USD 91,786,390.08 divided Into 66,000,000 shares; and (e) adopt
the necessary agreements to materialize the amendments to the bylaws and decisions adopted in satd meeting.

The Company and the Selling Shareholder have made and will make certain representations and warranties in favour
of, and has agreed to certain undertakings with the Managers in the mandate agreement and ancillary agreements and
documents entered Into in and to be entered into in connectlon with the Offering and Listing. Further, the Company
and the Selling Shareholder wlill undertake lock-up undertakings in connection with the Qffering. For more information
on these restrictions, see Section 19,14 "Lock-up”.

See Section 19.13 "Expenses of the Offering and the Listing™ for Information regarding fees expected to be pald to the
Managers and costs expected to be pald by the Company In connection with the Offering.

19.1.2 Public offer to be carried out in Chile (order book auction)

In connectlon with the IPQ, the Company will offer common shares in Chile through an order bock auction on the
Santiago Stock Exchange in a process known as subasta de un libro de drdenes (the "Subasta™), in compllance with
Chllean law and the rules of the Santiago Stock Exchange. The number of shares in such offering, will be within the
total aggregate of up to 9,181,992 new shares and up to 12,598,008 in the Offering. All orders of shares placed by
prospective investors, Including by the Managers outside of Chile, must be placed through an authorised Chllean
broker as further described below. Investors allocated shares in the Subasta, including Investors outside of Chile, will
be eligible to switch such shares to Shares subject to the terms and conditions set out In this prospectus, see Sectlons
16.5 "Description of the Shares” and 17.4 "The VPS and transfer of Shares”.

Sales of large blocks of shares in the Santlago Stock Exchange are normally conducted In one block through a
Subasta. This auction procedure sorts purchase orders by price In descending order and awards the offered shares, at
a single price, to the cumulative demand that satisfies the conditions set forth in advance by the Company. The terms
and conditions of the Subasta are set forth by the Company. LarrainVlal will serve as the stock broker In connection
with the Subasta. The terms and conditions may Include a minimum price and the creation of specific demand
segments based on objectlve criterla (e.g. type of investors and order size}. All the purchase orders entered into the
system are complled by the Santiago Stock Exchange in a single cumulative order book, which will be delivered to
LarrainVial. Based on such order book, LarralnVial will, in consultation with the Managers, determine whether the
Subasta was successful. The Subasta must be declared successful if the competitive demand (i.e., orders with a price
equal to or above the minimum price (if there is one)) plus the demand at market exceeds the number of shares
offered in the Subasta and compllies with the conditions established for each of the segments. The order book will
remain open for purchase orders for the time previously defined by the Company, which in no case may be less than
two exchange business days. During this period, purchase orders may be amended or redeemed. LarrainVial will
require certain safeguards for purchase orders from non-institutional investors, such as securities in rem for an
amount that can vary between 10% and 50% of other purchase order {depending on the amount of the order), cash,
or otherwise as prescribed by the Santiago Stock Exchange. In the case of institutlonal investors, LarrainVial will only
verify that the operation is conducted within the limits applicable 1o such institutional investor.

If the Subasta Iis declared successful and Inciudes different demand segments, the offer price cannot be set below 90%
of the price at which cumulative competitive demand (i.e. all orders with a price, regardless of demand segment,
sorted in descending order) Is equal to the total shares offered. With the overall demand information received from the
Santiago Stock Exchange, the Managers will make a price and allocation recommendation to the Company, Once the
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Company makes its determinatlon with respect to price and allocation, the stock broker will Inform the Santiago Stock
Exchange of the offering price and the allocation of the Subasta among the demand segments. In the case that the
offer does not include different demand segments, LarrainVial wlli Inform the Santiago Stock Exchange of the offering
price.

The Subasta is allocated within the respective demand segments or segment among those orders that have a price
equal or above the offer price and orders at market. On the day following the allocatlon, prlor the opening of the stock
market In Chite, the Santiago Stock Exchange wlll formally award the offered shares through a special auction and will
communicate, through Its systems, the final allocation of shares to all participating brokers.

The Company expects that delivery of the shares will be made against payment on the second business day following
the allocation of the shares to investors in accordance with the instructlons set out by the Company. Settlement will be
made in book entry form and payment for the shares must be made in CLP. Subject to a successful Offering, the
Company's common shares will commence trading on the Santlago Stock Exchange on or about 2 February 2018.

19.2 Timetable

The timetable set out below provides certain indicative key dates for the Offering (subject to shortening or
extenslons):

Bookbullding Period COMMEBNCES .......vvtiiirmariinrrtse s e s 24 January 2018 at 09:00 hours (CET)
Bookbullding Period ENAS ......corivriiiinrer e 1 February 2018 at 11:00 hours {CET)
Application Period commences. 24 January 2018 at 09:00 hours (CET)
Application Period @nOS.....icciciienini i 1 February 2018 at 10:30 hours (CET)
Publication of the results of the Offering ......ccoviiee .. On or about 1 February 2018
Allocatlon of the Offer Shares..........cecveanens On or about 2 February 2018
Distribution of allocation Notes/contract NOTES ... rmrn e e On or about 2 February 2018

Accounts from which payment will be debited In the Retall Offering to be sufficiently On or about 2 February 2018
[TTa T =1 TR PO PO TPTTR PP L PP
First day of trading in the Shares..........ccrirrm i On or about 2 February 2018

Payment date In the Retail Offering.......ccoviiniiiieninnnn
payment date and delivery of Offer Shares In the Institutlonal Offering ..
Delivery of the Offer Shares in the Retalil Offering

On or about § February 2018
On or about 6 February 2018
On or about & February 2018

Note that the Company, together with the Managers, reserve the right to shorten or extend the Bookbuilding Period
and/or the Application Period. In the event of a shortening or an extension of the Bookbuilding Perlod and/or the
Application Period, the allocation date, the payment due dates and the dates of delivery of Offer Shares will be
changed accordingly, but the date of the Listing and commencement of trading on the Oslo Stock Exchange will not
necessarily be changed.

19.3 The Institutional Offering
19.3.1 Determination of the number of Offer Shares and the Offer Price

The Company has, in consultation with the Managers, set an Indicative Price Range for the Offerlng from NOK 38.5 to
NOK 48.0 per Offer Share. The Company will, in consultation with the Managers, determine the number of Offer
Shares and the final Offer Price on the basis of the applications received and not withdrawn in the Institutional Offering
during the Boakbuilding Perlod and the applications received In the Retall Offering. The Offer Price will be determined
on or about 1 February 2018, The Offer Price may be set within, below or above the Indicative Price Range. Investors'
applications for Offer Shares in the Institutional Offering will, after the end of the Bookbuilding Perlod, be irrevocable
and binding regardless of whether the Offer Price is set within, above or below the Indicative Price Range. The final
Offer Price is expected to be announced by the Company through the Oslo Stock Exchange's Information system on or
about 1 February 2018 under the ticker code "SALMON",

19.3.2  Bookbuilding Period

The Bookbuilding Period for the Institutional Offering will last from 24 January 2018 at 09:00 hours (CET) to 1
February 2018 at 11:00 hours {CET), uniess shortened or extended.

The Company may, in consultation with the Managers, shorten or extend the Bookbuilding Period at any time, and
extenslon may be made on one or several occaslons. The Bookbuilding Period may in no event explre prior to 09:00
heurs (CET) on 31 January 2018 or extended beyond 14:00 hours (CET) on 28 February 2018. In the event of a
shortening or an extension of the Bookbuilding Period, the allocation date, the payment due date and the date of
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delivery of Offer Shares will be changed accordingly, but the date of the Listing and commencement of trading on the
Oslo Stock Exchange will not necessarlly be changed.

19.3.3 Minimum application

The Institutional Offering Is subject to a minimum application of NOK 2,000,000 per application. Investors in Norway
who intend to place an application for less than NOK 2,000,000 must do so in the Retail Offering.

19.3.4  Application procedure

Applications for Offer Shares In the Institutional Offering must be made during the Bookbuilding Period by Informing
one of the Managers shown below of the number of Offer Shares that the Investor wishes to order, and the price per
share that the investor is offering to pay for such Qffer Shares.

DNB Markets, Registrars Department
Dronning Eufemlas gate 30
P.O. Box 1600 Sentrum
N-0021 Oslo
Norway
Tel: +47 23 26 81 01
E-mail: retail@dnb.no
www.dnb.no/emisjoner

Pareto Securities Nordea
Dronning Mauds gate 3 Essendropsgate 7
P.O. Box 1411 Vika P.O. Box 1166 Sentrum
N-0115 Oslo N-0107 Oslo
Norway Norway
Tel; +47 22 87 87 00 Tel: + 47 24 01 34 62
E-mall: subscriptlon@paretosec.com E-mail: nis@nordea.com
www . paretosec.com www.nordea.no/sc

All applications in the Institutional Offering will be treated In the same manner regardless of which Manager the
applicant chooses 1o place the application with. Any orally placed application in the Institutional Offering will be binding
upon the investor and subject to the same terms and conditlons as a written application. The Managers may, at any
time and in thelr sole discretion, require the Investor to confirm any orally placed application In writing. Applicatlons
made may be withdrawn or amended by the Investor at any time up to the end of the Bookbullding Period. At the close
of the Bookbuilding Pericd, all applications In the Institutional Offering that have not been withdrawn or amended are
irrevocable and binding upon the Investor.

19.3.5  Aliocation, payment for and delivery of Offer Shares

The Managers expect to Issue notifications of allocation of Offer Shares In the Institutional Offering on or about 2
February 2018, by issuving contract notes to the applicants by mall or otherwise.

Payment by applicants in the Institutional Offering will take place agalnst delivery of Offer Shares. Delivery and
payment for Offer Shares is expected to take place on or about 6 February 2018 (the "Institutional Closing Date").
The Institutional Closing Date is expected to be the second business day following the date of issuance of notifications
of allocation by the Manager on or about 2 February 2018,

For late payment, Interest will accrue on the amount due at a rate equal to the prevailing interest rate under the
Norwegian Act on Overdue Payment of 17 December 1976 no. 100 (the "Norwegian Act on Overdue Payment"),
which, at the date of this Prospectus, Is 8.50% per annum. Should payment not be made when due, the Offer Shares
allocated will not be delivered to the applicants, and the Managers reserve the right, at the risk and cost of the
applicant, to cancel the application and to re-allot or otherwise dispose of the allocated Offer Shares on such terms
and in such manner as the Managers may decide {and the applicant will not be entitled to any profit there from). The
original applicant remains liable for payment for the Cffer Shares allocated to the applicant, together with any Interest,
cost, charges and expenses accrued, and the Company, and/or the Managers may enforce payment of any such
amount outstanding.

In order to provide for prompt delivery of the Offer Shares, the Managers may pre-pay the Offer Shares allocated In
the Offering at a total subscription amount equal to the Offer Price multiplied by the number of Offer Shares.
Irrespective of any such pre-payment, the original applicant will remaln llable for payment of the Offer Price for the
Offer Shares allocated to the applicant, together with any Interest, costs, charges and expenses accrued, and the
Company and/or the Managers may enforce payment of any such amount outstanding. The pre-payment {if any) as
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described above constitute an integrated sales process where the investors purchase Offer Shares from the Company
based on this Prospectus, which has been prepared by the Company. The investors will not have any rights or claims
against any of the Managers.,

19.4 The Retail Offering
19.4.1 Offer Price

The price for the Offer Shares offered in the Retail Offering will be the same as in the Institutional Offering, see
Section 19.3.1 "Determination of the number of Offer Shares and the Offer Price”.

Each applicant In the Retail Offering wili be permitted, but not requlred, to indicate when ordering through the VPS
online application system or on the application form to be used to apply for Offer Shares in the Retail Offering,
attached to this Prospectus as Appendix D (the "Retail Application Form"), that the applicant does not wish to be
allocated Offer Shares should the Offer Price be set higher than the highest price in the indicatlve Price Range (i.e.
NOK 48.0 per Offer Share). If the applicant does so, the applicant wili not be allocated any Offer Shares in the event
that the Offer Price is set higher than the highest price in the Indicative Price Range. If the applicant does not
expressly stipulate such reservation when ordering through the VPS online application system or on the Retail
Application Form, the application will be binding regardless of whether the Offer Price Is set within or above (or below)
the Indicative Price Range, as long as the Offer Price has been determined on the basis of orders placed during the
bookbuilding process described above.

19.4.2  Application Period

The Application Period during which applications for Offer Shares in the Retail Offering wil! be accepted will last from
24 January 2018 at 09:00 hours (CET) to 1 February 2018 at 10:30 hours {CET), unless shortened or extended. The
Company may, in consultation with the Managers, shorten or extend the Application Period at any time, and extension
may be made on one or several occasions. The Application Period may in no event expire prior to 09:00 hours {CET}
on 31 January 2018 or extended beyond 14:00 hours (CET) on 28 February 2018. In the event of a shortening or an
extension of the Application Period, the allocation date, the payment due date and the date of delivery of Offer Shares
will be changed accordingly, but the date of the Listing and commencement of trading on the Oslo Stock Exchange will
not necessarily be changed.

19.4.3 Minimum and maximum application

The Retail Offering is subject to a minimum application amount of NOK 10,500 and a maximum application amount of
NOK 1,999,999 for each applicant.

Multiple applications are allowed. One or multiple applications from the same applicant in the Retail Offering with a
total application amount in excess of NOK 1,999,999 will be adjusted downwards to an application amount of NOK
1,999,999, If two or more identical application forms are received from the same investor, the application form will
only be counted conce unless ctherwise explicitly stated on one of the application forms. In the case of multiple
applications through the online application system or applications made both on a physical application ferm and
through the online application system, 2ll applications will be counted. Investors who intend to place an order in
excess of NOK 1,999,999 must do so in the Institutional Offering.

19.4.9 Application procedures and application offices

Applicants in the Retall Offering who are residents of Norway with a Norwegian personal identification number are
recommended to apply for Offer Shares through the VPS online application system by following the link to such online
application system on the following websites: www.dnb.no/markets, www.paretosec.com and www.nordea.no/sc {such
orders referred to as "Online Order™). Applicants in the Retail Offering not having access to the VPS online application
system must apply using the Retail Application Form attached to this Prospectus as Appendix D (Application Form for
the Retall Offering). Retall Application Forms, together with this Prospectus, can be obtained from the Company, the
Company’s website www.salmonescamanchaca.cl, the Managers' websites listed below or the application offices set
out below. Applications made through the VPS online application system must be duly registered during the Application
Period.
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The application offices for physical applications in the Retail Offering are:

DNB Markets, Registrars Department
Dronning Eufemlas gate 30
P.O. Box 1600 Sentrum
N-0021 Oslo
Norway
Tel: +47 23 26 81 01
E-mail: retail@dnb.no
www.dnb.no/emisjoner

Pareto Securities Nordea
Oronning Mauds gate 3 Essendropsgate 7
P.0, Box 1411 Vika P.Q. Box 1166 Sentrum
N-0115 Oslo N-0107 Oslo
Norway Norway
Tel: +47 22 87 87 00 Tel: + 47 24 01 34 62
E-mail: subscription@paretosec.com E-mail: nis@nordea.com
www . paretosec.com www.nordea.no/sc

All applications In the Retail Offering wlil! be treated in the same manner regardless of which of the above Managers
the applications are placed with, Further, all applications In the Retall Offering will be treated in the same manner
regardless of whether they are submitted by delivery of a Retail Application Form or as an Online Order.

Retail Application Forms that are incomplete or incorrectly completed, electronically or physically, or that are received
after the expiry of the Application Perlod, and any application that may be unlawful, may be disregarded without
further notice to the applicant. Properly completed Retail Application Forms must be recelved by one of the application
offices listed above or reglstered electronically through the VPS application system by 10:30 hours (CET) on 1
February 2018, unless the Application Perlod is being shortened or extended. None of the Company, the Selling
Shareholder or any of the Managers may be held responsible for postal delays, unavallable fax lines, internet lines or
servers or other logisticat or technical matters that may result in applications not belng received in time or at all by
any applicatlon office.

Subject to Section 19.4.1 "Offer Price” above, all applications made In the Retail Qffering will be irrevocable and
binding upon receipt of a duly completed Retail Application Form, or In the case of applications through the VPS online
application system, upon registration of the application, irrespective of any shortening or extension of the Application
Period, and cannot be withdrawn, cancelled or modifled by the applicant after having been received by the application
office, or In the case of applications through the VPS online application system, upon registration of the application.

19.4.5  Allocation, payment and delivery of Offer Shares

DNB Markets, acting as settlement agent for the Retail Offering, expects to Issue notificatlons of allocation of Qffer
Shares in the Retail Offering on or about 2 February 2018, by issuing allocatlon notes to the applicants by mall or
otherwise. Any applicant wishing to know the precise number of Offer Shares allocated to it, may contact one of the
application offices listed above on or about 2 February 2018 during business hours. Applicants who have access to
Investor services through an institution that operates the applicant's account with the VPS for the registration of
holdings of securitles ("VPS Account”) should be able to see how many Offer Shares they have been allocated from
on or about 2 February 2018,

In registering an application through the VPS online application system or completing a Retall Application Form, each
applicant in the Retail Offering will authorise DNB Markets {on behalf of the Managers) to debit the applicant's
Norwegian bank account for the total amount due for the Offer Shares allocated to the applicant. The applicant’s bank
account number must be stipulated on the VPS online application or an the Retail Application Form. Accounts will be
debited on or about 5 February 2018 (the "Payment Date"), and there must be sufficient funds in the stated bank
account from and Including 2 February 2018. Applicants who do not have a Norwegian bank account must ensure that
payment for the allocated Offer Shares is made on or before the Payment Date {expected to be 5 February 2018).

Further detalls and instructions will be set out in the allocation notes to the applicant to be issued on or about 2
February 2018, or can be obtained by contacting DNB Markets at +47 23 26 81 01.

Should any applicant have Insufficient funds on his or her account, or should payment be delayed for any reason, or if
it Is not possible to debit the account, interest wlif accrue on the amount due at a rate equal to the prevailing interest

rate under the Norweglan Act on Interest on Overdue Payments, which at the date of this Prospectus is 8.50% per
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annum. DNB Markets (on behalf of the Managers) reserves the right (but has no obligation} to make up to three debit
attempts through 13 February 2018 If there are insufficient funds on the account on the Payment Date. Should
payment not be made when due, the Offer Shares allocated will not be delivered to the applicant, and the Company
and the Managers reserve the right, at the risk and cost of the applicant, to cancel at any time thereafter the
application and to re-allot or otherwlse dispose of the allocated Offer Shares, on such terms and In such manner as the
Managers may decide (and that the applicant will not be entitled to any profit there from). The original applicant will
remaln liable for payment of the Offer Price for the Offer Shares allocated to the applicant, together with any interest,
costs, charges and expenses accrued, and the Company and the Managers may enforce payment of any such amount
outstanding.

Subject to timely payment by the applicant, delivery of the Offer Shares allocated in the Retail Offering is expected to
take place on or about 6 February 2018.

In order to provide for prompt delivery of the Offer Shares, the Managers may pre-pay the Offer Shares allocated in
the Offering at a total subscription amount equal to the Offer Price multiplied by the number of Offer Shares.
Irrespective of any such pre-payment for Offer Shares, the original applicant will remaln liable for payment of the Offer
Price for the Offer Shares allocated to the applicant, together with any interest, costs, charges and expenses accrued,
and the Company and/or the Managers may enforce payment of any such amount outstanding. The pre-payment (if
any) as described above constitute an integrated sales process where the investors purchase Offer Shares from the
Company based on this Prospectus, which has been prepared by the Company. The investors will not have any rights
or claims against any of the Managers,

19.5 Mechanism of allocation

It has been provisionally assumed that approximately 95% of the Offering will be allocated in the Institutional Offering
and that approximately 5% of the Offering will be allocated in the Retall Offering. The final determination of the
number of Offer Shares allocated to the Institutional Offering and the Retall Offering will only be decided, however, by
the Company, In consultation with the Managers, following the completion of the bookbuilding process for the
Institutional Offering, based on among other things the level of orders or applications received from each of the
categories of investors relative to the level of applications or orders received in the Retail Offering. The Company and
the Managers reserve the right to deviate from the provisionally assumed allocation between tranches without further
notice and at thelr scle discretion.

Mo Offer Shares have been reserved for any specific national market.

In the institutional Offering, the Company, together with the Managers, will determine the allocation of Offer Shares.
An important aspect of the allocation principles is the desire to create an appropriate long-term shareholder structure
for the Company. The allocation principles will, in accordance with normal practice for Institutional placements, include
factors such as premarketing and management road-show participation and feedback, timeliness of the order, price
level, relative order size, sector knowledge, investment history, perceived investor quality and investment horlzon. The
Company and the Managers further reserve the right, at thelr sole discretion, to take Into account the creditworthiness
of any applicant. The Company and the Managers may also set a maximum allocation, or decide to make no allocation
to any applicant.

In the Retail Offering, no allocations will be made for a number of Offer Shares representing an aggregate value of less
than NOK 10,500 per applicant, however, all allocations wlll be rounded down to the nearest number of whole Offer
Shares and the payable amount will hence be adjusted accordingly. One or multiple orders from the same applicant in
the Retall Offering with a total application amount in excess of NOX 1,599,999 will be adjusted downwards to an
application amount of NOK 1,999,999. In the Retail Offering, allocation will be made solely on a pro rata basis using
the VPS' automated simulation procedures. The Company and the Managers reserve the right to limit the tota! number
of applicants to whom Offer Shares are allocated if the Company and the Managers deem this to be necessary in order
to keep the number of sharehclders in the Company at an appropriate level and such limitatlon does not have the
effect that any conditions for the Listing regarding the number of shareholders will not be satisfied. If the Company
and the Managers should declde to limit the total number of applicants to whom Offer Shares are allocated, the
applicants to whom Offer Shares are allocated will be determined on a random basis by using the VPS' automated
simulation procedures and/or other random allocation mechanism. The Company and the Managers reserve the right
to set a maximum allocation per applicant in the Retail Offering.
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19.6 VPS Account

To participate in the Offering, each applicant must have a VPS Account. The VPS Account number must be stated when
reglstering an application through the VPS online application system or on the Retall Applicatlon Form for the Retail
Offering. VPS Accounts can be established with authorised VPS reglistrars, which can be Norwegian banks, authorised
investment firms In Norway and Norweglan branches of credit institutions established within the EEA. However, non-
Norwegian investors may use nominee VPS Accounts registered in the name of a nominee. The nominee must be
authorised by the Norwegian Ministry of Finance, Establishment of VPS Accounts requires verification of identification
by the relevant VPS registrar in accordance with Norwegian anti-money laundering legislation (see Section 19.7
"Mandatory anti-money laundering procedures").

19.7 Mandatory anti-money laundering procedures

The Qffering is subject to applicable antl-money taundering legislation, including the Norweglan Money Laundering Act
of 6 March 2009 no. 11 and the Norwegian Money Laundering Regulations of 13 March 20092 no. 302 (collectively, the
"Anti-Money Laundering Legislation™),

Applicants who are not registered as existing customers of any of the Managers must verify their identity to the
Manager in which the order is placed In accordance with the requirements of the Anti-Money Laundering Legislation,
unless an exemption Is avallable. Applicants who have deslgnated an existing Norwegian bank account and an existing
VPS Account on the Retall Application Form, or when registering an application through the VPS online application
system, are exempted, unless verification of identity Is requested by any of the Managers. Applicants who have not
completed the requlired verification of identity prior to the expiry of the Application Period may not be allocated Offer
Shares.

19.8 Publication of information in respect of the Offering

In addition to press releases which will be posted on the Company's website, the Company will use the Oslo Stock
Exchange’s Information system to publish information relating to the Offering, such as amendments to the
Bookbuilding Perlod and Application Period (If any), the final Offer Price, the number of Offer Shares and the tota!
amount of the Offering and first day of trading.

The final determinatlon of the Offer Price, the number of Offer Shares and the total amount of the Offering Is expected
to be published on or about 1 February 2018.

19.9 The rights conferred by the Offer Shares

The Sale Shares and the New Shares will in all respects carry the same rights, with the same shareholders’ rights,
Including the rights to dividends, In the Company as the underlying shares, exercisable though the VPS Registrar as
set out in Section 16.6 "VPS registration of the Shares".

For a description of rights attached to the Shares, see Section 16 "Corporate Information and Description of the Share
Capital",

19.10 VPS registration

The Offer Shares will be reqgistered in the VPS under ISIN CLO002409135. The Offer Shares will be reglstered in book-
entry form with the VPS, while the shares will be registered in the name of the Chilean Custodlan In the Company's
shareholder reglster In Chile.

19.11 Conditions for completion of the Offering - Listing and trading of the Offer Shares

The Company will on or about 26 January 2018 apply for a Listing of Its Shares on the Oslo Stock Exchange. It is
expected that the board of directors of the Oslo Stock Exchange on or about 31 January 2018 wlll approve the listing
application of the Company, conditional upon that (a) the Company will have in excess of 500 shareholders, each
holding shares with a value more than NOK 10,000 (or in the case of Oslo Axess, in excess of 100 shareholders, each
holding shares with a value more than NOK 10,000} and (b) there will be a minimum free float of the shares of 25%.

The Company and the Managers have entered into 2 mandate agreement In connectlon with the QOffering and Listing,
and will enter Into a Placing Agreement, pursuant to which the Managers shall endeavour to place the Offer Shares.
The Placing Agreement will not include an underwriting obligation, but it is Intended that a pre-payment obligation for
the Managers will be agreed,
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Completion of the Offering on the terms set forth in this Prospectus is expressly conditioned upon the board of
directors of the Oslo Stock Exchange approving the application for listing of the Shares in its meeting to be held on or
about 31 January 2018, on conditions acceptable to the Company and that any such conditlons are satisfied by the
Company. The Offering will be cancelled in the event that the conditions are not satisfied. There can be no assurance
that the board of directors of the Oslo Stock Exchange will give such approval or that the Company will satisfy these
conditions. The Offering will at the earliest close on 31 January 2018,

Completion of the Offering on the terms set forth in this Prospectus is otherwise only conditional on (i) the Board of
Directors, in consultation with the Managers, resolving to proceed with the Offering, (ii) the Company, in consultation
with the Managers, having approved the final Offer Price and the allocation of the Offer Shares to eligible investors
following the bookbuilding process and {ili) the Managers, the Company and the Selling Shareholder having entered
into a placing agreement regarding the placement of the Offer Shares.

There can be no assurance that these conditions will be satisfled. if the conditions are not satisfled, the Offering may
be revoked or suspended.

Assuming that the conditions are satisfied, the first day of trading of the Shares, including the Offer Shares, on the
Oslo Stock Exchange Is expected to be on or about 2 February 2018. The Shares are expected to trade under the
ticker code "SALMON",

Applicants in the Retall Offering selling Offer Shares prior to dellvery must ensure that payment for such Offer Shares
is made on or prior to the Payment Date, by ensuring that the stated bank account is sufficiently funded on 2 February
2018. Applicants in the Institutional Offering selling Offer Shares prior to delivery must ensure that payment for such
Offer Shares Is made on or prior to the Institutional Closing Date. Accordingly, an applicant who wishes to sell his/her
Offer Shares, following confirmed allocation of Offer Shares, but befere delivery, must ensure that payment Is made in
order for such Offer Shares to be delivered in time to the applicant.

Prior to the Listing and the Offering, the Shares are not listed on any stock exchange or authorised market place. On
21 December 2017, the Company submitted its application for trading of the shares on the Santiago Stock Exchange.

19.12 Dilution

Following completion of the Offering, the immediate dilutlon for the Selling Shareholder Is estimated to be
approximately 14%, based on the assumption that the Company issues 12,598,008 New Shares.

19.13 Expenses of -the Offering and the Listing

The net proceeds to the Company will be approximately USD 45 - 57 milllon {approximately NOK 354 - 441 million},
based on estimated total transaction costs of approximately USD 3 miillon {approximately NOK 23 million} in
connection with the Offering and Usting and to be paid by the Company.

Under the mandate agreement entered Into in connection with the Offering and Listing, the Company and the Seliing
Shareholder will pay the loint Bookrunners the following commission: The Company shall pay a base fee equal of
3.75% (gross of any tax) of all New Shares allocated (the "Issue Gross Proceeds") and the Selling Shareholder shall
pay a base fee equal to 3.75% (gross of any tax) of the gross proceeds of all Sale Shares allocated (the "Sale Gross
Proceeds").

No expenses or taxes will be charged by the Company or the Managers to the applicants in the Offering.

19.14 Lock-up
19.14.1 The Company

The Company Is expected to undertake that it will not, without the prior written consent of the Global Coordinator,
during the period from the date of the Placing Agreement and until 12 months from the first day of trading of the
Shares on Oslo Bors, (1) issue, offer, pledge, sell, contract to sell, sell any option or contract to purchase, purchase
any option or contract to sell, grant any option right or warrant to purchase, lend or otherwise transfer or dispose of,
directly or indirectly, any Shares or other equity interest in the capital of the Company or any securities convertible
into or exercisable for such Shares or other equity interests, or (2) enter into any swap or other agreement that
transfers to another, in whole or in part, any of the economic consequences of ownership of the Shares or other equity
interests, whether any such transaction described in (1) or (2) above Is to be settled by delivery of the Shares or other
securities or Interests, in cash or otherwlise, or (3) publicly announce or Indicate an intention to effect any transaction
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specified in {1) or (2) above. The foregoing shall not apply to: (A) the issue of the Offer Shares in the Offering, {B) the
granting of options or other rights to Shares, or the honouring of optlons or such other rights te Shares, by the
Company pursuant to any management or employee share incentive schemes or agreements or (C) the issuance or
transfer of Shares as consideration in mergers or acquisitions.

18.14.2 The Selling Sharehoider

The Selling Shareholder is expected to undertakes that it will not, directly or indirectly, without the prior written
consent of the Global Coordinator, during the period from the date of the Placing Agreement until 12 months, from the
first day of trading of the Shares on Oslo Bors, (1} sell, offer to sell, contract or agree to sell, hypothecate, grant any
option to purchase or otherwlse dispose of or agree to dispose of, directly or indirectly any Shares or any securities
convertible into or exercisable or exchangeable for Shares, or warrants or other rights to purchase Shares, (2) enter
into any swap or other arrangement that transfers to another, in whole or In part, any of the economic consequences
of ownership of Shares or any securitles convertible into or exercisable or exchangeable for Shares, or warrants or
other rights to purchase Shares, whether any such transaction is to be settled by dellvery of Shares or such other
securities, In cash or otherwise, or (3) publicly announce an intention to effect any transaction specified in clause {1)
or (2), provided, however, that the foregoing shall not apply to: (A} the sale or other transfer of Shares as part of the
Offering , (B) the pre-acceptance or acceptance of a takeover offer for all Shares In accordance with chapter & of the
Norwegian Securities Trading Act or a legal merger, or {C) any transfer of Shares 10 a company wholly owned by the
Parent provided that the transferee(s) in writing assumes the obligations set forth In this undertaking. The undertaking
apply to all Shares and rights to Shares currently held or which during the lock-up period are acquired by the Selling
Shareholder and entities directly or indirectly controlled by the Selling Shareholder.

19.15 Interest of natural and legal persons involved in the Offering

Compaiiia Pesquera will in the ordinary course of business provide services to the Company under the Management
Services Agreement for which it will receive a fixed fee (see Section 15.3.1 "Management Services Agreement” for a
further description).

The Managers or their affiliates have provided from time to time, and may provide in the future, Investment and
commercial banking services to the Company and its affiliates In the ordinary course of business, for which they may
have received and may continue to receive customary fees and commissions. The Managers do not intend to disclose
the extent of any such investments or transactions otherwise than in accordance with any legal or regulatory
obligation to do so. The Managers will receive a management fee In connection with the Offering, which will be based
on the amount of gross proceeds recelved from investors, and as such, have an interest in the Offerlng. There is no
agreement regarding discretionary fee for the Managers.

The Selling Shareholder will receive the net proceeds from the sale of the Sale Shares.

Beyond the above-mentioned, the Company s not aware of any Interest, including conflicting ones, of any natural or
legal persons involved in the Offering.

19.16 Participation of major existing shareholders and members of the Management, supervisory and
administrative bodies in the Offering

The Company Is not aware of whether any major shareholders of the Company or other members of the Management,

supervisory or administrative bodies intend to apply for Offer Shares In the Offering, or whether any person Intends to
apply for more than 5% of the Offer Shares.

19.17 Governing law and jurisdiction

This Prospectus, the Retail Application Form and the terms and conditions of the QOffering shall be governed by and
construed in accordance with Norwegian law. Any dispute arising out of, or in connection with, this Prospectus, the
Retail Application Form or the Offering shall be subject to the exclusive jurisdiction of the courts of Norway, with the
Oslo District Court as the legal venue.
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20 SELLING AND TRANSFER RESTRICTIONS
20.1 General

As a consequence of the following restrictions, prospectlve investors are advised to consult legal counse! prior to
making any offer, resale, pledge or ather transfer of the Shares offered hereby.

Other than in Norway, the Company is not taking any action to permit a public offering of the Shares In any
jurisdiction. Receipt of this Prospectus will not constitute an offer in those jurisdictions In which it would be illegal to
make an offer and, in those circumstances, this Prospectus is for Information only and should not be copled or
redistributed. Except as otherwise disclosed in this Prospectus, if an investor receives a copy of this Prospectus in any
jurisdiction other than Norway, the investor may not treat this Prospectus as constituting an invitation or offer to it,
nor should the investor in any event deal in the Shares, unless, in the relevant jurisdiction, such an invitation or offer
could lawfully be made to that investor, or the Shares could lawfully be dealt in without contravention of any unfulfilled
registration or other legal requirements. Accordingly, If an investor receives a copy of this Prospectus, the investor
should not distribute or send the same, or transfer Shares, to any person or in or into any jurisdiction where to do so
would or might contravene local securities laws or regulations.

20.2 Selling restrictions
20.2.1 United States

The Offer Shares have not been and will not be registered under the U.5. Securitles Act or with any securities
regulatory authority of any state or other jurisdiction in the United States, and may not be offered or sold except: (i)
within the United States to QIBs In reliance on Rule 144A or pursuant to ancther exemption from the registration
requirements of the U.S. Securities Act; or {li} to certain persons outside the United States in offshore transactions in
compliance with Regulation S under the U.S. Securities Act, and In each case, In accordance with any applicable
securities laws of any state or territory of the United States or any other jurisdiction. Accordingly, each Manager has
represented and agreed that it has not offered or sold, and will not offer or sell, any of the Offer Shares as part of its
allocation at any time other than to those it reasonably believes to be QIBs in the United States in accordance with
Rule 144A or qutside of the United States in compliance with Rule 903 of Regulation S. Transfer of the Offer Shares
will be restricted and each purchaser of the Offer Shares in the United States wili be required to make certain
acknowledgements, representations and agreements, as described under Section 20.3.1 "United States”.

Any offer or sale in the United States will be made by affiliates of the Managers who are broker-dealers registered
under the U.S. Exchange Act. In addition, until 40 days after the commencement of the Offering, an offer or sale of
Offer Shares within the United States by a dealer, whether or not participating in the Offering, may viplate the
registration requirements of the U.5. Securlties Act if such offer or sale Is made otherwise than In accordance with
Rule 144A or another exemption from the reglstration requirements of the U.S. Securitles Act and In connection with
any applicable state securities laws.

Nordea Is not an SEC registered broker dealer and will only participate In the Offering outside of the United States.

20.2.2 The UK

This Prospectus and any other material in relatlon to the Offering described hereln is only belng distrlbuted to, and is
only directed at persons In the UK who are gualified Investors within the meaning of Article 2(1){e) of the Prospectus
Dlrective ("qualified investors™) that are also (i) investment professionals falling within Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (the Order); (i) high net worth entitles or other
persons falling within Article 49(2){a) to (d) of the Order; or (iii} persons to whom distributions may otherwise lawfully
be made (all such persons together being referred to as Relevant Persons). The Offer Shares are only available to, and
any investment or investment activity to which this Prospectus relates is available only to, and will be engaged in only
with, Relevant Persons). This Prospectus and its contents are confidential and should not be distributed, published or
reproduced (in whole or in part) or disclesed by recipients to any other person in the UK. Persons who are not
Relevant Persons should not take any action on the basis of this Prospectus and should not rely on it.

20.2.3  The EEA

In relation to each Relevant Member State, with effect from and including the date on which the EU Prospectus
Directive is Implemented in that Relevant Member State (the "Relevant Implementation Date"), an offer to the
public of any Offer Shares which are the subject of the offering contemplated by this Prospectus may not be made in
that Relevant Member State, other than the offering in Norway as described In this Prospectus, once the Prospectus
has been approved by the competent authority in Norway and published in accordance with the EU Prospectus
Directive (as implemented in Norway), except that an offer to the public in that Relevant Member State of any Offer
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Shares may be made at any time with effect from and including the Relevant Implementation Date under the following
exemptlons under the EU Prospectus Dlirective, if they have been implemented In that Relevant Member State:

a) to legal entitles which are qualified investors as defined in the EU Prospectus Directive;

b) to fewer than 100, or, if the Relevant Member State has implemented the relevant provisions of the 2010
PD Amending Directive, 150, natural or legal persons {other than qualified Investors as defined in the EU
Prospectus Directive), as permitted under the EU Prospectus Directive, subject to obtaining the prior
consent of the Managers for any such offer, or

[ in any other circumstances falllng within Article 3(2} of the EU Prospectus Directive;

provided that no such offer of Offer Shares shall require the Company, the Existing Shareholders or any Manager to
publish a prospectus pursuvant to Article 3 of the EU Prospectus Directive or supplement a prospectus pursuant to
Article 16 of the EU Prospectus Directive. Each person in a Relevant Member State who initially acquires any Offer
Shares or to whom any offer is made will be deemed to have represented, acknowledged and agreed to and with the
Company and the Managers that [t is a qualified investor within the meaning of the law in that Relevant Member State
implementing Article 2(1)}{e) of the EU Prospectus Directive.

For the purposes of this provislon, the expression an "offer to the public” in relation to any Offer Shares in any
Relevant Member State means the communication in any form and by any means of sufficient Information on the
terms of the offer and any Securities to be offered so as to enable an Investor to decide to purchase any Offer Shares,
as the same may be varied in that Member State by any measure implementing the EU Prospectus Directive in that
Member State the expression "EU Prospectus Directive” means Directive 2003/71/EC (and amendments thereto,
including the 2010 PD Amending Directive, to the extent implemented In the Relevant Member State), and Includes
any relevant implementing measure in each Relevant Member State, and the expression "2010 PD Amending
Directlve™ means Directive 2010/73/EU.

This EEA selling restriction is in addition to any other selling restrictions set out In this Prospectus.

20.2.4 Chile

Pursuant to Law No. 18,045 of Chile (the securities market law of Chile) and General Rule (Norma de Caricter
General) No. 336, dated June 27, 2012, issued by the SVS, the Shares may be privately offered in Chille to certain
"qualified investors" identified as such by SVS Rule 336 (which in turn are further described in Genera! Rule No. 216
{Norma de Carédcter General}, dated June 12, 2008, of the SVS). SVS Rule 336 requires the following information to be
provided to prospective investors in Chile: (i) date of commencement of the offer (24 January 2018). The offer of
Shares is subject Rule {Norma de Cardcter General) No. 336, dated June 27, 2012, issued by the SVS; (ii} the subject
matter of the Offering described in this Prospectus are securities not registered with the Securitles Registry (Registro
de Valores) of the SVS, nor with the forelgn securities registry (Reglstro de Valores Extranjeros) of the SVS, and as
such are not subject to the oversight of the SVS; (lil} since the Shares are not registered in Chile there is no obligation
by the issuer to make publicly avallable Information about the Shares in Chile; and (iv} the Shares shall not be subject
to public offering In Chile unless reglstered with the relevant Securitles Registry of the SVS,

20.2.5  Additional jurisdictions
20.2.5.1 Switzerland

The Offer Shares may not be publicly offered in Switzerland and will not be listed on the Swiss Exchange {"SIX") or on
any other stock exchange or regulated trading facility in Switzerland. This document has been prepared without regard
to the disclosure standards for issuance prospectuses under article 652a or article 1156 of the Swiss Code of
Obligations or the disclosure standards for listing prospectuses under article 27 f of the SIX Listing Rules or the listing
rules of any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any other
offering or marketing material relating to the Offer Shares or the Offering may be publicly distributed or otherwise
made publicly available In Switzerland. Nelther this document nor any other offering or marketing material relating to
the Offering, the Company or our Shares has been or will be filed with or approved by any Swiss regulatory authority.
In particular, this document will not be filed with, and the Qffering will not be supervised by, the Swiss Financlal
Market Supervisory Authority FINMA, and the Offering has not been and will not be authorised under the Swiss Federal
Act on Collective Investment Schemes ("CISA"). The Investor protection afforded to acquirers of Interests In collective
investment schemes under the CISA does not extend to acquirers of shares.
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20.2.5.2 Canada

This Prospectus is not, and under no circumstance is to be construed as, a prospectus, an advertisement or a public
offering of the Offer Shares In Canada or any province or territory thereof. Any offer or sale of the Offer Shares in
Canada will be made only pursuant to an exemption from the requirements to file a prospectus with the relevant
Canadian securities regulaters and only by a dealer properly registered under applicable provincial securities laws or,
alternatively, pursuant to an exemption from the dealer registration requirement In the relevant province or territory
of Canada in which such offer or sale is made.

