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� Depositary Receipts Defined

� Growth of the Depositary Receipt Market

� New Depositary Receipt Applications

resentation Topics



Trends in Global Equity Markets
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U.S. Investors Continue to Increase Foreign Composition 
of Portfolios

Development of Free Market Economies

Global Mergers, Acquisitions, and Consolidations

Globalization/De-regulation of Markets

Stock Exchange Alliances/ECNs/Internet

Positive Long-term Trends:

hat’s Fueling the Growth in Global Equities
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1970 2001

Europe 22%
Asia 5%
Other 7%

Europe 27%
Asia 17%
Other 11%

U.S.A.
66%

U.S.A.
49%

rends in Global Equity Markets
Equity Market Capitalization

HALF OF THE WORLD’S INVESTMENT 
OPPORTUNITIES LIE OVERSEAS



Depositary Receipts Defined
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� Depositary Receipts are certificates representing home
market securities

� Help investors overcome impediments including 
settlement, currency, information flow, language,
taxes, etc.

� Depositary Receipts facilitate settlement across 
international borders

hat are Depositary Receipts?

NO DIFFERENCE BETWEEN ADRs AND GDRs
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� Issuance
� Broker purchases shares and delivers to the Depositary’s custodian

in that country

� Intra-market Trading
� The trading of Depositary Receipts between investors

� Trades are settled in the same manner as any other U.S. security

� Accounts for approximately 95% of all depositary receipt trading

� Cancellation
� Broker either sells the DRs in the U.S. or  sells the shares, 

representing the DRs, in the home market through a cross-border 
transaction

ow Depositary Receipts Trade

ADRs ARE AS LIQUID AS THEIR
CORRESPONDING ORDINARY SHARES
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� Cost - US trade execution, global custody charges 
eliminated

� Diversification and Access - Continued growth of 
Depositary Receipt market. Over 2,100 companies from 80 
countries

� Performance - Depositary Receipts closely track major 
local market indices

� Liquidity - 31 billion shares valued at approximately $800 
billion in 2001

� Transparency - Information in English / US GAAP

hy Depositary Receipts?

MOST EFFICIENT WAY
TO INVEST INTERNATIONALLY
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epositary Receipt Facility Comparisons

ISSUER

Offering of
Shares

Existing
Shares

Level-I - Over-the-Counter

Level-II - Exchange-Listed

Level-III -
Exchange Listed Public Offering

144A/Reg S -
Private Placement Offering

� Does not require U.S. GAAP
� Same disclosure as home country

� Requires U.S. GAAP (Form 20-F)
� Extensive disclosures required by SEC
� Listed on a U.S. Exchange (NYSE, NASDAQ)

� Requires U.S. GAAP (Form 20-F)
� Extensive disclosure required by SEC
� Usually an intermediary step to increase visibility

� Restricted to QIB's (Qualified Institutional Buyers)
� Disclosure as required by QIBs
� Not registered with the SEC



11

Global

42%

30%

19%

9%
Level-III

Level-II

Level-I

Rule 144A
/Reg S

(Measured by # of programs)
As of September 30, 2002

Latin America

23%

41%

12%

24%

Level-III

Level-II

Level-I

Rule 144A
/Reg S

Growth of Depositary Receipt Market
rogram Type Analysis



Growth of the Depositary Receipt Market
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ost Efficient Access to Local Markets
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otal Number of Depositary Receipt Programs
As of June 30, 2002

Excludes Rule 144A, Regulation S and other private Depositary Receipt programs.
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otal Number of Exchange-listed Depositary Receipt Programs

On the NYSE, AMEX and NASDAQ 
As of Jun 30, 2002

Trading volume data is for Depositary Receipts (ADRs and GDRs) listed on U.S. exchanges only.
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Trading volume data is for Depositary Receipts (ADRs and GDRs) listed on U.S. exchanges only.

nnual Share Volume of Listed Depositary Receipts 

(Trading Volume in Billions of Shares Dollars)
As of June 30, 2002
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ercentage of Sponsored ADR Programs by Country

As of December 31, 2001
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New Depositary Receipt Applications
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The Bank of New York ADR Index is a service mark of The Bank of New York
HOLDRS is a service mark of Merrill Lynch

� The Bank of New York ADR Index    SM

� Exchange-Traded Funds (ETFs) and HOLDRSSM

� Mergers & Acquisitions

ew Depositary Receipt Applications

ADR DEMAND INCREASING
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� Globalization/Consolidation/Privatization will 
continue

� Increasing Demand from Investors

� New Depositary Receipt Applications

� Growing Use of Depositary Receipts

onclusion