20.2.5.3 Hong Kong

The Offer Shares may not be offered or sold in Hong Kong by means of any document other than (i) in circumstances
which do not constitute an offer to the public within the meaning of the Companies Ordinance (Cap. 32) of Hong Kong,
or (i) to "professional Investars" within the meaning of the Securities and Futures Ordinance (Cap. 571} of Hong Kong
and any rules made thereunder, or (iii} in other clrcumstances which do not result in the document being a
"prospectus” within the meaning of the Companies Ordinance {Cap. 32) of Hong Kong, and no advertisement,
invitation or document relating to the Offer Shares may be issued or may be in the possession of any person for the
purposes of Issue (in each case whether in Hong Kong or elsewhere), which is directed at, or the contents of which are
likely to be accessed or read by, the public of Hong Xong (except if permitted to do so under the securities laws of
Hong Kong) other than with respect to Offer Shares which are or are Intended to be disposed of only to persons
outside Hong Kong or only to "professional investors” within the meaning of the Securities and Futures Ordinance
{Cap. 571) of Hong Kong and any rules made thereunder.

20.2.5.4 5ingapore

This Prospectus has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this
Prospectus and any other document or materiai In connection with the cffer or sale, or invitation for subscription or
purchase, of the Offer Shares may not be circulated or distributed, nor may they be offered or sold, or be made the
subject of an invitation for subscription or purchase, whether directly or Indirectly, to persons in Singapare other than
{I} to an Institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of Slngapore (the
"Singapore SFA"), (il) to a relevant person, or any person pursuant to Section 275{1A), and In accordance with the
conditions, specified in Section 275 of the Singapore SFA or {iii) otherwise pursuant to, and in accordance with the
conditlons of, any other applicable provision of the Singapore SFA.

20.2.5.5 Other jurisdictions

The Offer Shares may not be offered, sold, resold, transferred or delivered, directly or indirectly, in or into, Japan,
Australla or any other jurisdiction in which it would not be permissible to offer the Offer Shares.

In jurlsdictions outside the United States and the EEA where the Offering would be permissible, the Offer Shares wili
only be offered pursuant to applicable exceptions from prospectus requirements in such jurisdictions.

20.3 Transfer restrictions
20.3.1 United States

The Offer Shares have not been and will not be registered under the U.S. Securitles Act and may not be offered or sold
within the United States except pursuant to an exemption from, or in a transaction not subject to, the reglstration
requirements of the U.S. Securities Act and applicable state securities laws, Terms definéd In Rule 1444 or Regulation
S shall have the same meaning when used in this section.

Each purchaser of the Offer Shares outside the United States pursuant to Regulation S will be deemed to have
acknowledged, represented and agreed that It has received a copy of this Prospectus and such other information as it
deems necessary to make an informed decision and that:

. The purchaser is authorised to consummate the purchase of the Offer Shares In compliance with all
applicable laws and regulations.

. The purchaser acknowledges that the Offer Shares have not been and will not be registered under the U.S3.
Securities Act, or with any securlties regulatory authority or any state of the United States, and are subject
to significant restrictions on transfer.

. The purchaser is, and the person, If any, for whose account or benefit the purchaser is acquiring the Offer
Shares was located outside the Unlted States at the time the buy order for the Offer Shares was originated
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and continues to be located outside the United States and has not purchased the Offer Shares for the
benefit of any person in the United States or entered into any arrangement for the transfer of the Offer
Shares to any person In the United States.

. The purchaser Is not an affiliate of the Company or a person acting on behalf of such affiliate, and is not In
the business of buylng and selling securities or, if it is In such business, it did not acquire the Offer Shares
from the Company or an afflllate thereof in the initial distribution of such Shares.

. The purchaser is aware of the restrictions on the offer and sale of the Offer Shares pursuant to Regulation S
described in this Prospectus.

. The Offer Shares have not been offered to it by means of any "directed selling efforts" as deflned in
Regulation S.
. The Company shall not recognise any offer, sale, pledge or other transfer of the Offer Shares made other

than in compliance with the above restrictions.

. The purchaser acknowledges that the Company, the Existing Shareholders, the Managers and their
respective advisers will rely upon the truth and accuracy of the foregoing acknowledgements,
representations and agreements.

Each purchaser of the Offer Shares within the United States pursuant to Rule 144A will be deemed to have
acknowledged, represented and agreed that it has received a copy of this Prospectus and such other information as it
deems necessary to make an informed investment decision and that:

. The purchaser Is authorised to consummate the purchase of the Offer Shares In compllance with all
applicable laws and regulations.

. The purchaser acknowledges that the Offer Shares have not been and will not be registered under the U.S.
Securities Act or with any securities regulatory authority of any state of the United States and are subject to
significant restrictions to transfer.

. The purchaser (1) is a QIB (as defined in Rule 144A), (il) Is aware that the sale to It is being made in
rellance on Rule 144A and (iii} is acquiring such Offer Shares for its own account or for the account of a QIB,
in each case for Investment and not with a view to any resale or distribution to the Offer Shares, as the case
may be.

. The purchaser is aware that the Offer Shares are being offered In the United States In a transaction not
involving any public offering In the Unlted States within the meaning of the U.S. Securities Act.

. If, In the future, the purchaser decides to offer, resell, pledge or otherwise transfer such Offer Shares, as
the case may be, such Shares may be offered, sold, pledged or otherwise transferred only {I) to a person
whom the beneficial owner andfor any person acting on its behalf reasonably believes Is a QIB in a
transaction meeting the requirements of Rule 1444, (il) in accordance with Regulation S, {ili) In accordance
with Rule 144 (if available), {iv) pursuant to any other exemption frem the reglstration requirements of the
U.S. Securities Act, subject to the receipt by the Company of an opinlon of counsel or such other evidence
that the Company may reascnably require that such sale or transfer Is in compllance with the U.S.
Securities Act or (v} pursuant to an effective reglstration statement under the U.S. Securities Act, in each
case in accordance with any applicable securities laws of any state or territory of the United States or any
other jurisdiction,

. The purchaser Is not an afflllate of the Company or a person acting on behalf of such affiliate, and is not In
the business of buying and selling securities or, If it is in such buslness, it did not acquire the Offer Shares
from the Company or an affiliate thereof in the initial distribution of such Shares.

. The Offer Shares are "restricted securitles” within the meaning of Rule 144(a) {3} of the U.S. Securitles Act

and no representatlon Is made as to the avallabllity of the exemption provided by Rule 144 for resales of
any Offer Shares, as the case may be.
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. The Company shall not recognise any offer, sale pledge or other transfer of the Offer Shares made other
than In compliance with the above-stated restrictions.

. The purchaser acknowledges that the Company, the Existing Shareholders, the Managers and their
respective advisers will rely upon the truth and accuracy of the foregolng acknowledgements,
representations and agreements.

20.3.2 The EEA

Each person in a Relevant Member State (other than, ln the case of paragraph (a), persons recelving offers
contemplated in this Prospectus in Norway} who receives any communication In respect of, or who acquires any Offer
Shares under, the offers contemplated In this Prospectus will be deemed to have represented, warranted and agreed
to and with each Manager and the Company that:

a) it Is a qualified investor as defined in the EU Prospectus Directive; and

b) In the case of any Offer Shares acquired by it as a financial intermediary, as that term Is used in Article 3(2)
of the EU Prospectus Directive, (i) the Offer Shares acquired by it in the offer have not been acquired on
behalf of, nor have they been acquired with a view to their offer or resale to, persons in any Relevant
Member State other than qualified investors, as that term is defined in the Prospectus Directive, or in
circumstances in which the prior consent of the Managers has been given to the offer or resale; or (ii) where
Offer Shares have been acquired by it on behalf of persons In any Relevant Member State other than
qualified investors, the offer of those Shares to it is not treated under the EU Prospectus Directive as having
been made to such persons,

For the purposes of this representation, the expression an “offer" in relation to any Offer Shares in any Relevant
Member State means the communication In any form and by any means of sufficient Information on the terms of the
offer and any Offer Shares to be offered so as to enable an Investor to dectde to purchase or subscribe for the Offer
Shares, as the same may be varied in that Relevant Member State by any measure Implementing the EU Prospectus
Directive in that Relevant Member State and the expression "EU Prospectus Directive” means Directive 2003/71/EC
{and amendments thereto, including the 2010 PD Amending Directive, to the extent implemented in the Relevant
Member State), and includes any relevant implementing measure in each Relevant Member State and the expression
"2010 PD Amending Directive" means Directive 2010/73/EU.
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21 ADDITIONAL INFORMATION
21.1 Auditor and advisors

The Company's independent auditor is PricewaterhouseCoopers Consultores Auditores SpA (PwC), with tax 1D number
B1513400-1, and business address at Torre Costanera Av. Andrés Bello 2711, floors 3, 4 and 5 Las Condes, Chlle. PwC
Is registered as external auditor before the Chilean Superintendencia de Valores y Seguros (Chllean Stock and
Insurance Superintendency) and in the United States as Independent Registered Accounting Firm before PCAOB. PwC
has been registered with the Norwegian FSA,

DNB Markets, a part of DNB Bank ASA, (Dronning Eufemias gate 30, N-0191 Oslo, Norway) is acting as Global
Coordinator for the Offering, and Nordea Bank AB (Publ), fillal i Norge (Essendropsgate 7, N-0368 Oslo, Norway) and
Pareto Securities AS (Dronning Mauds gate 3, N-0250 Oslo} are acting as Joint Bookrunners for the Offering.

Advokatfirmaet Thommessen AS {Haakon VIIs gate 10, N-0161 Oslo, Norway) is acting as Norwegian legal counsel to
the Company.

21.2 Documents on display

Copies of the following documents will be available for inspection at the Company's offices at Avenida Diego Portales
2000, 13th floor, Puerto Montt, Los Lagos Region, Chile, during normal business hours from Monday to Friday each
week (except public holidays) for a period of twelve months from the date of this Prospectus:

. The Company’s Memorandum of Association and bylaws;

. All reports, letters, and other documents, the Historical Financial Information, valuations and statements
prepared by any expert at the Company's request any part of which Is included or referred to In this
Prospectus;

. The historical financial information of the Company and its subsidlary undertakings for each of the two

financial years preceding the publication of this Prospectus; and

. This Prospectus.
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22

DEFINITIONS AND GLOSSARY

In the Prospectus, the following defined terms have the following meanings:

2010 PD Amending Directive .........uun

Directive 2010/73/EU amending the EU Prospectus Directive.

Anti-Money Laundering Leglslation ...........

The Norwegian Money Laundering Act of 6 March 2009 no. 11 and the Norwegian Money
Laundering Regulations of 13 March 2009 no. 302, collectively.

APMs,

Alternative Performance Measures,

Application Period ...

The application period for the Retail Offering which will take place from 09:00 hours
(CET) on 24 January 2018 to 10:30 hours {CET) on 1 February 2018, unless shortened or
extended.

Area AULROMSATION, . .cceiccusieines cornsmsmsensiinns

Permission to use national or fiscal areas for the purposes of developing a specific
technical project (as granted under the Operational Authorisation), granted by the
Undersecretary of Armed Forces,

ASC

Aquaculture Stewardship Councll.

Associated COmMPAanies...........cwnmm

New world Currents and Surproceso.

Audit Committee

The Company's audit committee.

BAP

Best Aquaculture Practices.

Board of Directors

The Company's board of directors.

Bookbuilding Period .............comummmmmnnns

The offer period for the Institutional Offering which will take place from 09:00 hours
(CET) on 24 January 2018 to 11:00 hours {(CET) on & February 2018, unless shortened or
extended.

Bylaws

The Company’s bylaws as amended on 10 November 2017.

CAD

Canadian dollar, the lawful currency of Canada,

Camanchacad Group......roem

Compafiia Pesquera and all its subsidiaries.

Caleta Bay JV or Caleta Bay Trout Joint
Venture

The Caleta Bay trout joint venture operating under the Caleta Bay flag.

Caleta Bay JV AQreement ...

The joint venture agreement between Salmones and the two other conkractual parties.

Global G.A.P Good Agriculture Practice.

CCCH The Coleglo de Contadores de Chile (Institute of Accountants of Chile).
CEO Chief executive officer.

CET Central European Time.

Camanchaca Group Companiia Pesquera and its subsidiaries.

Chile The Republic of Chile.

Chilean Corporatigns AL, coomonns

Law MNo. 18,046 (the Corporations Act).

Chilean Custodian

The VPS Reglstrar's nominee in Chile.

Chilean Shareholders....

Shareholders who are resident in Chile for tax purposes.

CISA

The Swiss Federal Act on Collective Investment Schemes,

CIT Chilean corporate level tax.

CLP Chilean Peso, the lawful currency of Chile.

GSI Global Salmon Initiative.

COMPania PESQUETA. ...........oeriemsneenees COMMpania Pesquera Camanchaca S.A.

Company Salmenes Camanchaca S.A.

CAGR Compound annual growth rate.

Corporate Governance Code ... The Norweglan Code of Practice for Corporate Governance, dated 30 October 2014,
Directors The members of the Board of Directors.

Distribution Agreements..... ...

Distribution agreements among the Company, Compadia Pesquera, Camanchaca, Inc.
and Camanchaca Limited (Kabushikl Kalsha Camanchaca).

DNB DNB Bank ASA.

DNB Markets DNB Markets, a part of DNB.

EBIT Earnings (loss) from operations for the period before Interest, or "finance costs”, and
taxation, unusual loss, biological assets falr value adjustments and other items on the
Company's financial statements that the Company believes do not reflect the ongoing
operatlons.

EBITCA Eamings (loss) from operations for the period before interest, or "finance costs”,
taxations, depreciation, amortization, unusual loss, biological assets falr value
adjustments and other Items on the financial statements that the Company believes do
not reflect the ongoing operations.

EEA The European Economic Area.

EIA Environmental Impact Assessment,

EIA System Environmental Impact Assessmant System.

EU The European Union,

EU Prospectus Directive,,

Directive 2003/71/EC of the European Parliament and of the Council of 4 November
2003, and amendments thereto, including the 2010 PD Amending Directive to the extent
Implemented in the Relevant Member State.
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EUR EU Member State curréncy.
Existing Shareholders...........onmmsmmnn Compaiila Pesquera and Inmebiliaria Camanchaca 5.A.
FAQ The Feod and Agriculture Organization of the United Nations.

Financial Statements..........ccnesssssioen

The Company's audited financlal statements as at, and for the years ended, 31 December
2014, 2015 and 2016.

Fiordo Blanco Fiordo Blanco S.A.

FSMA The Financlal Services and Markets Act 2000.

GAA Globa! Aquaculture Alliance.

GBP British pound, lawful currency of the United Kingdom,

Gearing Ratio

The ratlo between the Company’s net interest bearing debt to 12 menths rolling EBIDTA,

General Shareholders' Meeting.............

The Company's general meeting of shareholders, i.e. the Company's highest decision
making authority.

GLFA General Law for Flsheries and Aquaculture.

Global Coordinator ... ONB Markets.

Group The Company together with its Subsidiary.

HAB Harmful algae bloom,

Historical Financial Information ............. The Financial Statements and the Interim Financial Information.
145 34 Internatlonal Accounting Standard 34 "Interim Financial Reporting”.
IFRS international Financial Reporting Standards.

Indicative Price Range...

The indicative price range in the Qffering of NOK 38.5 to NOK 48.0 per Offer Share.

Institutional Closing Date

Delivery and payment for the Offer Shares by the applicants In the Institutional Offering
Is expected to take place on or about & February 2018,

INSEILUIONGN OFf@NANG ..oorrevesoe v anseenn

An institutional offering, in which Offer Shares are being offered to (a) investars In
Norway, (b) Investors outside Morway and the United States, subject to applicable
exemptions from any prospectus requirements, and (c) investors In the United States
who are QIBs in transactions exempt from registration requirements under the U.S.
Securities Act, subject to a lower limit per application of NOK 2,000,000.

Interim Financial Information ...

The Company's unaudited interim financlal Information as at, and for the three and nine
month periods ended 30 September 2017 (with comparable figures for the three and nine
month periods ended 30 September 2016).

Issue Gross Proceeds........coorecuvriieennnens

A base fee equal to 3.75% (gross of any tax) of all New Shares allocated, payable by the
Company to the Joint Bookrunners.

1T Information technology.

Joint BOOKIUMNErS..........oeeerviereecsenscessmmimenneees DNMB, Pareto Securitles, Nordea and Larrainvial.
Kontali Kontali Analyse.

KPIs Key performance indicators.

LarrainVial Larrain Vial 5.A. Corredora de Bolsa.

LEBOR London Interbank Offered Rate,

License AGreement.........cerissscessessansins

Licensing agreement between the Company and Compafiia Pesquera which grants the
Company an indefinite license to use all trademarks, logos, brand names and other
Intellectual property rights of importance to the operations of the Group, including the
right to use "Camanchaca” as part of its company name,

Listing The listing of the Shares on the Dslo Stock Exchange
MAB Maximum allowed biomass,
Management The senigr management team of the Company.

Management Services Agreement ...

The revised management services agreement between the Company and Compafila
Pesquera dated 30 November 2017,

Managers The Global Coordinator and the Joint Bookrunners,

New Shares Up to 9,181,992 new Shares to be allocated by the Company Iin the Offering.
New World Currents ... New World Currents Enc.

NFASR, The National Fishery and Aguaculture Service Resolutions.

NOK Norwegian Kroner, the lawful curréncy of Norway.

Non-Chilean Shareholder................eem.

Shareholders who are not resldent In Chile for tax purpeses.

Non-Norwegian Shareholders.................

Non-Norweglan tax resident shareholders.

Nordea

Nordea Bank AB (publ), filial i Norge,

Norges Bank

The Central Bank of Norway.

Norwegian Act on Overdue Payment,.....

The Norwegian Act on Querdue Payment of 17 December 1976 no. 100.

Norwegian Corporate Shareholders ...

Shareholders who are limited liability companies {and certain similar entitles) resident in
Norway for tax purposes.

MNorwegian FSA

The Norwegian Financial Supervisory Authority (Nw.: Finanstilsynet).

Norwegian Persenal Shareholders.._.

Shareholders who are individuals resident in Norway for tax purposes,

Norwegian Securities Trading Act

The Norwegian Securities Trading Act of 29 June 007 no. 75.

Offering or IPO

The Initial public offering, the Institutional Offering and the Retail Offering taken
together.
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Offer Price The final offering price for the Offer Shares in the Offering, set in @ range within, below
or above the Indicative Price Range.

Offer Shares The New Shares and Sale Shares - the Shares offered pursuant to the CHering.

Online Order Application for Offer Shares through the VPS online application system.

Operational Authorisatlon.........c...

The concession's activities schedule and technical project, reviewed and approved by the
Undersecretary of Fishery,

COrder

The UK Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as
amended,

0510 Stock EXChange..........ovueeeeeereermrcemmsnnen

Oslo Bors ASA, or, as the context may require, Oslo Bors or Oslo Axess, Norwegian
regulated stock exchanges operated by Oslo Bors ASA.

Pareto Securities

Pareto Securities AS.

Payment Date

The payment date for the Offer Shares under the Retail Offering expected to be on or
about 5 February 2018,

PCAQB The Public Company Accounting Oversight Board.

PIS Partially-Integrated regime of taxation.

Prospectus This Prospectus, dated 24 January 2018.

PwC PricewaterhouseCoopers Consultares Auditores SpA.

QIBs Qualified institutional buyers as defined in Rule 144A.

RAMA, The Aquaculture Environmental Regulation {D.5. 320/2001).

RESA The Regulation for protection, control and eradication measures for high diseases for the

hydro biologlcal species (D.5. 321/2001).

Registrar Agreement.,

The deposit and registrar agreement between the VPS Registrar and the Company.

Regulation 5

Regulation S under the U.5. Securities Act.

Refinancing

The refinancing of the Company and Compafiia Pesquera's financing under the SFA under
the Revolving Credit Facility, which allows for an advance payment of all existing bank
debt, including the SFA.

Relevant Implementation Date...............

In relation to each Relevant Member State, with effect from and including the date on
which the EU Prospectus Directive is implemented in that Relevant Member State.

Relevant Member State ..o

Each Member State of the EEA which has implemented the EU Prospectus Directive.

Relevant Persons

Persons in the UK that are {I) investment professionats falling within Article 19(5) of the
Order or {ii} high net worth entities, and other persons to whom the Prospectus may
lawfully be communlicated, falling within Article 42(2){a) to (d) of the Order.

Retail Application FOM .o

Appiication form to be used to apply for Offer Shares in the Retail Offering, attached to
this Prospectus as Appendix D.

Retail Offering

A retail offering, In which Offer Shares are being offered to the public in Norway, subject
to a lower limit per application of an amount of NOK 10,500 and an upper limit per
application of NOK 1,999,999 for each investor,

Reorganisation

The reorganisation of the corporate structure of the Camanchaca Group.

Revalving Credit FAClity ...

The revolving credit facility with DNB Bank ASA and Codperatieve Rabobank U.A. as
bookrunners and mandated lead arrangers, providing a secured revolving USD million
loan.

Rule 144A Rule 144A under the U.S. Securities Act.

Sales Agents Camarnchaca, Inc. and Camanchaca Limited, together sales agents under the Distribution
Agreements,

Sale Shares Up to 12,598,008 existing Shares of the Company offered by the Selling Shareholder in
the Qffering, subject to change.

Salmones Salmones Camanchaca S.A.

Salmones Group

The Group together with the Associated Companies.

Selling Shareholder.........cumemsiarines

Compafia Pesquera.

Sernapesca The National Fishing and Aguaculture Service.

SFA The senior facility agreement from May 2013 entered into with Banco de Chile, BCI,
Banco Estado, Banco Santander-Chite, Bance Security, Rabobank Curagac and BBVA
Chile as lenders.

Share(s) The beneficial interest in the Cormpany's share(s) as registered in the VPS and listed and
traded on the Oslo Stock Exchange in the form of a depository recelpt.

Shareholder(s) The registered owner of a Share in the VPS.

Singapore SFA The Securities and Futures Act, Chapter 289 of Singapore.

5IX The Swiss Exchange,

Subsidiary Fiordo Blanco.

Surproceso Surproceso S.A.

SVS The Chilean securities and insurance regulator (Superintendencia de Valores y Seguros),
which from 1S January 2018 was replaced by the Chilean Financlal Markets Commission
(Comisién para el Mercado Financierg) as per Chilean Law No. 21,000,

UK The United Kingdom.

U.S. ar United States

The United States of America.

U.5. Exchange Act

The U.5. Securitles Exchange Act of 1934, as amended.

174



Salmones Camanchaca 5.A. - Prospectus

U.S. Securities ACt..........cooreenreeresesinerns

The U.5. Securities Act of 1933, as amended.

usD United States Dollars, the lawful currency In the United States,

VPS The Norwegian Central Securities Deposltory (Nw.: Verdipapirsentralen).
VPS Account An account with VPS for the registration of holdings of securities.

VPS Registrar DNB.

WFE Whole Fish Equlvalent.
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SALMONES CAMANCHACA S.A.

BYLAWS
TITLE FIRST

Name, Domicile, Duration and Purpose

Section One: A joint stock corporation is hereby organized with the name of Salmones
Camanchaca S.A. Its domicile will be the district of Las Condes, Metropolitan Region,
Republic of Chile, being authorized to establish agencies or branches elsewhere in the
country or abroad. The Company will be governed by these bylaws and, in respect of any
matter not particularly provided herein, by the provisions in Law No. 18,046, the Joint Stock
Corporations Regulations, and other provisions applicable to this type of companies.

Section Two: The duration of the Company will be indefinite.

Section Three: The purpose of the Company will be: a) the activity of aquiculture in general
and, in particular, the breeding, production and nursing of salmon, trout and other salmonidae
as well as all kind of species, beings or organisms that have the water as their normal or more
frequent natural environment, including the investigation and development of the genetics of
Salmonidae, and the industrialization, processing, elaboration, cooling, freezing, drying,
packing, packaging, transporting and marketing of the products, byproducts and derivatives
of the aquiculture activity, all as principal and also providing services to third parties in the
activities mentioned above; and b) the investigation and development, production and
manufacture of raw materials, machines, elements and materials for the activity of
aquiculture, all for its own industry and for their marketing to third parties. '

TITLE SECOND

Capital and Shares

Section Four: The capital of the Company is the amount of 91,786,390.08 dollars of the
United States of America, divided into 66,000,000 de nominative no par value shares, all of
the same and single series, without any privilege whatsoever.

TITLE THIRD

Administration

Section Five: The Company will be administered by a Board of Directors formed by five
members, who may be re-elected. The Board of Directors will remain in office for a period
of two years, at the end of which it will be renewed completely. The directors may be re-
elected indefinitely. The directors will be entitled to received compensation for the carrying
out of their duties. The amount of compensation will be determined annually by the Ordinary
General Shareholders Meeting.



Section Six: The Board of Directors will represent the Company both in an out-of-court and,
for the compliance with the corporate purpose, which fact shall not be necessary to evidence
to third parties, the Board of Directors will be vested with all the powers of administration
and disposition that the laws or these bylaws do not reserve exclusively to the General
Shareholders Meeting, without being necessary for this purpose to have it conferred a special
power of attorney of any nature whatsoever, even for those acts or contracts for which the
laws require this circumstance, being in consequence broadly authorized to perform all those
acts and execute all those contracts that it may consider convenient for the administration of
the corporate businesses and the investment of the resources of the Company,

Section Seven: At its first meeting following the Ordinary General Shareholders Meeting
making its appointment, the Board of Directors will elect a Chairman from among its
members, who shall also be the President of the Company and perform such function at the
shareholders’ meetings.

The meetings of the Board of Directors and the shareholders’ general meetings will be
presided by the appointed Chairman. In the event of absence, dead, legal following incapacity
or impediment of the Chairman, which circumstance shall not be necessary to demonstrate
to third parties in any manner whatsoever, the function of the President will be performed,
with all his (her) authority and powers, by the director who is appointed to that effect by the
Board of Directors.

Section Eight: The Board of Directors will hold ordinary and extraordinary meetings. The
ordinary meetings of the Board of Directors will be held once a month, on the dates and at
the times previously determined by the Board of Directors itself, without the need for a
previous convening, in the corporate domicile, unless (i) the unanimity of the directors
resolve to hold a particular meeting out of the corporate domicile, or (ii) the unanimity of the
directors participate in same.

The extraordinary meetings of the Board of Directors will be held whenever especially
convened by the Chairman, either on his (her) own initiative or at the request of one or more
directors, following the qualification that the Chairman makes in respect of the need for the
meeting, unless the holding of same is requested by the absolute majority of the directors, in
which case the meeting shall necessarily be held without a prior qualification.

The convening to extraordinary meetings of the Board of Directors will be made by means
of acertified letter dispatched to each one of the directors to the domicile they have registered
in the Public Register mentioned in section 135 of Law No. 18,046, which dispatch shall be
made at least six days in advance to the date scheduled for the holding of the relevant
extraordinary meeting. The term indicated above may be reduced down to an advance of
twenty-four hours if the letter is delivered in the domicile indicated above by a notary public,
which letter shall have the desired effect even if the director is absent or would have changed
his (her) domicile.

The citation to an extraordinary meeting of the Board of Directors must contain a reference
to the matters to be discussed and such citation may be omitted if the relevant meeting is
attended by the unanimity of the directors of the Company.



Section Nine: The meetings of the Board of Directors will be established with the attendance
of at least three directors. The resolutions will be adopted by the affirmative vote of the
absolute majority of the directors attending the meeting. In the event of a tie in the vote, the
Chairman, or whoever performs as such, will have a casting vote.

Section Ten: The discussions and resolutions adopted by the Board of Directors will be
transcribed into a book of minutes, to be kept by any means that can provide assurance that
no insertions, suppressions or any other adulteration will affect the fidelity of the minute.

The minutes transcribing the meetings of the Board of Directors shall be signed by the
directors who have attended the meeting, and its Secretary.

If any of the directors die, become incapacitated for any reason, or refuse to sign the relevant
minute, the respective circumstance of the death, impediment of refusal shall be certified by
the Secretary at the bottom of the respective minute.

The minute will be considered approved as from the time of its execution and/or the
certification of the Secretary referred to in the preceding paragraph, as applicable, and as of
such date it will be possible to carry out the resolutions which same refer to.

The director who would like to be acquitted for his (her) responsibility for an act or resolution
of the Board of Directors must request that his (her) opposition be recorded in the minute,
being mandatory to inform of such fact in the following Ordinary General Shareholders
Meeting by whoever presides it.

The director that considers that a minute contains inaccuracies or omissions has the right to
express, prior to his (her) execution, the observations that may correspond.

Section Eleven: The Company shall have a Chief Executive Officer who will be designated
by the Board of Directors and who will be vested with all the authority that upon him (her)
is assigned by the law as well as all that is conferred upon him (her) by the Board of Directors.

The Chief Executive Officer will act as the Secretary to the Board of Directors and to the
General Shareholders Meetings at all the meetings that are held, uniess the Board of Directors
designates other individual to perform such duties, either in a permanent fashion or for a
particular meeting.

TITLE FOURTH
External Auditors

Section Twelve: The Ordinary General Shareholders Meeting will designate, on an annual
basis, an external audit firm governed by the provisions in Title XXVIIl of Law No. 18,045
for the purpose of examining the accounts, inventory, balance sheet and other financial
statements of the Company, with the obligation to report in writing to the next following
Ordinary General Shareholders Meeting about the compliance of its obligations.




TITLE FIFTH

General Shareholders Meetings

Section Thirteen: The shareholders will hold both ordinary and extraordinary meetings.

The ordinary shareholders’ meetings will be held within the first quarter of each year.

The extraordinary shareholders’ meetings may be held at any time, when required by the
corporate needs, to resolve in respect of any matter that the laws or these bylaws reserve to
the knowledge of the meetings of the shareholders, provided such matters are indicated in
the relevant summons.

The Board of Directors must summon the ordinary or extraordinary shareholders’ meeting,
as the case may be, whenever so requested by shareholders representing at least ten per cent
(10%) of the shares issued with voting rights, expressing in the request the matters to be dealt
with at the meeting.

In the same manner, the Board of Directors shall summon the ordinary or extraordinary
shareholders’ meeting, as the case may be, whenever so required by the Superintendence of
Securities and Insurance, notwithstanding the authority of the latter to summon directly.

The meetings summoned by the shareholders, or the Superintendence, must be held within
the term of thirty (30) days counted from the date of the corresponding request.

Section Fourteen: The meetings will be established on the first call, except that the law or
these bylaws may require larger majorities, with the absolute majority of the shares issued
with voting rights and, on second call, with those that are present or represented,
notwithstanding their number.

Section Fifteen: The resolutions adopted by the ordinary and extraordinary shareholders’
meetings will be adopted, on first and second call, with the affirmative vote of the absolute
majority of the shares with voting rights present or represented at the meeting, except that
the law or these bylaws may require special majorities in order to adopt certain resolutions.

Section Sixteen: The resolutions of the ordinary and extraordinary general shareholders’
meetings implying amendments to the corporate bylaws, or remedying the nullity of
amendments to the latter caused by formal errors, shall be adopted by the absolute majority
of the shares issued with voting rights.

The resolutions related to the maters mentioned in numbers one to sixteen, both inclusive, of
section 67 of Law No. 18,046, shall require the affirmative vote of two-thirds of the shares
issued with voting rights.



The amendments to the bylaws with the purpose of create, amend or suppress any shares’
preferences shall be approved with the affirmative vote of two-thirds of the shares of the
affected series of outstanding shares.

Section Seventeen: The discussions and resolutions of the shareholders™ meetings shall be
recorded in a book of minutes to be maintained by the Secretary, if that is the case, or, in its
absence, by the Chief Executive Officer.

TITLE SIX

Balance Sheet and Distribution of Profits

Section Eighteen: A General Balance Sheet of the operations of the Company will be
prepared as of December 31 of each year.

Out of the net profits of each fiscal year, there shall be destined:

a) a quota not inferior to thirty per cent (30%) of same to be distributed as dividend in
cash among the shareholders, proportionate to their shares; and

b) the balance of the profits not distributed as dividend, to form the reserves that the
Ordinary General Shareholders Meeting decides.

TITLE SEVENTH

Dissolution and Liquidation

Section Nineteen: The Company will be dissolved and liquidated by resolution of the
Extraotdinary General Shareholders Meeting, and in the other cases set forth by the law.

Section Twenty: Upon the dissolution of the Company it will be proceeded to liquidated by
a Liquidating Committee designated by the General Shareholders Meeting, which will also
determine its compensation.

Section Twenty-one: Except by the unanimous resolution to the contrary of the shares issued
with voting rights of the Company, and the provisions in section 110 of Joint Stock
Corporations Act, the Liquidating Committee shall be formed by three liquidators.

TITLE EIGHTH

Arbitration

Section Twenty-two: The differences arising among the shareholders in their capacity as
such, or between the latter and the Company or its administrators, whether during the
duration term of the Company, or during its liquidation process, irrespective of the nature
they may be, shall be submitted to the jurisdiction of an arbitrator-mediator designated by
common agreement of the parties and, in the absence of such agreement, by the ordinary
courts of law, against the resolution of which there shall proceed no recourse whatsoever.



In the event that the arbitrator is designated by the ordinary courts of law, the election must
fall upon an attorney who performs, or has performed, as head professor of Civil, Commercial
or Tax Law at the Schools of Law of either Universidad de Chile or the Pontifical Catholic
University of Chile.

TITLE NINTH

Controller’s Purchase Right

Section Twenty-three: If the controller has reached more than the 95 percent of the shares
of the company through a public offer to acquire shares made by all the shares of the company
(or the respective series of shares) in which it has acquired at least 15 percent of such shares
from unrelated shareholders, the controller shall be entitled purchase all the shares of the
shareholders who do not choose to exercise the retirement right that assists them under article
71 bis of Law No. 18,046, the Joint Stock Corporations Regulations. The price to be paid for
such shares and the manner of exercise this purchase right shall be in accordance with the
provisions contained in article 71 bis of the previously mentioned Law.
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INDEPENDENT AUDITORS' REPORT
(A free translation from the original in Spanish)

Santiago, Qctober 12, 2017
(January 23, 2018 for Note 32.d)

Dear Shareholders and Directors
Salmones Camarichaca S.A.

We have audited the accompanying financial statements of Salmones Camanchaca S.A., which comprise
the statements of financial position as of December 31, 2016, 2015 and 2014, and the related statements
of net income, comprehensive income, changes in equity and cash flows for the years then ended and
the related notes to these financial statements.

Management responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRS). This responsibility includes the
design, implementation and maintenance of relevant internal controls for the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
efTor.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with generally accepted auditing standards in Chile. Those
standards require that we plan and perform our work to obtain reasonable assurance that the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

Accordingly, we do not express such an opinion. An audit also includes evaluating the accounting
policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion.



Santiago, October 12, 2017
{January 23, 2018 for Note 32.d)
Salmones Camanchaca S.A.

2

Opinion

In our opinion, the financial statements referred to above present fairly, in all material aspects, the
financial position of Salmones Camanchaca S.A. as of December 31, 2016, 2015 and 2014, and the results
of its operations and cash flows for the years then ended, in accordance with International Financial
Reporting Standards (IFRS}.

Guido Licci P.
Chilean Identification Number: 9,473,234-4
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SALMONES CAMANCHACA S.A.

CLASSIFIED STATEMENTS OF FINANCIAL POSITION (AUDITED)

AS OF DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

. [ 12-31-2016 | .12-31-2015 | 12-31-2014
Assets Note | ThuS$ | ThUS$ ThUS$ |
Current assets
Cash and cash equivalents 6 1,642 1,774 3,497
Other financial assets, current 2 1" 28
Other non-financial assets, current 11 4,868 3111 3,490
Trade and other receivables 7 27 684 19,891 22,894
Related party receivables 8 15,547 15,563 18,226
Inventories 9 23,344 37,363 31,670
Biological assets, current 10 60,977 79,683 67,653
Tax assets, current 13 1,857 1,650 1,861
[Total currentassets — [ Amen | iesoss | 149319
Non-current assets
Other financial assets, non-current 27 27 27
Other non-financial assets, non-current 11 112 112 112
Tax assets, non-current 13 3,985 3,995 3,995
Equity method investments 12 412 265 1
Intangible assets other than goodwill 14 4,216 4,216 4,216
Property, plant and equipment 15 69,005 69,759 69,238
Biological assets, non-current 10 17,199 13,758 21,659
Deferred tax assets 16 - 4,369 1,064
[ Total non-current assets | o498 96,502 | 100,312
[ Total assets 230,887 | 255548 | 249,631 |

The accompanying Notes 1 to 34 are an integral part of these financial statements.



SALMONES CAMANCHACA S A

CLASSIFIED STATEMENTS OF FINANCIAL POSITION {AUDITED)

AS OF DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

-

§  12-31-2016 | 12-31-2015 | 12-31-2014
Liabilities and equity Note|  Thus$ ThUS$ ThUSS$
Current liabilities
Other financial liabilities, current 17 10,554 10,815 9,461
Trade and other payables, current 18 28,821 47,742 40,783
Related party payables, current 8 32,812 34,727 31,283
Tax liabilities, current 9 10 26
Total current liabilities ] 72196 | 93,294 | 81,553
Non-current liabilities
Other financial liabilities, non-current 17 99,917 110,145 120,373
Payables, non-current 128 - 262
Related party payables, non-current 8 36,372 60,924 45,012
Other provisions, non-current - - 101
Deferred tax liabilities 16 3,892 - -
Employee benefit provisions, non-current 19 136 125 147
[Total non-current liabllities T 140,88 171,194 165,895 |
[Total liabilities. b m2e41 | 264488 | 247,448 |
Net Equity
Share capital 20 34,843 34,843 34,843
Retained earnings (accumulated losses) 20 (16,672) (43,838) {32,746)
Other reserves 20 75 55 86
i Total net equity - T | 18248 | (8,940 2,183 |
‘Total liabilities and equity S 230,887 | 255548 | 249,631

The accompanying Notes 1 to 34 are an integral part of these financial statements.



SALMONES CAMANCHACA S.A.

STATEMENT OF CHANGES IN EQUITY (AUDITADO)
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

Foreign Retained
currency earnings
conversion Total other {accumulated
Share capital reserve reserves losses) Total Equity

ThUS$ Thuss$ ThUS$ ThUS$ ThUs$
Opening balance, January 1, 2014 34,843 91 91 {36,669) {1,735)
Changes in equity - - - - -
Comprehensive income - - - - -
Net income for the year - - - 3,923 3,923
Other comprehensive income - (5} (5} - (5)
Total comprehensive income {loss) - (5) (5) - {5
Changes in total equity - (5) (5) - (5)
‘Closing balance as of December 31, 2014 il 34,843 86| 86 {32,746) 2,183
Opening balances as of January 1, 2015 34,843 86 85 (32,746) 2,183
Changes in equity - - - - -
Comprehensive income - - - - -
Net loss for the year - - - (11,092) (11,092)
Other comprehensive income - (31} (31) - (31)
Total comprehensive income (loss) - (31} (31) (11,092) (11,123)
Changes in total equity - (31) (31) (11,092) (11,123)
[Closing balance as of December 31, 2015 T T TT34,843, 55 55 T (43,838) {8,940}
Opening balances as of January 1, 2016 34,843 55 55 {43,838) {8,940)
Changes in equity - - - - -
Comprehensive income - - - - -
Net income for the year - - - 27,166 27,166
Other comprehensive income - 20 20 - 20
Total comprehensive income (loss) - 20 20 27,166 27,186
Changes in total equity - 20 20 27,166 27,186

|Closing balance as of December 31, 2016 — | 34,843 75 75 (16,672} 18,246

The accompanying Notes 1 to 34 are an integral part of these financial statements.




SALMONES CAMANCHACA S A

STATEMENT OF NET INCOME BY FUNCTION (AUDITED)
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

Note | 12-31-2016 | 12-31-2015 | 12-31-2014
) _ _Thuss ThuS$ ThUSS
Revenue 22 225,546 200,788 237,950
Cost of sales 9 {185,197) (181,113) (203,115}
| Gross margln before fair value 40,349 9,675 34,835
Gain (loss) on fair value of biological assets 10 63,623 (20,745) (2,047)
Fair value adjustment to biclogical assets harvested and sold 10 (38,694) 14,511 (8.391)
| Gross margin 65,278 3,441 24,397
Administrative expenses 23 (9.207) (8,849) {9,629}
Distribution costs 24 (6,737} (8,987) (8,117}
Finance costs 25 (3,596) (3,735) (3.402)
Share of net income (losses) of equity method associates and joint
ventures 127 397 141
Exchange differences 26 (409) (250) (324)
Other gains {losses) 27 (10.054) 3,393 (35)
Finance income 73 203 54
[Net Income before tax 35475 {14,387) 5,085 |
Income tax {expense) income 16 (8.309) 3,295 (1,162)
[Net income from continuing operations 27,166 (11,092) 3,923
Net income from discontinued operations - - -
[Net income {loss) for the year 27,166 (11,092) 3,923
!Earnlngs per share - - -I
i Basic earnings per share: - -
Basic earnings per share from continuing operations {US$/share) 21 131.835 {53.829) 19.038
Basic eamings per share from discontinued operations (US$/share) - -
]Bas!c earnings per share (US$/share} 131.835 {53.829) 19.038 I

| Diluted earnings per share:

Diluted eamings per share from continuing operations (US$/share}

Diluted earnings per share from discontinued operations {US$/share}

]Dlluted earnings per share (US$/shara)

The accompanying Notes 1 to 34 are an integral part of these financial statements.




SALMONES CAMANCHACA S.A.

STATEMENT OF COMPREHENSIVE INCOME (AUDITED)

FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

e - - [-12-31-2016 | 12.31-2015 | 12-31-2014
L - . | Thuss | ThUss |  Thuss
Net income (loss) for the year 27,166 {11,092) 3,923
Other comprehensive income - - -
Gain (loss) from foreign currency conversion 20 (31) {5)
Total other comprehensive income (loss) ] 20 | e G
[ Total comprehensiveincome (loss) o 27,186 | (11,123) | 3,918 |

The accompanying Notes 1 to 34 are an integra! part of these financia! statements.



SALMONES CAMANCHACA S A

STATEMENT OF CASH FLOWS. DIRECT METHOD (AUDITED)
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

(A free translation from the original in Spanish)

© Note | 12:31-2016 | 12-31-2015 | 12-31-2014

B ) ~ Thuss ThUSS |  Thuss
CASH FLOWS PROVIDED BY {USED IN) OPERATING ACTIVITIES
Receipts
Receipts from the sale of goods & provision of services 236,736 252,006 266,443
Payments
Payments to suppliers for goods and services (168,423)| (218,253) {221,594)
Payments to and on behalf of employees (20,368) (22,210} (23,258)
Interes! paid (3,367) (3,641} {3,325)
Interest received 73 203 54
Income taxes received {paid) (47) (26) {26)
Cther cash receipts (payments) 2,225 294 (37)
[Not cash flows from oparating activities 46829|  8373|  18,257|
CASH FLOWS PROVIDED BY (USED IN) FINANCING ACTIVITIES
Receipts from short-term loans - 663 241
Loan repayments (10,619} {9,631) -
Payments to related paries (25,140} - (8,437)
Receipts from related parties - 14,929 -
Net cash flows from {used In) financing activities (35759  5961|  (8,196)]
CASH FLOWS PROVIDED BY (USED IN) INVESTING ACTIVITIES
Receipts from the sale of property, plant and equipment 105 74 1
Purchases of property, plant and equipment (11,029} (15,702) (6,818)

10
|@at cash flows frpri'l (usqd_rlqj?ﬁvégiln_géﬁt!gltlps o 7_7 7_ ] ~{10,924) (15.6_25 - (6.567)\
hanaes i orenaog vy e e et | 4| (0| aase
Effects of changes in exchange rates on cash and cash equivalents (278} {429) (335)
[Net Increase (decrease) in cash and cash equivalents (132) {1,723) ~2,819]
Cash and cash equivalents at the beginning of the year 1,774 3,497 678
|9£9£ and cash equivalents at the end of the year . ;6__ ~ —__:_1@12__ o 1,774 3,4_9ﬂ

The accompanying Notes 1 to 34 are an integral part of these financial statements.



SALMONES CAMANCHACA S.A.
NOTES TO THE FINANCIAL STATEMENTS
AS OF December 31, 2016 (AUDITED)

(A free translation from the original in Spanish)

NOTE 1 - GENERAL INFORMATION

Salmones Camanchaca S.A. was constituted as a private limited company when Compafiia Pesquera
Camanchaca S.A. split on January 1, 2009, in accordance with a public deed dated June 26, 2009 legalized
before the Public Notary of Mr. Félix Jara Cadot. The purpose of the Company is breeding, producing,
marketing and farming salmon, trout and other species or organisms whose normal and most frequent
environment is water, including research and development of Salmonidae genetics, farming, cultivating,
processing, producing and marketing sea-food. An Extraordinary General Shareholders' Meeting held on
October 23, 2009 agreed that Salmones Camanchaca $.A. should become a direct subsidiary of Compaiiia
Pesquera Camanchaca S.A. following a reorganization of the salmon business within the Group.
Therefore, the latter company increased its share capital. This increase was paid for by all the shareholders
in Salmones Camanchaca S.A. transferring all their shares, except one, to Compaiifa Pesquera
Camanchaca S.A. The remaining share belonged to Inmobiliaria Camanchaca Ltda.

The financial statements of Salmones Camanchaca S.A. for the year ended December 31, 2016 were
approved by the Board of Directors at a meeting held on September 25, 2017.

Salmones Camanchaca S.A. has participated since 2016 as a "participant” in a joint venture partnership
to produce and market trout. It has contributed maritime concessions to this partnership. The "Manager"
of this joint venture partnership is Caleta Bay S.A. and the other partner is Kabsa S.A. Partnership net
income is divided in equal parts between these three partnership companies.

The Company is a major market player in the salmon farming business. The principal characteristic of
Salmones Camanchaca is its fully integrated value chain, including the genetic development of breeders
and all the facilities required to produce fry, smolts and sea grow-out sites; primary and value-added
processing plants; and sales and marketing using its own overseas sales channels or those belonging to its
parent company, Compafiia Pesquera Camanchaca S.A,, in the USA, Japan, China and representation
agencies in Mexico.

The main formats for selling Atlantic Salmon are Trim C, D, and E, HG and Hon fillets, in 4, 5, 6, and 8
oz. portions. The company prepares its products in plants located in the VIII and X regions. They are
mainly sold into the North American, Japanese and Brazilian markets.



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies used to prepare the financial statements of Salmones Camanchaca S.A.
have been applied in a uniform manner, and are described as follows.

2.1 Period covered
These financial statements cover the following periods:

Classified statements of financial position as of December 31, 2016, 2015 and 2014.

Statements of net income by function for the years ended December 31, 2016, 2015 and 2014.
Statements of comprehensive income for the years ended December 31, 2016, 2015 and 2014.
Statements of cash flows, direct method for the years ended December 31, 2016, 2015 and 2014.
Statements of changes in equity for the years ended December 31, 2016, 2015 and 2014.

L] . . » L]

2.2 Basis of preparation

These financial statements of Salmones Camanchaca S.A. as of December 31, 2016 were prepared in
accordance with International Financial Reporting Standards (IFRS). In compliance with regulations and
instructions issued by the Chilean Superintendent of Securities and Insurance (SVS), additional
disclosures are included in the notes to the financial statements. These are additions to and not deviations
from IFRS.

The presentation of the financial statements in accordance with IFRS requires the use of specific
accounting estimates and requires management to exercise its judgment when implementing the
Company’s accounting policies. Note 5 of these financial statements discloses the areas that involve a
higher degree of judgment and complexity, where the assumptions and estimates have a significant effect
on the financial statements.

These financial statements of Salmones Camanchaca 5.A. have been prepared from accounting records
held by the Company. The figures in these financial statements are expressed in thousands of US dollars,
which is the Company’s functional currency.

There are no significant uncertainties regarding events or conditions as of the reporting date that may cast
doubt on the Company’s ability to continue functioning normally as a going concern.

2.3 New accounting pronouncements

a) Thefollowing standards, interpretations and amendments are mandatory for the first time for financial
periods beginning on or after January 1, 2016.

Standards and Interpretations

IFRS 14 "Regulatory Deferral Accounts”- issued in January 2014. Provisional standard regarding
accounting for balances arising from rate regulated transactions ("Regulatory Deferral Accounts™). This
standard is applicable only to the entities that apply IFRS 1 as first-time adopters.



Amendments and improvements

Amendment to IFRS 11 "Joint Arrangements”, on the acquisition of a stake in a joint operation - issued in
May 2014. This amendment incorporates a guide into the standard on to how to account for the
acquisition of a stake in a joint operation that constitutes a business.

Amendment to IAS 16 "Property, plant and equipment” and IAS 38 "Intangible assets”, on depreciation
and amortization - issued in May 2014. Clarifies that revenue is generally an inappropriate basis for
measuring the consumption of the financial benefits embedded in an intangible asset or item of property,
plant and equipment and, therefore, there is a rebuttable presumption that a revenue based method of
depreciation or amortization is not appropriate.

Amendment to [AS 16 "Property, plant and equipment” and IAS 41 "Agriculture”, regarding bearer plants
- issued in June 2014. This amendment amends the financial information in relation to "bearer plants”
(e.g. vines, fruit trees, etc.). The amendment defines the concept of "bearer plants” and establishes that
they should be treated as property, plant and equipment, as their function is similar to manufacturing.
Therefore, they are included within the scope of 1AS 16, instead of IAS 41. Products that are grown on
bearer plants stay within the scope of IAS 41.

Amendment to IAS 27 "Separate Financial Statements” - issued in August 2014. This amendment allows
entities to use the equity method to account for investments in subsidiaries, joint ventures and associates
in its separate financial statements:

Amendment to IFRS 10 "Consolidated Financial Statements” and IAS 28 "Investments in Associates and
Joint Ventures" - issued in December 2014. The amendment clarifies that investment entities and their
subsidiaries are exempt from consolidation. The amendment to IFRS 10 clarifies the consolidation
exception is available for entities in group structures that include investment entities. The amendment to
IAS 28 allows an entity that is not an investing entity, but has a share of a joint venture or associate that
is an investing entity, a choice of when to apply the equity method. The entity may choose to retain the
fair value measurement applied by the investment entity associate or joint venture, or instead to perform
a consolidation at the level of the investment entity associate or joint venture.

Amendment to IAS 1 "Presentation of Financial Statements” - issued in December 2014. Clarifies guidance
for IFRS 1 on materiality and aggregation, presentation of subtotals, structure of the financial statements
and disclosure of accounting policies. The amendments are part of the IASB's Disclosure Initiative.

Improvements to International Financial Reporting Standards (20

Issued in September 2014,

IFRS 5 "Non-Current Assets held for Sale and Discontinued Operations”. The amendment clarifies that
when an asset (or disposal group) is reclassified between the categories "held for sale” and "held for
distribution”; this does not constitute a change of plan and does not have to be accounted for as such. This
means that the asset (or disposal group) does not need to be reinstalled in the financial statements as if it
never had been classified as "held for sale” or "held to distribute’, simply because the disposal conditions
have changed. The amendment also corrects an omission in the standard, explaining that the guide on
changes to a sales plan should be applied to an asset (or disposal group) which is no longer being held for
distribution, but that will not be reclassified as "held for sale".

IFRS 7 Financial "Instruments: Disclosures”. There are two amendments to IFRS 7. (1) Service contracts:
If an entity transfers a financial asset to a third party under conditions that allow the transferor to dispose
of the asset, IFRS 7 requires the disclosure of any continuing involvement that this entity retains in the
transferred asset. IFRS 7 provides guidance on what is meant by continuing involvement in this context.
The amendment is prospective with the option to apply it retroactively. It also applies to IFRS 1 and gives
the same option to those who apply IFRS for the first time. (2) Interim financial staterments: The
amendment clarifies that the additional disclosure required by the amendments to IFRS 7, "Offsetting
financial assets and financial liabilities” are not specifically required for all interim periods, unless
required by IAS 34. The amendment is retroactive.



IAS 19, "Employee Benefits" - The amendment clarifies that in order to select the discount rate for post-
employment benefit obligations, the important differentiator is the currency in which the liabilities are
denominated, and not the country where they are generated. The assessment of whether there is a large
market of high quality corporate bonds is based on the corporate bonds in that currency, not in corporate
bonds in a particular country. Similarly, where there is a large market of high quality corporate bonds in
that currency, government bonds in the corresponding currency should be used. The amendment is
retroactive, but limited to the beginning of the first period presented.

IAS 34 "Interim Financial Reporting" - Clarifies what is meant by the reference in the standard to
“"information disclosed in another part of the interim financial information". The new amendment
modifies LAS 34 to require a cross reference from the interim financial statements to the location of that
information. The amendment is retrospective.

The adc;ption of the standards, amendments and interpretations described above, do not have a significant
impact on the Company's financial statements.

b) Standards, interpretations and amendments issued, but not yet mandatory and which have not been
adopted early.

Mandatory for
Standards and Interpretations annual periods
beginning
IFRS 9 "Financial Instruments” - issued in July 2014. The IASB has issued the o1/01/2018
full version of IFRS 9, which replaces the guidance in IAS 39. This final version
includes the classification and valuation requirements of financial assets and
liabilities and a model of expected credit losses that replaces the current
impairment loss model. The part relating to hedge accounting within this final
version of I[FRS 9 had already been published in November 2013. Early adoption
is permitted.

IFRS 15 “Revenue from Contracts with Customers” - issued in May 2014. It 01/01/2018
establishes the principles applicable to information disclosures in financial
statements in relation to the nature, amount, timing and uncertainty of revenue
and cash flows arising from contracts with customers. The basic principle is that
an entity recognizes revenue that represents the transfer of goods or services
promised to customers for an amount that reflects the consideration, which the
entity expects to receive in exchange for those goods or services. It replaces IAS
11 Construction Contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty
Programs; IFRIC 15 Agreements for the Construction of Real Estate; IFRIC 18
Transfers of Assets from Customers, and SIC-31 Revenue - Barter Transactions
Involving Advertising Services. Early implementation is permitted,

IFRS 16 "Leases" - issued in January 2016. Establishes the standards to 01/01/2019
recognize, measure, present and disclose leases. IFRS 16 replaces IAS 17 and

introduces a unique lessee accounting model that requires a lessee to recognize

the assets and liabilities of all rental contracts with a term of over 12 months,

unless the underlying asset is of low value. IFRS 16 is effective for annual periods

beginning on or after January 1, 2019, and early application is permitted for

entities that apply IFRS 15 or before the date that IFRS 16 is initially applied.



Standards and Interpretations

IFRIC 22 "Transactions in Foreign Currency and Advance Payments" - issued in
December 2016. This Interpretation applies to a foreign currency transaction {or
part of it) when an entity recognizes a non-financial asset or liability that arises
from the payment or collection of an advance payment before the entity
recognizes the related asset, expense or income (or part of it). The interpretation
provides a guide for a single payment / receipt, as well as for situations involving
multiple payments / receipts. The guidance aims to reduce diversity in practice.

Amendments and improvements

Mandatory for
annual periods
beginning
01/01/2018

Mandatory for
annual periods
beginning

Amendments to IAS 7 "Statement of Cash Flow" - issued in February 2016. The
amendment introduces additional disclosure that enables users of financial
statements to evaluate changes in obligations from financing activities.

Amendment to IAS 12 "Income Tax" - issued in February 2016. The amendment
clarifies how to account for deferred tax assets relating to debt instruments valued
at fair value.

Amendment to IFRS 2 "Share-based Payments” - issued in June 2016. The
amendment clarifies the measurement of share-based payments settled in cash
and the accounting of changes to such payments when they are settled with equity
instruments. Additionally, it introduces an exception to the principles of IFRS 2
that will require accounting for these awards as if they were fully settled as equity
instruments, when the employer is obliged to withhold tax related to share-based

payments.

Amendment to IFRS 15 "Revenue from Contracts with Customers" - issued in
April 2016, The amendment introduces clarifications to the guide that identifies
performance obligations in contracts with customers, accounting for intellectual
property licenses and the evaluation of principal versus agent (gross versus net
income presentation). It includes new and amended illustrative examples as a
guide, as well as practical examples related to the transition to the new revenue
standard.

Amendment to IFRS 4, “Insurance Contracts”, with regard to applying IFRS 9
"Financial Instruments” - issued in September 2016. The amendment introduces
two approaches: (1) Overlay approach, which gives all companies that emit
insurance contracts the option to recognize in other comprehensive income,
instead of gains and losses the volatility that could arise when IFRS g is applied
under the new insurance contracts standard; and (2) Temporary waiver of IFRS
9, that enables companies whose business is predominantly related to insurance,
to optionally waive IFRS ¢ until 2021, and continue applying IAS 39 until then.

01/01/2017

o1/01/2017

01/01/2018

01/01/2018

01/01/2018



Mandatory for

Amendments and improvements annual periods
beginning
Amendment to IAS 40 "Investment properties”, relating to investment property 01/01/2018

transfers. - issued in December 2016, The amendment clarifies that there must
be a change in use to transfer to or from an investment property. To conclude, a
change in use of a property must by supported by an evaluation and evidence to
ensure that the property change complies with the definition.

Amendment to IFRS 1 "First-time adoption of IFRS" regarding suspending short- 01/01/2018
term exceptions for first time adopters with respect to the IFRS 7, IAS 19 and
IFRS 10. - issued in December 2016.

Amendment to IFRS 12 “Disclosures of Interests in Other Entities” - issued in o1/o1/2018
December 2016. The amendment clarifies the scope of this standard. These

amendments must be applied retroactively to annual periods beginning on or

after January 1, 2017.

Amendment to IAS 28 “Investments in associates and joint ventures”, relating to 01/01/2018
measuring the associate or joint venture at fair value - issued in December 2016.

Amendment to IFRS 10 "Consolidated Financial Statements” and IAS 28 Undetermined
“Investments in Associates and Joint Ventures" - issued in September 2014. This

amendment addresses an inconsistency between the requirements of IFRS 10 and

IAS 28 in the treatment of the sale or provision of goods between an investor and

its associate or joint venture. The main consequence of these amendments is that

they recognize a full gain or a loss when the transaction involves a business

(whether or not in a subsidiary) and a partial gain or loss when the transaction

involves assets that do not constitute a business, even if these assets are in a

subsidiary.

Management believes that the future adoption of the above standards, amendments and interpretations
will have no significant impact on the Company’s financial statements when they are first applied.
However, it is particularly analyzing the effects of implementing IFRS 9, 15 and 16.

2.4 Associates

Associates are defined as all entities over which the Company exercises significant influence but does not
control its financial and operational policies. It generally has an interest in the voting rights of between
20% and 50%. Investments in associates are accounted for using the equity method and are initially
recognized at cost,

Salmones Camanchaca S.A.’s share in net income or losses subsequent to acquiring its associates are
recognized in net income, and its share of equity movements (that are not due to net income) subsequent
- to the acquisition are recognized in reserves, and reflected as appropriate in the statement of
comprehensive income. When the Company’s share of an associate’s losses is equal to or greater than its
share in that company, including any other unsecured receivables, the Company does not recognize
further losses unless it has incurred obligations or made payments on behalf of that associate.

Unrealized gains on transactions between Salmones Camanchaca S.A. and its associates are eliminated
according to the Company’s percentage interest in them. Unrealized losses are also eliminated, unless the
transaction provides evidence of impairment of the transferred asset.



2.5 Operating segment reporting

IFRS 8 requires entities to adopt "Management's approach” when disclosing information about the
outcome of their operating segments. In general, this is the information that Management uses internally
to evaluate segment performance and to allocate resources to segments.

Salmones Camanchaca S.A. has only one operating segment, therefore it has not opened other segments,
according to this standard.

2,6 Foreign currency transactions

a} Presentation currency

The items included in the Company's financial statements are valued using the currency of the principal
economic environment in which the entity operates (functional currency), which is also the presentation
currency for the statements of financial pesition.

b) Functional currency

Based on the instructions and definitions provided in IAS 21, functional currency is the currency of the
primary economic environment in which the entity operates.

Therefore, the Company has established that the conditions that support the functional currency are as
follows.

Factors Currency

The currency that primarily influences the selling prices of goods and services; normally the

1
price used to describe and pay for them. US dallar
The currency that principally affects the costs of labor, matenals and other costs to produce US dollar and
goods or provide services, normally the price used to describe and pay for such costs. Chilean peso?
The currency used to collect receipts for billed operational activities. US dollar

The following aspects were also considered when selecting the Company’s functional currency.

- The currency used by the Company’s financing activities, such as bank obligations and equity, is
the US dollar.

- The currency primarily used to invest the receipts from the Company’s billed operational activities
is the US doliar.

Therefore, the Company considers that under the current circumstances the functional currency of
Salmones Camanchaca S.A. is the US dollar.

1US dollar
2 Chilean peso



¢} Transactions and balances

Transactions in foreign currencies other than the functional currency are converted to the functional
currency using the exchange rate in effect as of the transaction date. Gains and losses on foreign currencies
resulting from settling these transactions, and the conversion of monetary assets and liabilities
denominated in foreign currencies at closing rates, are recognized in the statement of net income,

d) Exchange rates

The company has converted its monetary assets and liabilities, using the following exchange rates to the
S dollar.

@criusol -UF.LUSD- -EUR I.USD- -JP.‘M.USD- I NOK’I:USD'

12-31-2016 669.47 0.0254 0.9488 116.8360 8.6227
12-31-2015 710.16 0.0277 0.9168 120.59 8.8110
12-31-2014 606.75 0.0246 0.8221 119.3500 7.4339

2.7 Property, plant and equipment

The Company’s property, plant and equipment is made up of land, building, infrastructure, machinery,
equipment and other fixed assets. The main types of property, plant and equipment are Production plants,
naval equipment (pontoons), hatchery centers and fattening centers.

Land, buildings, plants, equipment and machinery are recognized at their historical cost less depreciation.
Historical cost includes the fair value, which is attributed cost according to IFRS 1. This historical cost
includes expenditure that is directly attributed to acquiring the asset.

Subsequent costs are included in the initial value of the asset, or recognized as a separate asset, only when
it is likely that the future financial benefits associated with these components will flow to the Company
and the cost of these components can be determined reliably. The value of the replaced component is
expensed.

Land is not depreciated.

Depreciation of other items of property, plant and equipment is calculated using the straight-line method,
in order to allocate their cost over their estimated technical useful lives.
~ mo

Constructions 10-50
Infrastructure 10

Machinery 3-20
Equipment 5-20
Vehicles 7-10
Furniture and accessories 3-10

The residual value and useful life of these assets are reviewed and adjusted when necessary at each
reporting date.

When the book value of an asset is greater than its estimated recoverable value, its book value is
immediately reduced to its recoverable value.

Losses and gains on sales of assets are calculated by comparing the proceeds with the book value, and
presented in the statement of net income.



2.8 Biological assets

Biological assets include the following.

Biological assets that include groups or families of breeders, such as eggs, smolts, fish being fattened at
sea, are valued at initial recognition and subsequently at their fair value, less estimated selling costs,
except where their fair value cannot be reliably measured, in accordance with IAS 41. Therefore, in the
first instance an active market for these assets is sought.

As there is no active market for live fish at all their stages, they are valued as freshwater fish, such as
breeders, eggs, fry and smolts, using their cumulative costs at the reporting date.

The valuation criteria for fish that are being fattened is fair value. This is understood to be their market
price less their estimated processing and selling costs. There is a market for fish being fattened that are
over a certain size, which is 4.00kg for Atlantic Salmon. The market price is used in both cases, adjusted
appropriately for each group in the sea at the reporting date, from which the harvesting, processing,
packaging, distributing and selling costs are deducted. The volume is adjusted for process wastage.
Smaller fish are valued at cost, and are subject to impairment testing.

Changes in the fair value of biclogical assets are recorded in the statement of net income for the year.

Biological assets that will be harvested in the next 12 months are classified as current biclogical assets.

The gain or loss on the sale of these assets may vary in comparison to their calculated fair value at the
reporting date.

The Company uses the following method.

Stage Asset - _ Valuation
Fresh Water Eggs, fry, smolts and breeders Direct and indirect cumulative costs at their various
stages.
Sea Water Salmon Fair Value, as there is a market with reference prices

and companies that sell these assets.

In the absence of a market, accumulated cost at the
reporting date, net of impairment, {which is applied and
recorded as appropriate.}

- Valuation model

Each group of fish is valued and uses the biomass of fish at the end of each month. The detail includes the
total number of fish being fattened, their estimated average weight and the cost of fish biomass. The value
is estimated from the average weight in that biomass, which in turn is multiplied by the market price per
kilo. The market price is normally obtained from published international prices.

- Assumptions used to calculate the fair value of fish being fattened

The estimated fair value of fish biomass is based on the following items: volume of fish biomass, average
biomass weight, weight distribution at harvest and market prices.

- Volume of fish biomass
The volume of fish biomass is based on the number of smolts in the sea, their estimated growth and their

mortality during the year, etc. Uncertainty with respect to the volume of biomass is normally lower in the
absence of mass mortality events or acute diseases during the cycle.



- Distribution of harvest weights

Fish grow at various rates, so there is always a wide variation in the quality and size of the fish around the
average. The distribution of fish quality and size is important, as these attract different prices on the
market.

The value of fish biomass is based on a normal weight distribution.
- Market Prices

Salmones Camanchaca S_A. calculates fair value using the price of products in representative markets that
can be obtained from frequently published independent external sources.

Therefore, the reference prices for Atlantic Salmon are published by Urner Barry Publications Inc. in their
report “Urner Barry's Seafood Price-Current” based on transactions of at least 3,500 pounds. The price
used is the FOB price of "Trim D” fresh fillet, from Chile to Miami {USA).

Urner Barry is a business editor specializing in timely, reliable and impartial news and market quotations
for customers in segments related to the food industry, through a variety of printed and virtual media.

- Hierarchy

Fair value hierarchy is determined according to the data source, according to the IFRS 13. The Company’s
valuation model uses hierarchy level III. The most significant unobserved variable is the average weight
for both species.

2.¢ Intangible assets other than goodwill
a) Aquaculture concessions

Aquaculture concessions acquired from third parties are presented at historical cost. The useful life of
concessions is indefinite, because they have no expiry date or a foreseeable lifetime, so they are not
amortized. This status of indefinite useful life is reviewed at each reporting date, in order to assess whether
events and circumstances continue to support an indefinite useful life for that asset. These assets undergo
impairment testing on a yearly basis.

b) Research and development expenses

Research costs are expensed when incurred. The directly attributable costs of development projects relate
to the design and testing of new or improved products, These are recognized as intangible assets when the
following criteria are met.

* Itistechnically feasible to complete the intangible asset, to the point where it can be used or sold.
* Management intends to complete the intangible asset, and to use or sell it.
+ The Company has the ability to use or sell it.

* The Company can demonstrate how the intangible asset is likely to generate financial benefits in the
future.

+ The Company has sufficient technical, financial or other resources, to complete development and to
use or sell the intangible asset.

¢ The expenditure attributable to developing the intangible asset can be reliably measured.
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2.10 Staff vacations

The Company recognizes the expense for staff vacations using the accrual method, which is recorded at
its nominal value. The staff vacation benefit does not represent a significant amount in the statement of
comprehensive income.

2.11 Impairment losses on non-financial assets

Assets with indefinite useful lives are not amortized and are tested yearly for impairment losses.
Amortized assets are tested for impairment whenever an event or change in circumstances indicates that
their book value may not be recoverable. An impairment loss is recognized for the amount by which the
asset's book value exceeds its recoverable value. The recoverable value is the greater of the fair value of an
asset less selling costs, or its value in use. Impairment is assessed by grouping assets at the lowest levels
at which they generate separately identifiable cash flows (cash-generating units). Non-financial assets that
have been impaired are reviewed at every reporting date to identify whether any reversals have occurred.

2.12 Financial assets

The Company classifies its financial assets into the following categories: at fair value through net income,
loans and receivables, assets held-to-maturity and assets held-for-sale, The classification depends on why
the financial assets were acquired. Management determines the classification of its financial assets upon
initial recognition.

Classification of financial assets
a) Financial assets at fair value through net income

Financial assets at fair value through net income are financial assets held for trading. A financial asset is
classified in this category if acquired principally to sell in the short term. Assets in this category are
classified as current assets.

The Company records the following financial assets in this category:

- Mutual funds
- Investment covenants

b) Trade and other receivables

Receivables are recognized at their nominal value and are non-derivative financial assets with a fixed or
determinable value and without a market price. Those assets that will mature in less than 12 months are
classified as current assets. Those assets that will mature in greater than 12 months are classified as non-
current assets.

The Company records sales receivables and other receivables in this category. They are initially recognized
at fair value, recognizing a financial result for the period between their recognition and subsequent
valuation. Sales receivables and other receivables are valued at their nominal value, as the Company
collects these over a short period.

11



¢) Valuation of financial assets

Purchases and sales of financial assets are recognized as of the transaction date, i.e. the date when the
Company commits to purchase or sell the asset.

* Initial recognition: Investments are initially recognized at fair value plus transaction costs for all
financial assets not carried at fair value through net income. Financial assets at fair value through net
income are initially recognized at fair value and transaction costs are expensed.

*  Subsequent valuation: Financial assets at fair value through net income are subsequently recorded at
fair value.

Investments are derecognized when the rights to receive cash flows from an investment have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of
ownership.

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
a group of financial assets may be impaired.

2.13 Inventories

Inventory is valued at its cost or net realizable value, whichever is lower. Cost is calculated using the
average cost method.

The cost of finished and in-process products includes the costs of raw materials, direct labor, other direct
costs and general manufacturing expenses, based on normal operating capacity, but excluding interest.

Net realizable value is the estimated sales price during the normal course of business, less any variable
selling costs.

The Company reviews its inventories at each reporting date, in order to provide for any obsolete or stow-
moving products that should be recognized at their recoverable value.

2.14 Trade and other receivables
Trade receivables are initially recognized at fair value (nominal value including implicit interest), and they
are subsequently recognized at their amortized cost according to the effective interest rate method, less

provisions for impairment losses.

Implicit interest must be disaggregated and recognized as financial income to the extent that such interest
has accrued.

The provision is the difference between the asset’s book value and the present value of its estimated future
cash flows, discounted using the effective interest rate.

However, if the difference between the nominal value and the fair value is not significant, the nominal
value is used.

Doubtful debt provisions on trade and other receivables are based on a stratification of the customer

portfolio and the age of those debts. An individual analysis is performed for those cases that have exceeded
the normal collection period and the Company believes that collection is doubtful.
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2.15 Cash and cash equivalents

Cash and cash equivalents include cash balances; time deposits in credit entities; other liquid, short-term
investments originally maturing in less than three months; and bank overdrafts.

2.16 Share capital
Share capital is represented by ordinary shares.

Incremental costs directly attributable to new share issues or options are presented in net equity as a
deduction from their proceeds.

Legal minimum dividends on ordinary shares are recognized as a reduction in equity when they are
accrued.

2.17 Trade and other payables

Trade payables are initially recognized at fair value and subsequently at amortized cost using the effective
interest rate method.

However, similarly to trade receivables, if the difference between the nominal value and the fair value is
not significant, the nominal value is used.

2.18 Interest-bearing loans

Obligations to banks and financial institutions are initially recognized at fair value, net of transaction
costs. Subsequently, loans are valued at their amortized cost. Any difference between the proceeds, net of
any transactions costs, and their repayable value, is recognized in the statement of net income during the
loan term, in accordance with the effective interest rate method. The effective interest rate method applies
the interest rate that exactly matches the discounted future repayments to the initial net value of the
liability.

2.19 Income and deferred taxes
Income tax expense for the year includes both current and deferred taxes.
Current income taxes are based on the tax laws at the reporting date.

Deferred taxes are calculated using the liability method on temporary differences that arise between the
tax value of assets and liabilities and their book values. However, if deferred taxes arise from the initial
recognition of a liability or an asset in a transaction other than a business combination, which at the time
of the transaction do not affect accounting net income nor taxable profit, then they are not accounted for.

Deferred tax is calculated using the current tax rates and laws, ar those about to be approved at the
reporting date, which are likely to be applicable when the corresponding deferred tax asset is collected or
deferred tax liability is settled.

Deferred tax assets are recognized to the extent that it is likely that future tax benefits are available to
offset such temporary differences.

Current and deferred income taxes are recognized in the statement of net income, except for taxes arising
on items recognized in other comprehensive income, directly in equity, or on a business combination. In
which case, the corresponding tax is also recognized in other comprehensive income, directly in the
statement of net income, or in commercial goodwill, respectively.
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2.20 Employee benefits

a) Severance indemnities

This liability is the present value of defined benefit obligations at the reporting date. It is calculated
annually using actuarial assumptions and by discounting the corresponding estimated cash flows. Gains
and losses that arise from adjustments that reflect experience and changes in actuarial assumptions are
charged or credited to the statement of net income or equity, depending on their nature, in the period in
which they arise.

The parameters used in the actuarial valuation model are as follows: mortality and invalidity rates,
discount rates, salary growth rates and staff turnover rates due to resignations.

2,21 Provisions

Provisions are recognized when:

i) The Company has a legal or implicit obligation, as a result of past events.

ii) Itis likely that a disbursement will be necessary to settle the obligation.

iii) The amount can be reliably estimated.

iv) Provisions are measured at the present value of Management’s best estimate of the expenditures
required to settle the obligation. The discount rate used to calculate the present value reflects current
market assessments at the reporting date of the time value of money, as well as any specific risks
related to the particular liability.

2.22 Revenue recognition

Revenue includes the fair value of consideration received or to be received for the sale of goods and

services in the ordinary course of the Company's business. Revenue is presented net of value added tax,

and any refunds, rebates and discounts.

The Company recognizes revenue when its value can be reliably measured, it is probable that future

financial benefits will flow to the Company, and conditions specific to each of the Company’s businesses

have been met, as follows.

a) Sales of goods

Sales of goods are recognized when the Company has transferred the risks and rewards of owning those

products to the customer, who has accepted them, their value can be reliably calculated and it is likely that

this amount will be collected.

The Company generally conducts export sales using Incoterms 2010. These are the official regulations for
interpreting the trade terms issued by the International Chamber of Commerce.
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The revenue recognition structure is based on Incoterm’s groups, and the principal groups used by
Salmones Camanchaca are:

« "CFR (Cost and Freight) and similar", where the Company is responsible for all costs, including principal
transport costs, until the goods arrive at the destination port. Risk is transferred to the purchaser when
the goods are loaded onto the ship, in the country of origin.

+ "CIF (Cost, Insurance & Freight) and similar”, where the Company manages and pays the foreign
transport costs and some of the other expenses, although the Company is no longer responsible for the
goods once they have been delivered to the maritime or air shipping company, within the corresponding
deadline. Consequently, the sale is complete when the goods are delivered to the carrier hired by the seller
to transport them to the destination.

+ "FOB (Free on Board) and similar", where the buyer manages and pays the transport costs. Therefore,
the sale is complete when the goods are delivered to the carrier hired by the purchaser.

If any discrepancy arises between the commercial agreement and the Incoterms that apply to the
transaction, the commercial agreements will prevail.

b) Interestincome
Interest income is recognized on the proportion of elapsed time, using the effective interest rate method.
¢) Services provided

Revenue from services are recorded when the service has been provided. A service is considered as
provided when the customer confirms satisfactory completion.

2.23 Leasing

a) When the Company is the lessee - Operating leases

Leases in which the lessor conserves a significant part of the risks and rewards of ownership of the good
are classified as operating leases. Payments for operating leases, net of any incentive received from the
lessor, are charged to the statement of net income on a straight-line basis over the lease term.

b) When the Company is the lessor - Operating leases

Assets leased to third parties under operating lease contracts are included in property, plant and
equipment or investment property, as appropriate.

Income from operating leases is recognized in the statement of net income on a straight-line basis over
the lease term.

2.24 Dividend policy
The Company has defined the following dividend policy, in accordance with its by-laws.

Financial statements shall be prepared as of December 31 each year.

15



Net income for the year will be distributed as follows.

a) No less than thirty percent to be distributed as a dividend in cash to shareholders, in proportion to their
shares. ‘

b) The balance to be used to form reserves, as agreed by an Annual General Shareholders’ Meeting.

As the Company has accumulated losses, any net income that arises will be used to absorb such losses.
2.25 Environment

The disbursements associated with improvements and investments in productive processes that improve
environmental conditions are recorded as an expense or investment in the year in which they arise. When
these disbursements are part of investment projects, they are recorded as increases to property, plant and
equipment.

The Company has established the following disbursements for environmental protection projects.

a) Disbursements relating to improvements and investments in productive processes that improve
environmental conditions.

b) Disbursements relating to verifying and monitoring regulations and laws covering industrial
processes and facilities.

¢) Other disbursements that affect the environment.

NOTE 3 - FINANCIAL RISK MANAGEMENT

The Company's business activities are exposed to various financial risks: credit risk, liquidity risk, interest
rate risk and market risk.

The Company identifies and manages those risks in the most appropriate manner with the objective of
minimizing any potential adverse effects. Where the Parent Company has a controlling interest, Corporate
Management provides a centralized service to group companies, in order to manage the financial risks
faced by each business.
3.1. Credit risk
a) Surplus cash investment risk
The Company has defined a low-risk policy for investing cash surpluses. This policy encompasses
both the quality of financial institutions and the type of financial products used.
b) Customer portfolio risk
The Company has no customers in arrears but not impaired as of the reporting date.
i.  Exposure: As of December 31, 2016, 2015 and 2014 the Company’s financial assets by the

category that best represents its maximum exposure to credit risk without considering
guarantees, are as follows.
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As of December 31, 2016

T - o ) - - - " Book |
Classiflcation Group Type Note | Value
. I L I ThUS$
Loans and receivables Cash and cash equivalents Cash balances 6 51
t.oans and receivables Cash and cash equivalents Bank balances 6 1,591
Loans and receivahles Other financial assets, current Other financial assets, current 2
Loans and receivables Trade and other receivables Trade and other receivables 27,684
Loans and receivables Related party receivables Related party receivables 15,547
Loans and receivables Cther financial assels, non-current Other financial assets, non-current 27
As of December 31, 2015
. " Book
Classification Group Type Note | Value
o oo Thus$
Loans and receivables Cash and cash equivalents Cash balances 3] 59
Loans and receivables Cash and cash equivalents Bank balances 6 1,715
Loans and receivables Other financial assets, current Other financial assels, current . 1
Loans and receivables Trade and other receivables Trade and other receivables 19,891
Loans and receivables Related party receivables Related parly receivables 8 15,563
Loans and receivables Other financial assets, non-current Other financial assets, non-current 27
As of December 31, 2014
[ - ) - " Book
Classification Group Type Note | Value
. I _ __1.ThUS$ |
Loans and receivables Cash and cash equivalents Cash balances 6 42
Loans and receivables Cash and cash equivalents Bank balances 6 3,455
Loans and receivables Cash and cash equivalents Other financial assets 28
Loans and receivables Ilrjz:fe?{lnghts and other receivables, l’::ger{lngms and other receivables, 7 22,894
Loans and receivables Related party receivables Related party receivables 8 18,226
Loans and receivables Related party receivables Related party receivables 27

b) Salesrisk

The Company uses the usual tools operating in the industry to market its products. These are contracted
with recognized and qualified insurance companies and financial institutions. These tools are insurance
policies covering credit, transport and cargo, confirmation of letters of credit, etc. Where the Company
directly performs collections, this is substantiated by a long-term business relationship, a full record of
payment behavior and recognized financial solvency.

The Company has established policies to ensure that product sales on credit are made to customers with
an appropriate credit history, The Company mostly sells into the wholesale market, and export sales are
supported by letters of credit. Domestic sales are preferably to customers with an appropriate credit

history.
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3.2. Liquidity risk

The Company's liquidity risks arise from a shortfall of funds for operating costs, finance costs,
investments, debt repayments and dividends, compared its sources. This risk is mitigated through
prudent liquidity management, which involves holding sufficient cash and marketable securities, together
with balanced bank financing.

Capital and interest commitments over the terms of bank loans and other commitments are as follows.

a} Asof December 31, 2016

' 1103 | 3to12 1to 5 Over § Total
| months | months years yoars ;
' ThUSS | ThUS$ | ThUS$ | ThUS$ ThUSS.
Interest-bearing loans -1 13,494 105,300 - 118,794
Trade and other payables 22,185 6,636 128 - 28,949
Related party payables, current 1,863 | 30,949 - - 32,812
Related party payables, non-current - - -| 36,372 36,372
[Total ] T .| 24,048 51079 105,428 236,372 216,927
b) As of December 31, 2015
1to3 | 3to12 1to5s ‘Over§
months | months | years years Total
ThUS$ | ThUSS | ThUSS | ThUSS ThUS$
Interest-bearing loans -l 13,280| 117,827 - 131,207
Trade and other payables 38,179 9,563 - - 47,742
Related party payables, current 4561 30,166 - - 34,727
Relaled party payables, non-current - - -1 60,924 60,924
iTotal C . . ~ 42740 _53,009] 117,927 60,924 274,600
¢) Asof December 31, 2014
1t03 | 3to12 1tob Ovar 5
months | months | years _years Total
i ThUSS [ ThUSS | ThUS$ | ThUSS | ThUS$ |
Interest-bearing loans 241 11,796 129,634 - 141,671
Trade and other payables 34,193 6,590 262 - 41,045
Related party payables, current 2,849 28,434 - - 31,283
Related party payables, non-current - - -] 45012 45,012
[Total T —|_37,283| 46,820 129,896 45012] 259,011]

3.3. Market risk

a) Exchange rate risk

The Company has defined the US dollar as its functional currency. Therefore, it is exposed to exchange
rate risk on transactions in Chilean pesos. The exchange rate risk arises on planned commercial
transactions, and on assets and liabilities held in Chilean pesos.

The Company has a net liabilities balance in Chilean pesos as of December 31, 2016 totaling ThUSS 9,338.

Therefore, an increase of 5% in the exchange rate results in an exchange gain of ThUS$ 467, while a
decrease of 5% in the exchange rate results in an exchange loss of the same amount.
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b) Interest rate risk

Movements in interest rates modify the expected cash flows on assets and liabilities that are subject to
variable interest rates.

The Company is exposed to interest rate risks, since its long-term financing is at a variable interest rate,
which is amended every six months.

The Company has a total of ThUS$ 110,407 in bank liabilities denominated in US dollars as of December
31, 2016. Sensitivity analysis on the interest rates for bank loans reveal that a 1%pa movement in interest
rates at the reporting date would result in additional or lower interest costs of ThUS$ 1,104, as
appropriate.

NOTE 4 - FINANCIAL INSTRUMENTS

The Company has financial instruments as of December 31, 2016 valued at their fair value as shown in the
following table, and there are no differences between their fair value and book value.

| 12-31-2016 12-31-2015 12-31-2014
Book Value FalrValue | Book Value  Fair Value | Book Value Fair Value
_ThUS$ ThUS$ ThUS$ ___Thus$ _ i Thus$ ThUS$
Cash and cash equivalenls
Cash balances 51 51 59 59 42 42
Bank balances 1,591 1,591 1,715 1,715 3,455 3,455
Other financial assets, current 2 2 11 11 28 28
Trade and other receivables 27,684 27,684 19,891 19,881 22,894 22,894
Related party receivables 15,547 15,547 15,563 15,563 18,226 18,226
cos:trirn Il'manmal assets, non- 27 27 27 27 27 27
Other financial liabilities, current 10,554 10,554 10,815 10,815 9.461 9,461
Trade and other payables 28,821 28.821 47.742 47,742 40,783 40,783
Related party payables, current 32,812 32,812 34727 34,727 31,283 31,283
Other financial liabilles. non- 98,917 99,917 110,145 110,145 120,373 120.373
Payables, non-current 128 128 - - 262 262
Related party payables. non- 36,372 36,372 60,924 60,924 45,012 45.012
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Financial instruments as of December 31, 2016, according to the categories specified in IAS 39, are as

follows,
Cashand | -
Financial assets cash ]
at falr value Financtal” equivalents, Financial |
through net assets held to loans and assets held ‘
incomes maturity rgceivables for sale Total
ThUS$ ThUS$ ThUS$ ThUS$ _Thuss
Cash and cash equivalents
Cash balances - - 51 51
Bank balances - 1,591 1,591
Other financial assets, current - 2 2
Trade and other receivables - - 27.684 27,684
Related party receivables - - 15,547 15,547
Other financial assets, non-current - - 27 27
| Fair value through | Hedalng | Financial liablllties
net income Instruments | atamortized cost Total
Thus$ ThUS$ ThUS$ ThUS$
Other financial liabilities - - 10,554 10,554
Trade and other payables - - 28,821 28,821
Related party payables, current - - 32,812 32,812
Other financial liabilities, non-current - - 89,917 99,917
Payables, non-current - - 128 128
Related party payables, non-current - - 36,372 36,372

Financial instruments as of December 31, 2015, according to the categories specified in IAS 39, are as

follows.

Flnancial assets |

“Cash and cash

at fair value ‘Financial squivalents, Financial
through net assets held to loans and assets held
Income maturity rocelvables for sale Total
Thus$. [ Thuss 1 Thuss Thuss ThuSs |
Cash and cash equivalents
Cash balances . - 59 59
Bank balances - - 1,715 1,715
Other financial assets, current - 11 11
Trade and other receivables - - 19,891 19,891
Related party receivables - - 15,563 15,563
Other financial assets, non-current - - 27 27
[ Falr value T 77717 Financlal
through net Hadging liabilities at
income Instruments | amortlzed cost Total
ThUS$ | Thus$ |  ThuSs ThUS$
Other financial liabilities - 10,815 10,815
Trade and other payables - - 47,742 47,742
Related party payables, current - - 34,727 34,727
Cther financial liabilities, non-current - - 110,145 110,145
Related party payables, non-current - - 60,924 60,924
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Financial instruments as of December 31, 2014, according to the categories specified in IAS 39, are as

follows.
[ Financial ~ Cash and
assets at fair cash :
value Financial equivalents, Flnanclal
through net | assets heldto | loans and assets held
Income maturity recelvables for sale Total |
Thuss ThuS$ ThUS$ ThUS$ | Thuss |
Cash and cash equivalents
Cash balances - - 42 - 42
Bank balances - - 3.455 - 3.455
Other financial assets, current - . 28 - 28
Trade and other receivables - - 22,894 - | 22,894
Related party receivables - - 18,226 18,226
Other financial assets, non-current - - 27 - 27
T ~ Financlal |~ T
Fair value liabllities at
through net Hedging - | amortized
Income instruments cost Total
. ThuS$ Thus$ ThUS$ | ThuS$
Other financial liabilities - - 9,461 9,461
Trade and other payables - - 40,783 40,783
Related party payables, current - 31,283 1,283
Other financial liabilities, non-current - - 120,373 120,372
Related party payables, non-current - 45,012 45,012

NOTE 5 - SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The estimates and judgments used are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are considered reasonable based on the
circumstances.

The Company's main accounting estimates as follows.

a) Biomass of biological assets

The fish biomass estimate will always be based on assumptions, even though the Company has ample
experience with these factors. The estimates take into account the following components: volume of fish
biomass, average biomass weights, distribution of fish weights and market prices.

The volume of fish biomass estimate is based on the number of smolts in the sea, their estimated growth
and their mortality during the year, ete. Uncertainty with respect to the volume of biomass is normally
lower in the absence of mass mortality events or acute diseases during the cycle.

Fish grow at various rates and even though average weights can be accurately estimated, there is always a

wide variation in the quality and size of the fish, The distribution of fish quality and size is important, as
these attract different prices on the market.
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The value of fish biomass is based on a normal weight distribution.
b) Assetimpairment

The recoverable amount of property, plant and equipment is revalued annually according to IAS 36, as
the Company has intangible assets. Factors that are considered an indication of impairment are declining
market values, significant changes in the technological environment, obsolescence or physical
deterioration, changes in the way the item is used or expected to be used, including ceasing to use it, etc.
The Company evaluates whether there is evidence of impairment at each reporting date, i.e. whether the

book value of an item of property, plant and equipment or an intangible asset is greater than its value in
use.

It evaluates each Cash Generating Unit (CGU).

CGUs are identified for impairment testing. IAS 36 defines a CGU as "the smallest identifiable group of
assets that generates receipts for the Company, which are largely independent of the receipts generated
by other assets or groups of assets."

Therefore, given the characteristics of the Company’s assets and its productive and marketing processes,
the Company has defined that the CGU values to compare with future cash flows generated by its assets,
shall be based on all the non-current assets at the reporting date, less those assets that are not property
plant and equipment and intangible assets other than goodwill.

The Company has used a cash flow forecasting model to calculate the value in use of its assets, based on
the following assumptions.

1. Ten-year evaluation horizon. Investments in the industry are long-term, as are the cycles and risks
that affect the biomass. Therefore, a horizon of less than 10 years does not reflect the Company’s long-
term situation.

2. Residual value. The residual value at the end of the horizon.

Forecast cash flows. Cash flows used in the methodology are based on budget data, best estimates and
reasonable and substantiated assumptions that represent Management’s best estimates, taking into
account the prevailing economic conditions during the remaining useful life of the evaluated assets. The
most important assumptions are:

2.1. Sales and production velumes.
2.2. Estimated annual inflation of 3% and its impact on prices, sales and administration costs, and
other costs.

3. Cash flow forecasts are brought to present value using a discount rate that reflects the time value of
money and the risks specific to the asset. The Weighted Average Cost of Capital (WACC) rate is
calculated using the following variables: The Company or industry beta; the risk-free rate of return;
the market rate of return; the cost of the Company’s financial debt; and the long-term target debt /
equity ratio,

This evaluation resulted in no indications of asset impairment.
Except for the estimated biomass of hiological assets, Management believes that these financial

statements do not contain any assumptions about the future or other uncertain estimates that risk causing
significant adjustments in this and subsequent accounting years.
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NOTE 6 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents are as follows.

12-31-2016 |  12-31-2015 12-31-2014
ThUS$ ThUuss |  Thus§
Cash batances 51 59 42
Bank bafances 1,591 1,715 3,455
{Total cash and cash equivatents 1,642 1,774 N 3,497
NOTE 7 - TRADE AND OTHER RECEIVABLES
Trade and other receivables are as follows.
- 12.3-2018 S M12.31.2016 0 12-31-2014
\ Daoubtful Trade T Doubtful Trade Daoubtful Trade
i mc.:ll,:adgles pr:\sl::on mce:r:‘bms, mcell.:::Ies pr::l::on recel[:r:tblea. mc:;:::lea pr:vei::on n“::th e
Thuss THUSS ThUSS vhuss [ Thuss | vnuss | thuss | “rnuss | Thuss
Customers 9,391 {14} 9,377 7.580 (124) 7,456 15,826 (83} 15,743
Notes receivable 2] - 9 - - - 339 - 339
Recoverable VAT 2,443 - 2,443 3,326 - 3,326 4,636 - 4,636
Receivables from property | 50 | eso| 1.250 -| 1250 1900 -] 1,900
Staff receivables 9 - 9 11 - 11 18 - 18
Insurance claims 14,953 - 14,953 7,579 - 7,579 - - -
Advances to suppliers 159 - 159 114 - 114 107 - 107
Other 84 - 84 155 - 155 151 - 151
(Total ~ 27,698 (14)| 27,684 20,015]|  (124)| 19,891 | 22977 | (83)| 22,894!

(1) This year’s insurance claims mainly relate to the Harmful Algal Blooms (HABS) in various parts of
Reloncavi Sound in the X Region. This claim was fully paid in February 2017,

Insurance claims in 2015 are associated with damage to infrastructure caused by the eruption of
Volcano Calbuco on April 22, 2015 that affected the Rio Petrohué fresh water fish farm. These claims
were fully paid during 2016.

Salmones Camanchaca S.A. does not have any receivables that are guaranteed or renegotiated, or any
rejected payments that have entered a judicial collection process. It has not factored any of its receivables
during 2016 and 2015.

The Company has no financial assets at the reporting date that are in arrears and not impaired.
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Trade receivables by due date are as follows.

As of December 31, 2014

i ) "~ As of December 31, 2014

Nunt1ber of Gross non- Doubtiul debt Net non-
o customers renegotiated oublu’ de renegotiated
verdue ranges nen- v provision -
) portfolio portfolio
renegotiated ThUSS ThUSS. ThUSS
) . __portfolio . ,, ]
Not yet due 150 17,268 - 17,268
1-30 days 28 4M7 - 4,017
31-60 days 6 963 - 963
61-90 days 5 318 - 318
91-120 days 4 5 - 5
121-150 days 3 166 (10) 156
151-180 days 2 150 - 150
181-210 days 2 25 (19) <]
211-250 days 1 58 (47) 11
>250 days 2 7 (7) -
[Total ™ _203( - 22977} (83} = 22,894
As of December 31, 2015:
| . ~As of December 31, 2015 ]
Number of
: . - Gross non- Net non-
i customers renegotiated Doubtf‘ulldebt renegotiated
i Overdue ranges non- - provision .
: . portfolio portfolio
1 . renegotiated ThUSS ThUSS ThUSS
L . portfolio : ‘
Not yet due 234 17,123 - 17,123
1-30 days 11 1,293 - 1,293
31-60 days 3 616 - 616
61-90 days 3 859 - 859
181-210 days 1 3 (3) -
211-250 days 2 25 (25) -
>250 days 9 96 (96) -
[Total- . . _2863 20,015 (124)| 19,891
As of December 31, 2016:
i " AsofDecember 31,2016
T Number of .
Gross non- Net non-
Overdue ranges cusrtlgrr:ers renegotiated D%L:t;:rf'psli::bt renegotigted
- . portfolio portfolio
renegotiated ThUS$ ThUSS ThUSS
portfolio ) - o
Not yet due 63 26,31 - 26,311
1-30 days 18 1,282 - 1,282
31-60 days 1 3 - 31
61-90 days 1 36 - 36
91-120 days 2 7 {5) 2
151-180 days 2 24 (9) 15
>250 days 9 7 - 7
Total 86 27698 {14)| 27,684
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NOTE 8 - BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include the following entities and individuals.

a) Shareholders that can exercise control

Subsidiaries and their members

¢) Parties with sufficient interest to give them significant influence

e) Associates

Parties with joint control

f) Interests in joint ventures

Senior management of the entity or of its parent company
Close relatives of individuals described in the previous points

i)  An entity that controls, or jointly controls, and is significantly influenced by any of the individuals

described in the two previcus points.

Generally, transactions with related companies are payable/receivable immediately and are not subject to
special conditions. These transactions are in accordance with Law 18,046 governing Corporations and

with IAS 24.

Transferring current and non-current funds between related companies, which do not relate to the
collection or payment of services, are structured using commercial current accounts.

a) Current related party receivables are as follows:

ChiteanD | . | Transaction | Currenc | 12-31-2016 | 12-34-2015 | 12-31-2014 |
Number i torm 'y | Thuss | Tnhuss ThUSS

Camanchaca Inc. Foreign UsA | Under30days | USD 11,433 12,950 14,524
Etacijushukl Kaisha Camanchaca Foreign Japan Under 30 days USD 3,895 2.429 3.345
Cla. Pesquera Camanchaca S.A. | 93,711,000-6 | Chile | Under 30 days CLP 17 9 -
Camanchaca Cultivos Sur S.A. 96,633,150-K | Chile Under 30 days cLP 61 25 1
Camanchaca Pesca Sur S.A. 76,143,821-2 | Chile Under 30 days CLP 41 150 356
 Tota! T ' o ) 715,547 15,563 18,226
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b) Current related party payables are as follows:

A | 12-31-2016 | 12:31-2015 | 12-31-2014
CS::::: 'rD Country | _Traltl::a;llon Currenc Current Currant Current
| umaer - y ThUS$ | Thuss ThUSS |
Fiordo Blanco S.A. 96,540,710-3 Chile Under 30 days CLP 30,849 30,166 28,434
Cia. Pesquera Camanchaca S.A. | 93,711,000-6 | Chile | Under 30 days CLP 667 2,683 B50
Transportes Interpolar Ltda. 77.870,900-0 | Chile Under 30 days CLP 564 664 1,362
f&bushlkn Kaisha Camanchaca Foreign Japan Under 30 days CLP 308 164 213
Inmobiliaria Camanchaca S.A. 96,786,700-4 | Chile Under 30 days CLP 201 138 206
Camanchaca Pesca Sur S.A, 76,143,821-2 | Chite | Under 30 days CLP 17 731 60
Camanchaca Cultivos Sur S.A. 96,633,150-K | Chile Under 30 days CLP 14 20 25
Codepack S.A. 96,974,100-8 | Chile | Under30days | CiLp 2 1 1
Frigorifico Pacifico S.A. 77,858,550-2 | Chile | Under30days | CLP - 160 132
| Total T T T 32,812 34,727 31,823
¢) Non-current related party payables are as follows:
i” ChileanID | 7 - 12-31-2016 | 12-31-2015 | 12-31-2014
: Number Cquntry Currency Non-Current | Non-Current { Non-Current
4 o ) THUS$ | Thuss ThUS$
Cla. Pesquera Camanchaca S.A. 93,711,000-6 Chile CLP 36,372 60,924 45,012
| Total T T 36,372 60,924 | 45012
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d) Transactions with related companies for over ThUS$ 20 and their effects on net income for the years ended December 31, 2016, 2015 and 2014

are as follows.

12-31-2016 12-31-20M5 o 12-31-2014
T - B Effect on Effact on Effect on
net income net income net income
" Chilean ID AT . N (Charge} {Charge) - {Charge)
Company Number Country | Relationship . Description Currency Amount Credit Amount Credit Amount Credit
— - - o ThUSS | _ _ThuSs__ | ThUSS ThUSS ThUS$ ThUuSs
. Common
Camanchaca Inc. Foreign USA shareholder Products sold uso 88,315 (5,495} 101,778 13,620 113,197 10,418
Kabushiki Kaisha Camanchaca Ltd. |  Foreign Japan sr‘l:a‘::‘h";mr Products sold Usc 14,243 3,102 6.242 2,748 11,733 1,785
Kabushiki Kaisha Camanchaca Ltd. Fees usD 359 {399) 323 (323) 680 (690)
. " Parent Administrative
Cia. Pesquera Camanchaca S.A. 93,711,000-6 Chile company services uso 4,608 {4,608} 4,658 (4.658) 4,683 {4,683)
Cia. Pesquera Camanchaca S.A. Products sold usD 166 7 163 7 6 -
Camanchaca Pesca Sur S.A. 76.143821-2 | Chile sfa“:,:';‘;l . | Storage usD 505 424 590 496 619 520
Camanchaca Pesca Sur 5.A. Plant lease usD - - 823 - 227 -
" 96,633,150 . Common
Camanchaca Cultivos Sur S.A. K Chile shareholder Products sold UsD a5 1 25 1 4 -
Camanchaca Cuttivos Sur S.A. Product purchases usD 75 - 47 - 43 -
. . Common Leased
Fiordo Blanco S.A. 96,540,710-3 Chite shareholder | concessions uUsD 1,491 - 2,469 - 2,571 -
Transportes Interpolar Lida. 77.970,900-0 Chite Associate Transport service CLP 3,374 (2,835 5,407 (4,544) 5,059 (4,252)
Inmobiliasa Camanchaca S.A. 95,786.700-4 | Chite 5,?;:;:;’; . | Leased senvices uso 1,379 (1.159) 1.389 {1,167) 1,379 {1.159)
Commen
77.858,550-2 Chile Director and | Leased refrigerators CLP 412 {346) 1,161 {976) 1,030 {865)
Frigorifico Pacifico $.A, shareholders
763463702 | Chile | _COMMON 1 eqimon processing cLP 1468 . 597 - 1,191 .
Surproceso S.A. i shareholder ' '

Remuneration and benefits received by the Board and Senior Management.

The Company is managed by a Board of Directors, whose members received fees totaling ThUS$ 145 during 2016, (ThUSS$ 117 in 2015 and ThUS$

151 in 2014).

Senior Management remuneration during 2016 totaled ThUS$ 840 (ThUSS$ 875 in 2015 and ThUSS$ 900 in 2014).
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NOTE 9 - INVENTORIES

Inventories as of each reporting date are as follows,

[ UOM | 12-31-2016 O 12-31-2015 12-31-2014~
. ) Quantity |  ThUS$ | Quantity | ThUS$ |~ Quantity ThUSS:
Atlantic Salmon Kilo 1,942,735 18,119 | 6,316,397 33,898 4,473,475 26,985
Other products Kilo 13,438 95 11,103 57 - -
Salmon raw materials Kilo - - 29,367 43 256,197 945
Production supplies - - 6,022 - 4,853 - 5,569
Net realizable value provision - - (892) - {(1,488) - (1,829)
[Total ~ — 23,344 | 37,363 |~ 3,670

Quantities are for finished products and differences in processes, qualities or value added are not
distinguished.

Inventories are valued at the lower of cost or net realizable value.
9.1 Inventory valuation
The Company values its inventories as follows.

a) The production cost of manufactured inventory includes all costs related to the units produced such
as labor and fixed and variable costs required to transform raw materials into finished products,

The production cost of fresh and frozen salmon is based on the last fair value of biological asset when
harvested, plus direct and indirect production costs.

b) The acquisition cost of purchased inventory includes its purchase cost, customs fees, transport,
storage and other costs attributable to its acquisition.

9.2  Formula to calculate the cost of inventories

Inventories of finished products are valued using the weighted average cost, i.e. the cost of each product

unit is based on the weighted average cost at the beginning of the period, and the cost of items purchased

or produced during the year.

Inventories of raw materials, packaging materials are valued at weighted average cost.

9.3 Information on finished products

The Company has not written off any finished products at the reporting dates.

The Company has not pledged inventories of finished products in guarantee at the reporting dates.

The Company has insurance covering its inventories of finished products (Stock Throughput), which

includes raw materials (at agreed value or cost), consumables {cost value)} and work-in-process and
finished products (agreed value).
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9.4 Reconciliation of finished products

Movements in finished products are as follows.

12-31-2016 | 12-31-2015 | 12-31-2014 |
[
ThUS$ ThUS$ ____ThUS_$ k
Opening balance 37,363 31,670 30,165
Production 157,710 181,661 194,285
Cost of sales {171,729) (175,968) {192,780)
Closing balance ] D ] 23,344 37,363 31,670
Cost of sales is compaosed as follows.
12-31-2016 12-31-2015 12-31-2014
ThUSS Thus$ Thus$
Cost of products sold (171,729) {175,968) {192,780)
Cost of services {4,102) {5,396) (5,898)
Cost of fallow periods (6,373) {5,338) (3,780)
Mortality costs (2,993) (4,411) (647)
Total (185,197) | (191,113) (203,115)
NOTE 10 - BIOLOGICAL ASSETS
Current and non-current biological assets are as follows.
12-31-2016 "12-31-2015 | 12-31-2014
Non- Non- Non-
Current _ Current Total Current Current Total i Lturrent_ Current Total .
_ThUSS | ThuS$ | ThuUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUSS _Thus$g |
Ahantic 60977 17198| 78478| 79883| 137s0| 934d2| 67.653| 21650 89,312
[Total ™~ |~ 60,977 17,199 78,476 79,683 | 13,759 93442| 67,653 21,659 | 89312;
Movements in biological assets are as follows.
12-31-2016 | 12-31-2015 | 12-31-2014 i
ThUS$ ThUS$ Thus$ .
Opening balance as of January 1 93,442 89,312 109,172
Increases due to fattening, production and purchasing 123,337 169,318 153,815
Decreases due to sales and harvesting (174,977) (137,856) (170,877)
Fair value adjustment for the year 63,623 (20,745) {2,047)
Decreases due to incidents (24,256} (2,076) -
Mortality {2,993) {4,411) (751)
Closing balance S 78,176 93,442 89,312
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Biological assets are as follows:

o4 onae | Thousand |~ Final™ | Production | Fairvalue
Biomass as of 12-31-2016. units biomass Ton. costs adjustments Total cost
i B ThUus$ ~___Thuss ThuS$
Fish in sea water 8.810 13,888 55,882 13,301 69,183
Fish in fresh water 9,977 459 8,993 - 8,993
| Total 64,875 13,301 78,176
| Thousand Final Productit;l: Falr v;iﬁ‘;_

Biomass as of 12-31-2015 units bk;_l::ss costs adjustments Total cogt
S o ThUS$ ThUS$ | Thuss
Fish in sea water 10,294 25,166 89,461 {2,854) 86,607
Fish in fresh water 10,305 229 6,835 - 6,835

| Total 96,296  (2,854)| 93,442
| Blomass as of 12:31-2014 | Thousand | C0SL | Production | Fairvalue | roo |
; units Ton costs adjustments °
r | Tnuss | Thus$ | Thuss |
Fish in sea water 11,445 22,842 82,491 58 82,549
Fish in fresh water 10,669 375 6,763 - 6,763
' Total 89,254 58 89,312
Movements in the fair value adjustment of biological assets are as follows.
" T 12-31-2016 12-31-2015 12-31-2014
|  ThUS$ Thuss ThUS$
Opening balance fair value of biological assets (7.289) (1,055) 9,383
Biological increase adjustment in the year 63,623 (20,745) (2,047)
Less: Fair value adjustment for biclogical assets
harvestedandsod (38,694) 14,511 (8,391)
[Closing balance | 17840 | (7,289) ~(1,055)

The balance relates to the fair value adjustment of biological assets for ThUSS$ 13,301 {loss of ThUS$ 2,854
as of December 31, 2015, gain of ThUS$ 58 in 2014) and the fair value adjustment of biological assets in
finished products for ThUS$ 4,339 (ThUS$ 4,435 as of December 31, 2015, loss of ThUS$ 1,113 in 2014).

Sensitivity analysis on the effect on fair value due to an increase or decrease in the unobservable average
weight of biomass in the water at the reporting date is as follows.

" Variatlon in ThUS$

|Species 1% increase 1% reduction §% increase 5% reduction
Atlantic Salmon 399 (398) 2,000 {239)
rowt_____ [ G| 2000] (239).
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NOTE 11 - OTHER CURRENT AND NON-CURRENT NON-FINANCIAL ASSETS

Other current and non-current non-financial assets are as follows.

T 12-31-2016 - 12-31-2015 12-31-2014
I Non- Non- Non-
d Current Current Current ‘Current Current Current
| ThUS$ | Thuss | Thuss ThUus$ .| Thuss .| Thuss
Insurance policies 3,690 - 2,966 - 3,250 -
Prepaid expenditure at . R -
centers 970 105 150
Prepaid rent 40 - 40 - 40 -
Other prepaid expenditure 168 - - - 50 -
Other non-financial assets - 112 - 112 - 112
[Total T 4868 | 12 3,111 T o112 | 3490 112
NOTE 12 - EQUITY METHOD INVESTMENTS
Investments in associates as of December 31, 2016 are as follows.
~Chilean 1D : “Investments 3
.[ Number Name Country in assoclates Interest
B B o ThUS$ % i
77,970,900-0 | Transportes Interpolar Ltda. Chile 41 50.00
Foreign New World Currents Inc. Panama 1 25.00
[ Total 412|
Investments in associates as of December 31, 2015 are as follows,
[ Chilean'ID B o “Investments :
Number Name Country in associates Interest
I o ThUus$ %
77,970,900-0 | Transportes Interpolar Lida. Chile 264 50.00
Foreign New World Currents Inc. Panama 1 25.00
\ Total| 265 .
Investments in associates as of December 31, 2014 are as follows.
[~ Chilean ID N P “Investments |
Number Name Country in associates Interest
B 7 ThuS$ %
77,870,900-0 | Transportes Interpolar Ltda. Chile - 50.00
Foreign New World Currents Inc. Panama 1 25.00
| Total 1| 3
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A summary of these associate’s assets and liabilities are as follows.

L 12-31-2016 12-31-2015 12-31-2014 |
' Assets | Liabilities | Assets | Liabilities | Assets | Liabilitios ‘
~ ThUS$ | Thus$ | ThUS$ | ThUS$ | ThUS$ | Thuss
Current 1,315 a1 1,146 1,030 1,955 1,425
Non-Current 538 932 620 736 816 1,346
[Total 1,853 1,883 1,766 1766 2,71 2,771
Revenue and net income for the year for these associated are as follows.
12312016 | 12-31-2015 12-31-2014
| Thuss ThUss Thuss
Revenue 5,033 6,641 6,256
Net income for year 253 792 281
NOTE 13 - TAX ASSETS
Current tax assets are as follows.
12-31-2016 | 12-31-2015 | 12-31-2014
| ThuUs$ ThUs$ ThUs$
Provisional payment for absorbed profits 1,371 1,371 1,591
Training expenses 156 71 206
Other recoverable taxes 330 208 64
[ Total e 1857 1,650 1,861
Non-current tax assets are as follows.
12-31-2016 | 12-31-2015 | 12.31-2014 |
ThUuS$ ThUS§ | Thuss
Investment tax incentive (1) 3,995 3,995 3,995
[Total o T 3,995 3995| 3,995

(1) The tax incentive is for investments in the Aysen Region, in accordance with Law 19,606. The deadline

to recover this incentive is 2045, by discounting it from corporate income tax.

NOTE 14 - INTANGIBLE ASSETS OTHER THAN GOODWILL

Intangible assets that have not been created internally are as foltows.

- Usoful life | 12-31-2016 | 12-31-2015 | 12-31-2014 |
1_ | Thuss ThUS$ ThUSS
Aguaculture concessions and water rights Indefinite 4,216 4,218 4216
Total - - ' 4218 4,216 4,216
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Movements in intangible assets as of December 31, 2016, 2015 and 2014 are as follows.

12-31-2016 | 12-31-2015 | 12-31-2014
ThUuS$ ThUus$ ThUs$
Opening balance as of January 1 4216 4,216 4,216
Disposals - - -
[Closing balance - 4,216 4,216 4,216
Water rights
No DGA R:ls:’olution Water source Location Status
1 |494/1990 Superficial and Current Puerto Varas Grantad
2 |046/2011 Underground Puerto Varas Granted
3 |200/1998 Superficial and Current Purranque Granted
4 |154/2008 Superficial and Current Puerto Varas Granted
5 |184/2001 Underground Puerto Varas Granted
6 [318/2003 Underground Puerto Varas Granted
7 |235/2009 Underground Puerto Varas Granted
8 [91/2013 Underground Puerto Varas Granted
9 |[263/2008 Superficial and Detained Frutillar Granted
10 |356/1998 Superficial and Current Frutillar Granted
11 |468/2004 Superficial and Current Cochamo Granted
12 1468/2004 Superficial and Current Puerto Montt Granted
13 1468/2004 Superficial and Current Puerto Montt Granted
14 |468/2004 Superficial and Current Puerto Montt Granted
15 |468/2004 Superficial and Current Cochamo Granted
16 |134/2006 Superficial and Current Cochamo Granted
17 | N/A Superficial and Current Antuco Granted
18 | N/A Superficial and Current Antuco Granted
19 |390/2007 Underground Calbuco Granted
20 |150/2015 Superficial and Current Chaitén Granted
21 | 109/2015 Superficial and Current Chaitén Granted
22 | 149/2015 Superficial and Current Chaitén Granted
23 | In process Superficial and Current Puerto Varas Requested
24 |In process Superficial and Current Purranque Requested




Salmon concessions

: Nun{ber of e Status

Name Ragh"m h:zf‘? concessions | Munlcipality sf?:s‘:if_;:;r SL;:?:& F(al:foe\:v,

- {District) Other)
Maqui Beach (Lake Center) | x 6 1 Frutillar Fresh Water 7.5 Use
Chaiquen X 1 1 PuertoVaras | SeaWater 3.74 Fallow
Pucheguin X 1 1 Cochamo Sea Water 3 Use
Pucheguin coast X 1 1 Cochamo Sea Waler g Use
Farellones X 1 1 Cochamo Sea Water 21.06 Use
Marimelli X 1 1 Cochamo Sea Water 24.98 Fallow
Chilco River 1 X 1 1 Cochamo Sea Water 6 Fallow
Chilco River 2 X 1 1 Cochamo Sea Water 6.75 Fallow
Cascajal X 1 1 Cochamo Sea Water 9 Use
Factoria X 1 1 Cochamo Sea Water 9 Fallow
Puelche X 1 2 Hualaihue Sea Water 7.54 Fallow
Manihueico X 1 2 Hualaihue Sea Water 15 Fallow
Contao X 1 2 Hualaihue Sea Water 15 Fallow
Chagual River X 1 2 Hualaihue Sea Water 7.2 Fallow
Aulen X 1 2 Hualaihue Sea Water 3.25 Fallow
San José X 1 3b. Calbuco Sea Water 3.75 Fallow
Penasmo X 1 3b. Calbuco Sea Water 28.56 Fallow
Pilpilehue X 3 10b. Chonchi Sea Water 32 Use
Ahoni X 3 10b. Queilen Sea Water 33.45 Use
Terap X 3 10b. Chonchi Sea Water 1.28 Fallow
Arbolito Xl & 18b. Cisnes Sea Water 12.5 Fallow
Lamalec Xl & 18b. Cisnes Sea Water 12.5 Fallow
Northeast Garrao 1 X 6 18b. Cisnes Sea Water 125 Fallow
Piure Stream Xl 6 18b. Cisnes Sea Water 12.5 Fallow
Filomena 2 X 6 18b. Cisnes Sea Water 12.5 Use
East Lamaleg Xl 6 18b. Cisnes Sea Water 12.5 Fallow
East Filomena X 6 18b. Cisnes Sea Water 12.5 Fallow
Chonos X 6 18¢. Cisnes Sea Water 12.5 Fallow
Licha Xl 6 18¢. Cisnes Sea Water 12.5 Fallow
Garrao Xl 6 18c. Cisnes Sea Walter 12.5 Fallow
Gallo Stream Xl 6 18¢. Cisnes Sea Water 125 Fallow
Southwest Leucayec Xl 8 18¢c. Guaitecas Sea Water 11.08 Fallow
Piure Channel Xl 6 18c. Cisnes Sea Water 12.5 Fallow
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Status

Name Regton n:gf";o c%i%%%iir:s Municipality S:E fa:v:}::r St;l;feaace F(z::lso%,
; Other)
Northeast Francisco Xl 6 18d. Cisnes Sea Water 12.5 Fallow
East Jechica Xl 6 18d. Cisnes Sea Water 12.5 Fallow
South Garrao Xl & 18d. Cisnes Sea Water 12.5 Fallow
South Jechica Xl 6 18d. Cisnes Sea Water 12.5 Fallow
West Filomena X 6 18d. Cisnes Sea Water 12.5 Fallow
Southwesl Filomena Xl 6 18d. Cisnes Sea Water 12.5 Fallow
Carmencita Xi 6 18d. Cisnes Sea Water 6.06 Fallow
Forsyth Xl 6 19a Cisnes Sea Water 8.45 Fallow
Johnson 1 Xi 6 19a Cisnes Sea Water 10.8 Use
Johnson 2 Xl 8 19a Cisnes Sea Water 6.35 Fallow
Midhurst Xl -] 19a Cisnes Sea Water N/A Fallow
Tahuenahuec Xl 6 20 Cisnes Sea Waler 5.52 Fallow
Benjamin Xl 6 20 Cisnes Sea Water 50.88 Fallow
King X 6 20 Cisnes Sea Water 29.38 Fallow
Punta Alta Xl 6 20 Cisnes Sea Water 26.56 Fallow
No Name Xl 6 20 Cisnes Sea Water 17.84 Fallow
South Izaza Xl 6 20 Cisnes Sea Water 8.96 Use
Martita Xl 6 20 Cisnes Sea Water 17.57 Faltow
Paso Lautaro Xl 6 20 Cisnes Sea Water 9.8 Fallow
Southwest Tahuenahuec Xl & 20 Cisnes Sea Water 14.64 Fallow
Southeast lzaza Xl 6 20 Cisnes Sea Water 6.62 Fallow
Port Rébalo Xl 6 20 Cisnes Sea Water 14,07 Fallow
Williams 1 Xt 6 21d. Cisnes Sea Water 11.95 Use
Williams 2 Xl 6 21d. Cisnes Sea Water 10.28 Fallow
Williams Sector 2 Xl 3] 21d. Cisnes Sea Water N/A Fallow

Intangible assets subject to guarantees or restrictions

The Company has mortgaged and pledged its Salmon concessions, to guarantee the syndicated loan for
Compariia Pesquera Camanchaca 5.A. and Salmones Camanchaca S.A. (Note 29).
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NOTE 15 - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment and its movements are as follows.

—5ther ——
Plant and property, plarit
Opening batance as of January 1, 2016 Land Buildings equipment Vessels Vehicles and equipment | . Total
. _Thuss | ___Thuss | _ThUus$_ | __ THUSS ThUS$ ThUS$ ThuS$
Cost or valuation 5,106 32,793 104,802 2,702 161 3.342 148,906
Accumulated depreciation - {13,017) (62,199) (2,158) (128) (1.645) (79,147)
| Net balance as of January 1,2016 5,106 19,776 | 42,603 544 33T 1,697 1 — 69,759
Additions - 3.205 7.079 5 40 436 10,765
Disposals - - (510) - (5) (547} {1,062}
Transfers 36 (36) 488 - - (488) -
Depreciation for the period - {1.539) (8.350) (274} {5} (289) {10,457)
[Closing balance as of December 31, 2016 . Bg2T T 21,406 41,310 275 63 | 809] 69,005
T Cther
Plant and property, plant
Opening balance as of January 1, 2015 Land Bulldings equipment Vessels Vehicles and equipment Total
. L . Thuss Thus$ ThUSS | ThUS$ | ThuS$_ __ | Thuss ThUss
Cost or valuation 5,106 33,532 98,988 2,878 252 3,816 144,572
Accumulated depreciation - {13,754) {57.931) (2,054) (206) (1,389) {75.334)
[Net balance as of January 1, 2015 5,106 19,778 " 41,057 824 4671 2427 69,238
Additions - 4,545 10,738 20 - 174 15,477
Disposals - (2.925) {1.647) - (9) (2) (4,583)
Transfers between accounts - 44 550 - - {594) -
Depreciation - (1,666) {8.095) {300} (4) {308) | 10,373
| Closing balance as of December 31, 2015 5,106 19,776 42,603 _ Baa] " 33| T UTTUA697 | 69,759
D Other ]
Plant and ‘ property, plant I
Cpenling batance as of January 1, 2014 Land Buildings equipment Vessels Vehicles and equipment Total b
- , L huss | Thuss |  Tuss _ Thuss ThUSS ThUSS | Thuss |
Cost or valuation 5,106 33,083 92,908 2,858 229 4,027 138,211
Accumulated depreciation 0 (12,088) (49,757) {1.724) (196) (1.412) (65,177)
|Not balance as of January 1, 2014 5,106 20,995 43,151 1,134 "33} 2,615 73,034
Additions 355 5,763 28 23 503 6,672
Disposals - (8) - - (2} (10)
Transfers between accounts 94 486 {8) - (572) -
Depreciation for the period {1,6686) (8.335) (330) (10) {(117) {10,458}
|Closing balance as of December 31, 2014 — 5,106 | 19,778 41,057 824 45 2,427 ___ 69,238
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Property, plant and equipment as of December 31, 2016 are as follows.

Accumulated B ;
Gross value depreciation Net value |
Thus$ ThUS$ Thuss |
Land 5,142 ) - 5,142
Buildings 35,950 (14,544) 21,4086
Plant and equipment 110,593 (69,283) 41,310
Vessels 2,707 {2,432) 275
Motor vehicles 149 (86) 63
Other property plant and equipment 2,519 {1,710) 809
| Total o . 157,060 (88,055) 69,005
Property, plant and equipment as of December 31, 2015 is as follows.
T Accumulated | i
Gross value depreciation Net value '
ThUS$ ThUs$ ThUusSs
Land 5,106 - 5,106
Buildings 32,793 {13,017} 19,776
Plant and equipment 104,802 {62,199) 42 603
Vessels 2,702 (2,158) 544
Motor vehicles 161 {128) 33
Other property plant and equipment 3,342 {1,645) 1,697
[Total - T 148,906 {79,147} 69,759
Property, plant and equipment as of December 31, 2014 is as follows.
|7 Accumulated
Gross value depreciation Net value
ThUSS$ __ThUuss ~ [ ThUS$
tand 5,106 - 5,106
Buildings 33,532 (13,754) 19,778
Plant and equipment 98,988 {57,931) 41,057
Vessels 2,878 (2,054) 824
Motor vehicles 252 (208) 46
Other property plant and equipment 3,816 {1,389) 2,427
Total 144,572 . (75334) 69,238

a) Valuation

Management has chosen the cost model as its accounting policy, and has applied this policy to all items

in property, plant and equipment.

b) Depreciation method

The depreciation method applied to all items of property, plant and equipment (excluding land) is the
straight-line method, which produces a constant expense over their useful life.

c) Property, plant and equipment subject to guarantees or restrictions

The Company has mortgaged and pledged some items, to guarantee the syndicated loan for Compafifa
Pesquera Camanchaca S.A. and Salmones Camanchaca S.A. (Note 29).
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d) Insurance

The Company has insurance policies to cover the risks to items of property, plant and equipment,
including in some cases loss of profit or loss due to strikes. The Company constantly analyzes its insurance
cover to ensure that it is reasonable when compared to the risks inherent to its business.

e) The gross value of properties, plant and equipment items that are fully depreciated and still in use are

as follows.

; 12-31-2016 12-31-2015 12-31-2014

E Gross value | Gross value | Gross value

' ThUS§ | ThUSS ThuS$
Buildings 5,215 3,794 3,927
Plant and equipment 32,172 24,501 20,680
Vessels 2,369 594 525
Motor vehicles 86 138 64
Other property plant and equipment 724 754 691
[fotaa T anses 29,781 25,887

fi  Leases

The Company only has operating leases, both as lessor and lessee.

Its operating leases as lessee are mainly concessions and offices, which are automatically renewable
every 2 years unless one of the parties indicates to the contrary. Minimum future operating lease

payments are as follows.

Minimurm future payrnen}s | 12-31:2018 | 12-31-2015 | 12-31-2014
| s ThUSS ThUSS | ThUSS
Due within 1 year 1,980 2,386 1,813
Over one year but less than five years 3,520 5,178 280
[ B Tolal o 5500 7,564 2,203}

Its operating leases as lessor are mainly concessions. Minimum future operating lease receivables are

as follows.
! . o 12-31-2016 12-31-2015 | 12-31-2014
: Minimum future recsivables i
| | Thuss |  Thuss. ThUS$
Due within 1 year 386 194 150
gvieg_r one year but Ie_s_,§ _tl_1_an five years 44 - -
: : , 430] 194  150]

g) There are no items of property, plant and equipment that are no longer actively used, but not
classified as held for sale, in accordance with IFRS 5.

h) Management believes that all items of property, plant and equipment have fair values that are not

significantly different from their book values.
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NOTE 16 - INCOME AND DEFERRED TAXES

Law 20,780 was published in the Official Gazette on September 29, 2014 amending the Chilean tax
regime. Subsequently, Law 20,899 was enacted on February 1, 2016, which amended it, by simplifying it
and clarifying some aspects. The essential changes to the income tax regimes were that corporations must
adopt the "Partially Integrated System". The former Law gave them the option to adopt the "Attributed
Income System”, but this option was withdrawn by the latter Law.

The Law establishes a progressive increase in corporate income tax rates under the "Partially Integrated
System". The tax rate was increased from 20% to 21% for 2014, to 22.5% for 2015, to 24% for 2016, to
25.5% for 2017 and to 27% for 2018.

Deferred tax assets and liabilities are as follows.

[ 12-31-2016 | 12-31-2015 12-31-2014 |
Deferred Deferred Deferred Deferred | Deferred | Deferred
tax assets | . tf“. tax assets tax tax assets tax
liabilities liabilities liabilities
ThUS$ ThUS$ ThUSS | Thuss | ThusS$ | ThUS$ _
Tax losses 8,569 - 13,009 - 4616 -
Inventory provisions 552 - 963 - 512 -
Staff vacation provisions 207 - 214 - 196 -
Staff severance indemnity a7 i 24 ) 40 )
provision
Doubtful debt provisions 4 - - (106) 22 -
Other provisions 139 - - (727) 79 -
Property, plant and equipment - {571} - {1,486) - (1,211}
Manufacturing expenses - (3,671) - (6,245) - (3,304}
Income from compensation claims - {4,589) - {2,945) - -
Biological assets - (4,498) 1,749 - - 222
Capitalized prepaid costs - {71) - (91} -1 (108}
| Total N 9,508 | (13,400) 15,969 | (11,600} | 5,465 {4,401)
Net Total o - (3,892) "4,3689 | - 1066 | -
Income taxes are as follows.
12-31-2016 | 12-31-2015 | 12-31-2014 |
ThUS$ ThUS$ | Thuss |
Current tax expense {9) (10) (26)
Tax expense adjustment {prior period) {39) - 2
Deferred tax expense for the period (8,261) 3,305 (1,138)
Closing balance B 7 (8,309) 3,295 (1,_1_6_21|

39



Reconciliation of tax expense using statutory rate to tax expense using effective rate. .

12-31-2016 12-31-2015 12-31-2014
Thus$ ThUS$ | Thuss
Income tax expense using the statutory rate (8,514) 3,237 (1,068)
Personal income tax on salaries and wages {9) {10} (26)
Tax effect of non-taxable revenue 31 89 32
Tax effect of non-deductible expenses (38) - -
Tax effect on changes in rates for deferred taxes 221 (21) (100}
Total ‘ (8309)] 3295 (1,162)]
NOTE 17 - OTHER CURRENT AND NON-CURRENT FINANCIAL LIABILITIES
Other financial liabilities are as follows.
Current
12-31-2016 | 12-39-2015 | 12-31-2014
ThUSS | Thuss Thuss$
Interest-bearing loans 10,554 10,815 9,461
[Total current: o B 10,554 | 10,815 9,461
Non-current
12-31-2016 12-31-2015 12-31-2014
Thus$ ~ ThUS$ Thus$
Interest-bearing loans 99,917 110,145 120,373
[Total non-current - o 99,917 | 110,145 | 120373

A Financial Rescheduling and Commitment, Joint and Several Guarantee Contract was signed on May 30,
2013, between the seven creditor banks of Compafiia Pesquera Camanchaca S.A. (Parent Company) and
Salmones Camanchaca S.A. This Contract superseded the previous loan contracts.

Their liabilities were restructured using two contracts that refinanced all the banking liabilities totaling
ThUS$ 215,942 payable by the Camanchaca Group (comprising Compafiia Pesquera Camanchaca S.A.
ThUS$ 86,189 and Salmones Camanchaca $.A. ThUS$ 129,753). All with guarantees and cross-

guarantees.

The obligations for Salmones Camanchaca S.A. were split into two, tranche [ for ThUS$ 78,163 and

tranche II for USS 51,590.
a) Conditions for tranche I

Expiry: November 2019.
Rate: fund dotlar cost + spread of 1.5 % pa.
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b) Conditions for tranche I1

Expiry: November 2019.

Minimum semiannual capital repayments: ten installments from May 25, 2015 to November 25, 2019

Rate: fund dollar cost + spread of 1.5 % pa.

A number of obligations were established. The conditions that would trigger the banks to recall the loans

and the causes of a contract breach were established, which are standard for such contracts.

The Company was fully compliant with the financial ratios (covenants) calculated using its financial
statements as of the reporting dates. The Parent Company is subject to the restriction that its consclidated
borrowing ratio must not exceed 1.30 times, which is calculated every year.

As of December 31 2016, 2015 and 2014, Salmones Camanchaca S.A. classified its obligations arising from
renegotiating this contract to long-term liabilities, as it shall comply with all the renegotiated conditions,

which are necessary for these contract extensions under the established terms.

Interest-bearing loans

Obligations that mature in under 12 months.

| 12-31-2016 | 12-31-2015 | 12-31-2014
Institution | ThUs$ ThUs$ ThUS$
Banco Crédito e Inversiones 2,845 2,845 2,483
Banco de Chile 1,968 2,269 1,957
Banco Estado 1,759 1,759 1,535
Rabobank 1,593 1,593 1,394
Banco Security 1,236 1,236 1,082
Banco Santander 827 827 724
Interest payable 326 286 282
[Total o o 10,554 10,815  9,461]
Obligations that mature in over 12 months.
[ 42-31-2016 | 12-31-2015 | 12-31-2014
Institution ThUSS | ThUusSs | ThUS$
Banco Crédito e Inversiones 27,944 30,788 33,633
Banco de Chile 19,437 21,404 23,372
Banco Estado 17,067 18,827 20,586
Rabobank 15,452 17,045 18,638
Banco Security 11,893 13,230 14,466
Banco Santander 8,024 8,851 9678
Total j 99,917 110,145 120,373 |
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The Company’s loans are as follows.

a) Asof December 31, 2016

42

Current Non-Curment .
. Maturity Maturity
\ Creditar 1D : Vo T T T Nominal | Effective Under 60 | 90 daysto Total 1te 3 3te5 | Over5 | Yotal non-
Number Creditor Country | Currency Repayments rate rate Guarantees days 1 year cumrent years years years current
97,004,000-5 Banco de Chile Chite usd Semiannualty and at maturity 2.80 2.80 % of assets - 2.028 2,028 1,968 17,489 - 19,437
97.008,000-8 | Banco Crédito e Inversiongs |  Chile uso Semiannually and at maturity 2,76 2,78 % of assots - 2.930 2.930 2.845 25.099 - 27944
97,030,000-7 Banco Estado Chite usb Semiannually and at maturity 279 279 % of assets - 1.812 1,812 1,759 15,308 - 17,067
§7,036.000-K | Banco Santander Chila uso Samiannuatty and at maturity 280 260 % of assets - 851 851 27 797 - 8024
97.949.000-3 Rabobank Chila use Semiannually and at maturity 378 e % of assets - 18657 1,657 1,593 13,859 - 15452
97,053,000-2 | Banco Security Chile uso Semiannually and at maturity 3.02 3.02 % of assets - 1,276 1,276 1,236 10,757 . 11,693
. Total __ - 10,554 10,554 10,228 89,689 - 99,017
b) As of December 31, 2015
~ Current Non-Current
Maturity Maturity
‘Creditor [D T Tttt T B i T 7 7 | Nominal | Effective |~ Under 50 | 90 days to Total 1to 3 3to 5 Over & Total Non-
Number Creditor Country | Currency Repayments _rate . rate Guanantees days 1 year cumernt years years years current
97.004,000-5 | Banco de Chile Chile uso Semiannually and at maturity 234 234 % of assels 30 2020 2,321 3935 17,469 - 21,404
97,008,000-8 Banco Cradito e Inversionas Chile usp Semiannually and at maturity 234 2.34 % of assets - 2919 2,919 5,689 25,099 - 30,788
97,030,000-7 Banco Estade Chile uso Semiannualy and at matunly 2.50 2.50 % of assets . 1,808 1,808 3,519 15,308 . 18,827
97.038.000-K | Banco Santander Chile usp Semiannually and at maturity 2.32 232 % of assets . 848 848 1,654 7,197 - 8,851
97.949,000-3 Rabobank Chile Uso Semiannually and at maturity 3.13 3.1 % of assets - 1.648 1,648 3,186 13,859 - 17,045
97,053,000-2 | Banco Security Chile usD Semiannually and at matunly 251 2.51 % of assets - 127 1,271 2,473 10,757 - 13,230
[Total 301 10,614 | 10,816 20,456 89,689 | - ~ 130,145
¢) Asof December 31, 2014
Current Non-Current
_ . Maturity Matyrity
| “CreditoriD | T 7 __' - T Nominal | Effective 7 77| Underso‘] 90days Total 1ta 3 EICY] ‘Qver& | Tolal Non-
\  Number Creditor Country | Cumrency Repayments rate rate Guarantees days fo 1year | cument Years Years years cument
|
$7.004,000-5 | Bancy Crédito e Inversiones Chile usD Semiannually and al maturity 204 204 % of assets - 2,557 2,657 5889 27944 - 33,633
97,006,000-6 | Banco de Chile Chile uso Semiannually and al matunity 188 1.98 % of assats - 2,007 2,607 3935 19,437 - 372
97,030,000-7 | Banco Estado Chile uso Semiannually and al maturity 2.22 222 % of assets . 1,588 1,588 3,519 17.067 . 20,586
97.036.000-K | Rabobank Chilg uso Semiannually ang al maturity 280 2,80 % of assets - 1,450 1,450 3186 15,452 - 16,638
97.549.000-3 | Banco Security Chile usD Semiannually and at maturity 21 21 % of assets . 1,115 1,115 2473 11,993 - 14,466
#$7,053,000-2 | Banco Santarxier Chile usD Semiannually and at maturity 1.82 1.62 % of assats - 744 744 1,654 8,024 - 9,878
[Total - 9,461 9,461 20,456 99,917 - 120,373




Reconciliation of financial obligations for the statement of cash flows:

a) As of December 31, 2016

~ Balance as of Cash Flows ’ Balance as of |

 Other financial liabilities December 31, Payments Acquisition | Accruals Other | December 31,

‘ 2015 Capital Interest : 2016

ThUS$ ThUS$ ThUusS$ ThUS$ | ThUS$ | ThUS$ ThUS$

Current

Bank loans 10,8151 (10,619) (3,367) - 3,497 10,228 10,554
Total other financial liabilities, current 10,8157 {10,619) {3,367) - 3,497 10,228 10,554
Non-Current - - - - - - -
Bank loans 110,145 - - - - {10,228) 98,917
Total other financial liabilities, non-current 110,145 - - - - (10,228) 99,917
Total other financial liabilities — 120,960 (10,619) ©  (3,367) 3497 110,471}
b} As of December 31, 2015

"Balance as of Cash Flows " { Balanceasof
Other financial liabilities December 31, Payments Acquisition | Accruals Other December 31,
2014 Capital Interest 2015

L o ThUS$ | ThUS$ ThUS$ ThUSS | ThUS$3 | ThUS$ ThUS$
Current

Bank loans 9,461 (9,631} {3,641) 663 3,735 10,228 10,815
Total 9,461 (9,631) (3,641) 663 3,735 10,228 10,815
Non-Current - - - - - - -
Bank loans 120,373 - - - - {10,228) 110,145
Total other financial liabilities, non-current 120,373 - - - - (10,228) 110,145
| Total other financial liabilities T 129,834 (9,631  (3,641) 663 373 0 - 120,960
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¢) As of December 31, 2014

'Balance as of Cash Flows ‘ ‘| Balance as of

Other financial liabilities December 31, Payments - Acquisition | Accruals. Other December 31,
2014 Capital | Interest A ‘ f 2015
- ThUS$: THUS$ | ThUS$S | ThUS$ | ThUS$ | ThUSS ThUS$

Current
Bank loans 205 - {3,325) 241 3,402 8,938 9,461
Total 205 . (3,325) 241 3,402 8,938 9,461
Non-Current - - - - - - -
Bank loans 128,311 - - - - (8,938} 120,373
Total other financial liabilities, non-current 129,311 - - - - {8,938) 120,373
Total other financial liabilities 129516 (3,325) 241 3,402 - 129,8¥4]
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NOTE 18 - TRADE AND OTHER PAYABLES

Trade and other payables are as follows:

12-31-201¢ 12-31-2015 12-31-2014
__Thuss ThUs§ | Thuss
Trade payables © - - 21,977 41,917 31,377
Notes payable 5,283 4,120 6,202
Staff vacation provisions 813 892 935
Retentions 568 667 2,122
Other 180 146 147
iTotal 28,821 47,742 40,783
Trade payables as of December 31, 2016 by suppliers are as follows.
- Suppliers with pavments not overdue
Amount by p-a);r;nant terms in daysﬁ N ~Average |
payment
period
Suppller Under 30 31-60 61-90 91-120 121-365 Over 365 Total {days)
ThUSS | Thus$ | Thuss | Thus$ | Thuss | Thuss Thuss
Products 1,334 3,623 3,383 4,719 754 - 13,813 57
Services 2,494 4,507 - - - 7,001 42
( Total 3,828 8,130 3383 4718 7S .| 20814]
- Suppliers with payments overdue
_Amount by overdue range Indays B ____i
Supplier Under 30 31-60 61-90 91-120 121-180 | Over180 Total
ThUS$ ThUS$ ThUS$ ThUSS ThUSS ThusS Thuss
Products 312 14 1 26 1 g 745
Services 116 35 63 147 9 48 418
Total | . 4B 49 64 173 10 439 1,163
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Trade payables as of December 31, 2015 by suppliers are as follows.

- Suppliers with payments not overdue

Amount 5; ﬁ;yfnént tbl"mé‘fﬁ'&ays
Average
payment
period
Supplier Under 30 31-60 £1-90 91-120 121-365 | Over 366 Total (days)
i B ThUS$ _ThUSS | ThUSS ThUs$ ThUS$ | ThUS§ ThUusy o
Products 5,814 10,564 7.426 6,607 - - 30,411 70
Services 2670 5,880 - 168 - - 8,718 45
Total 8,484 16444 7,426 6775 - - 39,129 |
- Suppliers with payments overdue
| T Amount by overdue range in days |
Supplier Under 30 3160 61-90 91-120 121-180 Over 180 Total :
o ThUS$ | ThUS$ | ThUS$ | Thuss | Thuss | ThUS$ | Thuss |
Products 472 1,205 18 1 - 52 1,748
Services 892 75 18 16 10 29 1.040
[ Total [T e 1,280 36 17 10| 81| 2,788
The Company has no confirming transactions.
Trade payables as of December 31, 2014 by suppliers are as follows.
- Suppliers with payments not overdue
~ Amount by paymant terms In days !
Average |
payment ;
period
Supplier Under 30 31-60 61-90 91-120 121-365 Over 365 Total {days)
o L ThUus$ ThUS$ ThUSS | ThUSS | ThUSS | ThUS$ ThUSS | i
Products 1,409 9,047 7.444 5,897 - - 23,797 "
fs@es 2,684 4,203 - - - - | 6887 47
i Total 4,083 13,250 7,444 5897 - - 30,684
- Suppliers with payments overdue
Amount by overdue rang_e in days T
Supplier Under 30 31-60 64-90 91-120 121-180 Over 180 Total
o ThUS$ | Thuss | Thuss | Thus$ |  Thuss ThUS$ |  Thuss
Products 203 55 3 4 - . 265
Services 339 i 7479 _ JE . 2 19 428
Total 542 104 22| 4 2l 18] 693]
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NOTE 19 - EMPLOYEE BENEFIT PROVISIONS

Movements in staff severance indemnity provisions are as follows.

lf 12-31-2016 | 12-31-2015 | 12-31-2014

Thus$ ThUS$ ThUS$

Opening balance 125 147 236
Payments (486) (51) (104)
Increases 57 29 15
Total - ) 138 125 147

NOTE 20 - EQUITY
a) Capital

The Company’s share capital is as follows.

[ December 31,2016

Subscribed . . 1
7777 _ capital Paid capital
| Series B | Thuss ThUS$
Single 34,843 34,843
| Total s 34,843 34,843
| December 31, 2015 |
Subscribed | .
_ ] capital .Paid capital |
Series ~ - Thus$ | Thus§
Single 34,843 34,843
Total - o o 34,843 34,843
December 31, 2014
Subscribed .
) _ capital Paid capital
iSerles ) ThUS$ ThUS$
Single 34,843 34,843
[Total T 34,843| 34,843

|Common Shares

" Total number of shares

As of December 31, 20186, 2015 and 2014

206,081
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b) Dividend Policy

The Company has defined the following dividend policy, in accordance with its by-laws.

Financial statements shall be prepared as of December 31 each year.

Net income for the year will be distributed as follows.

i} No less than thirty percent to be distributed as a dividend in cash to shareholders, in proportion

to their shares.

ii) The balance to be used to form reserves, as agreed by an Annual General Shareholders’ Meeting.

¢) Dividend provision

The Company has not provided for any interim or final dividends for the years ended December 31, 2016,
2015 and 2014, as it has accumulated losses. The Company must allocate its net income to absorbing such

losses, in accordance with Law 18,046.
d) Other reserves

Other reserves are as follows.

12-31-2016 | $2-31-2015 | 12-31-2015
ThUS$ ThUSS- | ThUS$
Foreign currency conversion reserve 75 55 86
[Totair - _ ] .7 | 55 | 86
e} Retained earnings are as follows.
12-31-2016 | 12-31-2015 | 12-31-2015
ThUS$ ThUS$ | Thus$
Opening balance (43,838) (32,746) (36,919)
Adjustment for corporate income rate change (Circular 856) - - 250
Net income (loss) for the year 27,166 (11,092) 3,923
Closing balance T sem2) | 43,838) | (32,746)
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NOTE 21 - EARNINGS PER SHARE

Earnings per share are as follows.

12-31-2016 | 12-31-2015 12-31-2014

Net income {loss) for the year (ThUS$}) 27,166 (11,092) 3,923
Number of shares 208,061 206,061 206,081
Basic earnings (loss) per share {US$/share) . 131.835 (53.829) 19.038

Basic earnings (loss) per share takes the net income (loss) for the year and divides it by the number of
single series shares.

The Company has not issued convertible debt or other equity securities. Consequently, there are no
potentially diluting effects on earnings per share.

NOTE 22z - REVENUE

Revenue is as follows.

12:-31-2016 | 12-31-2015 | 12-31-2014

ThUs$ _ Thuss$ ThUS$
Fresh salmon sales 80,926 90,732 104,454
Frozen salmon sales 125,253 100,840 115,279
Services 5,230 8,426 12,144
Other products 4137 790 6,073
Total Il _ . 225546 | 200,788 237,950

NOTE 23 - ADMINISTRATIVE EXPENSES

Administrative expenses are as follows,

12-31-2016 | 12-31-2015 | 12-31-2014
ThUS$ | ThUS$ ThUS$

Corporate support services (3,960) {4,035) (4,565)
Remuneration (2,484) (2,582) (2,776)
Communications (220) (187) (51)
Leases (567) (561} {508)
Depreciation (172) (198} {207)
Audit and consultancy (507) (160) {263)
Travel and travelling allowances {198} {168) (189
Legal expenses {(153) {75) (61)
Overhead expenses {500) {290} (406}
Other administrative expenses (446) (593) (603)
Total D - o (9,207) | (8,849) |  (9,629)
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NOTE 24 - DISTRIBUTION COSTS

Distribution costs are as follows.

! 12-31-2016 | 12-31-2015 | 12-31-2014 |

. ThUS$ ThUS§ | Thuss |
Remuneration (926) {1,108) (1,022)
Storage costs (1.281) (2,096) (1,294)
Fees (1,107} (707) {1.009)
Distribution services (648) (561) -
Haulage costs (864) (540) (481)
Maritime freight (756) {2,450} (725)
Shipment costs (387) (383) (286}
Travel and Traveling allowances (68) (66) {(77)
Samples and analysis (94) (59) (3)
Export certificates (104) (5} (6)
Other expenses (502) (1,014) (1,214)
[Total T (8,737) -(8,987) (6,117)|
NOTE 25 - FINANCE COSTS
Finance costs are as follows.

[ 12-31-2016 | 12-31-2015 | 12-31-2014
_Thuss | Thuss | Thuss

Financial interest (3,103) (2,877) (2,910}
Commercial current account interest {304) - -
Financial commissions (90) (664) {91)
Other expenses (89) {194) {401)
[Total I (3,596) (3,735) | (3.403) |
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NOTE 26 - EXCHANGE DIFFERENCES

Exchange differences are as follows.

- Currency | 12-31-2016 | 12-31-2015 | 12-31-2014
o _ . ThUS$ | ThuSS Thus$
Assets (charge) / credit
Banks cLpP (291) (440) (312)
Banks EUR 13 11 (23}
Domestic customers CLP 33 {160) (182)
Foreign customers EUR 103 (278) (114}
Foreign customers GBP 8 20 -
Other receivables CLP 102 (44) (50)
Miscellaneous receivables UF 304 - -
Commercial current accounts with related companies CLP (620) {1,098} {1,340)
Commercial current accounts with related companies EUR 33 115 148
Commercial current accounts with related companies UF (2) - -
Recoverable taxes CLP 356 (1,349) (203)
Prepaid expenses CLP 23 (3) (13
Total - 62 | (3,226) (2,789)|
Liabilities (charge) / credit
Trade payables CLP (562) 2,837 2,238
Notes payable CLP (2) 38 1
Notes payable EUR 30 3 1
Provisions and withholdings CLP 69 98 222
Provisions and withholdings UF (&) - 3
[Total ) I (471) 2976 | 2465
l{Gain (loss) on foreign currency conversion (409) | (250) |  (324) |
NOTE 27 - OTHER INCOME (LOSSES)
Other income for the year is as follows.
12-31-2016 | 12-31-2015 | 12-31-2014
ThUs$ 1 ThuS$ | Thuss
Net gain on selling assets 89 53 1
Gain (loss) on insurance claims {9,308) 3,288 {(51)
Costs of disposing of property, plant and equipment (964) - -
Other 129 52 15
Total_ - _(10054) | " 339 _@9)

The loss on insurance claims in 2016 mainly arose from a loss not covered by insurance of US$ 11.1 million
associated with the Harmful Algal Blooms, partially offset by a gain of US$ 1.6 million on the balance of

the insurance claim associated with the eruption of Vélcano Calbuco in 2015.

The gain in 2015 arose from the net effect of insurance on biomass, and partial building and equipment

losses as a result of the Volcano Calbuco eruption.
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NOTE 28 - ASSETS AND LIABILITIES IN FOREIGN CURRENCIES

Assets and liabilities in foreign currencies are as follows:

- T ‘Currency | 12-31-2016 | 12-31-2015 | 12-31-2014
S oo .| _Thuss | _Thuss ThUS$
Current assets
Cash and cash equivalents usD 852 1,834 2,350
Cash and cash equivalents CcLP 626 (69) 1,141
Cash and cash equivalents EUR 164 9 6
Other financial assets, current cLp 2 11 28
Other non-financial assets, current usD 4,868 3,101 3,490
Other non-financial assets, current uF - 10 -
Trade and other receivables UsD 23,949 5,900 16,425
Trade and other receivables CLP 3172 3,638 4,269
Trade and other raceivables EUR 482 2,774 2,200
Tradg and other receivables UF 81 7.579 .
Related party receivables usD 15,31 15,379 18,070
Related party receivables CLP 216 184 156
Inventories uso 23,344 37,383 31,670
Biological assets, current usD 60,977 79,683 67,653
Tax assets, current CLP 1,857 1,650 1,861
[Total _ o 135,921 | 159,046 149,319
Non-current assets. N | Currency | 12-31-2016 | 12-31-2015 | 12-31-2014
) ~ Thus§ ThUSS ThUS$

Other financial assets usb 27 27 27
Other non-financial assets, non-current CLP 112 112 112
Tax assets, non-current uso 3,995 3,995 3,995
Equity method investments uso 412 265 1
Intangible assets other than goodwill uso 4216 4216 4216
Property, plant and equipment uso 69,005 69,759 69,238
Biological assets, non-current uUsD 17,199 13,759 21,659
Deferred tax assets uso - 4,369 1,064
[Totai . | sa96 | 95502 | 100,312
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Current liabilities Currency | 12-31-2016 | 12-31-2015 | 12-31-2014
____T_hUS$ B J‘ly_&‘_ﬁ_ ThUS$
Other financial liabilities uspD 10,554 10,815 9,461
Trade and other payables usD 14,843 31,192 25,957
Trade and other payables CLP 13,254 16,514 14,491
Trade and other payables UF 143 - 286
Trade and other payables EUR 581 36 49
Related party payables, current usD 31,975 33,150 29611
Related party payables, current CLP 837 1,577 1,672
Tax liabilities, current CLP 9 10 26
Total I 72,196 | 93,294 81,553
Non-current liabilities | Currency | 12-31-2016 | 12-31-2015 | 12-31-2014 ]
' ThUs$ | Thuss Thus$
Other non-current financial liabilities Uso 99,917 110,145 120,373
Payables, non-current uso - - 262
Payables, non-current CLP 128 - -
Related party payables, non-current uso 34,382 54,395 54,382
Related party payables, non-current UF 20 17 17
Related party payables, non-current CLP 959 5,544 (10,483}
Related party payables, non-current YEN 1.011 o068 1,096
Deferred tax liabilities uso 3,892 - 101
Employee benefit provisions, non-current CLP 136 125 147
Total T 140,445 | 171,194 165,895 |

NOTE 29 - GUARANTEES AND CONTINGENCIES

a) Bank loan conditions

The Parent Company and its subsidiary Salmones Camanchaca S.A. have provided guarantees to Banco
de Chile and other participating banks upon signing a Financial Rescheduling and Commitment Contract
on May 30, 2013, recorded in a public deed with the same date, including guarantees and cross-

guarantees. The details are as follows.

i.  Mortgages on plots of land, including everything built on them: Ten in the Tome area, three in
the Caldera area, three in the Coronel area, two in the Puerto Montt area, one in the Chonchi
area, one in the Talcahuano area and one in the Iquique area.

ii. Naval mortgages on fishing vessels.
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iii. Pledge

a. Non-possessory pledges over the fishmeal plant in Iquique, salmon processing plant in
Tome, Calbuco, fish farm in Petrohue and mussel processing plant in Chiloé.

b. Compariia Pesquera Camanchaca S.A. has a pledge over all the shares of Salmones
Camanchaca S.A., as owner of most of them, together with Inmobiliaria Camanchaca S.A,
who owns one share.

c. Companiia Pesquera Camanchaca S.A. has a pledge over 8,049,900 shares in Camanchaca
Pesca Sur S.A,, together with Camanchaca SpA., who owns 100 shares, which sum to a 70%
interest.

d. Non-possessory pledge over its tradable class A fishing licenses, attached to the vessels ships
mortgaged to the banks.

e. Salmones Camanchaca S.A. mortgaged to the banks all the aquaculture concessions that it
owns for salmon and trout.

f. Fiordo Blanco 8.A. mortgaged to the banks all the aquaculture concessions that it owns for
salmon and trout.

According to the terms of the Financial Rescheduling and Commitment Contract signed on May 30, 2013,
the Parent Company agrees te comply with the obligations normally included in such contracts, and keep

its financial borrowing ratio or leverage under 1.3 times, based on its annual consolidated financial
statements.

Compaiiia Pesquera Camanchaca S.A. and Salmones Camanchaca S.A. became guarantors and joint and
several guarantors to all the banks participating in the "Financial Rescheduling and Commitment
Contract” signed on May 30, 2013, in order to guarantee the fulfilment of all the obligations for both
companies and between them. .

b) Direct guarantees

.L:Gu'arantee - ,- Debtf.».r Assets involved . :?:I:: 3;1?32
: _croditor- . Name | Relationship __Guarantee .= |  Property - | ThUS$ | ThUSS$
Banco Chite | Salmones Camanchaca S.A. | Commaercial Property mortgage Tome real estate 5,664 | 129,753
Banco Chite | Satmones Camanchaca S.A. | Commercial Property mortgage Puerto Varas real estate 2,215 -
Banco Chile | Satmones Camanchaca S.A. | Commercial Property mortgage Calbuco real estate 214 -
Banco Chile | Satmones Camanchaca S.A. | Commercial Property morigage Salmon vessels 1,408 -
Banco Chite | Satmones Camanchaca S.A. | Commercial Pledge Machinery and equipment 10,393 -
Banco Chite | Saimones Camanchaca S.A. | Commercial Pledge Builldings and construction [ 11,510 -
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¢) Indirect guarantees

Debtor Book | Debt |
Guarantee Relatlons | Assets involved valug value |
_ creditor | Name ___hip Guarantee Property ThUS$ | Thuss
Banco Chile Camanchaca S.A. Commercial | Property morigage lquique real estate 1,640 85,224
Banco Chile Camanchaca S.A. Commercial | Property morigage Caldera real estate 7,719 -
Banco Chile Camanchaca S.A. Commercial | Property morigage Tome real estate 1,439 -
Banco Chile Camanchaca S.A. Commercial | Property mortgage Vessels in Iquique 11,220 -
Banco Chile Camanchaca S.A. Commercial | Pledge Machinery and equipment 8,884 -
Banco Chile Camanchaca Pesca Sur S.A Commercial | Property mortgage Coronel real estate 13,338 -
Banco Chile Camanchaca Pesca Sur S.A. Commercial | Property mortgage Tome real estate 2,047
Banco Chile Camanchaca Pesca Sur SA Commercial | Property mortgage Vessels in Coronel 35,871
Banco Chile Camanchaca Pesca Sur S.A, Commercial | Property mortgage Eﬂ::(i]u:: antifacts in 591 -
Barnco Chile Camanchaca Cultivos Sur S.A. | Commercial | Property mortgage Chonchi real estate 7,214
Banco Chile Camanchaca Cultives Sur S A. | Commercial | Pledge Machinery and Equipment 3,702

d) Contingencies

The Company regularly evaluates the likelihood of loss on its litigation and contingencies, in accordance
with estimates provided by its legal advisers. Detailed information relating to these processes is available,
provided it does not compromise the Company’s defense. Salmones Camanchaca S.A. has litigation or
administrative proceedings before the Courts of Justice or administrative bodies at the reporting date.
Therefore, it has created the following provisions as of December 31, 2016.

Proceedings

Number of cases

Accounting provision

- _ . Thuss
Civil 7 60
Labor 2 _ 8 0
] Total 9 ' 68

NOTE 30 - SANCTIONS

The Company, its Directors and Managers have not been subject to sanctions of any kind by the
Superintendent of Securities and Insurance or other administrative authorities as of the date these
financial statements were issued.
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NOTE 31 -~ ENVIRONMENT

Salmones Camanchaca S.A. continuously renews its commitment to the environment, by implementing
new processes and technologies at its production plants. This has enabled it to achieve a sustainable
business, and to further develop its fishing activities and cultivate species in an efficient manner, while
minimizing its impact on the environment.

The Company invested in the fellowing environmental mitigation projects during the period January 1 to
December 31, 2016,

12-31-2016
. Investment

Froject — R — | Thuss
Waste management 354
Environmental services 209
Total - i 583

The Company invested in the following environmental mitigation projects during the period January 1 to
December 31, 2015.

12-31-2015

Investment
{Project T , | Thuss
Waste management 308
Environmental services 310
Total - 618 |

The Company invested in the following environmental mitigation projects during the period January 1 to
December 31, 2014.

12:312014 |
Investment
(Project - ThUS$
Waste management 357
Environmental services 294
[Totat =~ - et

The Company is committed to complying with all environmental regulations. In particular, it will continue
to actively participate in discussions regarding projects that involve amendments and improvements to
environmental and health regulations, to ensure that these can be implemented from a technical,
financial, social and environmental perspective. It is dedicated to supporting the best proposal for the

environment and developing the industry.
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NOTE 32 - SUBSEQUENT EVENTS

a) An Extraordinary Shareholders Meeting was held on September 14, 2017, which agreed to increase the
share capital, in order to consolidate ownership of all the assets used in breeding, harvesting and
processing salmon by Salmones Camanchaca S.A. This capital increase will be achieved by Compania
Pesquera Camanchaca S.A. (Parent Company) transferring all the shares that it owns in Fiordo Blanco
S.A. and Surproceso S.A.

This meeting also agreed to adopt new by-laws that meet the regulations governing publically-owned
corporations, as soon as the Company and its shares have been registered in the Securities Registry of the
Superintendent of Securities and Insurance. The purpose is to arrange an IPO for such shares and those
issued in the future or their representative certificates.

The Company is committed to ensuring that this financial restructuring and strengthening process is
concluded during 2017.

b) Compaiiia Pesquera Camanchaca S.A. (Parent Company) reported an essential event on September 20,
2017 to the Superintendent of Securities and Insurance that it had received a financing proposal from
foreign banks for US$ 165 million. This sum and its own resources would be sufficient to fully repay the
bank obligations of the Company and its Parent Company.

This proposal complements the agreement that Company and its Parent Company have signed with DNB
Bank ASA, a division of the Investment Bank of the Norwegian bank DNB Bank ASA. It grants a term of
12 months to assess the opportunities in Chilean and Norwegian capital markets, particularly the latter,
for the Company to arrange an IPO of up to one-third of its shares or their representative certificates. The
proceeds of the IPO will be used to finance the growth plan for the Parent Company and its subsidiaries,
and repay part of the financing referred to above.

c) Between the reporting date and the date these financial statements were issued, Management was not
aware of any other subsequent events that could significantly influence their interpretation.

d) Reissue of financial statements

On January 3, 2018, the Norwegian Food Safety Authority (NFSA), communicated to the Company an
observation of the financial statements. This observation refers to the change in the wording of note 2
related to the improvement of disclosures required by the standard on which the financial statements are
prepared, without substantially affecting the information contained in the financial statements originally
presented, considered as a whole. '

Consequently, in this new version of the financial statements the initial paragraph of Note 2.2 has been
modified.
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NOTE 33 - OTHER INFORMATION

The number of employees by category at the reporting date is as follows.

12-31-2016
NN ‘I 7 Professionalsand |
i taborers Techniclans _ SenlorExecutives |  Towl
875 249 15 1,139
~ B75 B | 249 | T 45 L 1,139
12-31-2015
T ] ~ Professionals and ] .
Laborers Techniclang | SemiorExecutives |  Tofal
1,359 279 18 1,656
1,359 279 1B 1,656
12-31-2014
i Professionals and .
: Laborers B " Technicians Senior Executives - Total
1,428 295 12 1,735
T, 1,428 295 12 1,736
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NOTE 34 — FREE TRANSLATION

The Company has issued its financial statements in Spanish and in conformity with International
Financial Reporting Standards. The financial statements presented herein represent a free
translation from the original prepared in Spanish, and may include some minor changes which
were made in order to provide a better understanding to users of these financial statements. Those
changes do not modify the Company’s net equity, its net income or its cash flows at each year or
for any reported period herein presented.
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SALMONES CAMANCHACA S.A.

INTERIM CLASSIFIED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

September 30, December
Assets Note 2017 31, 2016
o ThUsS ThUSS
Current assets
Cash and cash equivalents 6 1,416 1,642
Other financial assets, current 30 2
Other non-financial assets, current 11 1,065 4,868
Trade and other receivables, current 7 13,322 27,684
Related party receivables, current 8 16,060 15,547
Inventories 9 25,594 23,344
Biclogical assets, current 10 102,088 60,977
Tax assets, current 13 1,398 1,857
Total current assets, other than assets held for sale 160,973 135,921
Nan-current assets held for sale
Non-current assets held for sale 0 0
Total current assets 160,973 135,921
Non-current assets
QOther financial assets, non-current 27 27
Other non-financial assets, non-current 11 112 112
Rights receivable, non-current 13 5,464 3,995
Receivables from related parties 8 - -
Equity method investments 12 5,025 412
Intangible assets other than goodwill 14 7,083 4,216
Property, plant and equipment 15 71,029 69,005
Biclogical assets, non-current 10 27,578 17,199
Long-term deferred taxes 16 - -
Totaf non-current assets 116,318 94,966
Total assets 277,291 230,887

The accompanying Notes 1 to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S.A,

INTERIM CLASSIFIED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2017 AND DECEMBER 31, 2018

September 30, December 31,

Liabilities Note 2017 2016
ThUSS ThUS$
Current liabilities
Other financial liabilities, current 17 11,425 10,554
Trade and other payables, current 18 39,094 28,140
Related party payables, current 8 3,020 32,812
Tax liabilities, current 16 34 9
Employee benefits provisions, current 19 842 681
Total current liabilities 54,415 72,196
Non-current liabilities
Other financial liabilities, non-current 17 94,825 99,917
Trade and other payables, non-current 18 97 128
Related party payables, non-current 8 9,733 36,372
Deferred tax liabilities 16 11,040 3,892
Employee benefit provisions, non-current 19 148 136
Total non-current liabilities 115,843 140,445
Net eqguity
Share capital 20 73,422 34,843
Share premium 20 0 0
Retained earnings (accumulated losses) . 20 10,195 -16,672
Other reserves 20 23,416 75
Total net equity 107,033 18,246
Total equity and liabilities 277,291 230,887

The accompanying Notes 1 to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S.A.

INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED}

FOR THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016, AND THE YEAR ENDED DECEMBER 31, 2016

Foreign - Retained Equity
currency’ Total earnings attributable to Non-
Share Share conversion Other other |{accumulated | owners of the controlling
capital | premium reserve reserves reserves. losses} parent company interests Total equity
ThUSS ThUsS Thus$ ThUsS ThUSS Thus$ ThUs$ ThUS$ ThUSS
Opening balance, January 1, 2016 34,843 55 55 -43,838 -8,940 -8,940
Changes in equity
Comprehensive income
Netincome for the period 20,678 20,678 20,678
Other comprehensive income 19 49 49 49
Closing balance as of September 30, 2016 34,843 0 104 0 104 -23,160 11,787 11,787
Foreign Retained Equity
. currency Total earnings attributable to Non-
Share Share conversion . Other other |{accumulated| owners of the controlling ‘
. capital premium reserve reserves reserves losses) parent company interests Total equity
ThUsS ThUS$ ThUSS ThusSS ThUsS Thus$ ThUs$ " ThUsS ThUs$
Opening balance, January 1, 2016 34,843 55 55 -43,838 -8,940 -8,940
Changes in equity
Comprehensive income
Net income for the period 27,166 27,166 27,166
Other comprehensive income 20 20 20 20
Closing balance as of December 31, 2016 34,843 | [+ 75 1] 75 -16,672 18,246 18,246
Foreign Retained Equity :
currency Total earnings attributable to Non-'
Share " Share conversion Other other | {accumulated | owners of the controlling
capital | premium reserve reserves | reserves losses} parent company interests Total equity
ThusS ThusS Thus$ ThUSS ThiUsS ThUsS ThUSsS ThUSS ThUsS
Opening balance, fanuary 1, 2017 34,843 0 75 0 75 -16,672 18,246 18,246
Capital increase 38,579 23,943 23,943 62,522 62,522
Changes in equity
Comprehensive income
Net income for the period 26,867 26,867 26,867
Other comprehensive income -602 -602 -602 -602
Closing balance as of September 30, 2017 73,422 0 -527 23,943 23,416 10,195 107,033 107,033

The accompanying Notes 1 to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S.A,

INTERIM STATEMENT OF NET INCOME BY FUNCTION (UNAUDITED)

FOR THE NINE AND THREE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016

For the nine months

For the three months

Note ended September 30, | ended September 30,
2017 2016 2017 2016
ThUsS Thuss ThUss ThUsS
Revenue 22 124,820 160,189 36,690 55,166
Cost of sales o 11 -84,826 -147,127|  -25,777 __ -40,745
Gross margin before fair value 39,994 13,062 10,913 14,421
Gain (loss) on fair value of biological assets 10 39,953 50,204 25,409 29,588
Fair value adjustment to biological assets harvested and sold
o 10 -31,953 -14,575 -6,809 -14,903
Gross margin 47,994 48,691 29,513 29,106
Administrative expenses 23 -8,313 -6,671 -2,681 -2,308
Distribution costs 24 -3,083 -5,272 -918 -1,367
Finance costs 25 -2,750 -2,658 -894 -879
Share of net income (losses) of equity method associates 146 118 67 64
txchange differences 26 -120 -768 237 -36
Other gains {losses) 27 597 -5,909 793 6
Finance income 36 42 0 18
Net income before tax - 34,507 27,573 26,117 24,604
Income tax (expense} income 16 -7,640 -6,895 -5,104 -6,750
Net income from continuing operations 26,867 20,678 21,013 17,854
Net income from discontinued operations o
Net income for the period 26,867 20,678 21,013 17,854
Net Income attributable to:
Net income attributable to owners of the parent company 26,867 20,678 21,013 17,854
Net income attributable to non-controlling interests 0 0 ] 0
Net income for the period 26,867 20,678 21,013 17,854
Earnings per share T
Basic earnings per share (US$/share) 21 49,1775 100.3489 38.5000 86.6000
Earnings per share on discontinued operations
{USS/share) 0.0000 0.000 0.000 0.000
"Basic earnings per share 49.2000 100.3000 38.500 86.600

The accompanying Notes 1 to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S.A.

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE AND THREE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016

For the nine manths

For thé three months

ended September 30, ended September 30,
- 2017 2016 | 2017 2016
. . ' ) Thuss ThusS [ Thuss ThUSS
Net income for the period 26,867 20,678 | 21,013 17,854
Gain (loss) from cash flow hedge
Gain (loss) from foreign currency conversion -602 49 -603 23
Other income and expenses charged or credited to equity
Total comprehensive income 26,265 20,727 | 20,410 17,877
Comprehensive income attributable to:
Owners of the parent company 26,265 20,727 | 20,410 17,877
___Non-cantrolling interests 0 0 0 0
) Total comprehensive income - : 26,265 20,727 | 20,410 17,877

The accompanying Notes 1 to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S A

INTERIM STATEMENT OF CASH FLOWS, DIRECT METHOD {UNAUDITED)

FOR THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016

For the nine For the nine
months ended months ended
September 30, September 30,
2017 2016
Thus$ ThUsS
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES
Receipts
Receipts from the sale of goods & provision of services 164,261 172,663
Payments
Payments to suppliers for goods and services -126,128 -114,492
Payments to and on behalf of employees -15,745 -15,551
Interest paid -1,773 -1,741
Interest received 37 42
Income taxes received (paid) 79 -47
Other cash receipts (payments) -1 1,825
Cash flows from operating activities 20,730 42,699
CASH FLOWS USED BY FINANCING ACTIVITIES
Receipts from short-term loans
Loan repayments -5,159 -5,460
Payments to related parties -5,426 -22,825
Receipts from related parties 68
Cash flows used by financing activities -10,517 -28,285
CASH FLOWS USED BY INVESTING ACTIVITIES
Receipts from the sale of property, plant and equipment 104 0
Purchases of property, plant and equipment -10,553 -7,643
Other cash receipts {payments) 67 0
Cash flows used by investing activities -10,382 -7,643
Net increase (decrease) in cash and cash equivalents,
before the effect of changes in exchange rates -165 6,771
Effects of changes in exchange rates on cash and cash equivalents -230 -209
NET INCREASE IN CASH AND CASH EQUIVALENTS -399 6,562
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 1,815 1,774
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 1,416 8,336

The accompanying Notes 1to 33 are an integral part of these interim financial statements.




SALMONES CAMANCHACA S.A.
NOTES TO THE INTERIM FINANCIAL STATEMENTS

AS OF SEPTEMBER 30, 2017 (UNAUDITED)

NOTE 1 - GENERAL INFORMATION

Salmones Camanchaca S.A. was constituted as a private limited company when Compaiia Pesquera
Camanchaca S.A. split on January 1, 2009, in accordance with a public deed dated June 26, 2009
legalized before the Public Notary Mr. Félix Jara Cadot. The purpose of the Company is breeding,
producing, marketing and farming salmon, trout and other species or organisms whose normal and
most frequent environment is water, including research and development of salmonidae genetics,
farming, cultivating, processing, producing and marketing sea-food. An Extraordinary General
Shareholders' Meeting held on Qctober 23, 2009 agreed that Salmones Camanchaca S.A. should become
a direct subsidiary of Compaiiia Pesquera Camanchaca S.A. following a reorganization of the salmon
business within the Group. Therefore, the latter company increased its share capital. This increase was
paid for by all the shareholders in Salmones Camanchaca S.A. contributing all their shares, except one,
to Compaiifa Pesquera Camanchaca S.A. The remaining share belonged to Inmobiliaria Camanchaca
Ltda.

The Company is a major market player in the salmon farming business. The principal characteristic of
Salmones Camanchaca is its fully integrated value chain, including the genetic development of breeders
and all the facilities required to produce fry, smolts and sea grow-out sites; primary and value-added
processing plants; and sales and marketing using its own overseas sales channels or those belonging to
its parent company, Compaiiia Pesquera Camanchaca S.A., in the USA, Japan, China and representation
agencies in Mexico.

The main formats for selling Atlantic Salmon are Trim C, D, and E, HG and Hon fillets, in 4, 5, 6, and 8
oz. portions. The company prepares its products in plants located in the VIII and X regions. They are
mainly sold into the North American, Japanese and Brazilian markets.

Salmones Camanchaca S.A. has participated since 2016 as a "participant” in a joint venture partnership
to produce and market trout. It has contributed maritime concessions to this partnership. The
"Manager" of this joint venture partnership is Caleta Bay S.A. and the other partner is Kabsa S.A.
Partnership net income is divided in equal parts between these three companies.

The financial statements of Salmones Camanchaca $.A. for the nine-month period ended September 30,
2017 were approved by the Board of Directors at a meeting held on November 9, 2017,



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies used to prepare the interim financial statements of Salmones
Camanchaca S.A. have been applied in a uniform manner, and are described as follows.

2.1 Period covered
These financial statements cover the following periods:

+  Classified interim statements of financial position as of September 30, 2017 and December 31, 2016.
+ Interim statements of net income by function for the nine month periods ended September 30, 2017

and 2016,

+ Interim statements of comprehensive income for the nine month periods ended September 30, 2017
and 2016.

» Interim statements of cash flows, direct method for the nine month periods ended September 30,
2017 and 2016.

» Interim statements of changes in net equity between January 1, and September 30, 2017 and for the
year ended December 31, 2016.

2.2  Basis of preparation

These interim financial statements of $Salmones Camanchaca S.A. as of September 30, 2017 were
prepared in accordance with International Financial Reporting Standards (IFRS). In compliance with
regulations and instructions issued by the Chilean Superintendent of Securities and Insurance (SVS),
additional disclosures are included in the notes to the interim financial statements. These are additions
to and not deviations from IFRS.

The presentation of the financial statements in accordance with IFRS requires the use of specific
accounting estimates and also requires management to exercise its judgment when implementing the
Company’s accounting policies. Note 5 of these interim financial statements disclose the areas that
involve a higher degree of judgment and complexity, where the assumptions and estimates are
significant to the financial statements.

These interimn financial statements of Salmones Camanchaca S.A. have been prepared from accounting
records held by the Company. The figures in these interim financial statements are expressed in
thousands of US dollars, which is the Company’s functional currency.

There are no significant uncertainties regarding events or conditions as of the reporting date that may
cast doubt on the Company's ability to continue functioning normally as a geing concern.

2.3 New accounting pronouncements

a)  Standards, interpretations and amendments that are mandatory for the first time for financial
periods beginning on January 1, 2017.

Amendments and improvements
Amendments to IAS 7 "Statement of Cash Flow" - issued in February 2016. The amendment introduces
additional disclosure that enables users of financial statements to evaluate changes in obligations from

financing activities.

Amendment to IAS 12 "Income Tax" - issued in February 2016. The amendment clarifies how to account
for deferred tax assets relating to debt instruments valued at fair value.

Amendment to IFRS 1 "First-time adoption of IFRS" regarding suspending short-term exceptions for first
time adopters with respect to the IFRS 7, IAS 19 and IFRS 10. - issued in December 2016.

Amendment to IFRS 12 “Disclosures of Interests in Cther Entities” - issued in December 2016. The



amendment clarifies the scope of this standard. These amendments must be applied retroactively to
annual periods beginning on or after January 1, 2017.

Amendment to IAS 28 “Investments in associates and joint ventures”, relating to measuring the associate
or joint venture at fair value - issued in December 2016.

The adoption of the standards, amendments and interpretations described above, do not have a
significant impact on the Company's financial statements.

b) Standards, interpretations and amendments issued, but not yet mandatory and which have not
been adopted early.

Mandatory for
Standards and Interpretations annual periods
beginning

IFRS g "Financial Instruments” - issued in July 2014. The IASB has issued the full 01/01/2018
version of IFRS g, which replaces the guidance in 1AS 39. This final version

includes the classification and valuation requirements of financial assets and

liabilities and a model of expected credit losses that replaces the current

impairment loss moedel. The part relating to hedge accounting within this final

version of IFRS ¢ had already been published in November 2013. Early adoption

is permitted.

IFRS 15 "Revenue from Contracts with Customers" - issued in May 2014. It 01/01/2018
establishes the principles applicable to information disclosures in financial
statements in relation to the nature, amount, timing and uncertainty of revenue
and cash flows arising from contracts with customers. The basic principle is that
an entity recognizes revenue that represents the transfer of goods or services
promised to customers for an amount that reflects the consideration, which the
entity expects to receive in exchange for those goods or services. It replaces 1AS 11
Construction Contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programs;
IFRIC 15 Agreements for the Construction of Real Estate; IFRIC 18 Transfers of
Assets from Customers, and SIC-31 Revenue — Barter Transactions Involving
Advertising Services. Early implementation is permitted.

IFRS 16 "Leases” - issued in January 2016, Establishes the standards to recognize, o1/o1/2019
measure, present and disclose leases. IFRS 16 replaces IAS 17 and introduces a

unique lessee accounting model that requires a lessee to recognize the assets and

liabilities of all rental contracts with a term of over 12 months, unless the

underlying asset is of low value. IFRS 16 is effective for annual periods beginning

on or after January 1, 2019, and early application is permitted for entities that

apply IFRS 15 or before the date that IFRS 16 is initially applied,



IFRS 17 “Insurance Contracts” -issued in May 2017, replaces the current IFRS 4.
IFRS 17 will change the accounting for all entities that issue insurance contracts
and investment contracts with discretionary participation features. The standard
applies to annual periods beginning on or after 1 January 2021, and early
application is permitted for entities that apply IFRS 15, "Revenue from contracts
with customers"” and IFRS g, "Financial Instruments".

IFRIC 22 "Transactions in Foreign Currency and Advance Payments” - issued in
December 2016. This Interpretation applies to a foreign currency transaction {or
part of it) when an entity recognizes a non-financial asset or liability that arises
from the payment or collection of an advance payment before the entity
recognizes the related asset, expense or income (or part of it). The interpretation
provides a guide for when a single payment / receipt is made, as well as for
situations involving multiple payments / receipts. Its purpose is to reduce
practical diversity.

IFRIC 23 "Uncertainty over Income Tax Treatments". -issued in June 2016. This
interpretation clarifies how to apply the recognition and measurement
requirements of IAS 12 when there is uncertainty regarding income tax treatment.

Amendment to IFRS 2 "Share-based Payments” - issued in June 2016. The
amendment clarifies the measurement of share-based payments settled in cash
and the accounting of changes to such payments when they are settled with equity
instruments. Additionally, it introduces an exception to the principles of IFRS 2
that will require accounting for these awards as if they were fully settled as equity
instruments, when the employer is obliged to withhold tax related to share-based
payments.

Amendment to IFRS 15 "Revenue from Contracts with Customers” - issued in April
2016. The amendment introduces clarifications to the guide that identifies
performance obligations in contracts with customers, accounting for intellectual
property licenses and the evaluation of principal versus agent (gross versus net
income presentation}. It includes new and amended illustrative examples as a
guide, as well as practical examples related to the transition to the new revenue
standard.

Amendment to IFRS 4, “Insurance Contracts”, with regard to applying IFRS ¢
"Financial Instruments”. - issued in September 2016. The amendment introduces
two approaches: (1) Overlay approach, which gives all companies that emit
insurance contracts the option to recognize in other comprehensive income,
instead of gains and losses the volatility that could arise when IFRS 9 is applied
under the new insurance contracts standard; and (2) Temporary waiver of IFRS ¢,
that enables companies whose business is predominantly related to insurance, to
optionally waive IFRS ¢ until 2021, and continue applying IAS 39 until then.

Amendment to IAS 40 "Investment properties”, relating to investment property
transfers. - issued in December 2016. The amendment clarifies that there must be
a change in use to transfer to or from an investment property. To conclude, a
change in use of a property must by supported by an evaluation and evidence to
ensure that the property change complies with the definition.

01/01/2021

01/01/2018

01/01/2019

01/01/2018

01/01/2018

01/01/2018

01/01/2018



Amendment to IFRS 10 "Consolidated Financial Statements” and IAS 28 Undetermined
"Investments in Associates and Joint Ventures" - issued in September 2014. This

amendment addresses an inconsistency between the requirements of IFRS 10 and

IAS 28 in the treatment of the sale or provision of goods between an investor and its

associate or joint venture. The main consequence of these amendments is that they

recognize a full gain or a loss when the transaction involves a business (whether or

not in a subsidiary) and a partial gain or loss when the transaction involves assets

that do not constitute a business, even if these assets are in a subsidiary.

The Company’s management believes that the future adoption of the above standards, amendments and
interpretations will have no significant impact on the Company’s financial statements when they are first
applied. However, it is particularly analyzing the effects of implementing IFRS g, 15 and 16.

2.4 Basis of Consolidation

a) Subsidiaries

Subsidiaries are all the entities over which the Group has the power to direct its financial and operating
policies. Such power is generally associated with an ownership interest of more than half of the voting
rights. When evaluating whether Group controls another entity, all its currently exercisable or
convertible voting rights and their effects are considered. Subsidiaries are consolidated from the date on
which control is transferred to the Group, and they are excluded from consolidation on the date such
control ceases.

The acquisition method is used to account for the acquisition of subsidiaries by the Group. The
acquisition cost is the fair value of the assets delivered, equity instruments issued and liabilities incurred
or assumed at the date of exchange. Identifiable assets, liabilities and contingencies acquired in a
business combination are initially valued at their fair value on the acquisition date, regardless of the
extent of minority interests. At each acquisition, the Group recognizes any minority interest at its fair
value, or the proportional value of the minority interest over the fair value of the acquired net assets.

The surplus acquisition cost over the fair value of the Group’s share of the acquired net identifiable
assets is recognized as purchased goodwill. If the acquisition cost is less than the fair value of the net
assets of the acquired subsidiary, the difference is recognized directly in the income statement.

Intercompany transactions, balances and unrealized gains on transactions between Group entities are
eliminated. Unrealized losses are also eliminated, unless that transaction provides evidence that the
transferred asset is impaired. The accounting policies at subsidiaries are amended as necessary, to
ensure that Group policies have been consistently adopted.

Salmones Camanchaca S.A. began a corporate restructuring process in September 2017. Accordingly, on
September 11, 2017 the Company transferred all the shares it held in Transportes Interpolar Ltda. to
Compaiiia Pesquera Camanchaca S.A. and Camanchaca SpA leaving them with an interest of 99% and
1%, respectively, in Transportes Interpolar Ltda.

An Extraordinary Shareholders Meeting was held on September 14, 2017, which agreed to increase the
share capital, in order to consolidate ownership of all the assets used in salmon smolt stocking,
harvesting and processing by Salmones Camanchaca S.A. This capital increase was completed when
Compaiiia Pesquera Camanchaca S.A. (Parent Company) contributed all the shares that it owned in
Fiorde Blanco S.A. and Surproceso S.A.

This meeting also agreed to adopt new by-laws that meet the regulations governing publically-owned
corporations, as soon as the Company and its shares have been registered in the Securities Registry of
the Superintendent of Securities and Insurance. The purpose is to arrange an IPO for such shares and
those issued in the future or their representative certificates.



The parent company is called Compania Pesquera Camanchaca S.A. and on September 20, 2017 it
reported a Material Event to the Superintendent of Securities and Insurance that it and its subsidiary
Salmones Camanchaca S.A. had signed an agreement with DNB Markets, which granted it a mandate for
12 months to assess the opportunities in the Chilean and Norwegian capital markets, with a speciai focus
on the latter. The purpose being for the subsidiary Salmones Camanchaca S.A. to make a public offering
of up to one-third of its shares or representative certificates. The proceeds from the public offer will be
used to finance the growth plan for the parent company and its subsidiaries, and repay part of the
Company's debt financing.

The Company is committed to ensuring that this financial restructuring and strengthening process is
concluded during 2017.

The previously mentioned reorganization means that Salmones Camanchaca S.A. shall consolidate
Fiordo Blanco S.A. as it owns 99.99% of its shares.

Associates

Associates are defined as all entities over which the Company exercises significant influence but does not
control its financial and operational policies. It generally has an interest in the voting rights of between
20% and 50%. Investments in associates are accounted for using the equity method and are initially
recognized at cost.

Salmones Camanchaca S.A.’s share in net income or losses subsequent to acquiring its associates are
recognized in net income, and its share of equity movements (that are not due to net income)}
subsequent to the acquisition are recognized in reserves, and reflected as appropriate in the statement of
comprehensive income. When the Company’s share of an associate’s losses is equal to or greater than its
share in that company, including any other unsecured receivables, the Company does not recognize
further losses unless it has incurred obligations or made payments on behalf of that associate.

Unrealized gains on transactions between Salmones Camanchaca S.A. and its associates are eliminated
according to the Company’s percentage interest in them. Unrealized losses are also eliminated, unless
the transaction provides evidence of impairment of the transferred asset.

Surproceso S.A is a company that provides aquaculture services. It has a commercial relationship with
Salmones Camanchaca S.A. providing it with slaughtering and gutting services. Compafiia Pesquera
Camanchaca S.A. owned 33.3 % of this company, but under the corporate restructuring in September
this vear, all these shares were transferred to Salmones Camanchaca S.A., who now owns that
percentage.

2.5 Operating segment reporting
IFRS 8 requires entities to adopt "Management's approach” when disclosing information about the
outcome of their operating segments. In general, this is the information that Management uses

internally to evaluate segment performance and to allocate resources to segments.

Salmones Camanchaca S.A. has only one operating segment, according to this standard.



2.6 Foreign currency transactions

a} Presentation currency

The items included in the Company's financial statements are valued using the currency of the principal
economic environment in which the entity operates (functional currency), which is also the presentation
currency for the statements of financial position.

b) Functional currency

Based on the instructions and definitions provided in IAS 21, functional currency is the currency of the
primary economic environment in which the entity operates.

Therefore, the Company has established that the conditions that support the functional currency are as
follows.

Factors Currency

The currency that primarily influences the selling prices of goods and services; normally the price

1
used to describe and pay for them, US dollar

The currency that principally affects the costs of fabor, materials and other costs to produce goods or  US dollar and
provide services, normally the price used to describe and pay for such costs. Chilean peso?

The currency used to collect receipts for billed operational activities. US dollar

The following aspects were also considered when selecting the Company’s functional currency.

- The currency used by the Company’s financing activities, such as bank obligations and equity, is
the US dollar.

- The currency primarily used to invest the receipts from the Company’s billed operational
activities is the US dollar.

Therefore, the Company considers that, under the current circumstances the functional currency of
Salmones Camanchaca S.A. is the US dollar.

¢} Transactions and balances

Transactions in foreign currencies other than the functional currency are converted to the functional
currency using the exchange rate in effect as of the transaction date. Gains and losses on foreign
currencies resulting from settling these transactions, and the conversion of monetary assets and
liabilities denominated in foreign currencies at closing rates, are recognized in the statement of net
income.

1 US dollar
2 Chilean peso



d)} Exchange rates

The company has converted its monetary assets and liabilities, using the following exchange rates to the

US dollar.

Date Ch$/US§ UF / US$ Euro / US$ Yen / US$ Nok / US$
913012017 637.93 0.0239 0.8472 112.6600 7.9695
12/31/2016 669.47 0.0254 0.9488 116.836 8.6227
9/30/2016 658.02 0.0251 0.8907 101.4200 7.9970

2.7 Property, plant and equipment

The Company’s property, plant and equipment is made up of land, building, infrastructure, machinery,
equipment and other fixed assets. The main types of property, plant and equipment are: Production
plants, naval equipment (pontoons), hatchery centers and fattening centers.

Land, buildings, plants, equipment and machinery are recognized at their historical cost less
depreciation. Historical cost includes the fair value considered attributed cost according to IFRS 1. This
historical cost includes expenditure that is directly attributed to acquiring the asset.

Subsequent costs are included in the initial value of the asset, or recognized as a separate asset, only
when it is likely that the future financial benefits associated with these components will flow to the
Company and the cost of these components can be determined reliably. The value of the replaced
component is expensed.

Land is not depreciated.

Depreciation of other items of property, plant and equipment is calculated using the straight-line
method, in order to allocate their cost over their estimated technical useful lives.

Years
Constructions 10-50
Infrastructure : . 10
Machinery 3-20
Equipment 5-20
Vehicles 7-10
Furniture and accessories 3-10

The residual value and useful life of these assets are reviewed and adjusted when necessary at each
reporting date.

When the book value of an asset is greater than its estimated recoverable value, its book value is
immediately reduced to its recoverable value.

Losses and gains on sales of assets are calculated by comparing the proceeds with the book value, and
presented in the statement of net income.

2.8 Biological assets

Biological assets include the following.

Biological assets that include groups or families of breeders, such as eggs, smolts, fish being fattened at
sea, are valued at initial recognition and subsequently at their fair value, less estimated selling costs,
except where their fair value cannot be reliably measured, in accordance with 1AS 41. Therefore, in the

first instance an active market for these assets is sought.

As there is no active market for live fish at all their stages, they are valued as freshwater fish, such as
breeders, eggs, fry and smolts, using their cumulative costs at the reporting date.




The valuation criteria for fish that are being fattened is fair value. This is understood to be their market
price less their estimated processing and selling costs. There is a market for fish being fattened that are
over a certain size, which is 4.00kg for Atlantic salmon. The market price is used in both cases, adjusted
appropriately for each group in the sea at the reporting date, from which the harvesting, processing,
packaging, distributing and selling costs are deducted. The volume is adjusted for process wastage.
Smaller fish are valued at cost, and are subject to impairment testing.

Changes in the fair value of biological assets are recorded in the statement of net income for the period.
Biclogical assets that will be harvested in the next 12 months are classified as current biological assets.

The gain or loss on the sale of these assets may vary in comparison to their calculated fair value at the
reporting date.

The Company uses the following method.

Stage Asset A ' Valuation ,
Fresh Water Eggs, fry, smolts and breeders Direct and indirect cumulative costs in their various
stages.
Sea Water Salmon Fair Value, as there is a market with reference prices and

companies that sell these assets. In the absence of a
market, accumulated cost at the reporting date, net of
impairment, {which is applied and recorded if
appropriate.)

- Valuation model

Each group of fish is valued and uses the biomass of fish at the end of each month. The detail includes
the total number of fish being fattened, their estimated average weight and the cost of fish biomass. The
value is estimated from the average weight in that biomass, which in turn is multiplied by the market
price per kilo. The market price is normally obtained from published international prices.

- Assumptions used to calculate the fair value of fish being fattened

The estimated fair value of fish biomass is based on the following items: volume of fish biomass, average
biomass weight, weight distribution at harvest and market prices.

- Volume of fish biomass
The volume of fish biomass is based on the number of smolts in the sea, their estimated growth and

their mortality during the period, etc. Uncertainty with respect to the volume of biomass is normally
lower in the absence of mass mortality events or acute diseases during the cycle.




- Distribution of harvest weights

Fish grow at various rates, so there is always a wide variation in the quality and size of the fish around
the average. The distribution of fish quality and size is important, as these attract different prices on the
market.

The value of fish biomass is based on a normal weight distribution.
- Market Prices

Salmones Camanchaca S.A. calculates fair value using the price of products in representative markets
that can be obtained from frequently published independent external sources.

Therefore, the reference prices for Atlantic salmon are published by Urner Barry Publications Inc. in
their report “Urner Barry's Seafood Price-Current” based on transactions of at least 3,500 pounds. The
price used is the FOB price of "Trim D” fresh fillet, from Chile to Miami (USA).

Urner Barry is a business editor specializing in timely, reliable and impartial news and market
quotations for customers in segments related to the food industry, through a variety of printed and
virtual media.

- Hierarchy

Fair value hierarchy is determined according to the data source, according to the IFRS 13. The
Company’s valuation model uses hierarchy level II. The most significant unobserved variable is the
average weight for both species.

2.9 Intangible assets other than goodwill
a) Aquaculture concessions

Aquaculture concessions acquired from third parties are presented at historical cost. The useful life of
concessions is indefinite, because they have no expiry date or a foreseeable lifetime, so they are not
amortized. This status of indefinite useful life is reviewed at each reporting date, in order to assess
whether events and circumstances continue to support an indefinite useful life for that asset. These
assets undergo impairment testing on a yearly basis.

b) Research and development expenses

Research expenses are expensed when incurred. The directly attributable costs of development projects
relate to the design and testing of new or improved products. These are recognized as intangible assets
when the following criteria are met.

* It is technically feasible to fully produce the intangible asset, to the point where it can be used or
sold.

*  Management intends to complete the intangible asset, and to use or sell it.
» The Company has the ability to use or sell it.

+ The Company can demonstrate how the intangible asset is likely to generate financial benefits in the
future.

+ The Company has sufficient technical, financial or other resources, to complete development and to
use or sell the intangible asset.

* The expenditure attributable to developing the intangible asset can be reliably measured.
2.10 Interest costs

Interest costs incurred in the construction of any qualified asset are capitalized over the period needed
to complete and prepare the asset for its intended use. Other interest costs are expensed.

10



2.11 Impairment losses on non-financial assets

Assets with indefinite useful lives are not amortized and are tested yearly for impairment losses.
Amortized assets are tested for impairment whenever an event or change in circumstances indicates that
their book value may not be recoverable. An impairment 1oss is recognized for the amount by which the
asset’s book value exceeds its recoverable value. The recoverable value is the greater of the fair value of
an asset less selling costs, or its value in use. Impairment is assessed by grouping assets at the lowest
levels at which they generate separately identifiable cash flows (cash-generating units). Non-financial
assets that have been impaired are reviewed at every reporting date to identify whether any reversals
have occurred.

2.12 Financial assets

The Company classifies its financial assets into the following categories: at fair value through net
income, loans and receivables, assets held-to-maturity and assets held-for-sale. The classification
depends on why the financial assets were acquired. Management determines the classification of its
financial assets upon initial recognition.

Classification of financial assets

a} Financial assets at fair value through net income.

Financial assets at fair value through net income are financial assets held for trading. A financial asset is
classified in this category if acquired principally to sell in the short term. Assets in this category are
classified as current assets.

The Company records the following financial assets in this category:

- Mutual funds
- Investment covenants

b} Trade and other receivables

Receivables are recognized at their nominal value and are non-derivative financial assets with a fixed or
determinable value and without a market price. Those assets that will mature in less than 12 months are
classified as current assets, Those assets that will mature in greater than 12 months are classified as non-
current assets.

The Company records sales receivables and other receivables in this category. They are initially
recognized at fair value, recognizing a financial result for the period between their recognition and
subsequent valuation. Sales receivables and other receivables are valued at their nominal value, as the
Company collects these over a short period.
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¢) Valuation of financial assets

Purchases and sales of financial assets are recognized as of the transaction date, i.e. the date when the
Company commits to purchase or sell the asset.

+ Initial recognition: Investments are initially recognized at fair value plus transaction costs for all
financial assets not carried at fair value through net income. Financial assets at fair value through
net income are initially recognized at fair value and transaction costs are expensed.

+  Subsequent valuation: Financial assets at fair value through net income are subsequently recorded
at fair value.

Investments are derecognized when the rights to receive cash flows from an investment have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of
ownership.

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
a group of financial assets may be impaired.

2.13 Inventories

Inventory is valued at its cost or net realizable value, whichever is lower. Cost is calculated using the
average cost method.

The cost of finished and in-process products includes the costs of raw materials, direct labor, other
direct costs and general manufacturing expenses, based on normal operating capacity, but excluding
interest.

Net realizable value is the estimated sales price during the normal course of business, less any variable
selling costs.

Obsolete or slow-moving products are recognized at their recoverable value.

2.14 Trade and other receivables

Trade receivables are initially recognized at fair value (nominal value including implicit interest), and
they are subsequently recognized at their amortized cost according to the effective interest rate method,

less provisions for impairment losses.

Implicit interest must be disaggregated and recognized as financial income to the extent that such
interest has accrued.

The provision is the difference between the asset’s book value and the present value of its estimated
future cash flows, discounted using the effective interest rate.

However, if the difference between the nominal value and the fair value is not significant, the nominal
value is used.

Doubtful debt provisions on trade and other receivables are based on a stratification of the customer

portfolio and the age of those debts. An individual analysis is performed for those cases that have
exceeded the normal collection period and the Company believes that collection is doubtful.
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2.15 Cash and cash equivalents

Cash and cash equivalents include cash balances, time deposits with financial institutions, and other
highly liquid, short-term investments originally maturing in less than three months.

2.16 Share capital
Share capital is represented by ordinary shares.

Incremental costs directly attributable to new share issues or options are presented in net equity as a
deduction from their proceeds.

Legal minimum dividends on ordinary shares are recognized as a reduction in equity when they are
accrued.

2.17 Trade and other payables

Trade payables are initially recognized at fair value and subsequently at amortized cost using the
effective interest rate method.

However, similarly to trade receivabtes, if the difference between the nominal value and the fair value is
not significant, the nominal value is used.

2.18 Interest-bearing loans

Obligations to banks and financial institutions are initially recognized at fair value, net of transaction
costs. Subsequently, loans are valued at their amortized cost. Any difference between the proceeds, net
of any transactions costs, and their repayable value, is recognized in the statement of net income during
the loan term, in accordance with the effective interest rate method. The effective interest rate method
applies the interest rate that exactly matches the discounted future repayments to the initial net value of
the liability.

2.19 Income and deferred taxes
Income tax expense for the period includes both current and deferred taxes.
Current income taxes are based on the tax laws at the reporting date.

Deferred taxes are caleulated using the liability method on temporary differences that arise between the
tax value of assets and liabilities and their book values. However, if deferred taxes arise from the initial
recognition of a liability or an asset in a transaction other than a business combination, which at the
time of the transaction do not affect accounting net income nor taxable profit, then they are not
accounted for.

Deferred tax is calculated using the current tax rates and laws, or those about to be approved at the
reporting date, which are likely to be applicable when the corresponding deferred tax asset is collected
or deferred tax liability is settied.

Deferred tax assets are recognized to the extent that it is likely that future tax benefits are available to
offset such temporary differences.

Current and deferred income taxes are recognized in the statement of net income, except for taxes
arising on items recognized in other comprehensive income, directly in equity, or on a business
combination. In which case, the corresponding tax is also recognized in other comprehensive income,
directly in the statement of net income, or in commercial goodwill, respectively.
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2.20 Employee benefits

a) Staff vacations

The Company recognizes the expense for staff vacations using the accrual method, which is recorded at
its nominal value. The staff vacation benefit does not represent a significant amount in the statement of
comprehensive income.

b) Severance indemnities

This liability is the present value of defined benefit obligations at the reporting date. It is calculated
annually using actuarial assumptions and by discounting the corresponding estimated cash flows. Gains
and losses that arise from adjustments that reflect experience and changes in actuarial assumptions are
charged or credited to the statement of net income or equity, depending on their nature, in the peried in
which they arise.

The parameters used in the actuarial valuation model are as follows: mortality and invalidity rates,
discount rates, salary growth rates and staff turnover rates due to resignations.

2.21 Provisions

Provisions are recognized when:

i) The Company has a legal or implicit obligation, as a result of past events.

it) Itis likely that a disbursement will be necessary to settle the obligation.

iii) The amount can be reliably estimated.

iv) Provisions are measured at the present value of Management's best estimate of the expenditures
required to settle the obligation. The discount rate used to calculate the present value reflects
current market assessments at the reporting date of the time value of money, as well as any specific
risks related to the particular liability.

2.22 Revenue recognition

Revenue includes the fair value of consideration received or to be received for the sale of goods and

services in the ordinary course of the Company’s business. Revenue is presented net of value added tax,

and any refunds, rebates and discounts.

The Company recognizes revenue when its value can be reliably measured, it is probable that future

financial benefits will flow to the Company, and conditions specific to each of the Company’s businesses

have been met, as follows,

a) Sales of goods

Sales of goods are recognized when the Company has transferred the risks and rewards of owning those

products to the customer, who has accepted them, their value can be reliably calculated and it is likely
that this amount will e collected.
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b) Interest income
Interest income is recognized on the proportien of elapsed time, using the effective interest rate method.
¢) Services provided

Revenue from services are recorded when the service has been provided. A service is considered as
provided when the customer confirms satisfactory completion.

2.23 Leasing

a) When the Company is the lessee - Operating leases

Leases in which the lessor conserves a significant part of the risks and rewards of ownership of the good
are classified as operating leases. Payments for operating leases, net of any incentive received from the
lessor, are charged to the statement of net income on a straight-line basis over the lease term.

b) When the Company is the lessor - Operating leases

Assets leased to third parties under operating lease contracts are included in property, plant and
equipment or investment property, as appropriate.

Income from operating leases is recognized in the statement of net income on a straight-line basis over
the lease term.

2.24 Dividend policy

The Company has defined the following dividend policy, in accordance with its by-laws.
Financial statements shall be prepared as of December 31 each year.

Net income for the year will be distributed as follows.

a) No less than thirty percent to be distributed as a dividend in cash to shareholders, in proportion to
their shares.

b) The balance to be used to form reserves, as agreed by an Annual General Shareholders’ Meeting.

As the Company has accumulated losses, any net income that arises will be used to absorb such losses.
2.25 Environment

The disbursements associated with improvements and investments in productive processes that
improve environmental conditions are recorded as an expense or investment in the period in which they
arise. When these disbursements are part of investment projects, they are recorded as increases to
property, plant and equipment.

The Company has established the following disbursements for environmental protection projects.

a} Disbursements relating to improvements and investments in productive processes that improve
environmental conditions.

b) Disbursements relating to verifying and monitoring regulations and laws covering industrial
processes and facilities. :

¢) Other disbursements that affect the environment.
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NOTE 3 - FINANCIAL RISK MANAGEMENT

The Company's business activities are exposed to various financial risks: credit risk, liquidity risk,
interest rate risk and market risk.

3.1. Credit risk

a) Customer portfolio risk

The Company has no customers in arrears but not impaired as of the reporting date.
b) Sales risk

The Company uses the usual tools operating in the industry to market its products. These are contracted
with recognized and qualified insurance companies and financial institutions. These tools are insurance
policies covering credit, transport and cargo, confirmation of letters of credit, etc. Where collection is
directly performed by the Company, this is substantiated by a long-term business relationship, a full
record of payment behavior and recognized financial solvency.

The Company has established policies to ensure that product sales on credit are made to customers with
an appropriate credit history. The Company mostly sells into the wholesale market, and export sales are
supported by letters of credit. Domestic sales are preferably to customers with an appropriate credit
history.

3.2. Liguidity risk

The Company’s liquidity risks arise from a shortfall of funds for operating costs, finance costs,
investments, debt repayments and dividends, compared its sources. This risk is mitigated through
prudent liquidity management, which involves holding sufficient cash and marketable securities,
together with balanced bank financing.

Capital and interest commitments over the terms of bank loans and other commitments are as follows.
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a) As of September 30, 2017

Between | Between | Between
tand3 [3and12| 1and5 | Overb
months | months years years
ltem ThUS$ | ThUSS | ThUSS ThUSS$ ThUS$
Interest-bearing loans 6,842 6,760| 98,088 112,590
Trade and other payables 31,092 7,295 97 - 38.484
Related party payables, current 3,020 - - 2020
Related party payables, non-current 9,733 8733
Total - 40,954 | 14,055| 99,085 9,733 163,827
b) As of December 31, 2016
Between | Between | Between
1and3 |3and12| 1and 5 Over 5
months | months | years years
CONCEPT ThUS$ | ThUSE | ThUS$ ThUuS$ ThUus$
Interest-bearing loans and other hedge liabilities -| 13,404 | 105,300 . 118,794
Trade and other payables 22185| 6636 128 - 28,949
Related party payables, current 1,863 | 30,949 . - 32,812
Related party payables, non-current - - - 36,372 36,372
‘Total 24,048 | 51,079 105,428 36,372 216,927

3.3. Market risk
a) Exchange rate risk

The Company has defined the US dollar as its functional currency, therefore, it is exposed to exchange
rate risk on transactions in Chilean pesos. The exchange rate risk arises on planned commercial
transactions, and on assets and liabilities held in Chilean pesos.

The Company has a net asset balance in Chilean pesos as of September 30, 2017 totaling ThUSS 6,402.
Therefore, an increase of 5% in the exchange rate results in an exchange loss of ThUS$ 320, while a
decrease of 5% in the exchange rate results in an exchange gain of the same amount.

b) Interest rate risk

Movements in interest rates modify the expected cash flows on assets and liabilities that are subject to
variable interest rates.

The Company is exposed to interest rate risks, since its long-term financing is at a variable interest rate,
which is amended every six months,

The Company has a total of ThUS$ 105,248 in bank liabilities denominated in US dollars as of
September 30, 2017. Sensitivity analysis on the interest rates for bank loans reveal that a 1%pa
movement in interest rates at the reporting date would result in additional or lower interest costs of
ThUSS$ 1,052, as appropriate.
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NOTE 4 — FINANCIAL INSTRUMENTS

The Company has financial instruments as of September 30, 2017 and December 31, 2016 valued at
their fair value as shown in the following table, and there are no differences between their fair value and

book value.
9/30/2017 12/31/2016
Book value  Fairvalue |Bookvalue Book value
ltem ThUS$ ThUS$ ThUS$ ThUS$

Cash and cash equivalents
Cash balances -11 -11 51 51
Bank balances 1,427 1,427 1,591 1,591
Other financial assets 30 30 2 2
Trade and other receivables 13,322 13,322 27,684 27,684
Related party receivables 16,060 16,060 15,547 15,547
Recoverable rights, non-current 5,464 5,464 3,995 3.995
Other financial liabilities 11,425 11,425 10,554 10,554
Trade and other payables, current 39,094 39,084 28,140 28,140
Related party payables, current 3,020 3,020 32,812 32,812
Other financial liabilities, non-current 04,825 94,825 99,917 99,917
Payables, non-current a7 a7 128 128
Related party payables, non-current 9,733 9,733 36,372 36,372

Financial instruments as of September 30, 2017, according to the categories specified in 1AS 39, are as

follows.
Cash and
Financial cash
assets at fair Financial equivalents, Financlat
value through | assets held to loans and assets held
netincome maturity receivables for sale Total
ThUs$ ThUS$ ThUS$ ThUS$ ThUSS
Cash and cash equivalents
Cash balances - -1 -1
Bank balances - 1,427 1,427
Other financial assets, current - 30 30
Trade and other receivables - 13,322 13,322
Related party receivables - 16,060 16,060
Fair value Financial
through nat Hedging liabilities at
income instruments amortized cost Total
ThUS$ ThUS$ ThUSS Thus$
QOther financial liabifities, current - - 11,425 11,425
Trade and other payables - - 39,094 | 39,094
Related party payables, current - 3,020 3,020




Financial instruments as of December 31, 2016, according to the categories specified in IAS 39, are as

follows.
Financial : Cash and cash .
assets at falr Flnancial equlvalents, Financial
vatue through | assets held loans and assets held
net Income- | to maturity receivables for sale Total
ThUSS ThUs$ ThUS$ ThUS$ . ThUS$
Cash and cash equivalents
Cash balances - - 51 - 51
Bank balances - - 1,591 - 1,591
Other financial assets, current - - 2 - 2
Trade and other receivables - - 27,684 -| 27,684
Related party receivables - - 15,547 -| 15,547
Other financial assets, non-current - - 27 - 27
" Falr value - - Financial -
through net Hedgling llabilitles at :
~ Income Instruments amortized cost Total
Thuss$ - ThUSS ThUS$ ThUS$
Other financial liabilities, current - 10,5541 10,554
Trade and other payables - - 28,140 28,140
Related party payables, current - - 32,8121( 32,812
Other financial liabilities, non-current - - 99,917 ] 99,917
Payables, non-current - - 128 128
Related party payables, non-current 36,372 36,372

NOTE 5 - SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The estimates and judgments used are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are considered reasonable based on the
circumstances.

The Company's main accounting estimates as follows.

a) Biomass of biological assets

The fish biomass estimate will always be based on assumptions, even though the Company has ample
experience with these factors. The estimates take into account the following components: volume of fish
biomass, average biomass weights, distribution of fish weights and market prices.

The volume of fish biomass estimate is based on the number of smolts in the sea, their estimated growth
and their mortality during the period, ete. Uncertainty with respect to the volume of biomass is normally
lower in the absence of mass mortality events or acute diseases during the cycle.

Fish grow at various rates and even though average weights can be accurately estimated, there is always
a wide variation in the quality and size of the fish. The distribution of fish quality and size is important,
as these attract different prices on the market,

The value of fish biomass is based on a normal weight distribution.
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b) Asset impairment

The recoverable amount of property, plant and equipment is revalued annually according to IAS 36, as
the Company has intangible assets. Factors that are considered an indication of impairment are
declining market values, significant changes in the technological environment, obsolescence or physical
deterioration, changes in the way the item is used or expected to be used, including ceasing to use it, ete.
The Company evaluates whether there is evidence of impairment at each reporting date, ie. whether the
book value of an item of property, plant and equipment or an intangible asset is greater than its value in
use.

1t evaluates each Cash Generating Unit (CGU).

CGUs are identified for impairment testing. IAS 36 defines a CGU as "the smallest identifiable group of
assets that generates receipts for the Company, which are largely independent of the receipts generated
by other assets or groups of assets.”

Therefore, given the Company as a whole, the characteristics of its assets and its productive and
marketing processes, the Company has defined a policy that the CGU value to compare with future cash
flows generated by using its assets, is based on all the non-current assets at the reporting date in the
financial statements, less those assets that are not: Property plant and equipment and intangible assets
other than goodwill.

The Company has used a cash flow forecasting model to calculate the value in use of its assets, based on
the following assumptions.

1. Ten-year evaluation horizon. Investments in the industry are long-term, as are the cycles and risks
that affect the biomass. Therefore, a horizon of less than 10 years does not reflect the Company’s
long-term situation.

2. Residual value. The residual value at the end of the horizon.

Forecast cash flows. Cash flows used in the methodology are based on budget data, best estimates and
reasonable and substantiated assumptions that represent Management’s best estimates, taking into
account the prevailing economic conditions during the remaining useful life of the evaluated assets. The
most important assumptions are:

2.1. Sales and production volumes,
5.2, Estimated annual inflation of 3% and its impact on prices, sales and administration costs, and
other costs.

3. Cash flow forecasts are brought to present value using a discount rate that reflects the time value of
money and the risks specific to the asset. The Weighted Average Cost of Capital (WACC) rate is used
and calculated using the following variables: the Company or industry beta; the risk-free rate of
return; the market rate of return; the cost of the Company’s financial debt; and the long-term target
debt / equity ratio.

This evaluation resulted in no indications of asset impairment.
Except for the estimated biomass of the biological assets, Management believes that these interim

financial statements do not contain any assumptions about the future or other uncertain estimates that
risk causing significant adjustments to this accounting period and the next.
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NOTE 6 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents are as follows.

913012017 12/31/2016
ThUS$ ThUS$

Cash balances -11 51

Bank balances 1,427 1,591

Total cash and cash equivalents 1,416 1,642

NOTE 7 - TRADE AND OTHER RECEIVABLES
Trade and other receivables are as follows.

9/30/2017 12131/2016
Doubtful Doubtful
Trade Trade
. debt Net trade . debt Net trade
receivables provision | receivables receivables provision | receivables

Customers 10,057 3 10,060 9,391 -14 9,377
Notes receivable . - 0 9 - 9
Recoverable VAT 1,690 - 1,690 2,443 - 2,443
Receivables from property sales 350 - 350 650 - 650
Staff receivables 14 - 14 9 - 9
Advances to suppliers - - - 159 - 159
Insurance claims (1) 1,208 - 1,208 14,953 - 14,953
Other - - - 84 - 84
Total 13,319 3 13,322 27,698 -14 27,684

(1) Insurance claims as of December 31, 2016 mainly relate to the harmful algal blooms (HABS) in
various parts of the Reloncavi Sound in the 10th Region. This claim was fully paid in February 2017.

Salmones Camanchaca S.A. does not have any receivables that are guaranteed or renegotiated or any

payments that have been rejected and have entered a judicial collection process. It has not factored any
of its receivables during 2017 and 2016.

The Company has no financial assets at the reporting date that are in arrears and not impaired.

Classification of receivables by due date.

913042017 12/31/2016
Number of N Number of
customers Trade Doubtful debt | Net trade customers Trade Doubtful debt | Net trads
Owerdus ranges non- receivables provision receivables non- receivables provision receivables
renegotiated ThUSS ThUSs ThUSS renegotiated Thuss ThUSS ThUSS
portfolio portfolio
Not yel dua 103 10,199 10,189 63 26,311~ 26,311
1-30 days 334 1,178 1,178 18 1,282|- 1,282
31-60 days 34 1,769 1,769 1 31 kil
61-90 days 1 6 - 6 1 36]- 36
91-120 days - - - 0 2 7 -5 2
121- 150 days - - - 0f- - 0
151-180 days 1 89 - 89 2 24 -9 15
181-210 days - - - 0 - o]
211-250 days - - - Q - - - 0
>250 days 1 78 3 81 9 7 - 7
Total 474 13,319 3 13,322 96 27,698 14 27,684
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NOTE 8 - BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include the following entities and individuals.

Parties with sufficient interest to give them significant influence

a) Shareholders that can exercise control
b) Subsidiaries and their members

c)

d) Parties with joint control

e) Associates

f) Interestsin joint ventures

g)

Senior management of the entity or of its parent company

h) Close relatives of individuals described in the previous points
i)  An entity that controls, or jointly controls, and is significantly influenced by any of the individuals

described in the two previous points.

Generally, transactions with related companies are payable/receivable immediately and are not subject
to special conditions. These transactions are in accordance with Law 18,046 governing Corporations and

with IAS 24.

Transferring current and non-current funds between related companies, which do not relate to the
collection or payment of services, are structured using commercial current accounts.

a) Current related party receivables are as follows:

9/30/2017 12/31/2016
Chilean 10 Country | Transaction Currency Current Non-current] Current  Non-gurrent
Number term ThusS Thuss Thus$ Thuss
Camanchaca Inc. Foreign USA Under 30 days Uss 9,245 11,433
Kabushiki Kaisha Camanchaea Lid. Foreign Japan Under 30 days uss 6,53 3,895
Cla. Pesquera Camanchaca 5.4, 93.711.000-6 Chile Under 30 days $ 89 E 17
Camanchaca Cultivs Sur S.A, 96.633.150-K Chite Undsar 30 days $ 167 - 61
Camanchaca Pesca Sur S.A, 76,143.6821-2 Chite Under 30 days 3 28 - a1
Total 16,060 0 15,547 0
b) Current related party payables are as follows:
9/30/2017 12/31/2016
Chilean ID Cauntry Transaction Currency Current  Non-current| Current  Non-current
Number term Thuss ThusS ThusS Thuss
Fiorde Blanto S.A 96.540.710-3 Chile Under 39 days 3 - - 30,949
Cia. Pesquera Camanchaca S.A 93,711,000-8 Chile Under 30 days $ 1,733 9,733 667 36,372
Transportas Intarpolar Lida, 77.970.900-0 Chile Under 30 days 3 846 564 .
Kabushiki Kaisha Camanchaca “id. Ol Japan Under 30 days uss 4 398 -
Inmobitiaria Cameanchaca S.A 96.786.,700-4 Chite Under 30 days $ 431 - 201 -
Camanchaca Pesca Sur SA 76.,143.821-2 Chile Under 30 days $ 6 - 17 -
Camanchaca Cultivos Sur $.A 96.633,150-K Chile Under 30 days s - - 14
Codepack S.A 96.974.1008 Chile Under 30 days $ - - 2
Total i 3,020 9,733 32,812 38,372

The payable to Fiordo Blanco S.A. as of September 30, 2017 was eliminated under the aforementioned
restructuring dated September 14, when Fiordo Blanco S.A. became a subsidiary of Salmones
Camanchaca. This situation did not apply as of December 31, 2016, as Fiordo Blanco S.A. was related

company.

The payable to Compaiiia Pesquera Camanchaca S.A. was capitalized at ThUS$ 19,500 on September 14.
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¢) Transactions with related companies for over ThUS$ 20 and their effects on net income for the periods ended September 30, 2017 and 2016

are as follows,

/30/2007 9/30/2016
S 3 ‘ Effect on Effect on
| o : _ net income riet income
Company Chilean ID  |Country] Relationship Description Cumency| Aamounl { {Charge) Credit Amount {Charge) Credit
. Number , : ThusS .. ThUS$ Thus, Thus$

Camanchaca inc. Foreign USA | Common shareholder Products sold Usy 46,152 12,218 70.477 70,477
Kabushiki Kaisha Camanchaca Lid, Foreign Japan Common shareholder Products sold usy 11,346 6,323 10.869 10.B5%
Kabushiki Koisha Camanchaca Lid. Foreign Japan Common shareholder Commissions usy 265 -265 431 -431
Cia. Pesquera Camanchaca 5.A. %3.711.000-6 | Chile Parent company Administrative services uss 3.974 3,974 3,330 -3.330
Cia. Pesquera Camanchoca 5.A. 93.711.000-6 | Chile Parent company Product purchoses 13 - - 242 -203
Cia. Pesquera Camanchaca 5.4, 93.711.0006 | Chile Parent compgany Venta de productos % 241 52 94 81
Camanchaca Pesca Sur S.A, 76.143.821-2 | Chile Common shareholder Storage % 139 6 59 -50
Comanchaca Pesca Sur S.A. 76.143.821-2 | Chile Common shareholder Products sold % 181 32 408 343
Comanchada Pesca Sur S.A. 76,143.821-2 | Chile Common shareholder Product purchases ] - - 30 -24
Camonchoca Pesca Sur S.A. 76.143.821-2 | Chile Commen shareholder Services us$ 29 25 2.24% -1.890
Camanchaca Cultivos Sur S.A. $6.633.150-K | Chile Common shareholder Products sold $ 82 10 14 1
Comanchaca Cultivos Sur A, $6.633.150-K | Chile Common shareholder Product purchases 3 24 - &1 -51
Fordo Blanco S.A. 96.540.710-3 | Chile Common shareholder Leased concessions LSS 1,329 - 1,125 -
Transpories Interpolar Lida. 77.970.900-0 | Chile Common shareholder Transport service % 1,846 -1,551 2.689 -2.240
Inmobilioria Camanchaceo S.A. 96.786.700-4 | Chile Common shareholder Leased services uUs$ 1.035 869 1,035 -869
Figorifico Pacilico S.A. 77.858.550-2 | Chile | Director and subsidiary shareholder Leased refrigerators % - - 406 =341
surproceso S.A. 76.346.370-2 | Chile Associate Salmon processing 3 793 - 1.369
Codepack S.A. 96.974.100-8 | Chile Related Direclor Packaging $ 22 -19| 8 -5

d) Remuneration and benefits received by the Board and Senior Management.

The Company is managed by a Board of Directors, whose members received fees totaling ThUS$ 130 during 2017 (ThUS$ 100 in 2016).

The remuneration of Senior Management during 2017 amounted to ThUS$ 739 (ThUS$ 833 in 2016).

23




NOTE 9 - INVENTORIES

Inventories as of each reporting date are as follows.

Unit of 8/30/2017 12/31/2016
Measure Quantity ThUS$ Quantity | ThUS$
Atlantic salmon Kilo 2,621,644 21110] 1,942735] 18,119
Other products Kilo 4,995 15 13,438 95
Production supplies N/A - 5,218 -| 8,022
Net realizable value provision N/A - (749) - (892)
Total ) o 25,594 23,344

Quantities are for finished products and differences in processes, qualities or value added are not
distinguished.

Inventories are valued at the lower of cost or net realizable value.
9.1 Inventory valuation policy
The Company values its inventories as follows.

a) The production cost of manufactured inventory includes all costs related to the units produced such
as labor and fixed and variable costs required to transform raw materials into finished products.

The production cost of fresh and frozen salmon is based on the last fair value of biological asset
when harvested, plus direct and indirect production costs.

b) The acquisition cost of purchased inventory includes its purchase cost, customs fees, transport,
storage and other costs attributable to its acquisition.

9.2 Inventory cost calculation formula

Inventories of finished products are valued using the weighted average cost, ie. the cost of each product
unit is based on the weighted average cost at the beginning of the period, and the cost of items
purchased or produced during the period.

Inventories of raw materials, packaging materials are valued at weighted average cost.

9.3 Information on finished products

The Company has not written off any finished products at the reporting dates.

The Company has not pledged inventories of finished products in guarantee as of September 30, 2017
and December 31, 2016.

The Company has insurance covering its inventories of finished products (Stock Throughput), which

includes raw materials (at agreed value or cost), consumables (cost value) and work-in-process and
finished products (agreed value).
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9.4 Reconciliation of finished products

Movements in finished products are as follows.

9/30/2017 12/31/2016
ThUS$ ThUS3S
Opening balance 23,344 37,3683
Production 81,194 157,710
Cost of sales -78,944 -171,729
~ Closing balance - 25,594 23,344
Cost of sales is composed as follows,
-7 9/30/2017 9/30/2016
ThUSS ThUS$
Cost of products sold 78,944 137,115
Cost of services 2,575 2,041
Cost of fallow periods 3,307 4978
Mortality costs 0 2,993
Total 84,826 147,127
NOTE 10 - BIOLOGICAL ASSETS
Current and non-current biological assets are as follows.
-9/30/2017 12/31/2016
Current | Non-Current Total Current Non-Current |  Total
ltem "~ . ThUSS$ - - ThUS$ ThUS$ ThUS3 ThUS$ ThUSS
Salmon and Trout 102,088 27,578 129,666 50,977 17,199 78,176
Total 102,088 27,578 129,666 60,977 17,199 78,176
Movements in biological assets are as follows.
9/30/12017 12/31/2016
ThUS$ ThUSS
Opening balance as of January 1 78,176 93,441
Increases due to fattening, production and purchasing 107,664 123,338
Decreases due to sales and harvesting -96,127 -199,233
Fair value adjustment for the period 39,953 63,623
Mortality - -2,993
Closing balance - 129,666 | 78,176
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Biological assets are as follows:

Biomass as of 09/30/2017 | ' "ousand | Final biomass | Production a:j"::;t";'e“nets Total cost
ThUS$ Thuss$ ThUS$
Fish in sea water 11,928 29,593 98,569 22,158 120,727
Fish in fresh water 19,389 o o74] 8,939 . 8,939
Total 107,508 22,158 129,666
Biomass as of 12131/2016 | '"ousand ) Finalbiomass Production azjalj;t"rf‘;“:ts Total cost
ThUs$ Thus$ ThUS$
Fish in sea water 8,810 13,888 55,882 13,301 69,183
Fish in fresh water 9977 459 8,993 - 8,993
Total 64,875 13,301 78,176
Movements in the fair value adjustment of biological assets are as follows.
913012017 12/3112016
ThUs$ ThUS$
Opening balance fair value of biological assets 17,640 -7,289
Biological increase adjustment in the period 39,953 63,623
Less: Fair value adjustment for sales of biclogical assets -31,853 -38,694
Closing balance : 25,640 17,640

The balance relates to the fair value adjustment of biological assets for ThUS$ 22,158 (ThUSS 22,403 to
September 30, 2016) and the fair value adjustment of biological assets in finished product inventories
for ThUSS 3,482 (ThUS$ 5,937 to September 30, 2016).

Sensitivity analysis on the effect on fair value due to an increase or decrease in the unobservable average
weight of biomass in the water at the reporting date is as follows.

Variation in ThUS$
Species 1% increase 1% reduction 5% increase £% reduction
Atlantic salmon 787 -805 3,952 -4.039
Total s 787 -805 3,952 4,039
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NOTE 11 - OTHER CURRENT AND NON-CURRENT NON-FINANCIAL ASSETS

Other current and non-current non-financial assets are as follows,

9/30/2017 1213112016
Current Non-Current Currant Non-Current
ThUS$ ThUS$ ThUs$ ThUSS
Insurance policies 147 - 3,690 -
Prepaid expenditure at centers 735 - . 970 -
Prepaid rent 107 - 40 -
Other prepaid expenditure 76 - 168 -
Other non-financial assets - 112 - 112
Total 1,065 112 4,868 112
NOTE 12 - EQUITY METHOD INVESTMENTS
Investments in associates as of September 30, 2017 are as follows.
Chilean 1D investments in
“Number Name Country associates Interest
ThUS$ - %
76,346,370-2 Surproceso S.A, Chile 5.024 33.33
Foreign New World Currents Inc. Panama 1 25.00
Total 5,025
Investments in associates as of December 31, 2016 are as follows.
Chilean ID Investments in
Number _Name Country associates Interest
- ThUS$ %
77,970,900-0 | Transportes Interpolar Ltda. Chile 41 50.00
Foreign New World Currents Inc. Panama 1 25.00
Total 412
A summary of these associate’s assets and liabilities are as follows.
9/30/2017 1213112016
Assefs Liabilities Assets Liabilities
ThUs$ ThUS$ Thus$ ThUS$
Current 7,026 3,729 1,310 a1
Non-Current 12,116 15,413 538 927
Total 19,142 19,142 1,848 1,848
Revenue and net income for the period for these associated are as follows.
As of 9/30/2017 | As of 9/30/2016
ThUS$ ThUS$
Revenue 14,813 14,281
Net associate income for period (1} 3,513 3,614

(1) Salmones Camanchaca S.A. acquired shares in Surproceso S$.A. under the corporate
restructuring on September 14, 2017, and Compafifa Pesquera Camanchaca $.A. acquired
Transportes Interpolar Limitada on September 11. Therefore, the net income earned by these
associated were reflected in the financial statements of owners of those shares until the date on
which these transactions took place, resulting in ThUS$ 146 as of September 30, 2017 and

ThUSS$ 118 as of December 31, 2016.
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NOTE 13 - TAX ASSETS

Curtent tax assets are as follows.

9/30/2017 12/3112016
Thus$ ThUS$
Provisional payment for absorbed profits 1,371 1,371
Training expenses 16 156
Labor bonus tax - 41
Other recoverable taxes 11 289
Total 1,398 1,857
Non-current tax assets are as follows.,
9/3012017 1213112016
ThUS$ ThUs$
Investment tax incentive (1) 5,464 3,995
Total 5,464 3,095

(1) The tax incentive is for investments in the Aysen Region, in accordance with Law 19,606. The
deadline to recover this incentive is 2045, by discounting it from corporate income tax.

NOTE 14 - INTANGIBLE ASSETS OTHER THAN GOODWILL

Non-internally created intangible assets are as follows.

Useful life 93012017 12/31/2016
ThUSS ThUS$
Aquaculture concessions and water rights Indefinite 7,083 4,216
Total 7,083 4,216

Movements in intangible assets as of September 30, 2017 and December 31, 2016 are as follows.

9/30/2017 1213112016
ThUuS$ ThUS$
Opening balance as of January 1 4,216 4,218
Increases 2,867
Disposals - -
Closing balance 7,083 4,216

Increases relate to the acquisition of Fiordo Blanco on September 14, 2017 with intangible assets of

ThUS$ 2,867,
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Water rights

No Res?tgl.ﬁion Water source ‘Location Owned Status
No - - .
1] 494/1990 Superficial and Current Puerto Varas Salmones Camanchaca Granted
2| 046/2011 Underground Puerto Varas Salmones Camanchaca Granted
31 200/1998 Superficial and Current Purranque Salmones Camanchaca Granted
41 154/2008 Superficial and Current Puarto Varas Salmones Camanchaca Granted
5| 18472001 Underground Puerto Varas Salmones Camanchaca Granted
6| 318/2003 Underground Puerto Varas Salmones Camanchaca Granted
7| 235/2009 Underground Puerto Varas Salmones Camanchaca Granted
8| 931/2013 Underground Puerto Varas Salmones Camanchaca Granted
9| 263/2008 Superficial and Detained Frutillar Salmones Camanchaca Granted
10| 356/1998 Superficial and Current Frutillar Salmenes Camanchaca Granted
11| 001/2010 Underground Frutillar Salmones Camanchaca Granted
12| 468/2004 Superficial and Current Cochamo Salmones Camanchaca Granted
13| 468/2004 Superficial and Current Puerto Montt Salmones Camanchaca Granted
14| 468/2004 Superficial and Current Puerto Montt Salmones Camanchaca Granted
15| 468/2004 Superficial and Current Puerto Montt Salmones Camanchaca Granted
16| 468/2004 Superficial and Current Cochamo Salmones Camanchaca Granted
17| 134/2006 Superficial and Current Cachamo Salmones Camanchaca Granted
18 N/A Superficial and Current Antuco Salmones Camanchaca Granted
18 N/A Superficial and Current Antuco Salmones Camanchaca Granted
20| 390/2007 Underground Calbuco Salmones Camanchaca Granted
21| 150/2015 Superficial and Current Chaitén Salmones Camanchaca Granted
22 Denied Superficial and Current Chaitén Salmones Camanchaca Denied
231 10972015 Superficial and Current Chaitén Salmones Camanchaca Granted
24| 14972015 Superficial and Current Chaitén Salmones Camanchaca Granted
25| Inprocess Superficial and Current Puerto Varas Salmenes Camanchaca Requested
26| Inprocess Superficial and Current Purranque Salmones Camanchaca Requested
274 012/1998 Superficial and Current Chaitén Fiordo Blanco S.A Granted
28| 183/1998 Superficial and Current Chaitén Fiordo Blanco 5.A Granted
29| 126/1999 Superficial and Current Chaitén Fiordo Blanco S.A Granted
30| 360/1998 Superficial and Current Chaitén Fiordo Blance S.A Granted
31| 1239/1998 Superficial and Current Chaitén Fiordo Blanco S.A Granted
32| 124/1999 Superficial and Current Chaitén Fiordo Blanco S.A Granted
33{ 429/1998 Superficial and Current Chaitén Fiordo Blanco S.A Granted
34| 269/1998 Superficial and Current Chaitén Fiordo Blanco S.A Granted
35| 69272000 Superficial and Current Chaitén Fiordo Blanco $.A Granted
36| 137/1998 Superficial and Current Chaitén Fiordo Blanco S.A Granted
371 161/2001 Superficial and Current Chaitén Fiordo Blanco S.A Granted
38| 356/1997 Superficial and Current Chaitén Fiordo Blanco S.A Granted
39 685/1997 Superficial and Current Purranque Fiordo Blanco S.A Granted
40| 246/2006 Superficial and Current Chaitén Fiordo Blanco S.A Granted
41| 397/2004 Superficial and Current Chaitén Fiordo Blanco S.A Granted
421 496/2004 Superficial and Current Chaitén Fiordo Blanco S.A Granted
43 ] Inprocess Superficial and Current Puerto Varas Fiordo Blanco 5.A Requested
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Salmon concessions

Number of Status (Use,
Name Region | Macro zone | concessions Municipality Sf?eas‘rlmvi:::e?-r S:rrf::e Fallow,
{District) Other)
Magqui beach
(Lake center) X 6 1 Frutillar Fresh Water 1.5 Fallow
Chaiguen X 1 1 Puerto Varas Sea Water 3.74 Fallow
Pucheguin X 1 1 Cochamo Sea Water 3 Fallow
Pucheguin coast X 1 1 Cochamo Sea Water 39 Fallow
Farellones X 1 1 Cochamo Sea Water 21.06 Use
Marimelli X 1 1 Cochamo Sea Water 24.98 Fallow
Chilco River 1 X 1 1 Cochamo Sea Water 6 Fallow
Chilco River 2 X 1 1 Cochamo Sea Water 6.75 Fallow
Cascajal X 1 1 Cochamo Sea Water 9 Use
Factoria X 1 1 Cochamo Sea Water 9 Fallow
Puelche X 1 2 Hualaihue Sea Water 7.54 Fallow
Manihueico 4 1 2 Hualaihue Sea Water 15 Use
Contao X 1 2 Hualaihue Sea Water 15 Use
Chagual River X 1 2 Hualaihue Sea Water 7.2 Fallow
Aulen X 1 2 Hualaihue Sea Water 3.25 Fallow
San José X 1 3b Calbuco Sea Water 3.75 Fallow
Penasmo X 1 3b Calbuco Sea Water 28.56 Fallow
Pilpilehue X 3 10b Chonchi Sea Water 32 Use
Ahoni X 3 10b Queilen Sea Water 33.45 Use
Pumalin X 5 14 Chaitén Sea Water 5.58 Use
Islets X 5 14 Chaitén Sea Water 36 Faliow
Edwards X o 15 Chaitén Sea Water 9.04 Fallow
Yelcho X 5 16 Chaitén Sea Water 4.5 Fallow
Chilco X 5 16 Chaitén Sea Water 6.5 Use
Fiordo Largo X 5 i6 Chaitén Sea Water 6 Use
Cabudahue X S 16 Chaitén Sea Water 6 Fallow
Pilldn X 5 16 Chaitén Sea Water 19.63 Fallow
Isla Nieves X 5 16 Chaitén Sea Water 6.5 Fallow
Puerto Argentino X 5 16 Chaitén Sea Water 6.5 Use
Redihue 3 X 5 16 Chaitén Sea Water 6.32 Fallow
Loncochalgua X 5 17a Hualaihue Sea Water 8 Fallow
Porcelana X 5 17a Chaitén Sea Water 18.54 Use
Leptepu X 5 17a Chaitén Sea Water 245 Use
Cahuelmd X S 17a Hualaihue Sea Water 8 Use
Piedra Blanca X 5 17a Hualaihue Sea Water 2 Fallow
Marilmd X 5 17a Chaitén Sea Water 3 Use
Arbolito Xi 6 18b Cisnas Sea Water 125 Fallow
Lamalec Xl [ 18b Cisnes Sea Water 125 Faltlow
Northeast Garrao 1 Xl 6 18b Cisnes Sea Water 125 Fallow
Piure Stream Xl & 18b Cisnes Sea Water 125 Fallow
Filomena 2 X1 6 18b Cisnes Sea Water 12.5 Use
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] Status
Name Region - Macro c::g;giro?\fs Municipality Sc?ral f::;z;er Surface (Use,
zone o area Fallow,
{District) water Other)
East Lamalec Xl 6 18b Cisnes |Sea Water| 125 Fallow
East Filomena X 6 18b Cisnes |Sea Water| 12.5 Fallow
Chonos Xl 6 18¢ Cisnes |5ea Water| 12.5 Use
Licha Xl 6 18¢ Cisnes |Sea Water| 12.5 Fallow
Garrao X 6 18¢ Cisnes |SeaWater| 12.5 Fallow
Gallo Stream Xl 6 18¢ Cisnes |Sea Water| 12.5 Fallow
Southwest Leucayec Xl 6 18¢c Guaitecas | Sea Water| 11.08 Use
Piure Channel Xl 6 18¢ Cisnes |Sea Water| 12.5 Fallow
Northeast Francisco Xl 6 18d Cisnes |Sea Water| 12.5 Fallow
East Jechica X 6 18d Cisnes |Sea Water| 12.5 Fallow
South Garrao Xl 6 18d Cisnes |SeaWater| 125 Fallow
South Jechica Xl 6 18d Cisnes |Sea Water| 12.5 Fallow
West Filomena X 6 184 Cisnes |Sea Water| 12.5 Fallow
Carmencita Xl 6 18d Cisnes |Sea Water| 6.06 Fallow
Forsyth Xl 6 19a Cisnes |SeaWater| 8.45 Use
Johnson 1 Xl 6 19a Cisnes (SeaWater| 10.6 Use
Johnson 2 Xl 6 19a Cisnes [Sea Water| 6.35 Use
Midhurst Xl 6 19a Cisnes |Sea Water| N/A Fallow
Tahuenahuec Xl 6 20 Cisnes |SeaWater| 5.52 Fallow
Benjamin Xl ) 20 Cisnes |SeaWater{ 50.88 | Fallow
King Xl 6 20 Cisnes |Sea Water| 29.38 Fallow
Punta Alta Xl 6 20 Cisnes |SeaWater| 26.56 Fallow
No Name Xl 6 20 Cisnes |Sea Water{ 17.84 Fallow
South lzaza Xl 6 20 Cisnes |SeaWaterj 8.96 Fallow
Martita Xl 6 20 Cisnes ]Sea Water| 17.57 Fallow
Paso Lautaro Xl 6 20 Cisnes |Sea Water 9.8 Fallow
Southwest Tahuenahuec| XI 6 20 Cisnes |Sea Water| 14.64 Fallow
Southeast lzaza Xl 6 20 Cisnes |SeaWater{ 6.62 Fallow
Port Rébalo Xl 6 20 Cisnes |SeaWater| 14.07 Fallow
Williams 1 Xl 6 21d Cisnes |Sea Water| 11,95 Use
Williams 2 Xl 6 21d Cisnes 1{Sea Water| 10.28 Use
Williams Sector 2 Xl 6 21d Cisnes |Sea Water| N/A Fallow

Intangible assets subject to guarantees or restrictions

The Company has mortgaged and pledged its Salmon concessions, to guarantee the syndicated loan for
Compafiia Pesquera Camanchaca S.A. and Salmones Camanchaca S.A. (Note 29).
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NOTE 15 - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment and its movements are as follows.

Other Total propert
Land Buildings Plant and Vessels Vehicles property, plar?t af':d Y
equipment plant and .
equipment equipment
ThUS$ ThUS$ ThUS$ ThUSS ThUS$ ThUS$ ThUS$
Opening balance as of January 1, 2017
Cost or valuation 5,142 35,950 110,593 2707 149 2,519 157,060
Accumulated depreciation - -14,544 -69,283 -2431 -86 -1,711 -88,055
Met balance as of January 1, 2017 5,142 21,406 41,310 276 63 808 69,005
Additions - 1,043 8,999 1 - 51 10,554
Disposals - -1 -1,609 - - =22 -1,632
Transfers - - 1 2 - -3 -
Assets contributed 179 7 994 - - 4 1,184
Depreciation - -1,363 -6,395 -26 -7 -291 -8,082
Closing balance as of September 30. 5,321 21,092 43300 253 56 1,007 71,029
Other Total
property, plant|  Property
Plant and and plant and
Land Buildings equipment Vessels Vehicles equipment equipment
ThUuS$ ThUS$ ThUS$ ThUSH ThUS$ ThUS$ ThUSS
Opening balance as of January 1, 2016
Cost or valuation 5,106 32,793 104,802 2,702 161 3,342 148,906
Accumulated depreciation - -13,017 62,199 -2,158 -128 -1,645 -79,147
Net balance as of January 1, 2016 5,106 19,776 42,603 544 33 1,697 69,759
Additions - 3,205 7,079 5 40 436 10,765
Disposals - - -510 - -5 -547 -1,062
Transfers 36 -36 488 - - -488 -
Depreciation - -1,539 -8,350 -274 -5 -289 -10,457
Closing balance as of December 31, 2016 5,442 21,406 41,310 275 63 809 69,005
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Property, plant and equipment as of September 30, 2017 is as follows.

- | Accumulated .
Gross value depreciation Net value
ThUS$ . ThUS$ - ThUSS
Land 5,321 - 5,321
Buildings 37,000 -15,909 21,092
Plant and equipment 116,841 -73,541 43,300
Vessels 2,710 -2,457 253
Motor vehicles 149 -93 56
Other property plant and equipment 2,989 -1,983 1,007
Total . 165,011 -93,982 71,029
Property, plant and equipment as of December 31, 2016 is as follows.
Accumulated
 Gross value depreciation Net value
ThUSS$ ThUs$ ThUuS$

Land 5,142 - 5,142
Buildings 35,850 -14,544 21,406
Plant and equipment 110,593 -69,283 41,310
Vessels 2,707 -2,432 275
Motor vehicles 149 -86 63
Other property plant and equipment 2,519 -1.710 809
Total L ' 157,060 - -88,055 69,005

a) Valuation

Management has chosen the cost model as its accounting policy, and has applied this policy to all items
in property, plant and equipment.

b} Depreciation method

The depreciation method applied to all items of property, plant and equipment (excluding land) is the
straight-line method, which produces a constant expense over their useful life,

c) Property, plant and equipment subject to guarantees or restrictions

The Company has mortgaged and pledged some items, to guarantee the syndicated loan for Compaiiia
Pesquera Camanchaca S.A. and Salmones Camanchaca $.A. (Note 29).

d) Insurance
The Company has insurance policies to cover the risks to items of property, plant and equipment,

including in some cases loss of profit or loss due to strikes. The Company constantly analyzes its
insurance cover to ensure that it is reasonable when compared to the risks inherent to its business.
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e) The gross value of property, plant and equipment items that are fully depreciated and still in use are

as follows.
9/30/2017 12131/2016
Gross value Gross value
ThUS$ ThUs$
Buildings 6,176 5,215
Plant and equipment 36,436 32,172
Vessels 2,369 2,369
Motor vehicles 86 86
Other property plant and equipment 865 724
Total 45,932 40,566

f) There are no items of property, plant and equipment that are no longer actively used, but not
classified as held for sale, in accordance with IFRS 5.

g) Management believes that all items of property, plant and equipment have fair values that are not

significantly different from their book values.

NOTE 16 - INCOME AND DEFERRED TAXES

Law 20,780 was published in the Official Gazette on September 29, 2014 amending the Chilean tax
regime. Subsequently, Law 20,899 was enacted on February 1, 2016, which amended it, by simplifying it
and clarifying some aspects. The essential changes to the income tax regimes were that corporations
must adopt the "partially integrated system”. The former Law gave them the option to alternatively

adopt the "attributed income system”, but this option was withdrawn by the latter Law.

The Law establishes a progressive increase in corporate income tax rates under the "Partially Integrated
System". The tax rate was increased from 20% to 21% for 2014, to 22.5% for 2015, to 24% for 2016, to

25.5% for 2017 and to 27% for 2018.

Deferred tax assets and liabilities are as follows.

9/30/2017 12/31/2016

Deferred tax | Deferred tax | Deferred tax | Deferred tax

assets liabilities assets liabilities

ThUSS ThUS$ ThUS$ ThUS$
Tax losses 4,220 - 8,569 -
Inventory provisions 292 - 552 -
Staff vacation provisions 255 - 207 -
Staff severance indemnity provision 40 - 37 -
Doubtful debt provisions 1 - 4 -

Other provisions 1165 - 139

Property, plant and equipment - -228 - -571
Manufacturing expenses - -9,407 - -3,671
Fishing rights and concessions -784 - -
Income from compensation claims - - - -4,589
Biological assets - 6,538 - -4,498
Capitalized prepaid costs - -56 - -71
Total 5,973 -17,013 9,508 -13,400
Net Total -41,040 -3,892
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Income taxes are as follows.

Tax {expense) benefit

8/30/2017 9/30/2016
-ThUS$H ThUS$
Current tax expense -34 -4
Tax expense adjustment (prior period) -458 -37
Deferred tax expense for the period -7,148 -104
Total -7,640 145
Reconciliation of tax expense using statutory rate to tax expense using effective rate.
9/30/2017 9/30/2016
ThUSS - ThUS3
Income tax expense using the statutory rate -8,811 6,204
Second category tax (on salaries and wages) -34 -6
Tax effect of non-taxable revenue 1,405 -
Tax effect of non-deductible expenses - -37
Tax effect on changes in rates for deferred taxes -200 -648
) Total -7,640 -6,895
NOTE 17 - OTHER CURRENT AND NON-CURRENT FINANCIAL LIABILITIES
Other financial liabilities are as follows.
Current
9/30/2017 1213112016
ThUS$ ThUS$
Interest-bearing loans 11,425 10,554
Total current 11,425 10,554
Non-current
9/30/2017 1213112016
ThUS$ ThUS$
Interest-bearing loans 94,825 99,917
Total non-current 94,825 99,917

A Financial Rescheduling and Commitment, Joint and Several Guarantee Contract was signed on May
30, 2013, between the seven creditor banks of Compaiiia Pesquera Camanchaca S.A. (Parent Company)
and Salmones Camanchaca S.A. This Contract superceded the previous loan contracts.

Their liabilities were restructured using two contracts that refinanced all the banking liabilities totaling
ThUS$ 215,942 payable by the Camanchaca Group (comprising Compafifa Pesquera Camanchaca S.A.

ThUS$ 86,189 and Salmones Camanchaca S.A. ThUSS 129,753).

guarantees.

All with guarantees and cross-

The obligations for Salmones Camanchaca S.A. were split into two, tranche I for ThUS$ 78,163 and

tranche 11 for US$ 51,590.
a) Conditions for tranche I

Expiry: November 2019,

Rate: fund dellar cost + spread of 1.5 % pa.
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b) Conditions for tranche I1

Expiry: November 2019.
Minimum semiannual capital repayments: ten installments from May 25, 2015 to November 25, 2019
Rate: fund dollar cost + spread of 1.5 % pa.

A number of obligations were established, the conditions that would trigger the banks to recall the loans
and the causes of a contract breach were established, which are standard for such contracts.

The Company was fully compliant with the financial ratios (covenants) calculated using its financial
statements as of the reporting date and at the close of 2016, The Parent Company is subject to the
restriction that its consolidated borrowing ratio must not exceed 1.30 times, which is calculated every
year.

Compaififa Pesquera Camanchaca S.A. reported a Material Event on September 20, 2017 to the
Superintendent of Securities and Insurance that it had received a financing proposal from two foreign
banks (DNB and Rabobank) for US$ 165 million. This sum and its own resources would be sufficient to
fully repay the bank obligations of the Company, and it expects to conclude this process before the end
of this year.

Interest-bearing loans

Obligations that mature in under 12 months

9/30/2017 | 12/31/2016
ThUS$ ThUS$S

Banco de Chile 1,968 2,013
Banco Santander 827 827
Banco Crédito e Inversiones 2,845 2,890
Banco Estado 1,759 1,759
Rabobank 1,593 1,593
Banco Security 1,236 1,236
Interest payable 1,197 236
Total - 11,425 10,554

Obligations that mature in over 12 months

913012017 | 12/31/2016
ThUS$ "ThUS$

Banco de Chile 18,464 18,437
Banco Santander 7,610 8,024
Banco Crédito e Inversiones 26,533 27,944
Banco Estado 16,187 17,067
Rabobank 14,656 15,452
Banco Security 11,375 11,993
‘Total : T . ) 94,825 99,917
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The Company's loans are as follows.

a) As of September 30, 2017

i Current Non-curment
Maturiy Total Matity : Total
Debtor D Crediter D . Nomiral | Effective Under 90 | 90 days 13 IvS Overs non-
Number . Demolr . Country Number Creditor Coutlry | Cumency Repayments rats ate Guarartees days 1o 1 year Cument years years years t
78.065.596-1 [Saimones Camanchaca S.A. Chile  |987.004.000-5|Banco da Chile Chile uss Semiarmaly and at matusty|  3.12 312 |%ofassats 1,222 873 2,185 18,484 18.464
76.085.596-1 [Sawnenes CamanchacaSA.| Chile |97.006.000-6|Banco Créditc inversicnes | Chile USS | Semiarnualy and at mausity| 3.00 3.00 |%of assats 1.748 1411 3459 26533 26,533
76-065.596-1 |Safnones Camanchaca S.A. Chile  ]97.030.000-7|Banco Estado Chils uss Semianmatly and at mahsity 3.07 .07 % of assets 1,076 880 1,855 16,187 16,187
76.065.596-1 |Saknones Camanchaca S.A. Chile | 67.036.000-« | Banco Santander Chile uss Semianmuelly and at mawsity|  3.02 3.02 |%of assats 504 414 818 7610 7610
76-065.586-1 {Saimones Camanchaca S.A, Chile  |97.949,000-3 | Rabobank Chile Uss Semizanmually and at matrity 390 3680 |%ofassats 1,022 766 1,818 14,656 14,856
78.065.596-1 [Sakmores Camanchaca SA. | Chile  |97.053.000-2 |Bamo Seauity Chile USS | Semiannually ond atmatrity] 3,18 3.18_ |% of assets 761 618 1,379 11,375 11,375
. | 6333 5002 11,425 94 825 - - 94825
b) As of December 31, 2016
rw o Current Non-current
g Tatat s oy Total
Debior Creditor (D . = c Nomiral | Effective Under90 | 80 days 103 3105 Over 5 non-
Number Debior Country Murnber Cruditor . c Y Repaymorts rate e Guarantees] days to 1 year Cument vesrs | years years cuTent
76-085.596-1 |Saimones Camanchacs S.A, Chile  |97.004.000-5 |Bancs da Chile Chila uUss Semiarualy and st matuity|  2.80 2.80 |%ofassets - 2028 2028 19438 - - 19436
76.085598-1 |Saimones Camanchaca SA. | Chile  [97.006.000-8 |Banco Crddity Inversiones | Chile uss Samianwally and at matnity) 2.76 278 |%ofassats - 2,930 2,930 27,944 - - 27,544
76-065.598-1 |Selmonas CamanchacaSA. | Chile [97.030.000-7 |Banco Estado Chile uss Semiannually and at matsity| 2.79 279 |[%ofassets - 1812 1812 17085 - - 17,048
76.085.596-1 |Seimonas CamanchacaSA.[ Chle |97.036.000-k |B8anco Santander Chile Uss Semianswaly and at matwity| 2,60 260 |%ofassets - 850 B850 8,024 - - 8,024
76-065.596-1 |Saimones Camanchaca S.A, Chile  |97,849.000-3 | Rabobark Chile Uss Semisnnoly and at matnity| 3.76 378 |%ofassets - 1657 1,657 15,452 - - 15,452
78.085.598-1 |Saimenes Camanchaca SA. Chile  [97.053.000-2 | Banco Security Chile Uss Semianrualy and at mausity| 3.02 3.02 % of assats| - 1277 1277 11,9893 - - 11,893
- 10,564 | 10654 ] 99917 - . 99,917
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Reconciliation of financial obligations for the statement of cash flows:

a) As of September 30, 2017

Balance as of Cash Flows Balance as of
Other financial liabilities December 31, Payments Accrual | Other | september 30,
2016 Capital Interest | Acquisitions 2017
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUSS
Current .
Bank loans 10,554 -5,159 -1,773 - 2,711 5,092 11,425
Total other financial liabilities, current 10,554 -5,159 1,773 - 2,7 5,092 11,425
Non-Current
Bank loans 99,917 - - - - -5,092 94,825
Total other financial liabilities, non-current 99,917 - - - - -5,092 94,825
Total other financial liabilities 110,471 -5,159 -1,773 - 2,711 - 106,250
b) As of December 31, 2016
Balance as of Pa men(::sh Flows Accrual Other Balance as of
Other financial liabilities December 31, ¥ December 31,
2015 Capital Interest Acquisitions 2016
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$

Current
Bank loans 10,815} -10,619 -3,367 - 3497{ 10,228 10,554
Total other financial liabilities, current 10,815| -10,619 -3,367 - 3497 10,228 10,554
Non-Current
Bank loans 110,145 - - - -1 -10,228 99,917
Total other financial liabilities, non-current 110,145 - - - - -10,228 99,917
Total other financial liabilities 120,960 -10,619 -3,367 - 3,497 - 110,471
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NOTE 18 - TRADE AND OTHER PAYABLES

Trade and other payables are as follows:

9/30/2017 12/31/2016
ThUS$ ThUS$
Trade payables 35,960 21,977
Notes payable 1,123 5,283
Retentions 746 568
Other 1,265 312
Total 39,094 28,140

Trade payables as of September 30, 2017 by suppliers are as follows.

- Suppliers with payments not overdue

Amount by payment terms Total Awerage
Supplier ysl i i payment
Under 30 days] ~ 31-60 61-90 91-120 121385 | Owr365 wuss  |period @ays)
Products 6,964 8,773 8,058 7.281 - - 31.076 73
Sendces 459 3,388 316 14 - - 4177 44
Total 7.423 12,161 8,374 7,295 - - 35,253
- Suppliers with payments overdue
Amount by overdue range in days Total
Under 30 General
Supplier days 31-60 61-80 | 51-120 121-180 Qver 180 ThUSS
Products 246 1 - - 60 53 360
Services 60 74 45 - 9 159 347
Total 306 75 45 - 69 212 707
Trade payables as of December 31, 2016 by suppliers are as follows.
- Suppliers with payments not overdue
Amount by payment terms Average
payment
Under 30 pariod
Supplier days 31-60 61-90 91-120 121-365 Over 365 Total (days)
ThUS$
Products 1,334 3,623 3,383 4,719 754 13,813 57
Services 2,494 4,507 - - - 7.001 42
Total 3,828 8,130 3,383 4,719 754 20,814
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- Suppliers with payments overdue

Amount by overdue range in days
Under 30 .
Supplier days 31-60 61-90 91120 121-180 Over 180 Total
ThUS$
Products 312 14 1 26 1 39 745
Services 116 35 63 147 9 48 418
Total 428 49 64 173 10 439 1,163
The Company has no confirming transactions.
NOTE 19 - EMPLOYEE BENEFIT PROVISIONS
The current portion of these provisions cover staff vacations as follows:
Current
9/30/2017 12/31/2016
ThUS$ ThUS$
Opening balance 681 892
Increase (decrease) 161 -211
Closing balance 842 681
The non-current portion of these provisions cover staff severance indemnities as follows:
Non-Current
9/30/2017 12/31/2016
ThUS$ ThUS$
Opening balance 136 125
Payments - -46
Increases 12 57
~ Closing balance 148 136
NOTE 20 — EQUITY
a) Capital
The Company’s share capital is as follows.
9/30/2017 12/31/2016
Subscribed . :
capital Paid capital
Series ThUS$ ThUS$
Single 73,422 34,843
Total 73.422 34,843
Common Shares Total number of shares
Balance as of September 30, 2017 and December 31, 2016 546,327 ! 206,061
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b) Dividend Policy

The Company has defined the following dividend policy, in accordance with its by-laws.

Financial statements shall be prepared as of December 31 each year.

Net income for the year will be distributed as follows.

a) No less than thirty percent to be distributed as a dividend in cash to sharcholders, in

proportion to their shares.

b) The balance to be used to form reserves, as agreed by an Annual General Shareholders

Meeting.

¢) Dividend provision

The Company has not provided for any interim or final dividends as of September 30, 2017.

d} Other reserves

Other reserves are as follows.

- 9/30/2017 12/31/2016
- ThUS$ ThUS$
Hedge reserves -3 75
Conversion in cther companies reserves -296 -
Corporate reorganization reserves 23,715 -
o - - Total =~ 23,416 75
e} Retained earnings are as follows.
9/30/2017 - 12/31/2016
ThUS$ ThUSS
Opening balance {16,672) (43,838)
Adjustment for corporate income rate change {(Circular 856} - -
Other comprehensive income - -
Net income for the period 26,867 27,166
) Closing balance 10,185 (16,672)

41




NOTE 21 - EARNINGS PER SHARE

Earnings per share are as follows.

9/30/2017 9/30/2016
Detail ThUS$ ThUSS
Net income (loss) attributable to equity holders of parent company 26,867 20,678
Net income attributable to shareholders 26,867 20,678
Weighted average number of shares 546,327 206,061
Basic earnings per share (US$/share) 49.1775 100.34893

Basic earnings per share takes the net income for the period and divides it by the number of single series

shares.

The Company has not issued convertible debt or other equity securities. Consequently, there are no
potentially diluting effects on earnings per share.

NOTE 22 - REVENUE

Revenue is as follows.,

For the nine months
ended September 30,

For the three months
ended September 30,

2017 2016 2017 2016
ThUS$ ThUS$ ThUS$ ThUS$
Frash salmon sales 48,988 61,612 14,400 21,218
Frozen salmon sales 82,219 93,309 18,289 32,134
Services 4,415 3,322 1,298 1,144
Other products 9,198 1,946 2,703 670
Closing balance 124,820 160,189 36,690 55,166
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NOTE 23 - ADMINISTRATIVE EXPENSES

Administrative expenses are as follows.

For the nine months For the three months

ended September 30, ended September 30,

2017 2016 2017 2016

ThUS$ Thus$ ThUS$ ThUS$ -

Corporate support services 3,589 2,862 1,620 854
Remuneration 2,576 1,869 210 606
Communications 281 135 44 64
Leases 327 424 58 140
Depreciation 117 95 27 3
Audit and consultancy 327 300 88 126
Travel and travelling allowances 126 138 35 41
Legal expenses 62 101 24 39
Overhead expenses 644 396 450 396
Other administrative expenses 264 351 125 -89
Closing balance 8,313 6,671 2,681 2,308

NOTE 24 - DISTRIBUTION COSTS

Distribution costs are as follows.

For the nine months | For the three months
ended September 30, ended September 30,
2017 2016 2017 2016

ThUS$ ThUS$ ThUSS ThUS$
Distribution services 385 469 55 157
Remuneration 695 708 201 181
Storage costs 540 1,103 287 163
Fees 362 859 105 249
Haulage costs 314 661 56 181
Maritime freight 53 556 28 203
Shipment costs 152 287 39 87
Travel and Traveling allowances 33 53 13 21
Samples and analysis 22 71 1 27
Export certificates 51 85 3 48
Other expenses 476 420 130 50
) _Closing balance 3,083 5,272 - 918 1,367
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NOTE 25 - FINANCE COSTS

Finance costs are as follows.

For the nine months | For the three months
ended September 30, | ended September 30,
2017 2016 2017 2016
ThUS$ ThUSS ThUS$ ThUS3$
Financial interest 2,478 2,288 831 759
Commercial current account interest 167 224 29 72
Financial commissions 67 67 22 22
Other expenses 38 79 12 26
Closing balance 2,750 2,658 894 879
NOTE 26 — EXCHANGE DIFFERENCES
Exchange differences are as follows,
Item Currency | 9/30/2017 9/30/2016
ThUS$ ThUSS
Assets (charge) / credit
Banks CLP 179 -243
Banks Eurcs -1 34
Domestic customers CLP -29 37
Foreign customers Euros -43 134
Foreign customers GBP - 8
Miscellaneous receivables CLP -1 107
Miscellaneous receivables UF - 304
Recoverable taxes CLP -150 452
Prepaid expenses CLP - 24
Other CLP -200 711
Total -245 146
Liabilities {charge) / credit
Trade payables CLP 338 -950
Notes payable CLP -19 1
Notes payable Euros 3 -1
Provisions and withholdings CLP 43 41
Provisions and withholdings UF - -5
Total 368 914
Gain (loss) on foreign currency conversion 120 -768
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NOTE 27 - OTHER INCOME (LOSSES)

Other income for the period is as follows.

”For the nine months For the three months
ended September 30, | ended September 30,
2017 2016 2017 2016
ThUS$ ThUS$ | . ThUS$- | ThUSS

Net gain on selling assets 12 - 1 -

Gain (loss) on insurance claims - -5,924 - -
Costs of disposing of property, plant and

equipment -619 - 404 -

Gain on investment sale 1,195 - 1,195 -

Other 9 15 1 6

Total 597 -5,909 793 6

The loss on insurance claims in 2016 mainly arose from the estimated loss as of September 30, 2016 not
covered by insurance of US$ 5.8 million associated with the Harmful Algal Blooms, partially offset by a
gain of US$ 1.6 million on the balance of the insurance claim associated with the eruption of Volcano

Calbuco in 2015.

NOTE 28 - ASSETS AND LIABILITIES IN FOREIGN CURRENCIES

Assets and liabilities in foreign currencies are as follows:

Item Currency | 9/30/2017 | 12/31/2016
ThUS$ ThUS$

Current assets
Cash and cash equivalents usD 762 852
Cash and cash equivalents CLP 433 626
Cash and cash equivalents Euros 221 164
Other financial assets, current CLP 30 2
Other non-financial assets, current usD 1,085 4,868
Trade and other receivables, current USsD 10,738 23,949
Trade and cther receivables, current CLP 2,591 3,172
Trade and other receivables, current Euros -7 482
Trade and other receivables, current UF - 81
Related company receivables, current usop 15,778 15,331
Related company receivables, current CLP 284 216
Inventories UsD 25,594 23,344
Biological assets, current UsD 102,088 60,977
Tax assets, current CLP 1,398 1,857
Total _ 160,973 135,921
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Item Currency | 9/30/2017 | 12/31/2016
ThUS$S ThUS$
Non-current assets
Other financial assets, non-current usb 27 27
Other non-financial assets, non-current CLP 112 112
Rights receivable, non-current usD 5,464 3,995
Equity method investments usDb 5,025 412
intangible assets other than goodwill usD 7.083 4,216
Property, plant and equipment usD 71,029 69,005
Biological assets, non-current usD 27,578 17,199
Total 116,318 94,966
Item Currency | 9/30/2017 | 12/31/2016
ThUS$ ThUS$
Current liabilities
Other financial liabilities, current usD 11,425 10,554
Trade and other payables, current UsD 30,571 14,843
Trade and other payables, current CLP 9,020 12,573
Trade and other payables, current UF 0 143
Trade and other payables, current Euro -508 581
Trade and other payables, current GBP 12 0
Related party payables, current usD 33,635 31,875
Related party payables, current CLP -30,615 837
Tax liabilities, current CLP 34 9
Employee benefits provision CLP 842 681
Total 54,415 72,196
item Currency | 9/30/2017 | 12/131/2016
ThUs$ ThUS$
Non-current liabilities
Other financial liabilities, non-current usD 94,825 99,917
Trade and other payables, current CLP 97 128
Related party payables, current usD 9,663 35,392
Related party payables, current CLP -892 20
Related party payables, current Euro 1,062 960
Deferred tax liabilities usD 11,040 3,892
Employee henefit provisions, non-current CLP 148 136
Total 115,843 140,445
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NOTE 29 - GUARANTEES AND CONTINGENCIES
a) Bank loan conditions

The Parent Company and its subsidiary Salmones Camanchaca S.A. have provided guarantees to Banco
de Chile and other participating banks upon signing a Financial Rescheduling and Commitment
Contract on May 30, 2013, recorded in a public deed with the same date, including guarantees and
cross-guarantees. The details are as follows.

i.  Mortgages on plots of land, including everything built on them: Ten in the Tome area, three in
the Caldera area, three in the Coronel area, two in the Puerto Montt area, one in the Chonchi
area, one in the Taleahuano area and one in the Iquique area.

ii. Naval mortgages on fishing vessels.
iii. Pledge

a. Non-possessory pledges over the fishmeal plant in Iquique, salmon processing plant in
Tome, Calbuco, fish farm in Petrochue and mussel processing plant in Chiloé.

b. Compafiia Pesquera Camanchaca S.A. has a pledge over all the shares of Salmones
Camanchaca S.A., as owner of most of them, together with Inmobiliaria Camanchaca S.A.
who owns one share.

c. Compaiiia Pesquera Camanchaca S.A. has a pledge over 8,049,900 shares in Camanchaca
Pesca Sur S.A,, together with Camanchaca SpA., who owns 100 shares, which sum to a 70%
interest.

d. Non-possessory pledge over its tradable class A fishing licenses, attached to the vessels
ships mortgaged to the banks.

e. Salmones Camanchaca S.A. mortgaged to the Banks all the aquaculture concessions that it
owns for salmon and trout.

f. Fiordo Blanco S.A. mortgaged to the Banks all the aquaculture concessions that it owns for
salmon and trout.

According to the terms of the Financial Rescheduling and Commitment Contract signed on May 30,
2013, the Parent Company agrees to comply with the obligations normally included in such contracts,
and keep its financial borrowing ratio or leverage under 1.3 times, based on its annual consolidated
financial statements.

Compaiiia Pesquera Camanchaca S.A. and Salmones Camanchaca $.A. became guarantors and joint and
several guarantors to all the banks participating in the "Financial Rescheduling and Commitment
Contract” signed on May 30, 2013, in order to guarantee the fulfilment of all the obligations for both
companies and between them.

b) Direct guarantees

Book Debt
Guarantee — Debtor Assets involved value value
creditor Name Ratio - Guaraniee Property ThUSS ThUSs

Commercia

Banco Chile | Salmones Camanchaca S.A. 1 Property morigage | Tome real estate 4,659 | 105,248
Commercia

Banco Chile Salmones Camanchaca S.A. | Property morigage | Puerto Varas real estate 2,215
Commercia

Banco Chile Salmones Camanchaca S.A. | Property morigage | Calbuco real estate - 214
Commercia

Banco Chile | Salmones Camanchaca S.A. | Property morigage | Salmon vessels 302
Commercia .

Banco Chile | Salmones Camanchaca S.A. ! Pledge Machinery and equipment 9,741
Commercia

Banco Chile Salmones Camanchaca S.A. | Pledge Buildings and construction 13,200
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c¢) Indirect guarantees

Debtor Book Debt
Guaraniee ) Relationshi Assets involved valug value
creditor - Name p (Guaraniee Property ThUS$ ThUSS
Banco Chile Camanchaca S.A. Commercial Property mortgage lquique real estate 1,640 67,285
Banco Chile | Camanchaca S.A, Commercial Property mortgage Caldera real estate 7,017 -
Banco Chile Camanchaca S.A. Commercial Property mortgage Tome real estate 1,412 -
Banco Chile Camanchaca S.A. Commercial Property mortgage Vessels in Iquique 10,954 -
Banco Chile Camanchaca S.A. Commercial Pledge Machinery and equipment 11,429 -
Banco Chile | Camanchaca Pesca Sur $.A. | Commercial Property mortgage Coronel real estate 11,607
Banco Chile Camanchaca Pesca Sur S A, | Commercial Property mortgage Tome real estate 1,964
Banco Chile | Camanchaca Pesca Sur S.A. | Commercial Property mortigage Vessels in Coronel 30,174
Maritime artifacts in
Banco Chile Camanchaca Pesca Sur S.A. | Commercial Property mortgage Coronel 520
Banco Chile Camanchaca Cultivos Sur S.A. | Commercial Property mortgage Chonchi/Chiloé real estate 6,948
Banco Chile | Camanchaca Cultives Sur S.A. | Commercial Pledge Machinery and Equipment 3,380

d) Contingencies

The Company regularly evaluates the likelihood of loss on its litigation and contingencies, in accordance
with estimates provided by its legal advisers. Detailed information relating to these processes is
available, provided it does not compromise the Company’s defense. Salmones Camanchaca S.A. has
litigation or administrative proceedings before the Courts of Justice or administrative bodies at the
reporting date. Therefore, it has created the following provisions as of September 30, 2017.

Accounting provision

Proceedings Number of cases

} ThUS$
Civil 5 45
Administrative 1 135
Total 6 180

NOTE 30 - SANCTIONS

The Company, its Directors and Managers have not been subject to sanctions of any kind by the
Superintendent of Securities and Insurance or other administrative authorities as of the date these
interim financial statements were issued.

NOTE 31 -~ ENVIRONMENT

Salmones Camanchaca S.A. continuously renews its commitment to the environment, by implementing
new processes and technologies at its production plants. This has enabled it to achieve a sustainable
business, and to further cultivate species in an efficient manner, while minimizing its impact on the
environment.
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The Company invested in the following projects associated with envireonmental mitigation during the
period January 1 to September 30, 2017.

9/30/2017
Investment
Project’ _ ThUS$
Waste management - 354
Environmental services 209
Total : - 563

The Company invested in the following projects associated with environmental mitigation during the
period January 1 to September 3¢, 2016.

9/30/2016
Investment
Project ThUS$
Waste management 258
Environmental services 178
- Total - - 436

The Company is committed to complying with all environmental regulations. In particular, it will
continue to actively participate in discussions regarding projects that involve amendments and
improvements to environmental and health regulations, to ensure that these can be implemented from a
technical, financial, social and environmental perspective. It is dedicated to supporting the best proposal
for the environment and developing the industry.

NOTE 32 - SUBSEQUENT EVENTS

An extraordinary shareholders meeting for Salmones Camanchaca S.A. was held on November 6, 2017.
The minutes were legalized in a public deed with the same date at the Santiago Notary of Mr. Felix Jara
Cadot and an extract was recorded in the Santiago Trade Register on November 8, 2017 on page 83,700
at number 45,024 for 2017. It was published in the Official Journal on November 9, 2017. The following
resolutions were approved at this extraordinary shareholders’ meeting:

To increase the number of shares in the company from 546,327 shares to 56,818,008 shares. This
increase will take place by replacing each share currently held with 104 new shares.

Furthermore, to increase the share capital from US$ 73,422,406.08 divided into 56,818,008 equal
single series shares with no par value, to US$ 91,786,390.08 divided into 66,000,000 equal single series
shares with no par value, by issuing 9,181,992 shares with no par value, at a price of US$ 2 per share.

At the same meeting, all the current shareholders renounced their preferential subscription rights.
Therefore, the Board shall offer these shares to third parties at a price that it determines using the
services of Larrain Vial S.A. Corredora de Bolsa. The price and placement shall be determined by an
Auction on the Santiago Stock Exchange and regulated by its Share Operations Manual.
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Reissue of interim financial statements

On January 3, 2018, the Norwegian Food Safety Authority (NFSA), communicated to the Company an
observation of the interim financial statements. This observation refers to the change in the wording of
note 2 related to the improvement of disclosures required by the standard on which the interim financial
statements are prepared, without substantially affecting the information contained in the interim
financial statements originally presented, considered as a whole.

Consequently, in this new version of the interim financial statements the initial paragraph of Note 2.2

has been modified.

NOTE 33 - OTHER INFORMATION

The number of employees by category at the reporting date is as follows,

Company Laborers a: éoTﬂ:Sc;'r? ir:;?;is Exséi:it?\fes 913Tooftzaol1 7
Salmones Camanchaca S.A. 1,062 274 11 1,347
Total 1,062 274 11 1,347

Company Laborers a.:féc’rfiiiiﬁi'l?;is Exii:itiovres 9;3To°ftzac;1 6
Salmones Camanchaca S.A. 875 249 15 1,139
Total 875 249 15 1,139
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APPENDIX D:

APPLICATION FORM FOR THE RETAIL OFFERING



APPLICATION FORM FOR THE RETAIL OFFERING

Generpl Informotion: The terms and conditions for the Retall Offering are set out in the prospectus dated 24 January 2018 (the *Prospectus®), which has been
issued by Salmones Camanchaca S.A. {the "Company”) in connection with the oMer of unsubscribed and unpaid Shares (as defined in the Prospectus) Issued by the
Company and the secondary sale of existing shares in the Company by the Salling Shareholder (a5 defined In the Prospectus}, and the listing of the Company’s Shares
on the Osk Stock Exchange. All caritalised terms not defined hereln shall have the meaning assigned to them in the Prospectus.

Application procedure: Applicants In the Retail Qffering who are residents of Norway with a Norweglan persenal identification number ase recommended to apply for
Ofer Shares through the VPS onfine application system by following the link to such online application system on the following websites: www.gnb.no/emisjoner,
www.paratasec.com and www, nordes, no/sc. Applications in the Retail Offering can alse be made by using this Retail Application Form {see cefinition In Section 19.4
“The Retail Offering™ of the Prospectus), attached as Appendix D to the Prospectus. Retall Application Forms must be correctly completed and submitted by the
applicable deadline to one of the fokowing apglication offices:

DNB Markets, Registrors Department Pareto Sqcurities Nordea

Dronning Eufemias gate 30 Cronning Mauds gate 3 Essengropspate 7

P.0. Box 1600 Sentrum P.O. Box 1411 Vika P.0. Box 1166 Sentrum
N-0021 Qslo N-0115 Osle N-0107 Oslo

Norway Norway Norway

Tel: +47 23 26 B1 Q1 Tel: +47 22 87 87 00 Tel: +47 24 01 34 62
E-maik retail@dnb.no E-mall: subscription@®paretosec.com E-mail: nis@nordea.com
www. dnb.no/emisjoner www.paretosec.com WWW.nordea.no/se

The applicant I rasponsible for the correctness of the information filled in on this Retail Appfication Form. Retall Applicaton Forms that are incomplete or Incorrectly
complated, electronically or physically, or that are received after explry of the Applicaticn Period, and z2ny application that may be unfawful, may be disregarded without
further netice 10 the applicani. Subject to any shortening or extension of the Application Perlod, applications made through the VPS online application
system must be duly registered by 10:30 hours (CET) on 1 February 2018, while applications made on Retall Appilcation Forms must be recelved by
one of the application offices by the same time. None of the Company or any of the Managers may be he'd responsible for postal delays, unavaitadle fax lines,
Internet lings or servers or other logistical or technical matters that may result in applications not belng recelved In time or at all by any of the application offices. All
applications made in the Retall Offering will be Irrevocable and binding upon recelpt of a duly completed Retall Application Form, or In the case of agplications through
the VPS online application system, upon registration of the application, Irrespective of any shortening or extension of the Application Period, and cannol be withdrawn,
cancelled or modified by the applicant after having been received by the application office, or In the case of applications through the Y5 online application system,
upon reglstration of the application.

Price of Offer Shares: The indicative price range (the "Indlcative Price Range®) for the Offering is from NOK 35.50 to NOX 48.00 per Offer Share. The Company
will, in consultation with the Managers, determine the number of Offer Shares and the final Offer Price on the basls of the applications recelved and not withérawn in
the Institutlonal Offering during the Boakbuilding Period and the applications recelved In the &etail Offering. The Offer Price wlll be determined an or about 1 February
201B. The Offer Price may be set within, below or above the Endicative Price Range and the number of Offer Shares allocated may be below 21,780,000 Offer Shares,
Each applicant In the Retall Offering will be parmitted, bul not requlved, to indikcate when ordesing through the VPS online application system or on the Retall
Application Form that the applicant does not wish to be alipcated Offer Shares should the Offer Price be set higher than the highest price in the Indicative Price Range.
If the applicant does so, the applicant will not be allocated any Offer Shares in the event that the Offer Price |s set higher than the highest price in the Indicative Price
Range, If tha applicant does not expressly stipulate such reservation whan ordering through the VPS online application system or on the Retall Application Form, the
applicatien wlll be blnding regardless of whether the Offer Price is set within or above (or below) the Indicative Price Range.

Allocatlon, payment and dellvery of Offer Shares: In the Retail Offering, no allocations wifl be made far a number of Offer Shares representing an aggregate value
of less than NOK 10,500 per applicant, All allocatlans will be rounded down to the nearest whole aumber of Offer Shares and the payable amount will be adjusted
aocordingly, One or multiple applications from the same applicant In the Retail Offering with a total application amount In excess of NOX 1,999,999 wlil be adjusted
dowawards to an apglication amount of NOK 1,999,999, DNB, acting as settiement agent for the Retall Offering, expects to Issue notifications of altocation of Offer
Shares In the Retall Qffering on or about 2 February 2018, by issulng allocation notes to the applicants by mall or otherwise, Any applicant wishing to know the precise
number of Offer Shares allocated to it, may contact one of the application offices listed above on or about 2 February 2018 during business hours, Applicants who have
access to Investor services througk: an Institution that operates the applicant’s VPS account should be able to see how many Offer Shares they have been aflocated from
an or about 2 February 2018, [n reglstering an application through the VPS anline application system or completing a Retall Application Form, each applicant in the
Retail Offering will authorlse DNB [on behalf of the Managers) to debit the applicant’s Norweglan bank account far the total amount due for the Offer Shares atlocated
to the applicant. The applicant’s bank account number rmust be stipulated on the VPS online applcation or en the Retall Application Form, Accounts will be debited on or
abowt S5 February 2018 (the “Payment Data®), and there must be sufficlent funds in the stated bank account from and including 2 February 2018. Appticants who do
not have a Norwegian bank accouat must ensure that payment for the alfocated Offer Shares Is made on or before the Payment Daie (expected to be 5 February
2018}, Further detalls and Instructions will be set out In the allocation notes to the applicant to be issued on or about 2 February 2018, or can be abtained by
contacting DNB at +47 23 26 81 01, DNS (cn behalf of the Managers) reserves the right (but has no obligation) to make up to three debit attempts through 13
February 2018 if there are lasufficient funds on the account on the Payment Date. Should any applicant have insufficient funds on his or her acoount, or should
payment be delayed for any reascn, or if it Is not possible to debit the acoount, interest wilt accrue and other terms wlll apply as set cut under the heading "Overdue
and missing payment” below. Subject to timely payment by the applicant, delivery of the Offer Shares aliocated In the Retall Ofering Is expected to take place on or
about & February 2018,

Guldelines for the appllcant: Please refer to the second page of this Retall Application Form for further agplication guidelinas,

Applicant's ¥PS-account {12 diglts): 1/we apply for Offer Shares for a total of NOK | Applicant’s bank account to be deblted
{minimum NOX 10,500 and maximum | {11 digits):
NOX 1,999,995}

OFFER PRICE: My/our application Is conditional upon the Nnal Offer Price not being set above the upper end of the Indicative Price Range (insert
cross) {must only ba completed if the application is conditional upon the final Offer Price not belng set above the upper end of the
Indicative Price Range):

I/we hereby Irrevecably (i} apply for the number of Offer Shares allocated to mefus, at the Offer Price, up to the aggregate application amount as specified
above subject to the terms and conditions $8t out in this Retall Apphcation Farm and In the Prospectus, (i) authorise and Instruct each of the Managers {or
someone appointed by any of them} acting jolatty or severally to take all actions required to purchase andfor subscribe the Offer Shares allocated to me/us on
my/our behalf, to take all other actlons deemed required by them to give effect to the transactions contemplated by this Retall Application Form, and Lo ensure
dellvery of such Offer Shares zo mefus In the VPS, on my/four behalf, {ill} authorise DNB to debit my/our bank account as set out In this Retail Applicatlon Form
for the amount payable for the Offer Shares allotted to mefus, and (iv) confirm and warrant to have read the Prospectus and that I/we are eligidle to apply for
angd purchase Offer Shares under the terms sgt forth therein,

Dats and ptoce*: Binding signature**:

* Muyst be dated during the Apglication Period.
== The applicant must be of legal age. If the Retail Application Form Is signed by 3 proxy, documentary evidence of authority to sign must be attached in the farm o
& Power of Attorney or Company Reglstration Certificate.

DETAILS OF THE APPLICANT — ALL FIELDS MUST BE COMPLETED

First name Surname/Family name/Company namea
Home 2ddress {for companies: reglstered business address) Zip code and town
Identity number (11 digits) / business registration number (9 digis) HNavanality

Telephone number {daytime) E-mail address.




GUIDELINES FOR THE APPLICANT

THIS RETAIL APPLICATION FORM IS NOT FOR DISTRIBUTION OR RELEASE, DIRECTLY CR INDIRECTLY, IN OR INTO THE UNITED STATES,
SWITZERLAND, CANADA, HONG KONG, SINGAPORE OR ANY OTHER JURISDICTION IN WHICH THE DISTRIBUTION OR RELEASE WOULD BE UNLAWFUL.
OTHER RESTRICTIONS ARE APPLICABLE. PLEASE SEE "SELLING RESTRICTIONS" BELOW.

Regulatory issues: Leg passed through the European Economic Area (the "EEAT)} pyrsuant o the Markets and Financlal Instruments Directive ("MIFID™)
implemented in the Norwegian Securities Trading Act, Imposes reguirements in relation to business Investrment. In this respect, the Managers must categerise all new
clients in one of three categornies: Eligible counterparties, Professional cllents and Non-professional dlents. All applicants applying for Offer Shares In the Offering
who/which are not existing clients of one of the Managers will ba categorised as Non-professional clients. The applicant can by written request to the Managers ask to
be categorised as a Professional dlent if the applicant fulfils the provisions of the Norwegian Securitles Trading Act and ancillary requlations. For further information
abaut the categorisation, the applicant may contact one of the Managers. The applicant represents that It has sufficient knowledge, sophistication and experience in
financlal and business matters to be capable of evaluating the merits and risks of an Investrnent decision te Invest Is the Company by applying for Offer Shares, and
the applicant is able to bear the economic risk, and to withstand a complete loss of an Investment in the Company, The Offer Shares will not qualify for Norwegian
share saving aocounts (Nw: aksjesparekonto} held by Norweglan Personal Shareholders since the Company is resident outslde the EEA for tax purposes, and it Is not
passible to apply for Offer Shares through such account or the VPS sccount assodated with It

Execution only: As the Managers are not in the position to determine whether the application for Offer Shares s suitable for the applicant, the Managers will treat the
application as an executlon only Instruction from the applicant to apply for Offer Shares In the Offering. Hence, the applicant will not benefit from the carresponding
protection of the refevant conduct of business rules In accordance with the Norwegian Securitles Trading Act.

Information Exchange: The applicant acknowledges that, under the Norweglan Securities Trading Act and the Norwegian Finandal Undertakings Act and forelgn
leglslatlon applicable to the Managers there Is a duty of secrecy beiween the different units of the Managers a5 well as between the Managers and the other entities [n
the Managers' respective groups. This may entall that other employees of the Managers or the Managers’ respective groups may have Informatlon that may be relevant
to the subscriber, but which the Managers will not have access to In their capacity as Managers for the Retall Offering.

Information barrlers: The Managers are securlties firms offering a broad range of Investment services. In order to ensure that assignments undertaken in the
Managers’ corporate finance departments ara kept confidential, the Managers' other activitles, including analysis and stock broking, are separated fram their corporate
finance departments by Information barrlers kngwn as “Chinese walis*. The applicant acknowledges that the Managers' analysts and stock broking activity may act in
conflict with the applicant's interests with regand to transactions in the Offer Shares as a consequence of such Chinese walls.

VPS account and antl-monay laundering procedures: The Retail Offering Is subject to applicable anti-money laundering legistation, includiag the Morweglan Money
Laundering Act of 5 March 2009 no. 11 and the Norweglan Money Laundering Regutation of 13 March 2009 no. 302 (collectively, the "Anti-Money Laundering
Leglsiation™). Applicants who are not reglstered as exlsting customers of one of the Managers must verify thelr identity to cae of the Managers In accendance with
requirements of the Anti-Meney Laundering Leglisiation, unless an exemption Is available. Applicants who have designated an existing Korweglan bank account and an
existing VPS account on the Retall Application Form are exempted, unless verificatton of ldentity Is requested by a Manager. Applicants who have nol completed the
required verification of identity prior to the expiry of the Application Period will not be allocated Offer Shares. Participation in the Retall Offering is conditional upon the
applicant holding 3 VPS accouni. The VPS account number must be stated In the Retail Application Forrn. VPS accounts can be established with authorised VPS
reglstrars, which can be Norweglan banks suthorised Investment firms in Morway and Norweglan branches of credit institutions established within the EEA,
Establishment of 3 VPS account requlres vi Han of identity to the VPS registrar In acoordance with the Antl-Mongy Laundering Legislation, However, non-Norweglan
Investors may use nominee VPS accounts registered In the name of a nominee. The nominee must be authorised by the Norwegian Ministry of Finznce.

Seliing restrictions: The Offering is subject to speciic tegal or regulatory restrictions In certain jurisdictions, see Section 20 "Selling and Transfer Restrictions® In the
Prospectus. Neither the Company nor the Selling Shareholder assume any responsibility In the event there is a viokation by any person af such restrictions. The Offer
Shares have nat been and will nat be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”) or under any secunities laws
of any state or other jurisdiction of the United States and may not be taken up, offered, soid, resold, transferred, defivered or distributed, directly or indlrectly, within,
into or from the United States except pursuant to an applicable exemption from, or In a transaction not subject to, the registration requirements af the U.5. Securitles
Act and In compliance with the securitles laws of any siate or ather jurisdiction of the United States, There will be no public offer in the United States. The Offer Sharas
will, an¢ may. not be offered, sold, resold, transferred, delivered or distributed, directly or Indirectly, within, Into or from any jurisdiction where the offer or sale of the
Offer Shares Is not permitted, or to, or for the account or benefit of, any persan with a registered address in, ar who Is resldent or ordinarily resident In, or a cltizen of,
any jurisdiction where the offer or sale Is not permitted, except pursuant to an applicable exemption. In the Retall Offering, the Offer Shares are being offered and sold
1o Cerlain persens outside the Unlted Statas in offshore transactions within the meaning of and In compliance with Rule 903 of Reguiation S under the U.5. Securitles
Act.

The Company has not authorised any offer to the public of Its securities In any Member State of the EEA other than Norway. With respect to each Member State of the
EEA other than Norway which has irr ed the EU P s Directive (each, a “Relevant Member State®), no action has been undertaken or will be undertaken
to make an offer to the public of the Offer Shares requiring 2 publication of a prospectus In any Relevant Member State. Any offers cutside Norway wlll onty be made in
circumstances where there Is no obligation to produce a prospectus.

Investment dodslons based on full Prospectus: Investors must nelther accept any offer for, nor acquire any Offer Shares, on any other basls than on the complete
Prospecius.

Terms and conditions for payment by direct deblting - securities trading: Payment by direct deblting Is a service provided by cooperating banks In Norway. in
the relationship berween the payer and the payer's bank the following standard terms and conditions apply.

1. The service “Payment by direct debiting — securities trading® Is supplemented by the account agreement between the payer and the payer's bank, In particular
Section C of the account agreement, General terms and conditions for deposit and payment instructions.

2, Costs related to the use of "Payment by cirect debiting — securities trading™ appear from the bank's prevailing price list, account Information and/for information Is.
given by other appropriate manner, The bank will charge the Indicated account for incurred costs,

3. The authorisation for direct dediting ts signed by the payer and deltvered to the beneficlary. The beneficiary will defiver the Instructions to its bank who In turn will
charge the payer's bank account,

4. In case of withdrawal of the authorisation for direct debiting the payer shall address this lssue with the beneficiary. Pursuant to the Financlal Cantracts Act, the
payer's bank shall assist If payer withdraws a payment Instructlon which has not been completed. Such withdrawal may be regarded as a breach of the agreement
betwean the payér and the beneficlary,

5. The payer cannot authorise for payment a higher amount than the funds available at the payer's account at the time of payment, The payer's bank will normally
perform a3 verification of avallable funds prior to the account being charged. If the account has been charged with 2n amount higher than the funds available, the
difference shall be ¢covered by the payer immediately.

5. The payer's acoount will be charged on the indicated date of payment, [f the gate of payment has not been Indicated In the autharisation for direct debiting, the
atcount will be charged as soon as possidle alter the beneficlary has delivered the Instructions to its bank. The charge will not, however, take place after the
suthorisation has expired as indicated above. Payment wlll ngrmally be credited the beneficiary's account between one and three waorking days after the indicated date
of payment/dellvery.

7. if the payers account Is wrongfully charged after direct debiting, the payer's right to regayment of the charged amount will be governed by the account agreement
and the Financlal Contracts Act,

Overdus and missing payments: Overdue payments will be charged with interest at the applicable rate under the Norwegian Act on Interest on Overdue Payments
of 17 December 1976 no. 100, which at the date of the Prospectus Is 8.50% per annum. Should payment not be made when dye, the Offer Shares allocated will not be
delivered to the applicant, and the Managers reserve the right, at the risk and cost of the applicant, to cancel at any tme thereafter the application and to re-allot ar,
from the third day after the Payment Date, otherwise dispose of or assume ownership to the allocated Qffer Sharses, on such terms and in such manner 2s the
Managers may declde (and the applicant will not be entitied to any profit therefrom), The original appiicant will remaln liable for payment of the Offer Price for the Offer
Shares atiocated to the applicant, together with any Interest, costs, charges and expénses accrued, and the Company andfor the Managers may enforce payment of
any such amount cutstanding.

In order to provide for prompt delivery of the New Shares, the Managers are expected to subscribe and pay for the New Shares allocated in the Offering at » totat
sudscription price equal to the Qffer Price multiplled by the aggregate number of New Shares and to sell such New Shares onwards to the applicants st the Offer Price,
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Salmones Camanchaca S.A.
Avenlda EI Golf N° 99, 10™ floor, Las Condes
7550125 Santiago
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Global Coordinator and Joint Bookrunner

DNB Markets
Dronning Eufemias gate 30
N-0191 Oslo
Narway
Joint Bookrunner Joint Bookrunner
Nordea Pareto Securities
Essendrops gate 7 Dronning Mauds gate 3
N-0107 Oslo N-0115 Oslo
Norway Norway

Legal Advisers to the Company

Advokatfirmaet Thommessen AS
Haakon VIIs gate 10
N-0161 Oslo
Norway

Portaluppi Guzmin & Bezanilla
Avenida El Golf 150, Piso 18, Las Condes
7550107 Santiago
Chile

Joint Bookrunner

LarrainVial
El Bosque Norte N° 0177, Piso 4
Las Condes, 7550100 Santiago
Chile



